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Castelli. Acknowledges Part XXI, No. 457, 
‘Their clients would have little hope of 
‘satisfaction in Russian court without 
‘support of His Majesty's Embasay 


Persian finances. ‘Transmits (1) telegram to 
‘effect that Persian Government ‘wish to. 
know decision as to bank and (2) reply. 
to() in nce Sil 


eee ac nals beer 
eee 


Arabistan, convention. Saggests various 
concessions by which eouvention could be 
modified (ee Nos. 16 and 82). | 

Germany and Persia. Refers to Part XX1, 
No, 448. Conversation. with Germas 

iargé datfaires. Possibility ‘of estab 
lishing modus vivendi as in Morocco (eee 
NGS68): tei gay exer | 

Joint advance. ‘Transra 

Rosslan, Atmbassa 
‘el 


for Foreign Affaire a Pourtalts 
With reference to Anglo-Rossian advauco 


Tueo-Porvian (onto. Refers to Part XX1, 
Aa 46," Tale gay trom 
ajentyn conn at Tabregy 3 
tials Goo Now 27 and 80)" SS PS 


Foran fhancn, ser to Pact XXI, No 
465. Russian Minister at Tehran’ bas 
een instructed 0. Jo 
representative i 


Loans to Persian Government, Informs of 
to Bersan Government aot to 
negotiate for other loans wh 
advance is being discussed, 
stelli. | Replies to Part XXI, No. 461 (eee 
No.102) +. 


fl qectace’ nn 1 Penn 
ee ee 


Amalgamation of debts. Telegrams con- 


cerning ee 
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-Arabistan Telegraph Convention. Refers to 
Nov 4, Chances of National Assembly 
Taiing eovention would aa. bie 

roved by inewasing oer, a9 rejection 
trou probably be dae to fear tint con: 
tension would provoke demand for com: 
cating advantages. from Russia (oo 


pelt Tor ak 
forcarly reply as to propo (oo Part XX, 
Nou 40i). Proumon that Me Lrolky haa 

Bo obecion (908026) ve ns 


Miperal concession in Kerman district 
‘Should support Mr. Preece. 


Mineral concession in Kerman district. 
Sir G, arclay has been instructed 10 
support Mr, Proeos (seo No. 83) a 


Kub-i-MalikSiah-Seistan lino, Replies to 
Part XX, No. 260, giving Lord Morley's 
‘iowa. ‘TYausmitsnote by Direotor-in-chief 
of Indo-Buropean Telegraph Department, 


Hormus oxide, Further eablograms respoot- 
fing shipment of s. aye 


Horm oxide, Reporta further cable corre= 
spondeaca of bis i ropocting 
Of ae ; 


Loans to Persian Government, Acknow- 
Tediges and roplios to No.10 4,4 


Hormus oxide, Refers to No, 1%, Muir's 
conevssion doclared invalid by Persian 
Governmont on contention that he had no 
Figlit to conclude conteact with Weir (600 
Now, 43 atl 99) 


frontier, 


nation of debt. Replies to No. 17 


‘Tureo-Persian frontier, Refera to No, 8 
British: Ambassador to Bind out ow far 
ruwours of Turkish eneroachment on 
Persian froutier true, and to act age 
cordingly (900 NO 179) es 


Abwax-Ispatin road ‘Transmits despatches 
fiom Ahwaz concerning Lynch's neoount 
with Bakbtiari Khans concerning 


ry situation, Discusses in detail 
‘between Cabinet and Medjliss.. 


Railway concessions in, Persia. Detaile of 
‘conversation with  Ttalian Ambassador 
concerning reported intention of His 
Majesty's Governmont and Russia to ex- 

jeotber countries from, is Excellency 
‘that his instructions to enquiry 
point wero duo to action of 
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Karun Hive, Thanks Mis Mae 
jorernment for securing navigation Fig 
tn Upper Karun. Points ont aonopoly of 
Fightto the Muin-ut-Tujjarno longer valid 
(ce0 No. 76), Rae aes 


Taunch and barges on Upper Karun Ao- 
pee aoa h 
discusses situation and attixedo of Persian 
Government (ee Non7) ves 


Amalgamation of debts. Further telegrams 
concerning eee 


Amalgunation of bit, Refers to Fart 
TAL Non ¢98and46tf. Iamgaraton 
Ot ll debininto oon ats contempt, hed 
Set esas Govresuent tier be versed 

an ogling for separate srange: 
Bet? (ONO AI wens eee 


Porsian finances, Refers to No.28. Minister 
for Foreign AMfirs has 0 objection to 
proposals of Persian Government for con- 
version Of debts s,s ae 


Germany and Persia. Count Qoact is boast- 
ing of his scons io waking op German 
Foreign Ofico to Persian alfaire, ‘Ructe 
‘nent to Persia on babalf of Deutscho Bank 
Gon Non AB) eeaatinnes Mer nier =) 





Anglo Perian Telepragh Convention, Re- 
fers to Part Xl, No, 448, ‘Transmits | 
No. 16 for Lond’ Morloy’s opinion (see 
STE hai ae 6 eee? Or 

| 


Persian affairs, ‘Transwits article in “Novoo 
Ween" Ge cinue ae aaa cal 


Fos be ducer 
Bowstiey oto eee ea 
and for Anglo-PerinOit_ Company. 
aol sje Govern fe 
ialgrepiog to br Os Bacay epeciog 
‘coegetates “dasendod hy DeKttial 
ine gent ee eiees| 


Amalgamation of asbta, Refer to Part 
At'No. 499%, and No. 35. Deals of 
oi iar pop eo Nor 8) | 


ean fm ad parton eae fet 
Sire ati 
Bale ese at 

Hormuz oxide. Refers to No. 24, Tas told | 
Sr ear ee 
See ee eae ears 
Rap emote cha cel 


gee cane eee 
Redes dente 
Tec ee amore 
tl et pet gr 
os ae 
soley re bees 
Cees setirek mete ae 
rhe pila men eal 
ie eaten! 


Germany and Persia, Person refer 





ia No. 36° cannot be Geran Miner. 
“Asks explanation (see Nos. 45 and 54*) 
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Company: 
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Kub-Mul-Siah—Seistn telegnph ine 
Refers to No. 438t. May same 
geal Miter of ela arin 
Per Xi, No. 2. fod ‘ie fave 
sojgcenta that question bo trsted.do- 
partment. Ng) wena 


Hormuz oxide. Replies to No. 89, His 
‘Majesty's Government have no objection 
‘to scheme (wo No. 98) pinta a 


Amalgamation of dobta, His Majesty's 
Gofecat tave no object on 
[rovided regolar payment of itera 
Eng fend of Anglostalan advancea is 

GON) ee 


Amalgamation of dobts, ‘Transmita extract 
from letter from deputy manager, 


International Oriental Syndicate, Records 
‘is connection and that of tho eyndieato 
with Persia. : my 


Sitmation ia Southern Persia, Transmity 
‘telegram from His Majesty's consul at 


Bashie ga of Boulet 
tnd vat Putten oo Mott) es 
Persian jewels, M. Frankenberg hay left 


for Kurope. "Ho values jewels at miniaums 
‘of 20,000,000 fr, se 


Loan negotiations. Reports action takon in 
view of report that negotiations wore to 
bo placed fn hind of Sani-ed-Dovlel and 
Votoulced:Dowleh and approval exproied 
‘by Primo Minister and Minster for Forelga 
Affairs (060 Nos. 75 and 117) 4. ve 

Germany and Persia, Correction of No, 46, 


Bakbtiart Kbans and land for oil company. 
Refers to No. 40, His Majesty's co 
hhox gone, to Hormo to ass 
gents in negotiations "(9 


Advance to Persian Government. Staton 
roply of Persian Government, and cotne 
ments Suggonts that advance, quetion 
be dropped for present (Keo No. 74). 


Joint loan, | Tranianits memorandum by 
Mr. Churchill having reference to Mr. 
Woolf aud his dealings with Persian 
Government, witha View’ to. pola 


‘Shares of Bakhtiari khan, Acknowledges 
‘and conours in Part XXL, No. 285. Come 
ments eT V2 549. 3 


Castelli. Acknowedgen Part XXF, No. 290 
‘i reports concerning i 


Persecution of Tamalis, Refors to Part 
XXI,No. 210. Major Sykes reootnmends 
dismissal of Uovernors of Nishapur and 
Darrod and other messures, but Minister 
of Interior is not. disposed’ to give fall 
‘satisfaction, Details (eo No.172) 


Lanoch and barges on Upper Karun, Refers 
to Part XXT, No. S09%e Trananite corres 
Sods with Fersan 











‘TABLE OF CONTENTS. 





Namo, 


Date. 


Sopsecr. 


‘TABLE OF CONTENTS. 


Date 


Somer. 





Sir G, Barclay 


Bie A. Nicolson 


operat Bank 


{nin Ofion 


Sir G, Barclay 


Bl A. Nicol 


Mossts, Ellinger ant [Poegeaphic 


Co, 


"To Sir G, Barclay 


‘To Mr, Marling: 








Mar. 24, 1910 








Agreement between Persian Government and 
Taperial Bauk, Refers to Part XXT, Nos. 
279" and 294, Transmits, with ‘com- 

scopy of se - 


jentary situation and general state of 
‘affairs (se No. 510). 3 


Penis, Transnity. monthly. summary of 
reat in Pena forlat meaths 


ways. Persian Government and 
eran railway conceasion-hupters.  Re- 
fers to No.6 (se0 No. 258) e+ | 


of debts, Tas acted on Part 
No. 404. Transmits copy of letter 
tor for Foreign Affairs 


Adjyanico of 400,000 Refers to Part XXT, 
fo 274, Requeste answer to Part XI, 
0, 205 (sce Nos, 162 and 601) A 


‘Amalgamation of debts, Transmits, with 
comments, lelter to bank manager at 
‘Telira, with telegraphic correspondence 
(600 No. 151) a 


Anglo - Persian Telograph Convention, 
Heplies to No 37 + 


Situation in Southern Persia, Rel 


Tie could cally te got rid of, Wi 
Minister of Interior (ace Nos. B1, 91, abd 


ja subject. 
1 au Part 
<3 and 92) 


Honiz oxide, 
tan ha gh 
Reequenta iat report 
a rl 


oink advanicn, Declara 
tot be tide unless Russian Government 
fesice It f e 


aan vogotlations. Approves No, SA. 


Laued and 
to Part 
‘compients, No, 32 


Launch nut benges on Upper Karun, Re- 
Plies No. 3F ae 


ieee nes 
peaeeegeeoiee nen 
aes 
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‘To Sir A. Nicolson «,) 


| To Mr, Blinger 





85 | India Office 


86 | Sir G, Barclay 


7 | To Sir G, Barclay 


India Ofico 





Sir G, Barclay 156 Te, 
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Oileompany snd Bakbtiaei Rlians, Refers to 
No.4. States terms of agreement | 


‘Turco-Persian frontier. Refers to No. 8. 
‘Transits telegram from His Majesty's 
consul at Tubreez concerning ‘Turkish 

i Urumia district (509 Noa. M41 
aan 151+) x ane 


Assurances to Sheikh of | Mobammerah, 
‘Agrees to proposal in No 7s. | 


Russian voncossion in Karun district, Re» 
uests ciples uf documents referred to in 
Pa HS te Ste ect ay 


Hormux oxide. Acknowledges No, 73. Sir 
Te Grey understands that report as to sale 
of $000 tons of fe la cortuet, Persian 
Governioent have decided that Muln's 
‘coneonsion is invalid, Statos insteuctions 
WSirG. Barclay se vee 


Consular guards at Bonder Abbas, ‘Trans 
nits Yelograins concerning (960 No. 983) 


Amalgamation of debts. Refers to No, 41, 
Government will only pledge southern 
customs for 40,000 tomane per anna. 
Foils period of redemption of bank 
ani His Majesty's Goverument’s advances 
might bo extended (soe Nos. 97 and 104), 

Assurances to. Sliikli of Molimmerh, 
Sha erent pono of Hs Maes 

to M. Poklowski, and may. 

of torms of revised assurances 

fart XX, No, 189) Be 

and Persia, Intorviow with OM, 


Taj (or oll cota te 
“igorroent waa gd on te Dh 
pany aerocing to pay 50 
Hi ebenarye ren egotations wil bo 
opened (ANOS) we at 
Asmicaboos) to Sheik) Of Mabimrbiaby 
Mefvrs to I, No. AGt. Lord 
Marley wll wot prea roggestion in Part 
SATA zi6 He esto cin an 
ie goin ebasfon il bo bate a langue 
fool ABHEHIOD ae ge 
\Adaracivs to Sh 


Mohanmicraby R= 
Tein ty No. 71s 


anti Cologratn fro 
of Sardar 
agarostion, 
iaaments (seo Nox 114, 131, and 


Gerais, 
No.Si1) 


Hormuz oxide, Refers to No. 24. 
warned. Persian Government concerni 
Weir interests, Comments (soo Nos. 96 
and 103) PSY 
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Germany and Persia. Interview with Acting. 
‘Minister for Foreign Affairs. Attitude of 
Ramian Gorerament towards German, 
demands for concesions.  Restan troops 
atKarvia se ee “| 


Amalgamation of debts. Transmits special 
telegram from bank mavager, Tehran .. 


Russian concession in Karun district. 
‘Should ask whether concession granted by 
Persian Government to ‘Tariverdiel 1 

Claims to district in question (see 
Nos. 105-and 108) 4. aye 


Morons onde Apert Nox 0a 
Structions concerning renptiva nights 
Weir and Strick to'bo communiosted to 
Fenian Goveranent sss 


Daak and conversion foun Rfere fo Na 

Telegraa to Iuperial Bank mavager, 
‘Tehran, has been approved by His Mae 
Jesy'sGovemment ss nee 


Hormuz oxide. Rofers to No.48. Attitude 
‘of His Majesty's Government to Weir's 
contract. Sugyests. that shipment of 
‘oxide from Horiaux by Strick would in- 
Fringe Weir's rights. F 


Attitude of * Habl-ul-Matin” to Britis and 
Russian Governments, Transtaits tele- 
{gram concerning (sea Nos, 228 and 321), 


Persian loan and earmarking of railway con- 
cession, ‘Transmits telegram to Govern 
‘meat of Fadia Be ea 

‘Transfer of 100.0004, to Tiperial Bank, Re- 
fors to Part XXI,No.274._ Requeeiscon- 
sent to immed applcaiian (0 ban for 
‘refund to India OfBce. Sum could bo 
provided again at short noticnif neconsary 


Mornvr oside, Relers to No. 
supply af 6,000 tons jer nana oe 
par In ates vee" Goverment 
bite to WeleantBlingeace NoI00) 


Assurances to Sheikh of Mobammerah, 
Refers to No. 95. Discusses reference 


in at paragraph. Jawelinn oa 


Tears of fad from 
‘Now. 108 and $18) 


Bank's arrangement with Government. Ree 
fers to No. 86. Arrangement should not 
cover our Government loan. Suggests 
‘warning Persian Government not to eoter 
into any atrangement which would 
jeopardise our annuity (seo No, 110) 


Cabinet crisis, Reports aE On 


Fronch monopoly of excavations. Refers to 
Part XX1, 
favourably 
excavate 


Amalgamation of debts, ‘Transits ele- 
‘au (0 Tehran concerning” 








To Sir G. Barclay, 


‘To Sir A, Nicolson ..| 


Sir G, Barclay 


Consul-General How- 
ard 


Sir P. Cartwright .. 





105 Tel. 


168 "fel 


169 Tel, 


171 Tol, 





Ape. 15, 1910, 


‘Assurances to Sheikh of Mohatnmerab, Re- 
fers to Nos, 99nd 108, Reference in No, 
95, last paragraph, isto revised assurance 
sto foreign aggression, 


Hormus oxide. Rfers to No 102, May 
‘to rn fon Sk cme 
Cernig signet of oxi His Majesty's 
Sorertment wild Persian Govern 
Fray for Ioaes ined by Bah 
mie (ne NOS) ye 


for sooth in 
Caen wit Ind Gee 


Debts of Persian Gorerament to Rusia and 
Gre ta a nk eas 
fateraatoal syndiente, tat «to goouja 
fro. reuly to" tndertake.ropaynott ad 
Gerolaion. Tha iran no 

ish group before replyiye to request 
of syle for consent of Mi STajenty's 
Government to remmpton of uegotations 
(Co: aa one 


Sardar Assad. Refers to No. 71, Has 
advised hin as suggested, "States his 
viows (soe No. 189) ¢ 


Hormuz oxide, Refors to. No, 109, 
‘addressed to Government in sufi 
fecurn Weit's rights. Hopor Welt 
Strick will como to terms 


Baba ards and work of ll company, 
‘rane telogrun weit to Livan 
(oe NO TN8) ce 


Mr, Will. Reports attack on (600 Nos, 118, 
180; and 140) yc nse 


Porsian Cabinet crisin. Reforn to No, 54. 
Pousitility of Sanied-Dowleh’s inchision 
‘and unoficial action taken to provent 


4 No 186, Quien of 
Huiued by “Dakdais from 
isl (oto Now 124 and 180)" 


Austro-German bank group for alla 
construction, Gives parbculas. Of (ocd 
Nox 30 and ans), 


Germany and Persia, Ministor for Foreign 
Airs’ opinion of information given to 
Count Mousdorif (Geo Part XXI, No, 425), 
Discussion of Austrian iatorests in Pers, 
Attitude of Minister for Foreign Affairs 


Amalgamation of debte, Acknowledges 
‘and replies to No 49. ‘Transits mono~ 
Tatra of explanation given to Mr. Mallet 
and Me Maxwell, 4, vee 


Aualgamation of debits. Transits telegram 





received from Tehratisy sae 
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Sir A. Nicolson 


Mr. Bilingor 


‘To Sir G, Barclay «.| 104 ol. 


‘To Tada Ofico 


‘To Imperial Bank of 


eran 


‘To Mr. M. Elinger +. 


Sir A. Nicolson 


Director of Military (Confidential 


Operations 


M, Tnvolsky to Count 


Houckendtortt 


Me Involsky to Gout onan 


‘enckendort! 


Sir G, Barolay. 
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| 191 
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175 Tel, 
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‘Russian troops. Refers toNo. 99°. Russian 
colleague bas not as yet presented any: 
conditions for withdrawal. ‘M. Pokleweki 
will defer replying to soggestions of his 
Government until Cabinet crisis is over .. 


uary, 1912, is earliest date for 
redemption of Russian loans, but syndicate 
‘could nevertheless pay amount of floating 
Gebt (See Nos. 128 and M46) ey ee 


ment by ML. 
that Russian Government will abandon 
‘them Fie a 
Russian concession on Karun. Summarises 
documents coucering.. +. 


Pervinn loans, Has received message from 
‘ML Sazonow similar to that in No. 125. 


Redemption of Russian loans (seo No, 151)] | 


Hormux. oxide 


Details of contract (se! 
No, 183) 


Mr. Bill, Approves Nos. 116 and 118. 
Assurances to. Sheikh of Mohammerab, 
“Tranamits, with comments, No. 91 (se 
Silay gia Megane acces ad 


‘Transfer of 100,000 to Trpporial Bank of 
in, Refers to Part XI, Now. 251 and 
Teste repayment (seo No, 147), 


Horm, oxide Reples o No. 129 (oo 
‘No, 163) mee K . 


‘Persia. Details 
rouya” dealing 





‘Tureo-Persian frontier, Measures. 10. be | 
if reply of Porte upon Urunia | 
«question is unsatisfactory (500 No. 


Gerwany ind Persia, ‘Telograin from 3. 
ction 0 be taken 

chan’ to peeveat Pera’ playing into 

Crm tande pes 


Hors 
(600 Nos 143) 


Sitmtion in ‘Southern Perna, Contiooes 
te 

Mr. ill, Refors to No. 16. Urges that 

Tiranaren be taken to eoaaro seeuty of 

roads (ce Nos. 167 and 386) eee 


Oil company. Refers to No, 78, Khans 
wish the 6,000 to bo paid at Tehran (ee | 
ROMO cate Use ise 
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12 


Sie G. Barclay, 


147 | Tnper 


India Ofice 


Sir G, Barclay. 


To Tera ak of 


Sie A, Nicolson 


Lieutenant = Colonel 
Beddoes 


Mr, Marliog. 





178 Tol 


181 Tl, 


| | 
185 Tel. 


‘Apr. 19, 1910 








Stuaton in rst Refer to No 116 
instant, Wilson a 
Teton Shaikh of ‘Motwmmersh and 
Boulet Comments ves 


‘Hormuz oxide, Continues No. 188. 


Conversion of dub, Aske for onan a to 
Surender of fis and val of 
oathors customs aa sectrty. Com 
on (ooo Nov 188), " 


Hormus oxide, Stick and. Rlliager may 
‘ome to an agement, Wil Wei 
ontrack nani Moin rogainn Ms cones 
Seat @eNw I) vce ee te 


International Orjental Syndicate, Replies 
to No. 125. Gives particulars concerning. 


‘Amalgamation of debts. Acknowledges 
‘No. 182, Has paid 100,000 to credit of 
Secrotary of State for India. 4s 


Mr, Bill, Transmits telogeam from Gove 
‘ent of India Plas | 


Lien, on telegraph revenues and Carpan 
aber Brars rom tk samara 
rman Government expect lien 
Alundoned if oan ia faciaded ta buok’s 
rrangement, “Gommenta se 4 


‘Turcoanian fronts; Refers 9 No. 80 
Ti Majesty coat at Twbroroprta 
that export duty of 1 por ant i al 
Tovey Trl Jobelent (ow No 808) 


International ayndicato, Refers to No, 128, 
‘Attitude of Minister of Finance to redomps 
tion of Russian loans (96 No. 161) 


International Oveatal Syodicae, | Ackuow- 
Heiges Pare XX Nor 40, aad for 
ftrther information pasa 


Anglo-Porian Oil Company. Arrangements 
or taunfer of shares to tho Dakar 
Aas according to agrocment y. as 


Amalgamation of Persian Government's 
‘bis, Transits, with comment, No. 
1 asking viows (Geo NO. 103)+0 


Tehran tolegenph line. — Reports 

‘betwroon M. Pogenkopt and Mts, 
Kilston concerning’ reported German, 
Attempts to soonre, ‘Teanatnita extract of 
‘communication from M. Pagunkopt (ooo 
No. 354), Meese aby 


3 Seligman, Buquirosattitude 
‘Majesty's Government (woe No. 204) 


Hlormux oxide. Roplios to No. 145. Por 
Government have proof of eancellation of 
‘Muin's concossion._ In this ease, Weir can 
Ihave no eam against them (see No, 508) 


Conversion of loans, Meters to No. M4. 
Qurstion of sureaer of revenue ee 
SYD ota cemarsae | 


Hormut oxide. ‘Telegram concerning. ship: 
‘met on " Ponda.” Requests interference 
fopoovent ss kee 
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Name. Sunmor. 








To Mr. Marling ..| 108"Tel | Ape. 21, 1910 | Hormuz oxide, : 

2 lie Strick has shipped any, 9 ° ‘To Mr. M Blinger «4 Apr. 22,1910 | Formas oxide, Tas jnstrosted His 
concession was cancelled Majesty's repreventativo to ascertain why 
Mietior Since hus Sippel any, oxi 
To Sir A. Nicolson ..| 186/Te. ia loans. His Majesty's Yhethor Strick bas any Orie. 

P5yH noe Horan remem a Na ‘as How neh ara Wal hae ight to 
tnd inform aty syndicate (seo No. 158) aMip (SOONG) ee ce ws 


To Tran ; eng adeanon, ReferstoPartXXF, Nod non by qgmpany-f Tand belonging 
% "Straits No. 68, Portis siete ex ep atta Phat” Watew to Now 
et ee 
Pare XX1, No. 330) i indeitly ss: Khaor wih tho 0000 19 bo paid at 
pended ys 5 “4 ‘Tehran (seo No, 185) . - ” 


Mr linger orm aide, Refers A ormut oxide. In viow of illgaity of 
Bee ities ies tel ota pete Mun's contract, Weir's claim would bo 
Yaa hte (oo No. 174) = 3 ein hod haut Pa 

Geraint. ‘Proposes to dale Tebow 

foun i oxide, Quetion of oxido shipped {oteaton Weire tat (coo Nox 189 a 
Pando (eseKorlr) se fees 150) Anal 


Trperial Bank of [ea on Gulf enstoms, _ Acknowledges Distorbances at Ariobi,Yprim has do- 
ein No. 154. Commonta,” Trauaaite draft Mfeated Shabwovans ce gene 

: eee ea ents cm a Bir 0. Lowther ‘Teronenan froma, Tala atntion 
Sir J Mackensio Amalgamation of debt ‘Telogram to Ta inter for Fore Airs to tat 
BeLBpac as toca comeriog ces fn No, 27, Reports discussion congoring 

Bilous and eeudty ess Se (Co tS alae as ea 


‘Mr, Marling ‘Attack on Mr. Bill. fers to No. 140, Germany and Porsia. Retails of convorsa~ 
‘ ae Cane El rege 
ee ote neeeeara ae 


ect A 


Bir E Goschen | Germany and Pprsia, Press comments on 
oan negotiations. | 


| 1M, favolsky to Coont ‘Transit fforoa- 
Mo Sir A. Nicolson.) 187 Tet | International 0 Refers to |, Beockendortt ian vico-consalata, Uru 
(content NosiGa Te mould be anwie and dient ; i 

{i tlacourage strong ymca, Lerma ieee 8 ton in Perea, Viows of Me 

of redemption ofloaher sees SPoklowshi coueemingry ve aa 


To Mr. Matting.) 100 Tel. Hormuz oxide. Hears that Pondo" ix Anglo = Persian OU Paymont to Bakhtiari khans, Acknowledges 
Toading. Shoal warn Persian Govern= Company fo. 176, and replies (09 No.200) | 
4 A OY Imperial Bank of, Amalgamation of debts ‘Transmits toler 
110 Tel. Refers to No, 188, es) ‘rams conceralng, (#0 No, 201) a 
Foreign conversion loan is impossible, - 
Kajeaty's Government Mr. Mari 189 Tel. Frunch loan to Persian Government, Option 
MAN 84, without thie Se OOO 
formed bak that ‘obtain roup_ represe 
Aeaaty wil a recomeaia bo postpae Ni Gun ou Hon 208 and 210) 


Eppa sToinE Oe vapaL Gea RPS) Si 191 Tel. Conversion of debta, Refers to No. 171. 
Persecution of Iemailis. Refers to Part XXL, | Porsian Government request. that poriod 
iin So” Sugg forrepayrent ayo ated tl ogeary 
cara Beg aera eee ioe at zone, Refers to No. 177 Does 
Tas a ie Te ge eg ean 

« | their statement against Muin seems in 

Ma Dito of Mii Conn Uwtennt Wooll Reps to. No. 135, ” oo 


Ve eile ee ncn 
tos a ssastaee ‘To Mr, Marling.) 111 Tel. Hormuz oxide, Refers to No. 177. Com | 
To Mr, M. Ellinger , . Hormuz oxide, Refers to Nos. 163 and 164. ‘enta on|ipcossiatency, 
airaciay, mace iS eae 
Te a 
See Pe ature 
ear cere ooe riPa Raker Pence sees eae pee 
ims Soa pre car 
| pete he : 


a 
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Count Benckendort.. 


Mr, Blinger 


‘To Mr. Marling: 


‘To, Count Bencken= 
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Sir F, Bertio 


India Oficn 


Anglo = Persian 
Company. 


Tmporial Bank 
Persia 


Me, Mating 


nperial Bank of 
foraia 


Mr. Marling: 





113 Tol. 


193 "To. 


194 Tel. 








Apr. 25, 1910 


Castell. Refers to No. 11 Reports in- 
formation from Tehran, Russian Govern 
‘meat will allow inspection ys 


Persecution of Christians in Urumia district. 
‘Telegram from M. Tsvolsky concerning 


Hormus oxide,_ Refers to No. 174 concern=| 
‘ing oxide shipped by“ Pondo™.. + 


Monmae lls ters to No. 15, Wil 
t Forign Ofc tofurich particulars 
£8 to amount of oxdo Weir may abip. 


Insecurity of Southern Persia. Refers to 
‘No. 167.  Diflculty of sending cavalry to 
Shimz. “Compensation of 5,000 tonans 
should be demanded. Soulét-ed-Dowleh 
(Gee Nos, 217, 286, and 512) v5 

Anglo-Persian Oil Company. Refers to No. 
TU Mooey bas iy already bows 

over +e an Gi 


‘Turco-Persian frontier. Replies to No. 186, 
Ts coosidering memorandi 


Protection of Zil-es-Saltav. Refers to Past| 
XXI, No, 459. Transnite forther letter 
from Prince Bahram (seo Nos. 252 and 388) 


Goard at Bunder Abbas. ‘Tranamits tele- 
‘gram tating cost of additional guard | 


Payment to Bakhtiari khans. Refers to No, 
15. ‘Cheque was handed to representa: 
tives of Kkhabs on the 9tb, and therefore 
‘cannot bo paid at Tehran, "Comments «| 


Amalgamation of debts. Refers to No. 186, 
‘Transits further telogram 


Tom 
thn. deree molly from Mita. “Pete 
ou tatalf of Wele fered ey 


Pombo Frech Joan to Persia, Refers to 
No. Ist M. Sanonow enquires. whether 
inet wnat wee 

stiiating pro 
ow raw of Hl Maju 
(Geo 80.313) 


Advaneo by Most. Seligman, Replies to 
pT eae Nahin erates 


‘Agwoment with Sheth of Motaninend, 
stein Ft IK, Nou ai. Frmes 
Aint sorey sno longer tees Cee 
No, $19) * oy ee 


Amalgamation of debts, Transmits further 
telegraphic correspondence (see No. 258) 


Oil company. Sardar Awsad about to bring 

‘up question of shoikh's right to leaue land 
fon Abadan Island. Submits proposed 
reply (eee Nos. 211, 273, and 607) 4 


Conversion of Imperial Bank of, Penis 


advances, thas been 
‘town by manager abl seem ratifactory,| 
‘Suggests that calculation as to amount of| 
fnnual instalment be also made in London 
(Gee Nos, 209 nad 273) is 





Mr. Marling 


‘To Mr. Marling 


India Ofice a 


Messrs. Crump and 
Son 


Mr. Marling 


‘ToSir G, Lowther .. 


Lioutenant = Colonel 
Beddoes 


Mr. Mating, 
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Bank arrangement. Refers to No, 208. 


‘Gives text (600N0.298) wee 


Proposed French loan, Refers to No. 197. 
Heguiresas to propited mecrty (60 No 


orn dicters tony LUE he ThE 
pet eg 
ae 
Gace 


Proposed French loan, Refers to No, 203, 
Tteraatiost syndicate in no way partie 
pating 3 ay 


‘Tarco-Persian frontier, To ascertain Russian 
‘vow of ‘Turkish reply to communication 
Of the 13th April (800.N0. 229)... 


Inclusion of Anglo-Indian Government loans | 
‘of 1908, and. 1904 in amalgamation of 
‘ebisof Persian Government, Suinmarises 
‘nogotiations concerning (ave No. 269)... 


Assurances to Sheikh of Mohammorah, 
Wopliea toNo IL. es 


Cutt, Roqaenta tat forthorrproenae 
rece traab aaa ug 


Attack on Bill and Soult-od-Dowle,, Refers 
to)Swn 06, Hferone to Halete bing 
tstrosted with supervision of roads woul 
Io impolite, and. Persian Government 
shoul formed that a Mutya 
Government will increas egcort if order 
{in not soon rostored (600 Nos. 286, 404, 
and 608) rei 


CCahinet erst Joint, note, Postion of 
Bardar Awad, and likelihood of distur: 
fances on his rticoment,Quoston of reply 
to jut note.” Sipadat (Geo No. 328)" «| 


anh Karan Mui Armbands i 
ropresenting to Persian Government tha 
{hry wero inataken in allowing” ol com= 
pry to un launeh on river. “Comments 
Tn this (eo Nos 220 and 264) ve vs 


Ci company’s lunch on Karun. Tsfers to 
No. 218.” To ell atetion of Minister for 
Foreign Affi. co unvwarrantablo nore 
ferent of Turkish Anbusndor at Tehaa 


Loan to Persian Government, States schemo 


Beldoes (900 No. 245), 


Fronch Joan to Porsia. Refers to No. 210, 
‘Security is customs revenue and telegraphs 
(eo No. 281) Gf Caters 


Cabot, erinin and int ote, Reform to 
HS0y bo feaed metal Poe 

ford mney, Pro: 
Feat 
Feguede mply to not and Cnt moment 
{ot daing wo be lf leon of repre 
fentatves ut Tobran (0 NO.202) 
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208 el, 


204 Tel. 


205 ie, 
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| ape. 20, 1910 


feet tS 
ee 
Hp teeta) 


Tao Pen to, Rao No. 318 
atta summary of reply of Tak 

Coemmest by telogaph ce So. 319) 
loan by French banks. Intervow with 


‘Acti Minter for Foreign Adair "M. 
lidow’s opinion =. oe. =| 


Oil company’s agreement with Sheikh of 
‘Mohanmecrah. Refers to Part XX, No. 97, 
Company ia being urged to communicate 
copy t Imperial Commissioner. Would 
‘eikh consent ? (see NO. 281) .5 wy 


“HabLat Matin” Askvowledges No. 29, 
‘and concurs in proposal therein. ys 


Oriental syndicate, States attitude of Tis 
‘Majesty's Government to loan to Persia 
by. No promise way mao to Messrs, 

Samuel and Lovy that Russian Govern: 

‘meat would not be informed a4 


Cabinet crisis. Reports return of Cabinet, 
‘with oue change (9e0 Nos. 242 and 477) «>| 


French loan. Refers to No. 222. Agree. 
‘ment between Persian Government and 
AL Cohen contains statement that Preveh, 
{group willremore obstacles which Pera 
conventions with other Powers may raise 
(Gee No. 605) Bik eee a 


O'_ Company, aro bad to close works 
wing to bebaviour of Bakhtiar guatd, 
Representations tad. 


should bring about. amieable solution on 
the spot (wee Nos. 246 and 250) ‘| 


Intra of Twhih bun at Tolan 
is uogottios concerning Taanch a 
large 08 Upper Karun. fern to No 
21d and Part AXE, No 43, Mister for 
Foreign Asics wil fontruct rprescota: 
tive Tekan Jo etnias 


‘Turco-Persian frontier. Conversation 
‘Minister for Forvign Affairs concernin 
{nerease of Turkish troops in Persian te 
tory and levy of tranat ues (4e0 No, 


‘Turco-Persian frontier, ‘Transmits despa 
from Ue Majesty's acting veoconal at 
Van with referebce to ‘moveueats of 
Kurds on frontior .. oe 


Roi etn i Atlin. Convention 
with Assim Bey. itkey suspicious of 
eouian action fa. Auebajany would go 
to war to proveat Ressian = peoetration® 
Of that protncs (20 Nov S89) 80s, 
Joint loan, Board tave received 90 intor- 





tuations to Interuational “Oriental | 
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445 | Tolieatenant-Colonel 
Beddoos 


Me. Maes 





249 | To Sir G. Lowther ..| 


250 | Tor. Marling. 


251 | To Sir A. Nicoleon «| 


282 | To SirP. Herie 
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Internalaffairs of Persia. Refers to No. 211, 
‘Sardar Ansad warmed against interforonco 
(Gee No. 607) os Sha peed 


Hormus oxide, Little chanco of obtai 
‘2 concession owing. to. reluctance. of 
National Awembly t0 grant such concos- 
tions (e¢0 Now. 272 and 908). 


Sheikh of Mohammeral, Refers to No, 91. 
No assurances to be given to aboikh 
‘against Bakbtioriy oye 


Informal affuie of Persia, Refers to Nos 
223,224, and 230, Reconstruction of 
Perian Cabinet. of Goran oan 
for moment averted (Seo Nos 248, 201, 
963,000 971), wee 


‘Turoo-Persian frontier, Refers to No, 225. 
far 


Joint advance.  Transmits copies of corres 
dence between Foreign, Office and 

ran Legation and Imperial Bank on 
amalgamation of Persian Government 
debts to His Majesty's Government and 
Bank (ONO 279) +e eee 


Advance by Mossra, Sigman, Replies 
No. 221, Attitude of His Majoaty’s 
Government (9¢0 No 269) 4s ve 


Sheikh of Mohammerah and Turkish oficial 
‘Rofers to No, 288, Vali of Bussorah has) 
‘noord instructions to all oficils to diss 
ris headmen dependent on sheikh, 
‘Comments on Sime | 


‘won romania, Grr: 
Dect opeldor reply vane and propose 
xed delogation vould go t th pp ta 

make enquiry (860 Nos. 266 and 826) .. 


valence of Rogont and situation in Persia. 
Rotors to No. 242, Conversation with 
aig Minn for Por Mi 
‘eps fo be taken urging Perian Govern 
ment to give satisfactory reply fo Joint 
Te auasgn of arte 10°80 190 et 
‘contract, and interference in Persian Gable 
‘ot rooopstruction (000 No. 267) 


Sheikh of Motammersh and Turia 
fi Hin Majesty's oom at Ne 
Healy nent Coual ot ors 

edly wtiomant Cool Hier 
oe tain in sae swe (00 No 


‘Sheikh of Mobammerah and Turkish authori- 
ties, Goncurs i suggestions contained 
in NoapWer oe gear st Nee 


‘Advance to Persia. Refers to No, 242. To 
sugist that M. Poklowski should be 
given similar inctructions = s. | 


Protection of Zil-es-Sultan, Replies t 
PSU) Srey Seer ey 
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Dato. 


Sonzsor. 








ir B, Goschion | 
i» Bir F Cartwright 


‘To Mr. F. C, Strick. | 


Ho” Indo + Buropean 
‘olegraph Depart: 


Tndis Otic 


‘Treasury + 


M, Tavoloky to Count 
Benckenidortt 


WA Cru 
and Son aH 


Count Bonckendorf 


Mr. Marling 


‘To Mr, Marling 


‘To Sir G. Lowther. 


‘To Sir A. Nicolson ..| 


Tnpeial 


131 
(Confidential 


109 
a7 


(Confidential 


210 Tel, 


127 Tel. 


00 Tel, 





May 3, 1910 








German and Ausran bank group fo ra 
‘ray cmt: Hofer oN. 68 Has 
Tetoomed Ms Ievolky ceaidentally eo 
Novis) ig Soo 

‘ebray-Khssikintlograp ne. Ackoow 
Tndges and repos Nea (eo No 882 
and 414) “— ” K . | 

German aod Acstrian Yank group for rail 
way comtraction Trassis No 119 for 
Uiserraon 


Horna ade Penian Govermeat ra 
aro not alinately respousbie 
{or Weir's cata. Sir 0, Barclays opinion 


Khanfkio-ebran telegraph ine, Expats 
ue ag ot ol repr. at Ger 
Rah bated eto aos 


Attack on Mf. Bil, Traseita telegram to 
Goverment of India se nee 


Inclusion of Anglo-Tndian loans in amaligama- 
Sem gahoon Replin to No 318 (es 


it of eran Goverment to contact 
orth tied parton” Sexes re 

sentations to. Ragent ia view of recent 

Gabino changes Ss OT 


Castelli, Castelli bas succeeded in obtaining: 
‘permission to inepect earpete a 


‘Turco-Persian frontior, Transauits despateh 
from M. Isvolsky, infonaing of Turkish 
roply to British and Russian Atabassadors at 
Constatnnples ta view af ussatnactory 
ature of this, Russian Government. pro- 

to raise question of commission of 
it inepction of region between Lake 


Sat yon, Rete to No. 21 Reply ot 
Porian Government, Goat of see: 
fonm "Attala of Meter or Sor 
‘Mi oe N47) 0 


Audionce with Regent, To take action as 
suggested in No. 267 when Rossian Minister 
ives instructions s. a, | 


Propo enquiry rrpcting Turco Persian 
ifm fo Jom Ros Amiocedsra 
Nova68 eoNa gia) even A 


Proposed enquiry respeting Turco-Persian 
Trontor. Helers to Now 247. Kersan 
Ambassador informed that we have 20 
‘objection to the enquiry by malued delege- 


Audience with Regest. Coosa in 
tentainedin Novvik. Reesan Ambawndot 
Informed aecoringly «« a 


Arms and ammuuition for Persian Govern 
ment. ‘Transmits extract from confidential 
Jnr fom Tern tank eo Non 448 and 
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Advance by Messra. Sli Refers to 

No. 245, Bnquires farther conceraing. 
terms of contract to be submitted to His 
‘Majesty's representative (se0 No. 277) 


Shh Mebane aie tio 
tien, Telogram| ety conn 
‘st Bunny suggesting foreble representa: 
‘Hong to secure removal of val ih low oF 
British iateresta in grain and dato export | 


Persian Cabinet, Refers to No. 242, Sani 
‘ed-Dowloh is Minister of Public Works. 


cies oe eee a 
© isn nota, Question of ‘pro 
Sion of fal test of onal a 

fevidonco (see No. 290) Soe bik 


Persian Government's debts, Agrees. to 
‘arrangement in Nos, 207 and 208, Statos 
‘conditions (woe Nos. 273 and 203) 


Pepa ry oat nt, et to Xo 
.” Raple geaeralyaaatactry. Sag 
din ie overs eh 
i eaeouragng fend dination ot 
Fenn oreo He fers 
ncn saliafatory, tight bo. 10 
{hat it alfoded kcal opportaty for 
recall of Kazyin forces . ” 


Drish elsinn on Persian Government. Ro- 
eta coma wih Her a 
mann on supposed payonent of eeraln 

ft to Pra, out of wht elaine could 
be etindol,”‘Mattor’ wan previously 
Talted by Count Materia ss 


Anglo-Tndian loans and amalgamation of 
bia. Replies to No, 269, Trannmita 
SEE Oi a 


Adeaneo by Moses. ligman, Repos to 
No. 269 ” ” e 


il of Lrconpisicdel nee ih 
Genet in unt : 
nin ‘Mingtor fa Tehran to aba fi 
her represontations leas Teal 
again molested, ‘Endloes dary by 
Bykes for wook ending 26th Tubraary 


Amalgomation of dabte. Acknowledges No» 
21. Lord Morloy'sviow as to covclusion 
of Anglocndian loans 


Intormal toan, Medjliss tayo decided to 
‘also Toan of 8,000,000 tomans. | Roropean 
“Administrator of Public Dabt™ to. bo 
appointed, perhaps Rabino (seo No, 284)... 


Oil, Refers to No. 227. Sheikh has no ob- 
jection 


M. Tovoaky, Former -asures Rust 
Minister for, Foreign Afoirs at his 
Government had no knowledge of railwa 
concen t Dot hak ot Ur 
Great Bran will bot exact saggested 
foreal declaration from Pers ato ent 
‘cnlons given to aubjectacf other Powers 
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‘To Mr, Marling) 


‘Memorandum —com= 
‘upicated to Mirza 
‘Mehdi Khan 


To India Ooo 


‘To Anglo-Persian Oi 
‘Company 


‘To Tmporial Bank of 
Persia 


Mr. FC. Striok 
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Sheikh of Mohammerah and Turkish 
thorities. Refers to No, 249. Transmits 
twlegram from His Majesty's consol at 
Bi Teporting conversation with 
Acling rll ss to resin. Soggete 
that His Majesty's consol bo instructed 
‘unofficially t9 assure acting vali that His 
Majesty's Government wil use Influence 
to prevent sheikh interfering ia Bussorab 

layet (ace No. 283) mere 

Sheikh of Mobammerab, and ‘Turkish su- 
thorites. Refers to No, 282%, ‘To enquire 
‘ete Dees of ra ia 
‘apparently recent reports 
(Gee No, 304) Be a rt 


Propoved Persian Inter Yan, Refer to 
or 280. It post ag not already teen 
‘offered: to Rabino, masons for leaving 
fans sevice might’ be. couidenuals 
egal gre taped eae 


Coniltions of advance. Informs of negotia- 
tious at Tehran concerning se ss 


MB. Trases Now 140,267, 196, nd 
ir R. Grey Is disposed to coucur 
in ierease of Shiras escort (ceo No. 860)... 


Oil works at Mohammerah. Mr. Marling. 
‘reports that works have bad to be alimost 
‘completely closed down owing to Labs viour: 
of Bakhtiari guards. Hepreseotations are 
boing made (SeoNO.885) we 


mn of debts Refers to No. 206, 
‘Majesty's Government agree to ins 
ehision of Anglo-Tndiau Joana. States 
conditions (eo No. 808), 
Hormuz oxide. Tins instructed his agent to 
Accept offer of Persian Government, pro- 
vided His Majesty's Legation agewe "+ 


Honauz oxid 


ito this 6eo Nov 39), 

Sheikh of Mobansmerah and Turkish author- 
5. elegrany from conasl at Basie 

48 to facts following on bombardment 
ting that eat dae 
‘witout lay, ad that yall bo oily 
Informed ¢hat ‘ll questions between Bis 
tn sheikh can bo ically setted. =| 


Hormux oxide. Sabstance of telegram from 
‘shire as to possible combination between, 
‘Tigrane Malcolm avd Seyyid-es-Sultaneh 


Conversion of debts. Enquires as to con 
‘currence ia Nos, 273 and 209 (ase No. 814) 


logs again kh by Turks autor 
Negotiations bate Hs aja 
eS ae 


Date, 


Somsecr. 
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Germany, Great Britain, and Russia in Persios 
Teports gist of conversation between 
ML Tsvolsky and Baron von Schoen, Tas 
pointed out to former difference in lan- 
Fuago now usd by Germany fro thal of 

jorman note to, Russian Government and 
German Chancellor in conversation with 
SirEGoschen s. vs 


Heads of missions, ‘Transits reportion. .. 


tight of Persia to borrow from third 

Stee crore aire 
ofthe to Power epots presentation 
sent cane 
Soe ae on 


‘Zilea-Sultan's properties atTspahan. Reports 
fd gives details of understanding. bo- 
threo! Princo Akber Mirza and the Govern 
ent (060 Nov SHB) qs ps. 


Castell, Reporte further. Enquires whether 
His Majesty's Government consider Pere 
Government responsible for lows of 
carpal (00.NO.A75) nay ae 


ointadvance, Refers to Part XX1,No. 360, 
‘Considers that it would bo usleas to reco 
‘ence negotiations unless Persian Governt- 
‘ment applied again, Dotals, ‘Transits 
note communicated by Persian Government | 


Summary of ovents during past four yooks, 
Tranaalia es eee es) | 


as Basch Rea to Ee 
asl pupae, of eprom 
Ii Majesty ons Tara, concerning 

tory ctondoun duleey ke 


Group of Frendy bats projected oa to 
Pefiah Uoretantat) Ciafashtzn wit 
MBexaot coneoning ess 


‘Turvo-Persian frontier, Discuasion with M. 
‘Sazonoll ax to Turkleh roply rogardi 
Urumia encroachments. "Transits m 
‘moraidat communicated by M. Sazouof 


Situation at Tehran. Conversation with MM. 
Sacouolf, aaed on Now22 es 


Garoatiy ant Pala) Cenpinntin wll 
Safer Fg a nail 
su eee open 
door iofPerts ea 


Germany and Persia, Detalla of conversa: 
tion between Herr von Schoen and. M. 
Involsky. Herr von Schoen gaplains 
attitude of German Governmont << 


Amalgamation of des, Acknowlad 
Nae an Tannoy lg 
mauager Tobrap ee eee 


Seat note Reply red 
‘aceapt ft on fist two points, and to add 
explanation a4 to concessions (Hee Nos, 
8, S7jend 51). ee | 


Hormor oxjde, Persian proposal that Stick 
oui bie ove Woes onl esses 
for modifeation of contact, Pos 
Bias” Sogeaiou as to acion 
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Russian lease on Karun. Refers to No. 92, 
Goxernor -General would cancel lease 
signed by Nizam-es-Saltanoh (eco No. 513) 


pee ne pean 
page eee 
Oe egerar) : 
faa aah "tae ore 
arvee giae a 

No tbat 
see toeeres eene 
OTS reece le 
Bia ris Rennes desea 


Conversion of debt. Refers to. No. 298, 
His Majesty's Government had hoped that 
egotiation was concluded, but will 
again approach Treasury ey 


Incident at Tabreez,Enquires ax to report 
‘cottmuneted Uy Goroda Stary datces 
fs to. theft of balin. telooging to 
Tinerial Back (so No. 322) "0 


Sheikh of Mobammersh and Turkish 
futhorities, ‘To instruct His. Majesty's 
consol at Mobammerah to inform sheikh 
‘of action taken by His, Majesty's Govern- 
tment, and to warn him to sbatain from 
ny Provocation (see No. 823) : 


Sheikh and Turkish authorities, ‘To 
orto to irk tll to ren, fos 
Wiolont proceedings, and to warn him as 
to rents which orld follow bonbard 
tent of Falls (0 Nos 925 abd 442). 

Lose of land pear Karun. Refers to 
103.” ‘ransita No, 181 for ctmeryations 


Agevement with Sheikh of Mobammersh, 
Replies to No. 205 (400 No. 836) 


ray construction in Persia, 
Acknowledges Part XX1, No. 9 
iwplies, giving Lord Morloy’s 

otal! telegra 

with Government of India 


‘Transmite telegram to 
ing proposals contained in 


align seized by Ained-Dowlel. Refers 
to No, 815. Troops landed at Bushire on 
1th pi simply ed to protect from 
lesa en Hore Rep ee 


‘Sheikh of Mfohammjerah and ‘Torkish authori- 


Russian note 
etsian Government as. regards cone 
coasons “Raters to No. 00. ‘Conner. 
tion with Minister for’ Porcign Adal 
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ties, Refers to No. 489. Ills Majesty's 
consul at Bushire instructed accordingly .. 


British fim and timber on south coast of 
Caspian Sea, ‘Transits No.” 897, 
aldo ‘to. doet ot cone ander 
acticle 1 o-Russian agreement, 
Yrould be wall to mbmie ie to. Ruvsian 
Government before referring to Tehran 


Sheikh of Mohammerah and Turkish authori- 
tics, Refers to No. 895, Difference in 
‘viows of consuls at Bussorah and Bashire, 
‘Transmits Nos, 417, 435,and 489. 


British Grm and timber growing on south 
const of Caplan, Acknowledges No. 37 
Desirable to obtain consent of Russi 

Government before proceeding further, 

On this being obtained, Tehran Legation 

Jul be looted an rquerted (00 No, 

48: Loli tiedta ease, 


Sheikh of Mobammerah and Turkish authori= 
ties. ‘Tranamits correspondence with 
consul at Mohamniorah and others as to 
Darang of ile belong to headman 

tory. 














of sheikh in Turkish tor 


Turco-Persian frontion at Shattol-Arab. 
Explains postion, and trusta His tajesty'y 











Goreme wil by abl to arnge wih 
nto support oxeting order of tinge. 
Traoantta map Goo NO. O22) oe 


Joint lown. Arrangement for eonsolid 
‘of bank's advances nigned 





‘Turks aod Sheikh of Mobammerah. Refers 
to No, 439. Shofkh and val Lattor 
<draftod by Cox (soo Nos. 472 and 676)... 


Germany, Great Britany and Rossin in 
Poss.’ Conversation with Minister’ for 
Yorn Aff who autos rg of 
‘question of eoncesions to. n.misunor- 
standing. which had now been cleared up, 
His lagunge soon to indicate chang of 

front in Gorman policy in Parva, Sog- 

speata causes for this we ayn 











Shelkh of Mohammerah and ‘Turkish authori= 
ties, Refers to No, 417. Transinita dose 
patch from consul at Bussorah giving full 
account of Zein affair and attitude of vali, 





atier, ‘Transmits report 
Majesty conval at Van ah to 
action at Uris. 


recent Turki 


Bander Abbas escort Sanction charge to 
Tmperial funds of one half of the 
‘expenses (660 No. 543) 


Porno-Afy 








frostier. Trausmits 
from Vioaroy, eonpurring in viow hat 








Joint adeanes. Refer to No. 448, Mioitor 
for Foreigo Aflac will give reply to 
‘communication shortly (ete No. 483). | 




















Sonsecr, No. Name. Sonor. 








‘Arms and ammunition. Refers to No. 447. 478 | To Messrs Seligman| ., | May 31, 1910'| Proposed loan to Persia, Tn. view of te- 
‘To tell Minister for Poreign Affairs that ‘Brothers y bewed application for Anglo-Russian loan, 
His Majesty's Governinent hope there will | This Majesty's Goverament cannot take 
tbe no delay ia Bis reply since baak are steps to support offer of money” from 
Dressing for ansveer = another ic, bt il tear el ed 

re (00NO. BBO) ee eae 

ToSirG. Lowther .. Germany in Poris, Conversation between 

Mr fallet and Rifsat Pasha as to, ‘479 | To Messrs W. A. Castelli, Acknowledges No, 445, Coneors. 

dg of two Powers towards Gerwaay in viow that fe wil be useloe 0 tak steps 
in Persia and question of Tuskish troupe at St Petersburgh. “Tis Majesty's chance 

Gee uy rie See eo fae a erin wil srg 

recover amount of claim from Persban 

‘To. Impotial Bank of Amalgamation of debt. Acknowledges Government (900 No.475) sy es 
Persia ‘No, 452,  Enquies nature of outstauding. 


debts referred to (eco No. 480). ss 4 Amalgamation of debts, Acknowledges 

7 < : ‘No, 469, Debts refer to, aro thowe 

To Mr, Wallace, Proposed loan by Anglo-Persian Oil Gom- owed by private partiog ay vy 
any. Refers to Nov48i. In consequence 


‘of proposed renewal of Anglo-Russiar 481 | Count. Benckendorif Joint note and German Minister at Tehran, 
advance, negotiations ‘to Sir C, Hardinge ‘Communicates telegram from M, Isvolaky 
seme suspended, ‘is Majesty's Govern- to information transmitted by Gorman 


ment eannot admit bypothecation to inistor at Tobran to his Government 
new loan of any sonree of revenue already 


‘service of the debts owed 
10 Government to. Britis 
Governments (seo No. 529) 


‘concerning reply supposed to have been 
Sica hyn Yona Goreancat 
Peeprloer mage carat ae 

Count Pourtalds on subject +. oe 


Reported conversations held by the Kmporor 
‘of Germany in, London. Kolnischo 
Zeitung" contradicts rumours that Persia 
formed subject. of conversation betwoon 
tho Kmperor and King; George « a 


483, India Ofica Sheikh and Turkish authortion, Transmite 
Parliament could be asked to. vote tolegram to Goverament of India rk 
safcent sum to make gous the loxs | Importanco of local setlewiont being 
rr | CONTE en ing ier) 
Mr, Mating i Refers to 

460, Transoite summary of tele 484 | Messe, Lawran British mand timbor growingon south coast 
{rains from eopstl-general at Boshire as Welator, Moser, ‘of Caspian, Acknowindges No. 400. "hele 
{5 present positon at Mobammerabe and Nicholls lionts will protably proceod with exceus 
Reply of selth. Views of Tis Majesty's tion of thee plan ‘roagh medium of 
consal at Bossorah atd of His Majesty's Russian company seve 
‘consul at Busiee (se0 No, 490) 


‘Treasury +. 


3 Tointadvance, Refers to No, 460, Russian 
‘To Mr. Marling Bundor Abbas escort, His Maj - eat 


Gon Goren wil pnt condition of 
Tbe prepared to mccton exert i 7th ranteos big ge for ropayent (te 
‘Tue, pee thy are wirawa et ; ES Naea lah ans en 
inition impor (ace Nom 109 aud 9) 


Arms and ammunition, M, Tavolsky_ will 
ive 00 Sograte that His 
ay a8 gi pro 
eaelation of tho conteestonna 
rights. ‘British replyse ve 


To Mr, Marling, Castelli. Refers to. No. 299, Encloses 

Nos. 445 and 479, To endeavour to 

Teeorer amount of claim from Persian, ea 
Goverment. eee 

- L Darab Mirza, Refers to No, 489, Ministor 

To Sie J. BT British and Russian. commerce ia Persia, for Forvign Affairs states that Russian 

Rolleston, MAP, Acknowledges No. 451, ‘Trausinita No. (77 Government have done all in their powor 

(co No, 492) toremody effects of... 





‘To Mr. Joseph Woolf British and Russian commerce in Persia, Mr. Maeling Darab Mirza, Darab Mirza's attempt in 
Acknowledges No, 431. His Majesty's fayour of ex-Shah, Russian action and 
Government have nothing to add to fits effect upon anti-Rossian fooling’ in 
No. 229. In view of renewal of applic Persia (s00 Nos. 485, 498, and 531), 
cation for Anglo-Russian loan, His ‘Max 

Jestys Government cannot tako steps 10 To Mr. Marling.) L Sheikh aod Turkish suthoritien, Refers to 
support offer of mooey from another No. 472, Efforts to secure. val 


soutee (ee No 476) 2° tion at ‘Bagdad. would create improsaon 
that, His Majesty's Governmout wigted to 
‘prevent hin acting in his own defence 






































SirG, Lowther. 


3, FL, Rolleston, 


Mirza Mehdi Khian to 
Sir 0, Hardinge 


Tndis Ofteo 


SiG, Lowthor 
Mews. Boulton 

Brothers and Co, 
Me, Marling 


‘To India Ofice 


27 Te, 


28 Tel, 











and Turkish authorities. Refers to) 

462, Transmits despatch from His 
Majesty's consul at Busorab, reporting 
interviews with acting vali and Haji Ress 
(eee No. 551) Be 


Bio, plicy_o_ Para Achanedge 
| Xe fs onan fee nero 
| He Sea ng Ot 
icirs Cured chat 
present attad be willbe Toca ts 
‘endeavour to obtain additional support of 
| arpa oa 


Foreign troops in Persia, ‘Tranamits tole 
‘gram {rom Tehran as to Cossack incident 
‘at Zandjan, and points out danger of ‘cone 
tinued presence of foreign troops | 


ncifecetrain, honest 
ao pee, eer 
Bahia eabae 
(veo No, 684) ‘ peace, 


Amma and ammunition for Persian Gover: 
mont, Refers. to No. 447. Saggents 
that ft be pointed out to Russian Govern: 
‘ment that farther delay in answering 
Trish request would place His Majesty 
Government ina ditfente postion ae or 
‘cards possible parliamentary questions. 

Sheikh of Mohanmerah and. Turkish ax 
ores Telegram from Ta 
consul at Bussora, nog estin, 
ton had better be Settle Toca 


Persian loan. Intimate willingness to 
nogotiations for a loan at such time. as 
may bo thought oppartune (see No. 897).. 


Capture of Darab, Refers to No. 489, Daral 
‘captured 8rd June (seo No. 624) 


Guard at Bunder Abbas, Refers to No. 4: 
‘Bxtra men to be at once withdrawn 


#0 tha ine thera ca 
Only’ be modlfed after agroemat, with 
Turkey, ogi! 
Dabs of Persian Government to Sujet’ 
‘Government. and to imperial’ Fas “ot 
Pema, Hsfern to, No. 68.” Travamite 
Now dit, aud enquires whether 
artaageneat i agreed to ce Net 660) 


Services rendered by Maxim dotachment of 
sty’s ship Sphinx.” “Transmite 
from acting consul at Shiras 

onmmening services, for transmission to | 

Admiralty.) we vo 252 


Services rendered by detachment of 110/ 

Mattias, “Tratmaita despatch trom | 
selng conn at Shrus coming ser | 
‘ews for transmission to lodin Olloe 








TABLE OP CONTENTS. 


Date. 


‘Sunsxor, 








7 
(Confidential 


7% 


[Confidential 





Ape. 26, 1910 





Babrein, Refers to Part XIX, No, 49. 
‘Travellers to Bahrein henceforth only. to 
have passes as if proceeding to Persian 
port, thus implying: Persian sovereignty 
ver island. Proposes not to make protest 
(eee No. 632) See s| 


French loan to Persin. Refers to No, 281. 
‘Transmits copies of agreements between 
Persian Government and M. Cohen. 


Attack on Mr. Bill. Refers to No, 217, 
Eneloses bby Mr. Bill as to, Com: 
menta (wee No. 571)... 


Sheikh of Mobammerah and oll company: 
‘Question of right of shel to lease land, 
‘on Abadan Island, Reporte communica 
tions made to Persian Government con. 
cerning. Rofers to Nos. 207 and 289°. 


Oxide. Refers to No. 187. Communicates 
réstimé of the history of concessions as 

recounted by Vokil-tl-Roays, and reports 

subsequent action Ba 


Financial condition of Persia and rumoured 
Yoans. M. Said’ Rueto and tho Deutsche 
Bank, “Question of Tehran — Khanikin 
Railway, "International syndicate, Ro- 
‘commendations of Medjllsy committes 
ppsnted to examine into Hows cone 


Poraian Cabinet crisis, Refers to No. 64, 
‘oports.cireumstanoes and. ction taken 
bby Russian and British Ministers. Porma~ 
tion of new Cabinet se se ay 


Summary of eventa, ‘Transit or lat four 
cocaine heen oa 


Attack on Mr. Bill, Rofery to No. 196, 
‘Tranamita tivo notes to Persian Govern: 
ment onincidont 6, ays 


Russian concession on the Karan River, 
Refers to No, 811, Reporta as to two 
messages ruceived from Governor-General 
‘of Kermanshah, and action taken thereon 


International syndicate, Refers to No. 838, 
Conversation between Mr. Oliphant and 
‘Mr, Osborne as to postion of syndicate ae 
regards loan oe ees 


Reply to, joint nota as to conceisions 
fers to No. 909, Transmita, together 
‘with further joint note of two Powors 


in Persia. Substance of telegram 
ing conversation between German 
Minister for Foreign Affairs snd Russian 
Ambsssador at Berlin. German attitude 
7 Malavolsky's 


Germany and Persia, ration with 
Russian Minister for Foroign AMfira with 
reference to German attempts to ‘ervate 
division between Russia and Great Britain 
bby negotiating separatoly with each | 


Joint note. Conversation with Minister for 
Forvign Affairs as to obsorvations con- 
tained in No. 449, and as to reports cireu- | 








Inted by German Minister at Tebran | 276 
k 
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Germany and Pera. Rasvan Miser for 
Foreign Affairs proposes all negotiations 
with Germany with regard to Persia to be 








conducted d trois el 


Toint advance, Refers to No. 485, Delay 
due to fact that Russian Minister at 
‘Tehran is being consulted as to guaran 
tees A 


Joint note. Refers to No. 385. Attitude of 
Germany. Rumoured intention of Persian 
Government to retum an unsatisfactory 
roply. Sugyests action in this event. 
Intrignes of Persia (see No. 527). 


Joint lun. To urge Miniter for Foreign 
‘Mars not to delay reply to renewed peo: 
oral G00 No 688) nes 


Darab Mira and Rossan troops, ‘Trans 
loamy sorting ‘ney of Reman 
troops into Zandjany cele ayrpathy with 
Darab, and rumour that bela are to take 
refuge in Russian cooralate at Kazvin 





Darab Mirza. Refers to No. 498, Attack 
‘on Russians capturing force on their return 


oint note, Refers to No. 527, Enquires 
‘views of Minister for Foreign Affairs. 


Arms and! ammunition. Iefers to No. 486, 
‘Yo point out to Minister for Foreign 
Affairs, if opportunity offers, dificult 
on of His Majesty's Government if 

se possible to. show that we. had 

ised Imperial Rank to postpone contract 

At instance of Russian Government (see 

NG SG) Waa ey, MiMeceman rey 














Toint note. Refers to No. 521. Tn ease of 
unsatisfactory reply to note, it would bo 
sufficient to exprose regret and poiat out 
consexquences (eee Now. 525 and $82) 








ind Persia. Conversation with 

mbassador. ‘Ho enquires as to 

Gorman relations as regards 

nat Austria had no. pare 

est in Persian question bey 
aspect ofits. ve 


eters to No. 470, Exe 
ins that company had no desire to 
trespass on any source of revenue 
already pledged to service of debts owed 
by Persian Government = 4. 



















‘Sel loan to Persia. Acknowled; 
Naas a 


Anns and ammunition, Refers to No. 626. 
Conversation with Minister for Fore 
Aur as 1 delay over reply (660 No 





Refers to No. 30. Minister 
‘oreign Affairs of opinion that very 
language sbiould be held, and ‘will 





Joint 
for 





276 





a1 


a7 


| 277 


278 








280 


280 















© + TAnLH OF CONTENTS, 


Sunseor. 















538 


337 


338 


339 


310 


13 


ou 


3S 
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Toint uote and advance. Refers to No, 522. 
‘M, Poklevski of opinion that question of 
drance should bo Tet in abayanco 
reply to joint moto was received (60 No 

), zi ripe 


CContral Persian telegraph Tino, Transmit 
No, 494." To make payment together 








with explanations given. i 
Toint note, Rofers to No. 582. Minister 
for Foreign Affairs in entire at as 


to vert communeation to bo nino in 
Sent of Peman Goverment ining on 
Sg wey tn a 
Ghat His Majesty's Changs daties shay 
to ortrused 13 tate Sommer 
Arnoat rma poral ese No B12), 


Consolar escorts in Persia, Transmite telo- 
‘gram from Indian Government requesting 
to raiso Kerman escort fom six to fifty, 
tnd exp reason why his wena un 
firable, Requests, tha josty’s 
thang data at Tolean bo ane es 
‘ctual condition of Southern Persia (soe 
ROHL OW Gir icon age) icp 


Persian loan. Acknowledges No, 497, 
Intimation axto, Readiness to open nogo: 
tintions will be borne in minds, ay 


Persian tolographs, Rofers to No, 982. 
Minis (or Foreign Aas doo not wih 
‘Tehran-Khanikin Hine arrangement to. bo 
‘comntnicatod to Tudo-Faropean Tolograph 
Comjany until they hea fom Ansty of 

HO ts ace 


Guards nt Bunder Abbas. Transmit telo- 
grain to Vicoroy approving rotention of 














Otte guards. weal 
Shoilth and ‘Turkish authorition, "Prana. 
folegram from consul at, Bussorah ax to 





vali attitude towards British intorferance, 
‘Ho has sent friendly letter to_ sheikh (seo 
ESL RS a eG 9,00 URE) 


Anatrin in Portia Person. Minato fa 
sounded Count” a’Aehrn 

wile to 10 
Tntween latter, 
Minister for Pore 









Escort at Bunder Abbas, Refers to No, 464, 
Tnforms of No. 473. é 


Sheikh of Mobammerab and Turkish at 
ties, Apologies queation bas a 
deadlock. Suggests. that, assurances to 
sheikh and decoration be given at once as 
‘only solution (eee Nos, 693 and $81) 


room ont adranco, Refers wo No.6, 

0 suxigest to Minister for Foreign AMfairs 
that Unfavourable answer from. Porn 
Gorernmeat could probably be forestaled 
if advance wore made at once (vee Nos, 
S88and 87) ae wen 
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Dinwetor of Military 


590 | To Mr. Marling 
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Joint note. Mr. Masti 


wl tlograph text 
‘of proposed verbal on ae 


communication in event 
Of unsatisfactory: reply being: returned to 


Arms and ammunition. 
‘To inform Minister for Forelgu ATiaits 
‘at once to conclude 

‘contract (see No, 563) 


Colonel Beddoos. Acknowledges No, 556, 
‘No objection to leave being granted’ 
Consular ards in Southern Persia. Replies 
Tnctease at Kerman not 
nooessary (Seo No, 598) 


Refers to No, 560, 


Sorvices rendered by Maxim gun detachment 
‘Mt Shiraz, Transmits No. 802, and ‘ex 
Dresses hope that some. 
may be accorded 


‘To Director of Mili- 
special recognition 


Services of 110th Mabrattas st Shiraz 
special rooognition be 





Arms and ammunition. 
Conversation with Minister for 


al ft 
aathorion. Question of baths contact 
(Gee! Nos. 70 and 91), 


Joint advance, Principle of advance 
epted by Russian Guvernment on 

ersian Government. dropping 

propos ax to silver, and of sullejont 





Consular escorts in Persia. Commaunicatos 
three proposals of Indian Government as 
to ntrengthening defences. of bu 
inereaso ‘st Kerman to fifty men, 

of troops at Shiraz (soo 


















To Mr Merling. 
| Sheikh and Turkish authorities, Refors to j ¥ : 


‘Transmits despateb from His 


negotiations between sheik 
tnd ‘all through Intecmediary of a 




















= egy a to an roan 

josty's chargé datuires at 
formed that Government of 
agree to expenditare proposed for 


Interviow with Minister for 
airs, regarding: ‘suggestions 














leation in Parsi Gulf, 


h authorities, Refers to 
‘cave must bo exatnined 
ay decision is come to + 





| Sheikh and Turkish 
x Sh 






-Huropean ‘Telograph 


Refers to Part XIX, No. 161 Department of Abwaz-M 


8 No, 50. Proposes to approve 
om further protest | 





‘Proposal to abstain fro 











Bander Abbus guard, 
‘Mating that additional guard havo 
‘ordered to roturn to India, 








Persian Royal Fa 
Provision for heir to throne 





granted to Colonel Beddoos to 
tos whether any 





jon. Refers to No, 
Wanda “on gray term mo as 

Isvolsky_ apparently 
favourable 10 bank takings ‘contract for 
supply of revolvers 


objection to (see No, 161 


Sein deuce, Hefera to No. 4 Ls 
satisfactory reply tas been rece 
inate ropeml ast avanc would 


bln increased by profits of mint 


vatice, Refers to No, $52. Cone 
‘Yersation with Minister of Finance. 
Question of wholes 
rovenues a8 security, an 

af duty (see Nos, 585, 








Attack on Mr. Bill, Teansmits No, 506, 
Proposes to approve Mr. Hill's 
to earry out his suggestions 














gestions ccntained in Part XX, No, 71 





Stet eon nt 
incase doves can id 
aren ‘Shah's sons. Persian Minister S 
partie Soreeet eget 
fe pst pr eee 
oe ent fhe ees 
ents has 


Arms and ammunition, Ministry of War 





15,000,000 eartridgen to Persian Govern 


iment, "Dificulty of supplying revolvers. 
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Scumer. 












‘To Mr. Marling Attack on British caravan, Goverament of 
India prepared to sllow 500 krans to meet 


expenses of relief 
Sheikh and Turkish authorities Refers to 


Majesty's consul at Bashire as to views of 
sheikh and containing: soggested replies 





Decoration for Sheikh of Mohammerah. 
‘Telegram from Gorernment of India, 
recommending that K.C.LE, be given 








Tncidents at ‘Tabreez and Astara. 
‘action due to (400 No. 595) 








Toint advance. Refers to Part XX1, 
Informs of unofficial requests for assistance 





rato to 5 per conte and 
that in ent of oft 
easury will be able to make 











-Tranemits No, 568. Expresses 


ion to 5. per cent. In easo of share 
British moiety of advance tobe. pro 
vided from Indian funds (soe No. 630) 


Avuurances. to Sheikh of Mohammersb, 
Refers to Part XXI, No. 298 ‘Transmita 

_ to Tehiaa, Suggests 
set "geen 
ajsty'sGowerament have 
ned sholksatateat of his cae 
Refern to No. 514 3 











Arms snd, ammunition. nforms of com- 

= pth Rosia Governmet yp 
cmyalren what wage trang 
i and Persian Govern- 
tay nove reached, and” suggesto 
Aivisabity of some uodersta 


To Leva Bank 











fers to Nos. 268 and 443 





Persian Cabinet, Reporte as 

joverniuent towards, 

‘Sees vo objection to Persian Government 

plying for loam from. quarter unob 

jcctionabto on political grouinls aad, eye, 
rveew syniicate (wee No. 602). 








Toeidents at Kazvio and Urumia, and of 
Refers to No, 489, 











kin telograph ling, To Mirza Mebdi Khan 









Persian, whojrequests that comuication 
wore 









discussion with Minister of 
versation with former as to 



































Joint advance 
uff, who 











fooype it if proposal 
sive srr Hel and 
Serurty was forheoming for the er 
OF tha ndvae (oe No, 604) 

















Difficulty as to Mauser revolvers 


Joint loan, Moore at ‘Tehran, 
>t of Seligman taking mp loan, 
‘would bo unwelcome to Rt 








‘Toins 


ough 
(Geo Nos. OSand 607). ny 





Imperial Bank and Persian Government, 
No, 868. Flas Imperial Bank 
sigued contract with Persian Government 


fers to 





for arms? (seo No, 696) 





Tnternal affairs of Persia, Russian subjoot 
raltreated at) Tabroeis Joint. inquiry 
weed. Refused by Porian authorition 
Genoa gp ee 


Intertal affairs. Tabroos. Affair of Cossack 
deserter. Increase of wnti-Russian feeling 


(eo No. 619) 


Joiut advance, ‘Tran 
‘communicated by. 
Aifaira. Refers to 


Internal affairs. Refers to No, 678. Antara 
fncident, Russian Minister 
we BRET a 





Army and ammunition. Refers to No. 601, 
Bank has not yot signed contract 


Seligman Toon. Referw to No. 60 
core. Hagules whether 
Mine se obj to Fes 
in which nether Brtala wor Ro 
interest (oo No, 620)" 2 













Consular guards in Southern Porsia. Refers 
toNo, 636. ‘Trausmnits No. SO 


Maluonaac of otis wens Mae 
y's Government of opinion that thors 
auto no lan ayaa ‘xa for hi 
unger son's msienanet 90 long as he 
ot lowed to bare in wit bs 2 











Telegraphic communication in Peri 
‘Acknowledges No. S82 Flsapeal nae 
ot Aen ero te nt a a 
Yet of etablhing wiles tclegratiy ty 
ihe “gu Ins ‘entra it 
i Baropean Telegraphsbave cognental 
to tako over AbwarMobammerah ling 











Karun road. | Necossty for raising funds for 
reconstruction, »Possiblo alternatives 





Interview with M. Kokovt- 
ot content With northern 
customs or mint as security, bue would 

remit: duty_on 





Tritt ron 
ay stating that 
atme factory wold. accept onde for 
Bi,000 "gund and 15,000,000 cartes, 


Reports 
fo Minister 
(600 No. 597) ve o 


Refers to No fR8, Rosny 
‘Minister thinks ‘quasi fixed charges” 
obo coostituad permanent elarges 





‘opinion of 
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Refers to No. 583, 





‘Transmits Nos. 552, 558, 565, 
590, with comments as. to 





And question of quasitixed "charges of 
tustonsrovenues (use No- 680) 


Taterest on Anglo-Tndian advances of 1908 
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CONFIDENTIAL. 


Farther Correspondence respecting the Affairs of Persia, 


Parr XXII, 


(11037) No. 1. 
Messrs, W. A. Crump and Son to Foreign O,fice—(Received April 1.) 


Sir, 11, Leadenhall Street,London, March $1, 1910. 

WE have your letter of yesterday's date, for which wo thank you, ‘That lotter 
crossed our letter to you of the same dato, in which we informed you that, our clients 
wished the claim to be put forward, through the Russian Government, if tho claim 
would have tho support of His Majesty's Minister at St, Petersburgh. ‘They aro, 
however, very reluctant to be left to prosecute their claim unaided in tho Russian 
courts of law, as their previous experience leads them to believe that they would have 
great difficulty in obtaining any satisfaction, 

Our clients desire us also to point out that it would seem to be extremely 
improbable that they will recover the whole of their goods in an undamaged condition, 
and that thoy wil therefore havo. claim ‘upon tho Persian Goverment orge it troy 
‘succeed in obtaining somo salvage through the Russian Government, 

Yours, &. 
WILLIAM A, ORUMP axp SON. 





(11449) No. 2, 
Papers communicated by Sir G. Mackensio, April 1, 1910. 


qQ) 
Translation of Telegram received from Tehran by London, April 1, 1910. 


REFERRING to our telegram of 21st March, Persian Government anxiously 
awaiting reply from the board of directors to proposal. Can you give us any indioa- 
tion probable decision, so as to enable Persian Government make the necossary 
arrangements place their banking business in our hands? 


(2) 
Draft of Telegram for Tehran. 


HOPE give you definite docision next week. Meantime, question having serious 
consideration. Directors most desirous co-operate to assist Persian Government to get 
finances into more healthy position, In view of past experience, difficulty always 
Presents itself as to guaranteo that Persian Government will make payments punctually 
on due date. Another difficulty is the long period proposed for redemption, advance 

wyond concession limit now being about 400,000, Can you get Persian Government 
offer any proposal that will meet these objections ? 








(11086) No. 3. 
a an Sir G. Barelay to Sir Edward Grey—(Recetved April 1.) 


Telegraphic) R. 
YOUR telegram No. 81. 
Story is untrue. Five or six Russian Cossacks have arrived at Bushire to relieve 
consular guard, which is now at Shiraz with M. Passel. 


Tehran, April 1, 1910. 





(10928) No. 4. 


Sir Bdward Grey to Sir G. Barelay. 
(Mo, 5) 
‘elegraphic.) P, * Foreign Office, April 1, 1910, 
IN viow of your telegram No. 110 of the 14th March, Tut pecan 
your opinion, Castelli is not agent of Deutsche Bank, you may now support him. 


(10568) No. 5. 
Sir Edward Grey to Sir G. Barclay. 


i) 
‘elegray Sees Foreig il 
"ATABISTAN toto iphs, EE Pe taba e 
See your doapatch Ne 18 of the 8th February. 

Tn the event of the Medjliss refusing to agree to the convention in its 8 present form 


(which they might do chiefly on account of their distrust of the article dealing with the 


renewal of telegraph concessions), India Office are of opini i 
ngraph conc , pinion that they might 
cel to modify cheiratitado Wythe offer of the folowing concessions es et 


1. ‘hat tho ight to claim comp 


yensation for ordinary damages to Persian 


telegraph lines belonging to the Indo-European Tolograph Department should not be 


ororcieed. 
2, That an advance should be made agait init rf 

: ¢ mado against minimum rental of Central 

Tino for next ten years, auch advaneo not to exceed 10,0000. Pe 


An alternative draft of the convention should be brought forward from which, if 
necessary, provision for renowal of concessions should be omitted, as even apart from 
this provision the convention has its value. Barker's draft genorally suits this purpose, 
but modificat ade in it to meet any demands for further concessions, 
1 i ldo a provision for the outlay of not more than 1,001, 
by Tis Majesty's Government for tho provision of matorial on the line for the Persian 
Governmont’s benefit, and a sum of not more than G00 a-year for maintenance. 
Treasury letter of the 13th August, 1908, has already sanctioned this measure. ‘ 

‘In tho ovent of adoption ofthis movlfcation, it appears that we need not at, present 
consider the proposal to waive the 4 per cent. interest to be charged under article 2 on 


total amount due by Persian Government, whi it 
total amount due by unent, a8 to which correspondence with Treasury 


Please 
You wi 





No. 6. 


Sir Edward Grey to Sir Ay Nicolson. 


Foreii i 
ee ‘oreign Office, April 1, 1910. 


* sour telegram No, 113 dated the 2th March. 

led myself of an opportunity of saying in an informal and unofficial 
‘ rman chargé dalfaires the other day that it seemed to me that the key to aa 
arrangement of all the difficulties connected with Persia was some settlement of the 


Bagdad Railway question, Otherwise I have heard nothing snore from Germany on 
the subject. In speaking to the German chargé d'affaires, I said that discussion on the 
subject might take place separately between each party if the Germans were not 
disposed to admit discussion d quatre, but I made it clear that France and Russia must 
be included in any settlement to which we lent ourselves, and that, therefore such 
settlement would of necessity be d quatre. With regard to Persia, I said that Tsaw no 
reason why Germany, who had reached a satisfactory modus vivendi with France on 
‘Commercial matters in Morocco, should not do the same in Persia with Great Britain 
‘and Russia. We had no intention of establishing a commercial monopoly to the 
exclusion of others in Persia: we merely found it imperative, in view of Persia's present 
Yreakness, to watch our strategical and political. interests very closely, and to see that 
they were not damaged by the granting by Persia of concessions to foreigners, 

Our conversation was general and quite informal, but you should inform 
M, Isvolsky of it, as it might bo useful, although it had no direct bearing on pending 
questions, The German chargé d'affaires said he was entirely in sympathy with the 
views which I expressed. 





11049) No, 7. 
Sir Bdicard Grey to Sir A. Nicolson. 
(No. 107.) 


Sir, Roreign Office, Aprit 1, 1910. 

‘THE Russian chargé daffaires handed to Sir C. Hardinge on the 24th ultimo, a8 
ayorbal communication, a memorandum, of which copy is enclosed, giving the substance 
‘of a conversation between the Russian’ Minister tor Foreign Affairs and the German 
‘Ambassador at St. Petersburgh rélative to the conditions of the proposed Anglo-Russian 
advance to the Persian Government. x 

In reply to an enquiry mado by M. Etter, Sir C. Hardinge said that the langua, 
used by A, Tavolaky to Count Pourtalds was practically the samo as that employed by 
me to the German Ambassador here. 

‘Sir ©, Hardinge told M. Etter of the communications made on this subject ‘oy the 
Austro-Hungarian Ambassador and the Italian chargé d'affaires, and informed him that 
the garbled version of the conditions which had reached the threo Governments 
emanated, according to the statement of the Italian chargé affaires, from the Turkish 
Ambassador at Tehran. 

Tam, &e. 
1, GREY, 


Enclogure in No. 7. 


Memorandum of Conversation between M. Isvolsky and German Ambassador at 
St, Petersburgh. 


LE Comte de Pourtalds m'a dit que la Russie et 'Angleterre auraient, d’apres des 
renseignements parvenus & son Gouvernement, posé & la Perse, & Vooeasion de Vavance 
écuntaire, les conditions suivantes ; Défense de construire des chemins de fer sans 
four assentiment ; monopole en faveur de Ia Russie de Ja navigation sur le Lac 
Ourmiah ; monopole en faveur de la Russie ct de I’'Angleterte do toutes les concessions 
commerciales on industrielles en Perse a exclusion de toute entreprise étrangtre. Si 
ces renseignements étaient exactes, le Comte do Ponrtalts était chargé de me dita que 
apres Pavis du Gouvernement allemand de pareilles conditions seraient contraires au 
principe de Négalité en, matiére Gsoomiquo pour toutes les Puissances principe 
proclamé parla convention anglo-russe—et incompatibles avec V'indépendance de la 
Perse, 





4 


Pourtalts me parut satisfait de ces explications et me confirma encore une fois que 
VAllemagne reconnait la situation politique particulitre de la Russie et de ' Angleterre 
‘en Porse, quicllo ne tenait qu’a garantir la liberté d’entreprises économiques allemandes, 
‘et qu'elle ne songeait nullement & construire des chemins de fer. 





[11201] No. 8. 
Sir G. Barclay to Sir Bdward Grey—(Received. April 2.) 


No, 138.) 
ane phic.) P. Tehran, April 2, 1910. 
LEASE rofer to your tel No. 82 of the 31st March. “I have received 
following telegram, No. 37, from His Majesty's consul at Tabreez :— 


“Tam chiefly indebted to my Russian colleague for such information as T possess. 
He informed me yesterday that disquieting news had come from Urumia, where, 
according to a recent arrival from that city, a ‘Turkish general, accompanied by an 
escort of Some twenty cavalry, had encamped and had been joined by some 150 Turkish 
soldiers, who had taken up their quarters in the caravanserai. ‘The Turks were also, 
ho heard—and the American consul here had just confirmed this information to 
him—moying up strong reinforcements in batches of fifty to Salmas and Khoi, A 
letter, dated the 24th March, which reached me yesterday afternoon from Mr. Brown, 
of English Mission at Urumia, further corroborates this news. He tells me that reports 
concerning Turkish activity on frontier, the dispatch of large reinforcements and. the 
movements of troops had reached him from every quarter. That, for some reason or other, 
tho ‘Turks are moving forward seems beyond doubt, but Ihave no news that the 
‘Turkish soldiors who are alleged to have passed through Urumia have occupied the 

estern part of shore of lake mentioned in your telegram. ‘There is no reference to 
the letter quoted above, nor does Broivn, although writing only five days ago, 
refer to rumour that the town itself was about to be occupied. 

“‘Theliove the report that ‘Turks are collecting taxes throughout Urumia to be 
without foundation, although itis said that they are doing so in cortain frontier posts 
of that rogion. Director of Customs at ‘Tabreea has, in fact, heard that ‘Turks are 
lovying duties at Jobelkend. He has promised to inform me of result of enquiries 
which he is makin 

“No uct of brigandage on Tabr mia road has been brought to my notice 
hore, uor have T heard that communication is dangerous between the two places. 
During the past fow weeks there have been cases of Kurds carrying of Christian 
womon in the district of Urumia itself, and this may have started the report in question. 
I should hesitate to believe that the ‘Turks were instigating such acts without 
very strong proof, but it cannot be denied that their presence in that rogion tends 
to secure an immunity they would not possess for the Kurds.” 





{11200} No. 9. 
Sir A, Nicolson to Sir Edward Grey.—(Received April 2.) 


(No, 117.) 
‘olegraphic,) P, St, Petersburgh, April 2, 1910, 
PERSIAN finances, 
Your telogram No. 155 of the 31st March. Russian Minister at Tehran has now 
been instructed to join with his British colleague in sending to the Persian 
Government reply in the senso to which the two Cabinets have agroed. 





{10907} No. 10. 
Foréign Office to Messrs, Crisp and Co. 


Foreign Ofice, April 2, 1910. 
WITH reference to the visit paid to this Office on the 18th ultimo by ‘a repre- 
sentative of your firm in connection with an attempt recently made by Murs 
‘aman y tat that port, to interest you in a proposed 
Joan to i ent, y the latter would be able to obtain the money 


i ri i ‘itair Russia 
ey require without any conditions such as those by Great Britain and 
Be ries ae ciaain Mester ‘Eivand Grey to inform you that 
His Majesty's and the Russian Ministers at Tehran have received instructions to warn the 
Persian Government that so loug as the question of a joint advanes by the two Govern- 
ments is under consideration, and so long as the Persian Government ne ‘arrears ; see 
their payments to His Majesty's and the Russian Governments and tothe Imperial Bale 
of Pema and the Russian bank, they eannot agree to the hypothesation of sources of 
public revenue to any other advance. It would be well if this information were 
Tumaniantz. * 

er ay te reasse fa esteem 0 yo Se Grey nnn fy oon eeu 
in causing him to be informed of the offer made to you. Gees 
W. LANGLEY. 





(10928) No. 11. 
Foreign Office to Messrs. W. A. Crump and Son. 


Foreign Office, April 2, 1910. 
Genta dected by Secretary Sir Edward Grey to acknowledge the reesipt of your 
letter of the 30th ultimo relative to the claim of Messrs, Marco Castelli and Brothers 
account of the theft of carpets belonging to them by Rahim Khan, and to inform you, 
Toply, that on the Ist instant, he addressed a telogram, to His Majesty's Minister at 
‘Tohran, instructing him to support Mr. J. Cartel ithisanden vou to obtain stiietion 
ie Pers with regard to this matter, 4 
se errs Craad GSE lst Joe thn Get of thle esbaage’ wl ba fecwardad tehyouta 
duo course. bat 


LANGLEY. 





[11202] No. 12. 
Sir G. Barclay to Sir Edward Grey.—(Received April 3.) 
(flower) P. Tehran, Aprit 3, 1910. 

Stick is buying 5,000 tons of Hacmuz, oxide from Persian Government, 

T have seen Strick’s agent in Toheran, who believes that Persian Government 
are acting with Muin’s consent, but Iam led by secret information to suspect. that 
coercion is being used, although Muin has not yet protested to the legation, 

Tt will be of interest to note whether Weir protests against this deal. 





(21265) No. 13, 
Sir B. Goschen to Sir Edward Grey.—(Received April 4.) 


Bertin, April 1, 1910, 

"THE “Vossische Zeitung" of the 30th March published a telegram whicl 
pean to have been sent from ‘Tehran on the same date. ‘The text of this message, 
which is reproduced in the “Times” of the 31st March, is as follows :— 


i : i is studies 
“The presence of a representative of the Deutsche Bank of Berlin and his stuc 
and negotiations with Persians of authority have roused among them great hopes that 
the German financial world would still not be indisposed to come to the assistance 
of the Persian State in its financial need, if adequate guarantees were offered an 
favourable concessions were made. 


The “Lokalanzeiger" publishes a second telegram from ‘Tehran, dated the 

Let March, tothe effect that the “situation is becoming tore and more confused. In 

its financial difficulties the Ministry is more and more inclined to the scheme of 

an Anglo-Russian loan, while a depnty Tagizade is preaching for revolution and 
[1722] 
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republicanism, Another party is inclined to turn toGermany. ‘The presenee’of Seyyid 
Buoto, the agent of the Deutsche Bonk, hes raised great Ropes. The wish for the 
establishment of a German Bank is both great and general. ‘The moment would be 
1 favourable one for such a step and for the acquisition of important concessions.” 

Both the “ Lokalanzeiger” and the “'Tageblatt” proceed to reproduce the leading 
artiole in the “Times ” of the 31st March, entitled “ German finance in Tehran.” ‘The 
former appends a short eriticism to the effect that the Persians can apply to whom they 

inh. 1 thoy comelto Germany At-will bo for the vory reason that Gat Power ha no 
political objects in Persia, But if, according to the interpretation of the “Times,” the 
‘open door” is not to mean a * possibility for all countries to seek to find employment 
for their trade and capital, they would indeed be glad to know the true meaning of 
the phrase.” ‘The reference is, of course, to the reservation made with regard to 
railway construction, which might affect the political interests of either Russia or Great 
ritain, 

T venture to bring to your notice the terms of these articles as indicating either 
that the question has begun to arouse interest here, or that, for their own reasons, the 
Imperial Foreign Office are desirous of drawing public attention t9 it 

have, &e, 
WW. E. GOSCHEN, 





(11681) No, 14. 
M, Iovolsky to Count Benckendorgf— (Communicated to Foreign Office April 4, 1910.) 

LE consul de Russie A Tabriz télégraphie & Saint-Pétersbourg :— 

“D/aprds mos renseignements particuliers jl est arrivé il y a huit jours & Ourmiah 
200 soldats tures sous les ordres de Suleiman Pacha. 

“Des soldats tures arrivent & Khoi et Salmas par détachements de cinquante & 
soixante, 

“On fait courir lo bruit d'une marche contre ‘Tabriz, 

“Sur Ja ronte d’Ourmiah & Sudjboulak sur In rive droite de la rividre Barandusdjai 
pris du village Ardichai Ia douane turque prélove 2 toumanes par béte chargée de 
marchandises, 

“Dans Je village de Rodjan, & uno vingtaine de kilomttres de Tabriz, on est en 
train do préparer des fourrages et des vivres en vue de Varivée attendue du Sheikh 

admin. 

“On parle A Tabriz de occupation complite d’Ourmiah par les Tures; faute de 


moyen do communications il est impossible de vérifier ces renseignements de fagon 
positive.” 


Le méme consul télégraphie postérieurement :— 

* Auprds do notre fronti’re Nakhitchevan~T'akhtatchine sur la route de Karazian— 
Dinduson les ‘Turcs proctdent.& des levées de plans. 

“La nouvelle so confirme de Vapparition de soldats tures dans les districts de 
Salmas et de Khoi. 

“Le bruit court de Varrivée & Makunda d'un millier de Kourdes tures se dérotant 
au service militaire, 


“Tes ‘Tures ne permettent pas le rétablissoment de communications télégraphiques 
yee Tabriz of Ourmiah.” 





(11559) No. 15. 


Papers communicated by Imperial Bank of Persia, April 4. 


(L) 
Tmporial Bank of Persia, Tehran, to Imperial Bank of Peraia, London. 
(Transtation,) 
(Celegraphi Tehran, April 4, 1910. 
IN reply to your telogram of the 2nd April. 
Persian Government reply is entire customs receipts Persian Gulf ports to be paid 
tous to redeem capital and interest within time mentioned ; accounts to be made up 


i 


monthly, and if in access of any monthly amount, due, balance to be paid Persian 
Government. Persian Government promise collection all revenues to us, but insiste 
this arrangement undesirable, as clause to be inserted agreement proposed we shall 
have right to retain any funds in our hands meet any deficiency any month Persian 
Gulf ports customs revenues. Persian Government offer to redeem capital and interest 
by scheme amortisation equal instalments extending over fifteen years if desired. 
Persian Government ready take into consideration any suggestion from you. 


* () 


Suggested draft of telegram from Imperial Bank of Persia, London, to Imperial Bank 
of Persia, Tehran. 


Replying to your telegram of the 4th April, presume you have submitted all 
felegraineta tin Majnays Minister, Whet ars YanGewa? tn vow of the many long- 
past due pledges given by Persian Government still unredeemed, directors can only 
Tove consiter any Srodi propénal on clone undevetanding that wliniioc iearmnael wil 
be on a binding undertaking, which can be and will be enforced for prompt payments 
as they become due, Directors most desirous render Persian Goverament all 
reasonable assistance, but imperative bank's interests should be fully and properly 
protected. 


(11473) No. 16, 


Sir G. Barclay to Sir Edward Grey.—(Reeeived April 4.) 
No, 140. i 
Mouse) P. Tehran, April 4, 1910. 

ARABISTAN Telegraph Convention. ? 

In reply to your telegram No. 87 of the Ist April, T have the honour to stato that, 
so far as my present information enables me to judge, I do not think that. our chances 
‘of the National Assembly ratifying our convention would be improved by incroasin, 
our offer. ‘The lobbying that I have done leads me to believe that if the Nationa 
Assembly reject the convention, they will be actuated not by considerations that our 
terms are not favourable enough, but by their distrust of Russia and their fear that 
any concession granted to us may provoke a demand for compensating advantages 
from her, 

‘The proposed modifications in the alternative draft appear unobjectionable, 


[11559] No. 11. 
Sir Edward Grey to Sir A. Nicolson, 


‘Tolegraphic.) BP. FPoroig Offce, April 4 1910. 
IMPERIAL Bank of Persia are anxious for an early reply with regard to proposal 
of Persian Government for amalgamation of debts into a 6 por cent. loan (#00 my. 
telegram No, 150 of the 30th March), 
I presume that you informed M. Isvolsky as instructed, and that he has no 
objection to offer. 





{11162} No, 18, 


Sir Edward Grey to Sir G. Barelay. 
(No. 57) 
Sir, Foreign Ofice, April 4, 1910. 
WITH reference to your telegram No. 80 of the 24th Februmy, mlative to the 
proposed acquisition by ‘the Anglo-Persian Oil Company of a concession to work 
minerals in the district of Kerman, I have to inform you that Mr. J. R, Preooo, 
erly His Majesty's consul-general at Ispahan, has been deputed to procoed to 
Tehran for the purpose of entering into negotiations with the Persian, Government 
with this object. 





& 


Tt is proposed that the concession in question should be asked for in the name of 
Mr, Tarbett Fleming, a gentleman of good bisines! standing and a director of the 
Burmia Oil Company’ I have to request ‘you to afford to Mr, Preece such assistance and 
Support as he may require in the execution of the mission which has been entrusted 
to him, 
Tam, &. 
E. GREY. 





(11162) No, 19, 


Foreign Office to Mr. Greentoay. 


Sir, Foreign Office, April 4, 1910. 

IN the course of a visit paid by you to this Office on the 29th ultimo you’ referred 
to the proposed acquisition by the Aniglo-Persian Oil Company of a concession for the 
working of minerals in the district of Kerman, which has already formed the subject of 
correspondence, and you asked that His Majesty's Minister at Tehran might be 
furnished with instructions to afford the necessary assistance and support to Mr. J. R. 
Proce, formerly His Majesty's coneul-goneral at Yepahan, who was alot to proceed to 
‘Tehran to. negotiate with the Persian Government ‘with a view to obtain this 
concession in the name of Mr. ‘Tarbett. Fleming, 

Tam directed by Secretary Sir Edward Grey to inform you that he has addressed 
to Sir G, Barclay a despatch in’the sense desired by you, 

Tam, &e. 
W. LANGLEY, 





(11584) No. 20, 
India Office to Foreign Ofiee (Received April 5.) 


Sir, India Ofice, April , 1910. 

IN reply to your letter dated the 29th March, 1910, as to the proposed eonstric- 
tion by the Pen of «telegraph line from Kuh-i-Malik Siah to Seistan, 
Tam direoted by Viscount, Morley to enclose copy of a note by the director-in-chief of 
the Indo-Kuropean Telegraph Department on the subject, 

Tord Morley agrees in the view of Mr, Kirk that the same conditions might be 
offired to the Persian Government in connection with this Tine as were set out in 
Scorotary Sir K, Grey's telegram to His Majesty's Minister at Tehran, dated tho 
Gth July, 1907, including the olfer to sell the telegraph material lying stored at Robat 
at its full rate-list value, exclusive of cost of transport, and construction of the line by 
the Indo-Buropean Telegraph Department, 

Tard Motley is alte dlapesed, subject to any obserrations that Sir E: Grey may 
have to offer, to agree in the view that, while’ the conditions referred to should be 
offered to the Persian authorities at onee, the negotiations should be delayed until 
tho control of the Scistan-Khaf line has been transferred to the British Government, 
and that the question of the proposed line should be dealt with as a departmental 
matter, 

Lord Morley would also observe that the Russian Government would seem to have 
no strong caso tor claiming to place Russian signallers at a future date on a new line 
to bo constructed wholly in the British sphere, 

Tam, &o, 
R. RITCHIE, 


Enclosure in No, 20. 


Note by the Director-in-Chiof of the Indo-Ruropean Telegraph Department, dated 
March 30, 1910, s 


could be 
the p iMalik S 
A telegram was sent by the Forvig 

‘our propostls for providing the given, I think we 
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‘ight offer the same conditions at the present time. The condition that none but 
Persian and British employés will be allowed ‘on the line and its offices will probably be 
objected to by the Russians, But if the negotiations with the Persian authorities could 
be delayed until the Russians had transferred the control of the line from Seistan to 
Khaf to the British, the introduction of Russian signallers on the proposed new line 
could be resisted with more show of right on our side. ‘The proposals shown in the 
Foreign Office telegram of the Gth July, 1907, might, however, be made to the Persian 
authorities at once, and the question of the nationality of the staff on the line could bo 
settled later with’ the Russians if they raised objections, It will be noted that the 
Persian Minister of Telegraphs has applied to the Telegraph Department for the estimate 
he wants, and it would appear to be advisable that our proposals should be put before 
the Persian Minister by the director of telegraphs, in order to deal with the case as 


purely a telegraph question, H. A. KIRK, 





(11575) No. 21. 
Mr. P. C. Strick to Foreign Office —(Reseived April 5.) 


Baltic House, Leadenhall Street, London, 
Dear Mr, Mallet, 5 April 2, 1910. 
T HAVE pleasure in enclosing horewith, for your perutal, copies of cables 
changed by my firm with Mr. D. Brown, Tehran. 
setae roel esata to ‘you, on which you would like to see mo, T shall be pleased 
to call on you on Monday, if you will telephone mo what time it would be convenient 


pe Yours faithfully, 
FRANK ©, STRICK, 


Enclosure in No. 21. 
Copies of Cables exchanged with Mr. D. Brown, Tehran, 


From F, ©, Strick and Co., Limited, 31st March, 1910:— 
“ Muin-ut‘Tojar enquiring for farther tonnage ‘Ormuz,’ United Kingdom, April. 
You ean offer Parsan Government 45s. por ton F-O.B, 6,000 tons 
From D. Brown, Ist April, 1910 :-— 
Persian Government considering your offer, ‘They will make counter-offer Monday, 
12,000 tons shipment, two years."” 
From F. ©. Strick and Co.,° 2nd April, 1910:— 


“Tf Persian Government make offer, will it mean Muin-ut-Tojar's concession 
cancelled and stock confiscated?” 


From D. Brown,? 2nd April, 1910:— 


“Persian Government accept your offer, therefore you have bought 5,000 tons 
bs. RO.B. Persian Government now prepared deal through you exclusively on these 
lines if you will make further offer your requirements and terms,’ 





* ‘These two cables erossed each other. 
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(11575) No. 22, 


Mr. F. 0. Strick to Foreign Ofice.—(Reeeived April 5.) 


Baltic House, Leadenhall Street, London, 
Dear Mr. Mallet, April 4, 1910. 


‘THE following cablegram was dispatched by my firm to Mr. David Brown at 
arly this mornin, 


Intend sending steamer “Ormuz.” 1,500 tons ten days’ time, naturally quality 
equal usual standard,” 


‘This afternoon, a cablegram was received from Mr. Brown, which evidently crossed 
with the above message, reading :— 

“Supposed concession Muin-nt‘Tojar cancelled, Persian Government placing 
their own official in charge of within twenty Meantime they request you to use 
every endeavour prevent Muin-ut-Tojar shipping oxile. bons ‘Government confirm 
sale to you of 6,000 tons, and they are prepared to accept offer for fixed amount, 
Spreading ovor two to three years, on condition that they sell to you exclusively, or ther 
will accept the offer communicated our lotter of the 19th March, viz», 200,0000, ena 
amd 25 por cent, not profit for concession fifty years,” 

Yours sincerely 


PRANK (©. STRICK, 





(11561) No, 23. 
Messrs. Crigp and Co, to Poreign Ofice.—(Ieceived April 5,) 


Sir, 11, Angel Court, London, Aprit 

WE have the honour to acknowledge receipt of your letter of the 24d i 
have cabled our representative at Baku, instructing him to inform Messrs, ‘Tone 
that 60 long as the question of a joint advance by the British and Russian Goversmen 
is under consideration, and so long as the Persia nment is in arrears wi 
Payments to thovo Govermmonts and: to t k of Persia and the Russian 


Bank, we ty negotiations involving hypothecation of sources of 
publi¢ re vances. 
We shall, of course, be quite willing to reopen no 
will be agreeable to you and to the Russian Governtnent, 
In ‘cago the neyotiations with us have been notified to the Imperial Russian 
nt, do you consider that it would be advisable for us to commun: 


tinent our decision not to continue these negotiations 
Circumstances ¢ 


iations when we know that it 


te to that 
in the present 


We remain, &e. 
C. B. CRISP axp Co. 





(11676) No, 24, 


Sir @, Barclay to Sir Bdwourd Grey—(Recoived Aprit 5: 
No, Li.) : ieee 


Telegraphic.) P. 


Tehran, April 6, 1910. 
HORMUZ oxide, 


, rick’s agent informs me, 
ian Government, and his application for a new 
minent will work the mines themselves, and they 


are propai ve contract for three years with Strick to supply» 


fixed. qua 
Tho Y id, { understand, that Mnin had no right to 


believe that the combination was made solely 
to secure protection of His Majesty's Government for Muin. 


Muin has uot yet protested to the le 
Porsian Government is his better pol 


co! 


n 


(11582) No. 25. 
Sir G. Lowther to Sir Bdvward Grey—(Received April 6.) 


ha hic.) P. Constantinople, April 5, 1910. 
m Z A ; 
'URKISH reinforcements on Persian frontier. : 
i ign Oflice telegram No, 60 of the Bist ultimo, 

Piste ee sossted we fllottag talosram from Bis Mayoety’s couse at Vau, 10 
whom I addressed enquiries :— ane a 

“My i i fect that report is without foundation. Since writing 
to yous Casey ay, Nol of ho Lot February lst, 100 mounted police have been 
sent to the frontier from here, and another 100 went last week.’ 


T have also forwarded this telegram to His Majesty's representative at Tehran, 





[11599] mares: 


Sir A. Nicolson to Sir Bdvoard Grey.—(Received April 5.) 

tenes St. Petersburgh, April 5, 1910, 
Meer cHINT latisob Parmar irecseed errezaeent onecinleacr Han ct cai 
of Persian Government, ’ 

y No. 160 of yesterday's date, ‘ F 

[ted A Lsvoly of th proposed aeangement wie tho opera Bank in 
loter dated the Sst ultimo, but his Bxeallency hag not gent me any reply as yet, nor 
has he made any reference to tho matter in. the course of conversation, Te is 

is ion wit Minister of Finance. I have addressed a furthi 
He ote eae Sian, cis eraltGoramen De ayany oho 
the scheme, i Samer iartae ae 
t this question to his Excellency, in order to 

x tier er eee ORR that the matter was hurried through 
Be ee areas east (aves oie il yaiall ever ausde ite WlahitOTOR oa 
Cee ee ea Tevlekyr il tay/lstnn ab tho) S1At Bassi Guy lat none 6k Sun 
Telegram No. 150 of the 30th ultimo, 





(21581) 
Sir Edward Grey to Sir G. Lowther, 


) P Foreign Ofice, April 5, 1910. 

S0-PERSIAN frontior. i 

W ROO EERSIAN to Barclay’ tologram No, 138 of the 2nd April, you should 

a Jo conjunction with yorn Rainn enlleague,cmliniher there ie ang, truth in. the 

Subrts which have been recetved, and, if s0, you should protest strongly to the Turkish 
Government, 





12114) No. 28. 
Sir G. Barclay to Sir Edward Grey.—(Received April 11.) 


(No. 32,) Teron, March 1910. 

: to Mr. Marling’s despatch No, 117 of the 20th May, 1008, T hayo 
Fear ggg SR NS ges tenn cart despatches from His 
Majesty's consul at Ahwaz, forwarding statements brought up to the ard March, 1909, 
aud thy 3nd March, 1910, respec g Mosrs, Lyneh'saesount withthe akbar! Khana 
ji connection with ‘the Ahwaz—tIspahan road. ot ie. eminem 

The accounts have been examined and found correct, 
Lieutenant Ranking accordingly. eee 
@. BARCLAY. 
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Enclosure 1 in No, 28. 


Consul Ranking to Sir G, Barclay, 
fo. 185/37.) + : 
ir, Camp, Ispahan, September 21, 1909. 

IN accordance with my. telegram No, 184/36 of even date, I bare the Howe to 
forward, for your Excellency’s information, the Lynch—Bakhtiari road accounts, which 
wore originally forwarded for your Hxcellency’s approval under this office No. 397/11 
of the 31st December, 1908, and which appear to have been lost in transit, 

2. (Vide this office No. 192 of tho 26th Apri, 1908, paragraph 2.) 

J understand the practice of notifying the khans as to their liabilities previous to 
the 3rd March each year has received the approval of His Majesty's Legation T mcala 
therefore request that you will inform me as to the correctness oF otherwise of the 
accounts forwarded herewith, in ordor that the computation of next year's accounts 
ay be mado on a basis which has received your Exeellency's approval: 

Thave, &e. 
J, RANKING, Lieutenant. 


—<———— ee 
Enclosure 2 in No. 28, 


Sratemenn of Accounts with the Bakhtiari Khans up to March 3, 1909. 


(A.)\—Road Construction Account. 





res fn Gaitew mia) eae 
43,104-24 | Received by cash at Ahwaz on| 
eee ise lo 
Nereis) zara | Ate angi 
NC Pa at eta 
ne ibe “ 11,0000. ee io 8 
ciate 
Peat rece atnitea 
ere ee ree 
etotieney ese Eo 


Totals. 6910-49 
Balance at erodit of khans 


Grand total 4, 2 | 100,928-69 





(B)—Bridge fi 


OO 


Due from Khana, Krans. 


Pilanica dua on March 3, 1908 ..| 19,6844} Rocuived cash account, repairs of 
Intereston above from March 8, 1908, Soptember 1907,” 1 
to March 2, 1909, at 6 per cont ..] 1173-09 | Balanco due from khans 2” 
Fryenditaro on ropa of bridges 
ptombur 1907) 4A77-86 


Tot «| 25,297°80 Tol. | a5,287-89 














Nore.—No interest charged on till or repair effected in Soptember, 1907, 
J. RANKING, Lieutenant. 


No, 6/48, 
ae ) 


T HAVE the honour to enclose herewith, for your Exceller 
4 statement of the accounts between Messrs. Lynch Brothe 
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relating to the construction of the road and to the repair of the bridges, showing the 
Amount duo to or from the Khans on tho Sed March, 1610, 

Twould beg to request that your Excellency will notify me as to the correctness 
or otherwise of these accounts prior to the 20th February, 1910, in order that I may 
notify the khans of amounts due from them prior to the date of payment, ie, the 
‘3rd March, 1910. 

Thaye, &o. 


J, RANKING, Lieutenant, 


Enclosure 4 in No, 28, 
Srarmenr of Accounts with the Bakhtiari Khans up to March 3, 1910. 
(A.}—Road Construction Account, 


Due from Khavs, Krans, Credits to Khans, Krans. 


jonttmeat due oo March 9, Balance at ero of Khon on Mah 
Pinna seis cae | samen artigos oe OLDIE 
Tateent ‘of balaice of eat rom Interest, above, from” heh 3; 
1509, to Mare 2, 1840, at 6 pet 
Ce nee | 190 Ter 
12,060:00 


Balanco at credit of khans on 
March 83,1910 .. .| 10,943°9178 


Toul. .. «| 98,4089178. +) 98,408°0178) 





(B.)—Bridge Repair Account, 





Dus from 51 Kran Credits to Klan 
Jaice du on Marek 3, 1909.) 20,760°08 sit 

Tatseat ca thor ta lock Balan due front Kaus 
1909, to Mare 31910, Wwloeaie es 


Toad. 22005-0916 Total. 





J. RANKING, Licutonant, 
Alucas, January 27, 110, 





(11715) No, 29, 
Sir G. Barclay to Sir Edward Grey.—(Received April 6.) 
(No. 33.) 


Sir, Tehran, March 7, 1910, 
IN my telegram No. 97 of this morning, I have mentioned the more salient pointe 
yesterday's discussion of tho conditions atadied tothe proposed joint advance, 
purposes of record, it may be well to supplement my telegram by mentioning 
Points raised during the discussion, which did not seem to call for notice in my. 

telegram, 

ds regards caudtion 1, the Mintiter of Finance asked whetlior we ehould require 
an itemised, statement of the proposed employment of the money, and wo replied 
ret is Excelleney that when applying to’ the two legations for the advance last 

December a detailed programme had been promised. We made it elear to him, howev 

that we should not insist on the programme's indicating more than the broad lines o 
which the money was to be used, except in regard to the funds to be devoted to tho 
Festoration of onder on the trade routes. As regards the spending of these funds, we 
shoukl require the details of the forces to be employed. Adverting to the proposed 
commission of control, the Minister of Finance stated that « commission of control was 
ready in existence, and he hoped that this would tender unnecessary the com 
We replied that wo anngt: igus om the hitters controlling 





in the manner indicated in our ‘conditions—the expenditure of the 400,0001.—and 
we pointed out that the proposed commission being presided over by the Minister of 
Finance and containing a majority of Persians ought not to be offensive to Persian 
uscoptibilities. . i 

In regard to the second condition, the Minister of Finanee tried hard to induce us 
to be satisfied with general assurance that foreigu financial experts would be enj 
He said that it was quite realised that foreign assistance was essential for effective, 
reform, but the fet that it was imposed as a condition of the advance made it obnoxious, 
If loft to themselves the Persian Government would engage a foreign treasurer- 
and others. We replied that we should have preferred it had they acted on M. Bizot's 
recommendations spontaneously, but as they had not_done so we had not seen our way 
to omit this desideratum from our conditions. ‘The Minister of Finance then asked us 
whether the seven Frenchmen must all be engaged at the same time. We answered 
that if it was inconvenient that they should all eter upon their functions simultaneously 
ave would not insist on their doing s0, but it was essential that the Persian Government 
should engage itself to employ them, and should formally invite the French Government 
to lend them. 

T have already dealt with the points raised in regard to conditions 3, 4, and 6 in 
ny telegram, and Twill only odd ax regards condition 9 that T found my Russian 
colleague no less rendy than tmyself to assire the Minister of Finance that the Persian 
Government need not hasten to-eugage foreign military instructors. 

In regard to condition 8, my Russian colleague emphasised the fact that he only 

(acceptance in principle, ‘The details of the concession for the navigation of the 
lake would be the subject of subsequent negotiations. 

It is difficult to judge the general impression Jeft on the Minister of Finance by 
our exphinations, thoigh on one point, that of the Persian Government's being free 
not to onguge foreign military instructors at one, he was evidently sensibly relieved, 

pave, &e. 
G. BARCLAY. 





(11716) No. 30. 
Sir G. Barclay to Sir Edward Grey.—{Reeeived Aprit 6.) 


3.) 
i Tehran, March 11, 1910. 

ALTHOUGH Mol was gone and the Government is in. the hands of 
Ministers chosen by the Nationalists, the old struggle between the legislative and 
executive bodies, of which so much was heard during the first experiment made here 
in parliamentary Goverument, has again arisen, though, fortunately, so far, in a less 
acute form than’ befo 

at the time somewhat difficult, within the limits of telegram, to 
the complex situation, which had ‘arisen at the end of February, when the 
istors tondered their resignations to the Regent. 

While Sardar Assad informed me that he had resigned owing to the impossibility 
‘of carrying on because of the continued presence of Russian troops in Persia, the Prime 
Ministor, whom Mr, Churchill interviewed ou my behalf, made no specific mention of 
the Russian troops in this connection, and gave him clearly to understand that the 
Ministerial erisis was eaused by the unreasonable attitude of the Medjliss. 

‘As I had good reason to believe that the Prime Minister's account of the situation 
was the correct one, and that Sardar Assad had merely bronght up the Russian troops 
gain asa form of ‘indirect pressure, I did not in my telegram No, 87 of the 28th 
Fobruary refer to Sardar Assad’s version of the crisis. But as he repeated his. story 
to several newspaper correspondents, I thought it as well to report it to you in my 
telegram No, 89 of the 2nd March, 

Subsoquently, Tsent Mr, Churchill again to see tho Prime Minister, who gave the 
following account of the crisis, which I have every reason to believe to be the correct 
one, though, no doubt, the continued presence of Russian troops, especially those at 
Kazvin, is a factor which apossible entirely to ignore. 

‘Tho Prime Minister said that the deputies, while approving the Ministerial 
programe submitted to them soon after the opening of Parliament in November last, 
Which included a projected foreign advance of 500,000, and other measures such a3 
the engagement of foreign advisers, now put overy obstacle in their way, even before 
the conditions imposed by Great Britain and Russia had been submitted to them. 
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‘Some of their members sent telegrams, in code, to the provinces and to tho clergy’ of 
Mesopotamia, with the result that telegrams were coming in from those places. pro- 
testing against the conclusion of a foreign loan, Others incited the people of Tehran 
to agitate in the same sense, and this, the Prime Minister said, he and most of his 
colleagues found intolerable, though one or two of them were, unfortunately, taking up 
much the same line as the deputies. I understand he’ particularly referred to 
Sani-ed-Dowleh and the new Nationalist Minister of Finance, Vossouk-ed-Dowleh, who 
both are said to encourage the Medjliss. 

‘The Prime Minister went on to say that, in view of the above circumstances and 
a host of minor grievances, the Cabinet drew up a sort of ultimatum which the 
submitted to the Medjliss at @ secret sitting, and that this document, which was still 
under discussion, dealt with the following subjects :— 


1. Foreign Relations The Cabinet desired to know whether the Medjliss wished 
them to pursue a policy of bluster, vis-d-via the Russians, with the object of obtaining 
the withdrawal of their troops. ‘They maintain that Persia was not in a position to 
force Russia to withdraw her troops, and that, in their view, the only way to attain 
their object was to show patience, and to endeavour to gain their end by friendly 
pressure. If any other policy was desired by the Medjliss, the Cabinet declared that 
they preferred to resign. 


2. Financial Questions. —Without money, the Cabinet said, it was impossible to 
carry on the Government. ‘They:were in negotiation with Great Britain and Russia for 
an advance as foreshadowed in their programme, and before the conditions had beon 
submitted to the Medjliss an agitation was set on foot against it. This the Cabinet 
strongly deprecated, and they begged to be allowed to conduct the negotiations 
unhampered. ‘They undertook to consult the Medjliss in good timo if the negotiations 
then in progress should lead to anything. 

Three other subjects were then dealt with, namely, the paying off and dismissing of 
the so-called Mujaheddin, or armed Nationalists, who include among their ranks a 
number of undesirable Caucasians and other rif-raff; the stricter censorship of the 

ress, anil the parties which have been formed within the Nationalist ranks who, the 
Prime Minister said, were chiefly ocoupied in intriguing against each other for private 
and personal motives, 

Tsent Mr, Churchill again to-day to seo tho Prime, Minister on othor matters, and 
he asked his Excellency how the struggle with the Medjliss was progressing. "The 
Prime Minister, who was in a somewhat dejected mood, said that the attitude of the 
Modjliss was s0 intolerable, that ho did not know how long he could put up with it 
No answer had as yet been given to their memorandum, and the Cabinet had yesterday 
sont in a joint reminder, and had demanded an immediate reply. 

For the present, therefore, there seems to be a species of deadlock, in which it is 
not certain whether the Cabinet is t in or ont of offico—a not’ unprecedented 


situation in Persia—though in pract store are carrying on as if nothing had 
happened. 


T have, &e, 
G, BARCLAY. 





Sir A. Nicolson to Sir Hdward Grey—(Receired April 6.) 


St. Petersburgh, March 27, 1910. 


fact that, they and His Majesty's Government were wishing to exclude foreigners 
other than British and Russian from obtaining railway concessions in Persia, M, Melegari 
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said that he was aware that, both the German and Austrian Ambassadors had been 
taking similar enquiries, and be was of opinion that if he were to follow suit it would 
have the appearance as ifthe Powers of the Triple Alliance laud. combined together to 
address themselves to M. Tnvolsky. Such a demonstration was, in his view, undesirable, 
and he had therefore telegraphed to his Government deprecating any sction on. hig 
Part, "Ho was sure that T would be in a position to give him all necessary information, 
‘and he would, therefore, be obliged if I would acquaint him how matters really stood, 

I told M, Melegari that I'should be happy to meet his wishes, and I gave him 
verbally the substance of the reply which you had made to Count Metternich on the 
tubject of railway, concessions in Persia. I explained the nature of the option, which 
both His Majesty's Government and the Imperial Government were requesting of the 
Persian Government, and the reasons which necessitated the request. {added that all 
this information had been given to the Italian chargé d'affaires in London, so that his 
Government should already he in possesion of the facts, Tmentioned aloo thee at my 
opinion he had ta ry sensible and wise course in not addressing the Russian 
Government on the subject, sit was possible that they might nothave been particularly 

ed with u third request to explain mat 


i M. Involsky 
ication from M. Melogari, but if one were made 
‘and express some surprise that Ttaly had been 
ersian affairs, 
__M, Melegar structions in regard to quest 
in which his he presumed that the Ger 
Chancellor Minister for Foreign Afins 
hud sug a chargé d'affaires in 
London 1 from the Turkish Ambassador 
or impartial source. M. Melegari replied 
him he understood that the Turkish 
4 tion or mediation of the various Representatives 
in regard to the continued presence of Russian troops in Persia, I said 
that T had heard that some such project was in the air, but T was sure that if it took 
Hd be to defer the withdrawal of Russian troops to. un 
i ore injudicious step. ‘The Russian 
ice on the part of third part 
d themselves andthe Persian 
1 that Turkey 


iven, him. 
Thaye, &e. 
‘A. NICOLSON. 





(11698) No, 32, 
Anglo-Persian Oil Company to Foreign Osfice—(Received Aprit 6.) 


Wineh House, Old Broad Street, London, 


, | BEG to acknowledge your letter of the 12th 
various steps whi hia view to ob 


= plucing of a lau 
ich h he considered 
On, behalf any hank 
On behalf of uy of to express our thanks to 
good offices utter, which have for the time bed 
wore paced 


vw 
T would, however, point out— 


(a) That we are sending out three barges to be used in connection with the above 
launch, which vill arrive at Mohammerah within the next two or three months, 

(b.) That we shall certainly require the permission to be renewed after the end of 
the year for which it has been granted. 


And in case the Persian Government may make any further difficulties with regard 
to either of these points, I shall feel obliged if you will draw the attention of His 
Majesty's representative to the fact that the eoicession to the Moi 
navigation rights on the Upper Karun can no longer be regarded as valid, inasmuch as 
the Moin has never earried out the obligations indicated in the following ‘conditions of 
his concession s— 


“ Article 3.—1. The concession for the navigationfrom Bunder Nasiri to Shustar 
‘and Dizful. . . . is given to the Nasiri Company; that for the present at an earl 
opportunity they have two vessels ready that the property of merchants be not delayed, 

2. Should, on account of increase of traffic, two vessels not be sufficient, the Nasir! 
‘Company is bound to increaso the number until sufficiency is attained.” 


According to the information of our agents, the Moin has never more than one 
boat on the Upper Karun, and from the fact that’ we have thousands of tons of ear 
lying at Bunder Nasiri awaiting shipment it is obvious that his transport facilities 
are insufficient. | Moreover, no attempt has ever been made to stop the traffic on, the 
Upper Karun by country boats, which is as much an infringement, of the Moin's 
concession as the placing of boats on the river by my company. 

T think it desirable that attention should be drawn to the above points as, judging: 
from the despatch from Sir George Barclay, referred to. in your despatch of the 
25th February, he is under the impression that the concession in question gives. tho 
Moin an undisputed title to the monopoly of the navigation rights, which appirently is 
not the case, 

As regards the three bargea which we are shortly sending out to work in 
conjunction with the launch, these being a necessary corollary of the launch, the 
permission obtained for placing the latter on the river doubtless covers them also, and. 
wo shall accordingly act on this assumption, 

Thave, &e, 
, GREENWAY, 
Managing Director. 





(11701) No. 33. 
Anglo-Persian Oil Company to Foreign Office. (Received April 6.) 


Winchester House, Old Broad Street, 

Sir, London, April 5, 1910, 
I HAVE to acknowledge receipt of your letter of the 4th instant, advising that 
instructions have heen furnished to His Majesty's Minister at Tehran to afford 
R. Preece the necessary assistance and support in the negotiations which he is 
bout to undertake with the Persian Government with a view to obtaining a 
jon for working minerals in Persia in the name of Mr. M, ‘Parbett Fleming, and 
to express on behalf of Mr. D'Arcy and my other associates our thanks for the 

ich Sir Edward G) 


CO. GREENWAY, 
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(11839) No. 34. 
Papers communicated by the Imperial Bank of Persia, April 6, 1910. 


(ly) 
Translation of a telegram received by London from Tehran, April 6, 1910. 


BRITISH Minister promises us support in fulfilment of obligations. Persian 
Government included in proposal at present under consideration, but that is as far as 
he can go; confer Foreign Office before deciding at meeting of board to-day. 


2) 


Proposed telegram to he dispatched by the Imperial Bank of Persia, London, to the 
Imperial Bank of Persia, Tehran. 


With reforonce to your telegram of the 2st March and April dth, the direotora 
accept the proposal of Persian Government, namely, all debts duo to, the bank to bo 
amalgamated, interest being reduced to 7 per cent. currency from the 21st March, 1910. 
Capital and intorest boing redeemed within fifteen years; accounts to be made 1 
monthly ; Persian Government to have the option of ‘paying off the loan at the end at 
any threo years. ‘Tho bank to receive the entire customs receipts of all the Porsian 
Gulf Ports, including Mohammorah and Ahwaz, the agreement of hypothecation must 
bo of the most binding character possible. The customs receipts being under hypothe: 
cation exclusively to the bank, any excess of receipts over interest and sinking fund to 
be at the disposal of the Persian Government. ‘The directors view with pleasure the 
intention of the Persian Governmont to keep all accounts with us exclusively as the 

tate Bank, 





(11708) No, 35, 


Sir G. Barclay to Sir Edward Grey—(Reeeived Aprit 6.) 
(No. 143.) 
(elegraphic.) P. Tehran, Aprit 6, 1910. 
VLASE refer to St, Petersburgh telegram No, 111 of the 27th March’ and my 
telogram No, 136 of the 3ist March. 
If the morging of all Persian Government's obligations to British and Russian 
Governments and to the two banks are contemplated in first sentence of second 
oni, and if His Majesty's Government are disposed to accept this, would it not 


bo advisuble to warn Imperial Bank of Persia that their negotiations for a separato 
Arrangement should be dropped ? 





{11739} No, 36, 
Sir A, Nicolson to Sir Edward Grey—(Received April 6.) 


eM 120, 


(Telographic.) _P. St. Petersburgh, April 6, 1910, 
ERSTAN finances. 


nent have no objection to the acceptance 
them by the Persian Government for the 
oints out that point 2 of the {con 

25th March contemplates an operation of 





(11740) Noose) 


Sir E, Goschen to Sir Edward Grey—(Received April 6.) 
<0. 23. 
(islegrpio) _D. Berlin, April 6, 1910. 

ATTITUDE of German Government in Porsian affairs. : 

‘Tho German Minister at Tohiran, who is now in Berlin, is said to bo boasting that 
his attempt to wake up the Forcign Office hore with rogard to affairs in Persia has 
proved succesful.” Talsohear that the application mao t the Deutsche Bank for game 
One who could be sent to Persia emanated from the Tmmperial Foreign Office, According 
to my informant, the fact that an individual of such mediocre intelligence as Rnete 
was supplied by’that bank implied that the latter were not of the opinion that there 
was much to be done in that direction, 


[1722] LB 
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[11473] No 37. 
Foreign Office to India Ofice, 


Sir, ‘ P Foreign Ofice, April 6, 1910. 
AM directed by Secretary Sir Edward Grey to inform you that on the receipt of 
‘your letter of the 26th ultimo, relative to the Aniglo-Persian’ convention respecting the 
‘Arabistan telegraph lines, and to the renewal of the telegraph agreements of the Indo- 
European Telegraph Department, he addressed a telegram to His Majesty's Minister at 
‘Tehran, enquiring whether he had any objection to urge to Viseount Morley's proposal, 
Tam t9 transmit to you herewith copy of a telegram from Sir G. Barclay,* in reply, 
from which it will be seen that, while he does not consider that concessions are likely to 
improve the chances which the convention has of being accepted by the Medjliss, he has 
no objections to offer to the suggested modifications in the alternative draft. 
am to request that Sir B. Grey may be favoured in due course with an expression 
of Lord Morley's opinion on this telegram, in order that the necessary instructions may 
be sont to Bir G. Barclay for his guidancs in the matter, 
Tam, 


1» Sey 
LOUIS MALLET, 





(11765) No. 38, 
Sir A. Nicolson to Sir Edward Grey. —(Reecived April 1.) 


7 St. Petersburgh, April 2, 1910. 

THAVE the honour to transmit, herewith summaries of an ariide and a leter 
which are published in the Novoe Vremya” to-day. ‘The article describes the present 
discouraging state of affairs in Persia, and comments on the mission of the agent of the 
Deutsche Bank, and the letter is one of those which are periodically sent to the “ Novoe 
‘Vremya” by its correspondent in ‘Tehran, 


(No. 168.) 


Thave, &o. 
A. NICOLSON, 


Enclosure 1 in No, 38. 
Summary of an Article in the “ Novoe Vremya” on the Present State of Affaire in Persia, 


IN Persia things are going from bad to worse, yet the Russian Foreign Office 
remains idle in the hope that @ turn for the better will take place, It would be 
difficult. to assign a reason for this anticipation, and we must conclude that it, is 
due to the optimism of the Russian Foreign Office. As if to confirm the optimism 
of our Govertment oficial oomes the neva of fhe sppenranoa @# Tshiay of Geran 
financial agent, who is reported to have been received in. audience by the Regent, 
and to have discussed the grant of a loan to Persia, Simultaneously notices have 
appeared in the German newspapers that, German instructors will shortly enter on the 
task of army reform. When it is considered that Russia has invested some tens of 
rillions of roublesin Persia, that it is Russian money which has constructed the roads in 
the northern provinces, that these roads are now the main arteries of trade, the trade 
itself being supported by the Russian bank, which has sown more than it has reaped, 
and finally that Persia is being saved from dissolution by the presence of Russian 
troops—when we consider all this we can only explain outside interference as hostile to 
Russia, and incidentally to England. England and Russia have now realised the fut 
of advancing money to the Persian nt without some guarantee as. to 
expenditure, and the two Governments have ed on certain conditions, not only 
froin practical considerations, but from a sincere desire to help the Persian people, 
only institutions which bring in revenue to the Persian Government are those which 
are under the control of Europeans. But it is easy to understand that what would be 
‘advantageous to the Persian people would be quite the reverse for those who have 
hitherto profited by loans, and the agitation of so-called nationalists against what they 


* No 16, 
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a 1 ‘ussia and 
Persia, and, interested. as they are in the welfare of that 
at the 


try instructors have b 
say that we are not justified i 
Permit its officers to’ coe) 

of Russia in Persia, ‘The 

for Russia to permit such a step, 


ined to complicate the difficulties 
often proclaimed ita friendship 


a 


Enclosure 2 in No, 38. 


Stonmary of @ Falter to the “ Nowse Vremya” from ite Tehran Correopondent 


THE whole of 


various tribes, wh ided among 


slightest 
ks besieged 
All the caravan roi 
nerchants are in despa 
whole columns. 
Ht or Afghani 
neighbours, possibly Persia, ‘Th 
the English telegraph. olfce at Kerman 
pi te ta fe et he Afsharis, robbed, 
eath by his serva ney. also oy tion that the English 
ish wphiere cannot preety to Bander Abbas, nor the 
‘he Ri uis, however, aver that the whole of 
pendent of the central Gos rument, and the Russian consuls are 
h wishes to resign, Russia must. therelore 
Up to the present no thind Bower has 
Heat om will be compelled 
HO adopt fim t what will be the attitude of 
ater Poa in Hh sand Austria have no intents 
unpleasant is very emote, ics nay thetoile be digaed, A 
England herself 4s concerned, she is much more need of the Russian army to 
ee ea ge fe Europe Ania than Russia is in need of the British 
re may herefore trust that England wil im ‘ia’s el in 
Porsia should the latter bo compellul to net oven pce Sean esrasabe in 


ig to Ispah 
iis 


to adopt a firmer poliey, 








{11838} No. 39. 
to Foreign Office (Received April 7.) 


Baltic House, Leadenhall Street, London, 
. ‘April 6, INO. 
ew with Mr. Maxwell this 
ch last, wh 
Monday last, 


21 
I also give you below copy of @ cablegram received this evening from 
Mr. Brown :— 


“Referring to your telegram of 4th April, Persian Government have telegraphed 
customs offidals, Persian Gulf, replace people Muan-at-Tusjan and report what che 


quantity oxide ready for shipment.’ On receipt of reply, will advise you regarding 


‘Yours sincerely, 
FRANK C. STRICK, 


proposed shipment.” 


Enclosure in No. 39. 
Mr. Brown to Messrs. Strick and Co. 


Dear Sirs, Tehvan, March 19, 1910. 

T CONFIRM my leter of the 19th ultimo, and have sinoe recived yours of the 
18th idem, contents of which have been noted with thanks. 

Thad a long talk with the Nekil-iRoyah last night, Hohad received a letter from 
Haji Ali Akbar and Sons (Limited), but says he refuses to enter into any negotiations 
through them. He states that they made an offer of 40,0001, cash and one-quarter of 
the net profits yearly for fifty years, Hl accepts the quarter of the profits, but asks for 
200,000/. in cash. 

Tpointed out that the sum he mentioned was an absurd one, but he would not be 
persuaded to reduce it. 

‘The concession would only apply to red oxide on the islands and salt and. sulphur 
on the littoral. As salt for consumption in the country is at present a monopoly of the 
Persian Government under a new salt tax which is about to be levied, only’ salt for 
export would be included in the concession, 3 

He admitted that neither he nor the Persian Government had any precise know= 
ledge of the value of the concession, nor did they know mything about the amount of 
salt and sulphur exported. He stated that the amount of oxide shipped was 6,000 tons 
yearly. Trecommended that the Government should seud some one to report ou the 
value of the proposed concession, but he did not agree to this, Apparently, the difficulty 
of finding a reliable person for the work stood in the way. 

Tasked him for a permis de recherche. Fe saw no objection to this being granted, 
but he had no authority to act with regard to it, but promised he would obtain it, it 
possible, within twelve days, 

I think it probable that the permis de recherche may be forthcoming, but s0 fir as 
the concession is concerned, Tam afriad we will have to wait until they form a more 
ocurate estimate of the value of the rights they propose to disposo of. ) 

The Persian Government is not by any means so hard pressed for cash as many 
people seem to think. ‘Their position is mu than it was « year ago, aud is daily 
Improving ; at thesame time, there ean be no doubt that largo aniount of teady money 
is still urgently required to put things in proper order, 

‘Yours faithfully, 
DAVID BROWN, 





{11830} No. 40. 
Anglo-Persian Oil Company to Poreign Ofice (Received April 7.) 


Winchester House, Old Broad Street, London, 
Sir, April 6, 1910, 
1 HAVE to acknowledge re of the 90th ultimo with reference 
to the extortionate compensat anded by the Bakhtined khans for 
pany for its operations, and their threat to stop, 
carried on unless these demands wore neced and T have to 
Edward Grey for causing a telegram to 





22, 


directing him, should the facts be as reported, to urge on the khans’ representatives 
that reasonable compensation should be accepted, and to insist that on no account 
should the company’s work be interfered with. 
Thave, &e. 
‘C, GREENWAY, 
‘Managing Director. 


{11855} No. 41. 


Sir G. Barelay to Sir Edward Grey.—(Received April 7.) 
(No, 144) A z 
(Pelegraphic,) P. Tehran, April 7, 1910, 

IN continuation of my telegrams No. 128 of the 24th March and No. 143 of the 
6th April, [have the honour to report that second alternative proposal for amalga- 
mating all Persian Government's debts to bank has, manager of Imperial Bank of 
Porsia informs me, been accepted by his board. The period for amortisation has been 
reduced from thirty to fifteen years,a modification which lessens the margin of security 
for our Government loin. Rate of interest is 7 por cont. Unless, however, receipts 
from southern customs fall still lower, they should prove to be sufficient. 

M. Poklowski, who has now received instructions from St. Petersburgh with regard 
to our reply to Porsian Government on the subject of loans from third parties, 
informs mo that in his opinion merging of English and Russian loans is not contem- 
plated in first sentence of second condition, 





(11875) No. 49. 
Sir G. Barclay to Sir Edward Grey—(Reeeived April 7.) 
(No, 145,) 


(Wolegraphic). R. Tehran, April 7, 1910. 
YOUR telegram No, 84 Persian Government ond loans from third partion 
We havo presented joint note to-day in the sense of our instructions. 
St. Petersburgh informed. 





(11575) No, 43. 
Sir Bdward Grey to Sir G. Barclay. 


Foreign Office, Aprit 7, 1910, 


fo, 90,) 
Telegraphic.) P. 
HORMUZ oxide, 
T have re d Rhea telegram No. 141 of the 5th instant, and have now told 
xd it 


Strick that, pro Weir's legitimate interests under his contract with the Moin in 
no way suffer, we have no objection to offer to the arrangement proposed with the 
Persian Government or to the immediate dispatch of steamer for shipment of 
oxide. 


(11954) No. 4. 


Sir @. Barelay to Sir Edward Grey.—(Reeeived April 8.) 

(No. 146.) 
(Welographic.) P. 

OIL company, 

Please refer to your telegram No. 75 of the 30th March. 

T have the honour to report that’ His Majesty's consul at Ahwaz is, proceeding to 
Ram Hormux in order to assist the oil company in its negotiations with the 
representatives of the khans. 

‘Telegraphic instructions are being sent by Ikhani and Hbegi from Tehran to 
their representatives forbidding them to stop the work of the company. 


Tehran April 8, 1910. 
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(1971) No.5, 

Sir @, Barelay to Sir Bdward Grey.—(Reeeived April 8. 
gen, y to Bir Bawward Grey.—(Reeeived April 8.) 
(Telegraphic. P, Tehran, April . 

GERMANY and Persia, ah APB OD, 
Berlin telegram No. 23 of the 7th April repeated to Tehran. 


As German Minister at Tehran is at his post I conclude that thore must be some 
misunderstanding. 





1971) No. 46, 
Sir Edward Grey to Sir E. Goschen. 
(Telegraphic.) P. 
eh 


Forvign Office, Aprit 8, 1910. 
MANY and Persia, Te SEE SN 


_ Person referred to in your telegram No. 28 of the 6th cannot be the German 
Minister at Tehran, who is at his post. Can you explain? 


(No, 23.) 


_—e ee 


(11584) No. 47, 


Sir Edward Grey to Sir G. Barclay, 
(No. 91.) 
(Tolegraphio.) | P. Poreign Ofico, April 8, 1910. 

KUH--MALIK-SIAH-SEISTAN telegraph line. 

Seo your telegram No. 133 of the 28th March, and my telegram No. 80 of the 
6th July, 1907. 

You may propose same conditions to Ministor of ‘Telegraphs as in latter telegram, 
unless you sce any objection, including offer for sale at its full rate list value, exclusive 
of transport of telegraph material which is stored at Robat, aud construction of line by 
Indo-European Telegraph Department. 

‘The suggestion has been made by the India Office that the question should be 
treated departmentally with the Minister of Telographs, and that formal negotiations on 
the subject should be delayed until aftor tho transfer of the Seistan-Khat line, ‘They 
think that this procedure would avoid a request from Russian Government that Russian 
siguallers should be put on the new line, 





[11675] No. 48, 
Foreign Office to Mr. PF. C. Strick, 


Sir, Foreign Ofice, April 8, 1910. 
WITH reference to peo letters of the 2nd, 4th, and 6th heels Felative 1 (he 
cancellation of Moin-ut-T'ujjar’s concession for the extraction of red oxide on the island 
of Hormuz and the arrangement which the Persian Government desire to make with 
‘our firm for the future disposal of the mineral, and to the visit paid by you to this 
Office on the Gth instant in connection with the same question, I am directed by 
Secretary Sir Edward Grey to inform you that His Majesty's Government have no 
objection to offer to the scheme, and to the dispatch by you of a steamer to Hormuz 
to ship 1,500 tons of the material, on condition thai the logitimate intorosts of 
Messrs. Andrew Weir and Co., under the contract signed by them with Messrs. Ellinger, 
acting on behalf of the Moin, are in no way injured thereby. 
Tam, &c. 
LOUIS MALLET. 
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(11789) No, 49. 
Foreign Ofice to Imperial Bank of Persia, 


Sir, Foreign Office, April 8, 1910. 

WITH reference to communications which have passed between the finperial Bank 
of Persia and this Office relative to the arrangement proposed! by the ersten Govern 
ment for the conversion and amalgamiation of their debts to His Majesty's Geversmant 
and to tho bank, I am directed by Secrotary Sir Edward Grey to inform you that the 
scheme meets with no objection on the part of His Majesty's Government,-snd that tra 
Russian Government, who have been consulted on the subject, are also willing that it 
should be carried out, 

It is of course understood that the bank guarantees the regular payment of the 
interest and sinking fund of the Anglo-Indian advances of 1903 and 1004, as well ap 
that of such arrears as are already due on this account. 

Tam, &. 
LOUIS MALLET. 





(12066) No. 50. 
Imperial Bank of Persia to Foreign Offce.—(Reecived April 9.) 


Sir, 25, Abehuirch Lane, London, April 8, 1910, 

AIT the request of the chairman, [ have the honour to enclose for your information 
an extract from a letter, received by us today from our deputy madager in ‘Tehran, 
dated the 23rd March, 1910, 


Tam, &e, 
G. NEWELL, Manager. 


Enclosure in No. 50, 


Watract from a Letter from the Deputy Manager of, the Imperial Bank of Persia, 


Leliran, to the Manager of the Imperial Ban 
1910, 


Persian Government Debts—I confirm the telegram sent to you on the 21et 
instant, putting forward the Persian Government's proposals for the consolidation and 
conversion of ‘Heke accounts. Tt is needless for me to say that tho thoroughness of 
tho scheme as placed before us on Sunday afternoon by the Vakil-ul-Royah eaused. wa 
ome surprise in view of the previous attitude toward such matters in times gone by; 
it tends to illustrate the change that is rapidly taking place in tho reorganisation and 
the management of the country's affairs, and it seems to me that the time is at hand 
for tho bank to feel the possibility of working closer in touch with the Government (for 
which they have on several oceasions expressed their desire) and. where possible to. give 
advantages in, exchange for its good-will, sympathy, and support, which the beced 
wil rooogniae ia invaluablo to us if tho success we may reasonably expect is to be 
achieved 

In considering the two proposals there is in each the alternative, for the board to 
decide, whothor itis advisuble-to couvest the majority of the capital employed in Persia 
into sterling and thus eliminate much of our exchange risk, or retain the loan in 
currency carrying an additional 1 per cent, interest, 

In the first proposal, although the security is good, and sufficient guarantee for the 
paymont of interest and amortisation, there existe the’ possibility that in. the event, of 
its being necessary to come upon the Goverament for additional security, the re 
Gulf ports indicated should be pledged lacwrhore: in the meantime, although at the 
oman thi does not appear to eat al likely. 

The second proposal is therefore the more attractive, and this the board will no 
doubt favour, Te carries 1 per cent, more interest, and the security is superior to thet 
vw alteady old for these advunees in u far as wei lad don that the customs 
reooipts of ull the Gulf ports are to be paid into the bank, ‘That the Persian Goreme 
ent should offer better terms as to security and intorest for. the option of paying off 
the loan ab the end of any three years tends to show their confidence in thei! ability to 


of Persia, London, dated March 23, 


redeom the debt within a shorter time than the thirty years specifd. ‘The repayment 

of the loan and release of es Ais appeals strongly. to 

be successful in carrying. 

& general development: in 

in which the bank's capital will no doubt 
find read: 

With 


prcsent pro 
usiness with us, 
‘The matter 


securing such advantages in 

prise and capital step in, He tells me 

ter to both the English and Russian Ministers, and it is at 
ass the suggestion on to you, 





(12082) No. 51. 
Mr. J. Woolf to Sir C, Hardinge—(Received April 9.) 


International Oriental Syndicate, Limited, 
15, Angel Court, Throgmorton Street, London, 
‘April, 1910, 
WITH reference to my call upon Viscount Errington on Tuesday last and my 
subsequent interview, I hereby eomply with the wish expressed to put on record my 
connection and the connection of the above syndicate with Persia, 

T proceeded in November last to Tehran, and as a reault of the negotiations earried 
on by me on behalf of my syndicate, and after having satisfied myself that under no 
condition would the Persian Government be prepared to accept a joint loan from, 
England and Russia, T succeeded in impressing upon the Persian Government. the 
advisability and advantages of putting the reorganisation of is finances into the hands 
of a British group, 

During my stay in Tehran I have succeeded in gaining tho full confidence of the 
Persian, Government, and I convinced myself of the fuct that the temper of the 
population i never permit the Government to accopt the said joint loan, the general 

722) 


Sir, 
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impression amongst the People being that, in accepting the said joint loan, they will 
surrender their independence. 

My syndicate's dea was that the reorganisation of the Persian finances, undertakes 
by an English group, could only be to the advantage and the increased political 
inltuonoo of this Gounk'y, and expected that in its endeavour to secure the goodwill of 
Persia for England, it would mest at least with the benevolent neutrality of the 


foreign Office, 

TU rebimied| to London towards’ the’ midalo- of eb last, and after 
consultation with my syndicate, it was decided to approach Messrs. M. Samuel and Co., 
with which firm some members of my syndicate are on intimate terms, with the view 
to. their undertaking the financial part of the business. My syndicate was guided in 
this by the recollection that Messrs. Samuel reorganised years azo the financesof Japan, 
and thus paved the way for the close political relations which exist to-day between that 
country and England. | Messrs. Samuel were very. much iinpressed with the business 
proposed, but insisted that they should be permitted to communicate with you in order 
40 ascertain if they could rely on the assistance of the Foreign Office. In consequence 
Mr. Sam Samuel and Mr. Walter Levy called on the Foreign Office, and after obtaining 
the promise that no communication whatever would be made to the Russian Government 
of the information they were Boing to pluce before you, explained the proposed by 
A fow days Inter Messrs. Samuel addressed u Istter to. my syndicate declining the 
business, giving as the reason the letter they had received from th Secretary of State 
for Foreign Affairs, of which 1 copy was enclosed. To its utmost surprise my syndicate 
Jcarnt from the letter of the Foreign Secretary that notwithstanding the promise ziven to 
Messrs. Samuel, the Foreign Socretary had communicated. the whole of the information 
received to the Russian Government, and further that instructions had been tele. 
graphed both to the British and Russian Ministers at Tehran to inake certain represen: 
{ations to the Persian Government, ‘This action of the Foreign Office was calbulated 
to seriously jeopardiso the position of my syndicate and my position with the Pendan 
Government, But before we even had received Messrs. Samuel's letter we wore 
informed from ‘Tehran of the representations made by the English and Russian Ministers 
to tho Persian Government as a result, no doubt, of Messrs, Samuel's commue 
nication to the Koreigi nd wero assured that, notwithstanding this regrettable 

discretion on our part, nothing was changed in the friendly relations of the’ Persian 
Government with my syndicate, and that’ the Persian Government was determined 
to. proceed with the reorganisation of its finances undeterred by any protesta or 
objections raised by England and Russia, 

Mosars, Samuel not being prepared to proceed with the business, my syndicate, 
boing fully nvvare that continental firms were only too anxious to have the handling, of 
Porsinn finances, although reluctantly, decided to get into communication with these 
firms, as a result of which Tam in @ ‘position to state that financial groups in two 
different continental counties are each separately prepared, to carry through with my 
syndicate the reorganisation of the Persian finances, ‘To avoid any misunderstanding, 
Tam authorised to say that the Deutsche Bank is not one of these groups, 

‘The positlon resolves itself now into the following 


Is my syndicate going to be forced to avail itself of the assistance of fore 
Financiers for the putting in order of the Persian finauees, or will the Forvign Office 


ponmit my ayndiente to do it a6 a purely English transuetion. All that my. syndicate 
requires is the unofficial consent of tho Foreign Ollice, and its assistance inthe not 


Septoted event of the Persian Government defaulting in the obli ns to be under- 


taken by it in connection with the loan to be issued for the consolidation of ity fin 

by my syndicate and its allied group. You will understand that one of the fire acta 
ofthe group which is undertaking the consolidation of the Persian debt will be to pay 
St the loan ranted by England aud Russia, as well as the whole of the amount due to 
the Imperial Bank of Bersia and the Russian Banque a’ Escompte de Perse. 


Whatever the view of the Foreign Office on this matter ax a result of the Anglo- 

lan Convention may be, Tam compelled to point out that the consolidation of the 
Persian debt will be undertaken, and at once, 

Ttake it that there is no necessity for me to point out the advantages which will 
Acorn to this country both politically and commercially if such consolidation is carried 
through exclusively by an English gooup. It it shoal batlinte 
Rusia a participation in this financial transaction my syndicate is quite willg. to 
concede this, but. such participation must be of a private character, as Persia would 
Not accept an official participation by Russia, 
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My syndicato is convinced that if action, as proposed by it, is not taken at once, 
iy will come in and secure in exchange for its financial help, commercial 
privileges which otherwise would be given to England, and that German commores ta 
und to reap the benefit of the elose connection which Germany will then establish, 
with Persia, to the detriment and the crippling of British trade im Perai 

From the knowledge gathered by me-on the spot this danger is rvs gorious than 
I believe is appreciated by England; Persia is not able to understand that. this 
country haying supported the accession to power of tho Young Turk. party, joins, hands 
with Russia to delay, if not to hinder, the finaneial and political reorgenisation of 
Persia. : 

I shall be obliged. by your informing me, at your earliest convenience, what 
gftitude the Foreign Ofien proposes to tako up in thia mater, and trust tha aftr the 
foregoing explanation the Government will seo its way to give ite support to British 
subjects working in the interest of British influence and commerce, 

Thave, &o, 
JOSEPH WOOL. 





[12090] No. 52. 


Sir G. Barelay to Sir Baward Grey.—(Recoived April 9.) 
Wo. 148.) 


(Telegraphic.) P. 
air JATION in the south. 
T have received the following telegram from Tis Majesty's consul-genoral at 
Bushire, dated Fao, the 8th Apr 


“Tn consequence of urgent letters from tho sheilkhs in question, which I received 
on my arrival, I proceeded to Mohammerah and Koweit. 

+ Emissaries from Soulet-od-Dowleh and vali of Pusht-icKuh are at Mohammerah, 
and I found Sheikh Khazzal in an agitated and nervous condition. Ho reprosented te 
mo that, unless His Majesty's Governmont could give him a specific guarantee of 
protection, in, writing, against further Bakhtiari aggression, ho could not preserve a 
neutral attitude, and thereby make enemies of Soulet and the vali, and thats if stich 
guarantee were not forthcoming in reasonable time, say a week, the only course. that 
would he open to him would bo to enter into some agreement for the purposes of sell 
Preservation with the chieftains, Ho assured mo that any agroement that he may make 
shall be such as will commit him to'no aggressive action, but will be colourless and in 
conformity with the constitution. In the eyes of the chieftains Sardar Assad is feat 
usurping the position of dictator, over whom a discordant national assombly can exert 
ho practical restraint; in their minds the Persian Government is a synonym, for 
Bakhtiari ascendeney. 

T believe that Soulet’s activity would be immediately quieted and tonsion in Fars 
and Arabistan allayed if Sardar Assad could be indueed to retite with dignity from 
the Cabinet; his continuance in his present position and policy will, on the other 
hand, bring about a crisis in tho south of Pern. destined to precipitate intervention, 
sequel which would be considered preferable to Bakhtiari hegemony by all three 
parties concerned.” 


Tehran, April 9, 1910. 


Twill comment on above later. 





(12091) No. 53. 
Sir G. Barclay to Sir Edward Grey—(Received April 9.) 
(No. 149. Confidential.) 
(Telegraphic) P. Tehran, Aprit 9, 1910, 
SL ERANKENBERG, tho French expert, having concluded his valuation of the 
Crown jewels, left for Europe to-day. 


He informed my French colleague that the jewels were worth 20,000,000 fr. at a 
minimum estimate. 








[12092] No. 54. 


Sir G. Barelay to Sir Edward Grey.—(Reeeived April 9.) 
(No, 150.) 
Telegraphic.) P. Tehran, April 9, 1910. 

ON the 7th April M. Poklowaki was socretly informed by the Prine Minister that 
a plot seemed to be in preparation in his Cabinet for the purpose of placing all loan 
negotiations absolutely in hands of Sani-ed-Dowlch and Vosouk-ed-Dowleh, who were 
the Ministers who carried on the secret negotiations with the International Syndicate 
and who have in general pursued an independent policy from that of their colleagues. 
‘There appeared a danger that these two Ministers might start secret pourparlers with 
the agent of the Deutsche Bunk now at ‘Tehran, Said Reute, for the Khanekin 
extension, and, in view of our knowledge that. the negotiations with the above- 
mentioned syndicate were proceeding, M. Poklewski and I, in order not to be confronted 
with a fait accompli, ordered the two dragomans yesterday to warn Sani-ed-Dowleh 
that if ho persisted in negotiations irreconcilable with the attitude of England and 
Russia with regard to loans from third parties and concessions, as set forth in our note 
of tho 7th April, we should demand his dismissal from office. ‘The two dragomans 
conveyed a similar but slightly softened communication to Vosouk-ed-Dowleh. 

No mention was made of Germany by the two dragomans, but Sani-ed-Dowlch 
volunteored a denial of any negotiations, for the Khanckin extension, with Germany. 

Vosouk-ed-Dowleh’s reply, although containing no reference to Germany, was 
genorally reassuring, 

Prime Minister, Minister of the Interior, Minister for Foreign Affairs, and 
Nasr-ul-Mulk, whom we informed of the stops we had taken, expressed themselves as 
pleased at our action, which they thought would tend to strengthen the more moderate 
olement in the Cabinet, 





(11954) No. 55, 
Foreign Ofice to Anglo-Persian Oil Company. 


Sir, Foreign Ofice, April 9, 1910, 
WITH reference to your letter of the Gth instant relative to the extortionate 
demands pat forward by certain of tho Bakhtiari khans from your company for the 
cultivated land required by tho latter for their pipe-line and works, I ain directed by 
rotary Sir Hdward Grey to inform you that he has received a telegram from His 
Majesty's Ministor at ‘Tehran, reporting that His Majesty's consul at Ahwaz bas gone to 
Ram Tormuz to assist tho company’s agents in their negotiations with the khans* 
roprosentativos, and that the Hkhani and Mbegi of the Bakhtiaris are telegraphing 
from Tehran to their representatives not to intorfere with the company's work: 
Tam, &o, 
LOUIS MALLET, 





(12093) 


Sir G, Barelay to Sir Edward Grey.—(Reccéved April 10.) 
(No, 151.) 
(Telegraphic) P. Tehran, April 10, 1910. 

ADVANCE to Persian Governmen 

My Russian colleague and I have received Persian Government's reply 

Note states that Persian Government aro surprised that conditions which are open 
to the suspicion of being incompatible with Persian independence should have been 
attached. “As regards financial reform and meaus of maintaining order, note states 
that both points form part of the Ministerial programme, and are already the first eare 
of the Persian Government. Persian Government decline to entertain any conditions 
but such as relate to intorest, sinking fund, and security, and the note concludes by 
expressing the expectation that we will restrict our conditions accordingly. 

Since wo decided upon our conditions situation has undergone a change. Apart 
from the increased distrust of Russia, the larger return from the Maliat, the possibilities 
opened as a result of the French experts’ valuation of the Crown jewels (please refer 
to my telegram No. 149 of the 9h April), the hopes raised in connection with an 
internal loan, unite to render the joint advance distasteful in the count 


112089) No, 54°, 


Sir H. Gosehen to Sir Hdward Grey—(IRteceived April 9.) 
eg hic.) P. Berlin, April 9, 1910. 
WITH voforence to your telegram No. 28 of the 8th instant, the language reported 
in my telegram No. 23 18 said to have beon held by the German Minister at his post 
and not in Berlin, I regret the mistake in my information. 
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In view of theso facts I should be disposed to drop for the time being the question 
of the Anglo-Russian advance, and M, Poklewski agrees with me. Our attitude in regard 
to such concessions as railways has already been defined, and we might now make a 
declaration in sense of final sentence of third condition. ‘It will be time enough to 
answer Persian Government's note when we learn how these are received, and we shall 
then be better able to determine to what extent our conditions may be lightened. 

In the meanwhile the pledging of sources of revenue to third parties ought, for a 
time at least, to be blocked by our note of the 7th April, backed by steps reported 
in my telegram No, 150 of the Jth April. 


[12116] No. 57. 
Sir G. Barclay to Sir Edward Grey.—(Received April 11.) 


(No, 36, Very Confidential.) 
in, Tehran, March 15, 1910. 

WITH reference to your telegram No. 472 of last year, to my telegram No. 67 of 
the 14th ultimo, and to your telegram No. 48, I have the honour to report that 
Messrs. Woolf and Osborne arrived in Tehran in December, They gave out that they 
had come for sport but had had the misfortune to lose their rifles in Russia. In view 
of the story of the lost rifles, it was some days before my suspicions were aroused that 
the mec purpose of their visit was not the real one. In time, however, a member of 
the Government let out to my Russian colleague that Mr. Woolf was here on business, 
adding that he was a member of an Anglo-Belgian syndicate interested in the Caucasus. 
T questioned Mr, Woolf as to his real business here, but found him reticent. He told 
me, however, that he was not a member of an Anglo-Belgian syndicate, but that he was 
ready for anything that might turn up. Later enquiries of the Persian Government 
showed clearly that Mr. Woolf was in negotiations with them, but I was led to believe 
that it was in connection with a contemplated sale of Crown jewels. 

T now have the honour to transmit a memorandum prepared by Mr, Churchill, 
narrating an interview he has had with a representative of the inisters of Finance and 
Education, who are the Ministers who have had most to do with Mr, Woolf and his 
friend, giving an account of the negotiations which have resulted in the international 
syndicate’s optaining the option indicated in your telegram No, 48. You will observe 
that the two Ministers, who are aware that a protest is coming from the two legations, 
seek to palliate their having conducted these negotiations unbeknown to the British 
Legation, and aver that they have received offers of financial assistance from Germany. 
Mr, Churchill in his first draft of the enclosed memorandum had written that these 
offers “hud been entirely rejected,” a phrase to which Moin-el-Vizareh objected, 
suggesting that the words “no attention is being paid to them” should be substituted, 

Thave, &. 
G, BARCLAY. 


Enclosure in No. 57. 


Memorandum by Mr, Churchill. 
(Very Confidential.) 

MOIN-BL-VIZARBH came to see me to-day, and told me that he had been 
authorised by Vosouk-el-Dowleh and Sani-ed-Dowleh to give the legation a full account 
of the Persian Government's negotiations with Mr. Woolf. 

When Mr, Woolf first came to Tehran he said he represented a syndicate, composed 
of certain English financiers, which was prepared to help the Persian Government. to 
develop their resources, and he was ready to discuss any project the Persian Govern- 
meut might like to undertake. At first only jewels were discuieet Wat later, after 
Mr. Blake had been to Tehran, Mr, Woolf suggested that the Persian Government 
should capitalise their interest in the Anglo-Persian Oil Company. ‘This led to 
negotiations, and it was arranged that Mr. Woolf should return to London to try to 
conclude an arrangement by which the Persian Government should receive « suin of 
nioney guaranteed by their interest in the oil company; but as some years would 
probably elapse before any enue came in to the Persian Government from this source, 
it was arranged that other revenues, not already engaged (such as the Mint) should be 
assigned as guarantees for the advance in the interval, 
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‘The Persian Government did not take the British Minister into their confidence at 
the time, because they thought he would probably prefer not to be offically aware of 
the negotintions. In view of the relations between Great Britain and Russia, and 
feeling that Russia would be opposed to the proposed transaction, the Persian Govern- 
ment thought His Majesty's Minister would only bo embarassed. by being informed of 
the negotiations and that he probably preferred to remain in official ignorance of them. 

‘The two Ministers further instructed Moin-el-Vizareh to say that the Persian 
Government felt confident of Great Britain's sympathy and of her sincere desire to help 
Persia to put her housein order, but that they were by no means so confident on this score 
fas to Russia; on the contrary, they felt that Russia was endeavouring by a policy of 
‘pin-pricks” to gradually make the work of Government impossible and to embarrass 
the Persian Government in every conceivable manner, They found that when one 
incident had been raised and with difficulty settled, another immediately cropped up. 
Tn view of this state of aflains, and seeing that the request made by the Persian 
Government to the two Powers for an advance on the 19th December was not answered 
for nearly two months and that the two Ministers did not during that interval give 
the Persian Government any encouragement, they felt themselves justified in looking 
about for some means of extricating themselves from the financial embarrassments 
which surrounded them. In doing this they did not think, and do not think, there 
was any disloyalty in discussing ® capitalisation of their interests in an English 
fctipany whieh wore so far absolutely unploiged. War from expecting any opposition 
‘on the part of Great Britain, though they were not surprised to see it coming from 
Russia, they expected to receive help, When the conditions for an advance were put 
before the Persian Government they were found to contain numerous political clauses 
which were quite unexpected, and this, the Persian Government thought, entirely 
justified the course they had pursued. ' Moin-el-Vizarch said, in reply to my inquiry, 
that the two Ministers ad not given him any definite information for the logation ns %0 
whether any written engagement had been entered into with Mr. Woolf or not, but. he 
aid he was authorised to say, very confidentially, that, to prove their loyalty in 
tho matter of their relations with other Powers, they could tell the legation that offers 
had been made to them by others, to which no attention was being paid. ‘They only 
entered into negotiations with Mx, Woolf bocause they were convinced that no other 
Power was behind him, [asked whether by “other Powers” he referred to Germany, 
‘and to this he answered in the affirmative. 

G. P, CHURCHILL, 


‘Tehran, March 14, 1910. 


(12117) No. 58. 
Sir G, Barelay to Sir Haweard Grey—(Received Aprit 11.) 


Teliran, Mareh 16, 1910. 

THAVE the honour to acknowledge the receipt of your despatch No. 21 of the 
16th ultimo, and, subject to the reservation that when the company are ready to deliver 
the shares the consul shall be consulted as to the time and place of the meeting at 
which their delivery to the khans is to be effected, I beg to express my concurrence in 
the course proposed. 

Tleamn from His Majesty's consul at Ahwaz that the oil is not likely to pass through 
the pipe for two years, but, although T hope that long before that time the account for 
the Godar Bridge ropairy’ will have been settled, and it was the settlement of this 
account which Thad in view when T first suggested that the consul might be made the 
channel for delivery of tho shares to the khans, there will doubtless be other matters 
avvaiting settlement two years from now. 


eo. 
G. BARCLAY. 
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12118] No. 59, 


Sir @. Barclay to Sir Edward Grey.—(Received April 11.) 
. 88) 

Sir, ; Tehran, March 18, 1910, 
I HAVE the honour to acknowledge your telegram No, 43’of the 4th Mareb, 

instructing me to support Mr. Castelli. 

As already reported, the Russian Minister, at the request of his Italian colleague, 
recommended that the Russian Government should facilitate for Mr, Castelli an 
inspection of Rahim Khan's plunder, as it is possible the former's carpets may be 
among the 200 with which Rahim Khan is stated to have crossed the frontier. My 
Russian colleague has now received from his Government the somewhat remarkable 
reply, they will endeavour to induce the Caucasus authorities to allow tho 
inspection. 

‘The Persian Government have confiscated Rahim Khan’s real property. Ido not 
Know what this amounts to, it is probably not nearly as valuable as the plunder he 
has safely stowed in Russia, but I have taken the opportunity to remind the Persian 
Government of our claim on account of the stolen carpets, in which Loyd’s aro 
interested to the extent of 3,500, 

Thave, &, 
G, BARCLAY, 





(12119) No. 60. 
Sir G, Barclay to Sir Edward Grey.—{Received April 11.) 


Tehran, March 18, 1910, 
knowledge the receipt of your despatch No, 17 of the 
12th instant respecting the murder of certain Iamalis in the neighbourhood of Nishapur, 
and to report that T have informed the Minister of the Interior of the great, importance 
attached by His Majesty's Government to the exemplary punishment of the authors 
of these outrages, 

Major Sykes has recommended the dismissal of the Governors of Nishapur and 
Darrud, and the punishment of Moin-ul-Ghuruba and Haji Mahomed Baki, all but 
the first of whom were undoubtedly more or less directly responsible for the murders, 

T have not been able to bring the Minister of Interior to give full, satisfaction to 
these demands, His Excellency refuses to dismiss the Goverior of Nishapur, against 
whom he declares he ean obtain no proof, or to punish the fanatical Mujtehid Moin-ul- 
Ghuruba further than to exile him to Kerbela or Nejef: He has, however, dismissed 
the Governor of Darrud, and imprisoned Haji Mahommed Bakir, who he promises shall 
be kept in prison for life, ‘The property taken from the Ismalis has also been restored, 

Diiiongh e result ofmy. representations ie ot altogotien atintiory, 1 any 
disposed, having regard to the weakness of the central Government, to refrain from 

essing the Minister of Interior further in the matter, except in the event of the 
Fimalis of the Nishapur district being further molested. 
T have, &e, 
G. BARCLAY, 


(12120) No. 61. 


Sir G. Barelay to Sir Edward Grey.—(Reeeived April 11), 
(No. 40.) 

Sir, Tehran, March 20, 1910. 
WITH reference to my telegram No. 109 of the 14th March, have the hono 
transmit copy of the accompat correspondence with the Persian Gov 
relative to the placing by the Anglo-Persian Oil Company of a launch upon the Upper 
Karun for the purposes of the company's concession, 

‘As you will notice, the permission is granted on the understanding that the launch 
is to be used for the company's business only. Its, moreover, only given for one year—a 
restriction which I thought it well to accept, subject to the reservation that the legation 
would apply for a prolongation in due course, ‘The matter was pressing, aa the faunch 





was about to reach Mohammerah, and the company's agents estimated the loss which 
would be incurred by delay at the high figure of 500/. a day, Had held out for 
permanent permission, there must have been in any case much delay, and the matter 
would very possibly have had to be submitted to the Medjiss 
Thave, &c. 
G. BARCLAY. 


Enclosure 1 in No. 61. 
Sir G. Barclay to the Persian Government. 


Your Excellency, Tehran, February 28, 1910, 

TN pursuance of instructions from His Majesty’s Government, I have the honour 
to inform your Excellency that for the purposes of its concession the Anglo-Persian Oil 
Company ‘wishes to place an oil launch on the Upper Karun to tow barges. This 
facility Is essential to the progress of the company’s business, in which, as you are 
aware, the Persian Government is greatly interested, as thousands of tons of inaterial 
have to bo transported up the Upper Karun, and present transport facilities are quite 
inadequate. 

Tean guarantes that the launch will be used for the company’s business only, and 
will be removed from the Karun when no longer required for the purposes of the 
company’s concession, 

Tunderstand that the launch is ready to start towing forthwith, so that I trust that 
your Bxeelloney will be able to retum me a favourable answer without delay. 

Lavail, &e. 
3. BARCLAY. 


Enclosure 2 in No. 61, 
Persian Government to Sir G. Barclay. 


Tehran, March 18, 1910, 

WITH roference to your Excellency’s note of the 28th February last, respecting 
the petroloum launch desired to be put on the Upper Karun for the transport of 
instruments necessary for the petroleum mines, Chave the honour to inform you that, 
sus you aye verbally i : 1 has intimated to Mix. Churchill 
thit the proposal has heen the Pe desirous to meet 
your Exeelleney’s wish, the mn Office 
Fequest, 


‘the Upper Karun, 

Tt is understood that, as your Excellency stated in your note that after the 
necessary work the launch would be removed from the Upper Karun, it will be removed 
altogether after the expiration of that period, 

Tavail, &c. 
SAKAT-UL-MULK, 


Enclosure 3 in No. OL. 
Sir G, Barelay to the Persian Government. 


Your Excellen: Tehran, March 28, 1910. 
THAVE tevived with much satisfiction Sakat-ul-Mulk’s note of the 18th instant, 
and T have authorised the Anglo-Persian Oil Company to place their launch upon the 
Upper Karun, 
‘As T havo already informed the Persian Government, the launch will only be used 
the company’s businoss, which it is xo much to the interest of the Persiais Govern= 
nent to further, and will be removed from the Upper Karun when no longer required 
for the purposes of the com 
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Tnote that the permission granted by the Persian Government only extends for a 
The! it right to inform you at once that this isnot likly to suffice 


period of one yer. 


the requirements of the company’s business, in which case I shall be compelled before» 
tho year expres to apply to the Persian Government fora renewal of te periaion 
avail, ko. 


(12123) No. 62. 
Sir G, Barclay to Sir Edward Grey.—(Reeeived April 11.) 


fo. 43. 
ee ‘Tehran, March 24, 1910. 
WITH reference to my telegrams Nos. 114 and 126 of the 16th and 23rd instant 
respectively, I have the honour to forward copies of my note to the Persian Government 
fand of their reply on the subject of the recent negotiations between the Persian 
Government and the International Syndicate for an advance of 500,001. 
Thave, &. 
G. BARCLAY. 


Enclosure 1 in No, 62, 
Sir G, Barclay to the Persian Government. 


Excellency, Tehran, March 15, 1910, 

1 HAVE the honour to inform your Excellency that my Government has learned 
that a body known as the International Syndicate (Limited) is offering to a British 
firm the option of making to the Persian Government a loan of 200,001, now and 
00,0001, later on the security of the Persian Government's entire interest in the 
petroleum concession grantod to Mr. D'Arcy on tho 28th May, 1901, of the mint profits 
of the uncharged revenues of tho Persian State, and of the receipts from the posts and 
telographs. 

in thooo ciroumstances, T om instructed to warn the Persian Government. without 
delay that so long as the joint advance of 400,000, offered to the Persian Government, 
by the British and Russian Governments on the 13th ultimo is under consideration, 
and so long as the Persian Government are in arrear in their payment of interest and 
of principal to His Majesty's Government and to the Imperial Bank of Persia, His 
Majsty's Government cannot agreo to the hypshecation by the Persian Government 
‘of any sources of its public revenue to any advance excopt that now under negotiation 
between the British and Russian Governments on the one sido and the Persian 
Government on the other. 

Tavail, &, 
G, BARCLAY, 


Enclosure 2 in No, 62. 
Persian Government to Sir G, Barclay. 


Tehran, Mareh 20, 1910, 

I HAVE the honour to acknowledge the receipt of your note ‘of the 15th instant 
respecting the statements of an international syndicate received by your well-respected 
Government, It is inserted in the note under reply : “So long as the joint advance 
‘of 400,001, offered to the Persian Government by the British and Russian Govern- 
ments on the 13th ultimo is under consideration, and so long as the Persian 

‘ernment are in arrear in their payment of interest aud principal to the Imperial 
Bank of Persia, His Majesty's Government cannot agree to the hypothecation by the 
Persian Government of any sources of its public revenue to any advance except that 
now under negotiation between the British and Russian Governments on tho oue side 
‘and tho Persian Government on the other.” 

In reply, I have the honour to state, firstly, that the Persian Government is 
convinced, and of course your Excellency will also admit, that the only negotiation of 
an advance and « Toon between the Persian Government and the Governments of 
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Great Britain and Russia cannot do away with the full power of the Government over 
its uncharged sources of revenue, which are feasible for all kinds of transaction ; 
secondly, that my Government gives assurances that any arrangements made by the 
Persian Government with your well-respected Government in connection with any of 
the sourees of the revenue of the country will always be fully respected. 
Tavail, &e. 
‘MD. EBRAHIM GHAFFARI. 


(12124) No. 63. 
Sir G, Barclay to Sir Bdward Grey.—{Received April 11.) 


which gives the bank a mint monopoly for one year. 

‘Technically, the Persian Goverhment, reserve to themselves “ the entire monopoly 
of importing silver for coinage by the Imperial Mint,” but as they have not the necessary 
capital available for the purpose, they appoint the Imperial Bank ‘sole agents for the 
pureliase of wuch silver,” and the bank agrees to provide 200,000. for this object, which 
is to be repaid as the silver is coined, 

It is ealoulated by the bank manager that, if the whole 60,000,000 miscals of 
silver (say, 1,000,002, worth) is imported in the year, the Persian Government's 
approximate profit should be from 15 to 20 per cent., or, say, 150,000/. to 200,000), 

‘The advance of 200,000. is, of course, not an advances to the Persian Government, 
as at no time will it be at their disposal; but the bank has agreed to give the Persian 
Government in advance, “should the necessity arise, the approximate profit, accruing 
‘on each parcel of silver sent to the mint.” This in practice will only amount to the 
lasing of the disposal of the Persian Government, pestape a fortaight in advance, the 
ums due to them by the bank on account of their profit. 

‘The advantage to the Government lays in the fact that they are dealing with an 
honest institution, and will be certain of obtaining direct a handsome profit out of the 
mint, instead of, as formerly, leaving it in the hands of a native farmer, and obtaining 
only 1s much as could bo squeezed out of him, 

Besides the 9 per cent. interest on advances and the + per cent. commission on the 
value of the silver imported, the bank will have the immense advantage of being the 
solo holders of krans, and thereby being able to dictate their own terms in the matter 
of purchasing any bills on Europe which may be offered either for the purpose of a 
foreign loan to the Persian Government or in the ordinary course of commerce, and the 
‘bank is to be congratulated on having secured so advantigeous a business, 

Politically, the agreement is an object lesson in the manner in which a financial 
arrangement ‘with such far-reaching effects can be concluded secretly, speedily, and 
without the official cognisance of the Medjliss, The negotiations were conducted by a 
deputy. with the bank direct, and the legation was in no way brought into the 
discussions, though Mr. Rogers Inid the matter before me by order bis board ot 
directors. felt obliged to inform you of the proposals by telegraph, so as to give you 
a opbortnnityilot expeariig your viawe aslta pusthen the aranbement sitld be 
Concluded without consulting the Russian Government; but having regard to. your 
Aseison not to interfer in the mattér Ihave not meutioued ik lo my Russian colleague. 

Thave, &e, 
G, BARCLAY. 


Enclosure in No. 63. 
Agreement between the Persian Government and the Imperial Bank of Persia. 


~ made between the Imperial Bank of Persia on the one part and His 
ajesty: the Shah of Persia's Government on the other part, by which the 
Bank of Persia undertakes to buy bar silver for account of His Majesty's 


id for shipment to Persia for the purpose of coinage by the Imperial 
Mint, upon the following, conditions :— ei See 


‘THIS agreement shall be in force for the period of one year, from the 21st March, 
1910, until the 21st March, 1911, 
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2, The Persian Government having reserve to itself the exclusive monopoly of 
importing silver for coinage by the Imperial Mint, the Imperial Bank of Persia is hereby 
Pointed aole agent for the purchase of such silver for account of the Persian Govern 
ment and for the forwarding of the same to Tehran, and the Persian Government binds 
itself not to import any silver whatever through the agency of any other party, but 
solely through the Imperial Bank of Persia, and not to purchise silver imported by 
any other party during the period for which this agreement remains in force. ‘The 
Persian Government ugrees to pay all expenses covering the purchase of the silver and 
its transit to Tebran, including insurance, &., inoured by the Imperial Bank of Persia 
on account of the Persian Government, as set forth in article 8. ‘ 

3. The Persian Government binds itself to purchase exclusively from the Imperial 
Bank of Persia all foreign exchange for the importation of the silver in question, 

4. The rato for, the purchase of all such exchange is fixed upon the bass of 
{per cent, above the buying rate of the Imperial Bank of Persia for telegraphic transfers 
on London, ‘The price at which the silver is to be purchased shall be determined 
simultaneously with the fixing of the rate of exchange. 4 

‘5. The amount of silver to be imported under the terms of this agreement is to bo 
60,000,000 miscals, but it is understood that should it not be profitable, on account of 
the rate of exchange and the prico of silver, to import this amount, it will not be binding 
on either side to import under such conditions, ie 

6. The Persian Government. agrees to pay the Imperial Bank of Persia a commission 
of } per cont, on tho value of all br silver imported during the period of this ngree- 
ment, this commission to be ealeulated on the sterling cost of the silver payable in krans 
at tho same rate for sterling as fixed for each pareel of silver purchased, i 

7. The Imperial Bank of Persia agrees to provide such sums as shall bo required 
from time to time for the purchase of bar silver to the extent of 200,000), of which the 
equivalent is to be repaid as the silver is coined by the Imperial Mint, Interest on all 
such advances to be at the rate of 9 per cent. per annum, 

8, All silver en rowte to Tehran, in the bank, and at the mint during the process 
of coinage and otherwise will remain under hypothecation to the Imperial Bank of 
Persia as security for the sums advanced. It is agreed that, should the necessity, 
‘arise, the approximate profit accruing to the Persian Government on each parcel of 
silver sent to the mint is to be held at their disposal from time to time in advance, full 
provision, however, being allowed for the refimd of the cost of such silver, with the 
charges and interest thereon, to the Imporial Bank of Persia, It is also agreed that 
the amount of silver necessary to be at the mint at any one time in order to keep the 
machinery fully employed is considered to be about 50,0001. 


Done in duplicate, Tehran, the 9th March, 1910, 





[12126] No, 64, 
Sir G. Barelay to Sir Bateard Grey.—(Reevived April 11.) 


Tehran, March 24, 1910, 

THE conflict between the Cabinet and the Medjliss and the internal dissensions 
existing among the Cabinet Ministers have become more acute since I reported on tho 
subject in my despatch No. 34 of the 11th instant, and the Intost development is the 
resignation fiom office of the Ministers of Justice, Finance, and Public Works, 

Though itis extremely difficult, owing to the conflicting nature of the reports which 
reach me, to learn the truth, I believe that the present development is chiefly duo to 
thro causes: (1) the appointment. of Moavin-ed-Dowieh as Foreign Minister, which is 
distasteful to the three Ministers who have resigned ; and (2) the negotiations lately 
tudertaken by the Ministere of Finance and of Publio Works with M. Woolf, of the 
International Syndicate. 4 

‘The notes presented to the Persian Government by my Russian colleague and 
myself, protesting against the negotiations with the International Syndicate, brought 
the matter into prominence, and the Cabinet had to submit the twonotes to a committee 
af tho Medjlss, which insisted upon  seing the Anglo-Rusian conditions for the 
advance therein referred to, Iam told by the Prime Minister that Sani-ed-Dowleh 
endeavoured to justify himself and the Finance Minister for conducting. th 
tions with M. Woolf independently, on the ground that he (the Prime Minist 
not be taken into their confidence owing to his notorious Russian leanings. Whether 





this account is true or not, there is no doubt that the Cabinet Ministers are finding it 
very difficult to pull together, and somo of them give as the principal cause of their 
difficulties the unreasonable attitude of the Medjliss, As to this charge I am really not 
in a position to judge, for, as was the case with the first national assembly, the real 
Gelivty of the deputies iv rencrved for secret lttiogs and sommittes wectinga ‘The 
public proceedings are so purely formal that an account of them would give no clue 
to the important part taken up by the deputies in political affairs, As an example 
of this, I would mention the Imperial Bank's recently concluded mint contract, which 
forms the subject of my despatch No, 44 of to-day’s date. ‘The negotiations were 
conducted throughout by a member of the Medjliss, Vakil-ul-Roaya, and the utmost 
secrecy was observed. How far the Medjliss, as a body, was consulted I am not in a 

osition to say, but Iam inclined to think that only a few of the deputies were taken 
Into Vakil-ul-Roaya’s confidence, and, at any rate, no allusion was ever made to the 
subject in open session, At the same time, negotiations are being conducted through 
the samo channel with the Imperial Bank, with the object of converting the Government's 
floating debts to that institution, ‘The same secret methods can of course be adopted in 
the case of loan negotiations with a group of financiers, as has been shown in the case 
Gf the Lutaenetloail Gyadicate, or even witha foreign Power, aad tiprelore wb abould 
bear in mind the over present possibility of being confronted some day with a fait 
accompli. The uppointment of Moavineed-Dowleh as Minister for Foreign Affairs, 
though I understand that my Russian colleague is satistied with it, doesnot reassure me 
on this score, 1s he bus by no. means a high reputation for honesty or straightforward- 
teas, But Lhopo that the jolut protest we have addressed to the Persian Government, 
which I propose to follow up with a stiff'rejoinder to the answer lately reosived from 
them, will havo deterring effect, 

In the meantime, the agitation against the continued stay of the Russian troops is 
being kept up, and n eircular was recently issued by the clergy forbidding the observance 
of festivities on the occasion of the Persian new year, and enjoining upon the people 
the necessity for mourning owing to the presence of foreign troops * on sacred Persian 
Geile” habs Notuoustrations are’ ap doube pomewhat chiles Buty of te tak Mime, 1h 


in a few days, give us a reply to our 
conditions for the joint advance, and I am inclined to think that it will amount to 
fusal to accept our conditions, for though Sipahdar, as reported in my telegram 
a) Ala of the 1othyMnseh,, gave. ue to didantand Aish the annie: woald tak the 
form of an inquiry as to the conditions which would be attached to a larger loan, 
other members of the Cabinet have given me a very different impression, Sardar 
‘Assad, indeed, went ap far ns to tell Mrs Ghorehill day or two. ago that no 
iatever could b | ‘There now seems, bi ‘good prospect of the Pe 
s funds elsewhere than from the two Powers. Ido not refer to 
the project in which the International Syndicate is interested, and which 
Powers’ a1 ig to thwart, nor to the dubious chances of success of an 
Joan secured on the State lands, which is said to be engaging the attention of a 
committee of the Medjliss, and is viewed with a show of enthusiasm by the public. 
It is the Crown jewels which I have in my mind. M. Falkenberg, the French 
expert engaged to value those, has arrived in Tehran, and is now, proceeding 
his work. He hus as yet seen only a part of the collection, but. his appraisement 
of this portion rachés the high’ figure of 12,000,000 fe,’ as the sum which it 
would realise if offered for sale in Paris at the auction rooms with which 
M. Falkenberg is connected. It would thus seem that the jewels alone could, if 
fold, provide the Govetumelit with gobliderably. more taouey. than is ofered by the 
two Powers, 

As regards the prov jan, the outlook has cleared to some extent 
through the departure of Sattar Khan and Bagher Khan, who, owing to Russian 
pressure, have been forced to leave ‘Tabreez, and are nominally on their way to Tehran, 
though I bel is intended to divert their eourse to Kerbela. ‘This step, combined 
with a, promise by the Persian Government to see that people are prevented from 
carrying arms promi ly at ‘Tabrees, has arrested the advance of the Ri 
Telaturooménte, which had already reached Julfa owing to: reporta fom the Ru 
acting consul-general, pointing to conflict between the fedai and the Russian detach- 
ment at Tabreez. 

Further light hos been shed during the past month on the disaffection of the 


incipal chiefs in the south towards the central Government, due to jealousy of the 
ikhtiaris, The Sheikh of Mohammerah, to whom I have sent a warning not to 
intrigue with Soulet-ed-Dowleh, chief of the Kashgai, took the opportunity to unbosom 
himself to the acting British consul, as reported in my telegram No. 81 of the 
24th February. It is pretty clear that others besides Soulet-ed-Dowleh have been in 
reasonable communication ‘with the sheikh. How far his grievances against Sardar 
Assad, the Minister of the Interior, are real I have no information enabling me to judge. 
Sardar Assad, when I mentioned the feeling against him in the south, affected to:make 
light of it. He said he had sent conciliatory messages to Soulet-ed-Dowleh. What 
effect these have had on the Kashgai chief I do not yet know, but that the Sheikh of 
Mobammerah is still apprehensive is clear from his pressing me (see my teloy 
No, 127 of the 25rd instant) for guarantees against Balchtian! enoroashments, 1 am 
assuring him in reply that I am watching the situation closely, and that T think he 
exaggerates the danger. Atthe same timo, Lam giviog him a general promise ofaupport 
if representations from himself to the central Government do not stop the encroachments 
he complains of. 

‘The new Governor of Fars his Highness ZafareeSeltanch, has left Tehran, for 
his post, but is now waiting at Kum for the troops which are to accompany him, 
The Persian Government, it appears, is experiencing some difficulty in mobilising this 
small force owing to lack of finds. Meanwhile, the state of the southern Toads 
shows no improvement. The Bushire-Shiraz road vid Jireh is, it is true, working 
fairly under Soulet-ed-Dowleh’s auspices, but the main route is completely blocke 
by disorders. ‘The road on from Shiraz to Ispahan is also most unsafe, and there is. a 
miniature rebellion at Kumishah, where a certain Karib Khan, fearing arrest for forgery 
of some Imperial Bank notes, has collected. some. 1,800 followers, and for the momenta 
defies the authorities. 

Thave, &e, 


G. BARCLAY, 





(12126) No, 65. 
Sir G. Barclay to Sir Edward Gr (Received April 11.) 


Persia for the past four weeks. 
Thave, &o, 
G. BARCLAY. 


Enclosure in No, 65. 


Monthly Summary of Events in Persia for Four Weeks ending Mareh 24, 1910. 


Tehran. 


MOTAMID-I-KHAKAN has resigned the post’ of Governor of Tehran, and hi 
been appointed Minister of Finance, ie sd 

foavin-ed-Dowleh has been appointed Minister for Foreign Affairs, and was 
presented to the Medjliss in this capacity on the 18th instant, 

Mr, Falkenberg, a French expert, has arrived from Paris for the purpose of valuing 
the Crown jewels, for which he is receiving a fee of 20,000 fr. 

The new Dutch Minister, Mr. Oudendyk, the new American Minister, Mr. Russel, 
and the former Austro-Hungarian Minister, ‘Mx. Rosthorn, have arrived. togethor af 
Enzeli, aud are on their way to Tehran. Mr, Said Route, the representative of the 
Deutsche Bank, and Mr, Claude Anet, the French writer, artived by the same boat, 

_Mr. Bizot, the financial adviser, has left Tehran. His contract, which had 
rate was renewed for three months, at a nominal salary, with the sanction of the 

iss. 

The Cabinet crisis which occurred at the beginning of March was followed by a 
second, a fortnight later, when Sani-ed-Dowleh (Minister of Public Works), Vosouk-ed- 
ear ras! of Finance), and Mushir-ed-Dowleh (Minister of Justice) tendered 
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their resignations. The complex situation which has now arisen is dealt with in a 
separate despatch. 

‘The Medjliss has been chiefly occupied during the past four weeks in considering 
the various departmental budgets presented to it. ‘ts public proceedings, howerss, ate 
Somewhat formal and uninteresting, Most of the work is done in secret. 

On the oocasion of the Persian New Year the Shah and Regent held a reception of 


the Corps Diplomatique, 
G. P. CHURCHILL, 
Tabreez. 


Quiet has prevailed. The Government troops, some 900 stroug, under Yefraim 
and Sardar Bahadur, arrived from Karadagh on the 23rd February. On the 9th 
March His Majesty’s consul reported a recurrence among certain classes of the 
population of the agitation against the presence of the Russian troops. Mr. Miller 
was inclined to take a serious view of things, but while Mr. Shipley considered his 
fears not, groundless he thought that the Governor-General could’ deal with the 
situation if part of the Government troops remained at Tabreez, ‘The Russian consul- 
general having sent alarmist tolegrams as to the state of affairs in the town to his 

lovernment, the latter on the 10th March announced their intention to send one 
battalion of infantry, 100 cossacks and two guns to Tubreez. In reply to an enquiry 
from His Majosty’s Minister Mr. Shipley reported on the 12th March that the town 
was quiet, that, ‘thanks to the measures taken by the Governor-General, the anti- 
Russian agitation had subsided, and that ho could not confirm either the alleged 
intention to attack the Russian Bank or that @ contlict between Russian troops and the 
followers of Sattar and Bagher Khans was probable. ‘The latter had 1,000 to 1,200 
followers and might raise 1,000 more, but there were no signs of any unusual activity 
on their part, He added, however, that the necessity for the removal of Sattar and 
hans was as urgent as over in onder that tho town might return to its normal 
On the 18th March Mr, Shipley reported that he learnt from filler 

that the Russian Government had 

Khans' men, fi 


the expulsion of Sattar 

their followers. His 
Klewsky informed Sir G, Barclay 
Caucasian authorities had reported 
top at Jults, but must go on to Tabreez. ‘The Russian Govern- 
ment had, however, forbidden the troops: to cross the frontier without further orders. 
On tho 16th March M. Poklewsky informed Sir G, Barclay that the troops would 
remain at Julfa until further orders, and that he had given the Persian Government 
until the 17th March to get Sattar and Bagher Khans away from Tabreez, ‘The two 
Khang loft Tabreea for Tehran with 100 horsemen and some Government troops on the 
19th March, ‘The Russian troops have been withdrawn from Julfi to Erivan, 


that tiny 


Resht. 


1. Moayyer-ul-Mamalok, the new Governor-General of Khilan, arrived on the 
3rd March. ‘Order reigns in the town and district, but minor disturbances were reported 
early in March from ‘Talish. A police force has been organised in Resht, 

2. From reports received from the British agent at Asterabad, it appears that in 
February Messrs. Leonozoff complained to the Russian consulate that the Turkomans 
wero netting about 1,000 fish a day near Kligja Nejef Ona complaint being made to 
tho governor, the luttor offered to send 100 horsemen to stop the Turkomaus fishing 
M. Dolgopouroff ropliod that even 1,000 horsemen would be of to use, and suggested 
that the governor should give the fishery people 20 rifles and let them settle the matter. 
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He added that, if necessary, Russia could easily send 5,000 men along the Turkoman 
coast. The governor then sent_ twenty rifles and a caso of ammunition to the Russian 
consulate and on the 4th February, M. Dolgopouroff with representatives of 
Messrs. Leonozofi left for Khoja Nejef; where with the help of the Darya Begi, ho 
seized some forty Turkoman boats and disarmed the fishermen, who all had rifles. 
‘Deprived of their boats, the Turkomans will be unable to fish for the next. two or three 
months, From a private letter from the director of customs at Bander Gez, dated the 
15th February, His Majesty's vice-consul at Resht learned that Russian troops had 
‘occupied the ‘fisheries of Gumish Teppeh, Khoja Nejef, and Kara Su. At Kara Sua 
Russian gunboat from Ashurada had Janded a gun, It appears that Messrs. Leonozoff 
lay claim to, among others, the Gurgan fisheries, on the river and at its mouth, which 
the Turkomans have always maintained belong to themselves. Messrs. Leonozofi’s 
claim to fish in the upper reaches of the rivers is generally contested by the inhabitants 
of the Persian Caspian provinces, who maintain that they are only entitled to fish at 
the mouths of rivers. 


Meshed. 


1. Colonel von der Flaas, Russian military attaché in Seistan, who left Seistan for 
Russia on completion of his time in Persia in January, passed through Meshed towards 
the end of February. 

2, The remainder of the Russian troops at Meshed are under orders to return to 
Askabad in the spring. 

2, On the 2nd Mech  Ramsian (Coseack‘affcer waa roburning late at night (o bis. 
house and was asked for tho pass word, His Cossacks beat the policeman and it is 
alleged that the officer kicked him, ‘There is much ill feeling on the subject, 

4. Prince Dabija recently gave sanctuary to a well-known ruffian of the ex-Shah, 
whom the Persian Government is most anxious to seize, 

5. Meshed has remained quiet, Asafed-Dowleh was early in March appointed to 
succeed Rukn-ed-Dowleh as Governor-General, but public opinion in ‘Tehran and 
Khorassan against the former was very strong and his appointment was cancelled, ‘The 
Russian Legation also regarded his appointment with disfavour. 

6, The Persian view the abolition of His Majesty's consulate at ‘Curbat-i-Haid 
with some dismay. According to Prinee Dabija, the Russians intend to withdraw thei 
‘consulate from Bunder Abbas. 


Turbat-i-Haideri. 


1. Onders having been received for the abolition of His Majesty's consulate at 
‘Turbat, a native agent has been appointed who will in future report the ‘Turbat news, 

2. Salar Khau escaped from Aliek during the last week of January and fled 
towards Turshiz, He was followed and surrounded in a village called Saddudin, but 
anpears to have again eveaped and to have reached Meshed, whence he intended going 
to Tehran. 

3, On the 27th January six Russian Cossacks arrived from Russia to replace six 
whose tour of service had expired; on the Srd February two arrived from Meshed on 
their way to Seistan. 


Seistan. 

1, The district remains quiet, Since the arrival of Hashmat-ul-Mull: in Seiston 
the administration has sensibly improved, and little is heard of the recalcitrant Belooch 
chiefs. 

2. During February, 1,418 cases were treated and nineteen operations performed in 
the Seistan hospital, and 1,267 cases treated in the Birjand hospital, ‘ 


Topahan., 

1, The town has remained quiet. Sardar-i-Ashjan has been confirmed in the 
governorship, Seradr-i-Zafar, however, informed Mr. Grahame that the Central 
Govecamaut bad deatied, apparently, ta\avord jsloisien among the Babin’ Chet, 
that-none of them should be Governor of Ispahan, He added that Sardar-i-Ashjaa 
would probably not retain office after the Persian New Year, He predicted that no one 
except Bakhtiaris would be able to keep order in Ispahan. 

2, The roads, that to Shiraz excepted, have been safe and traffic has been normal, 
On the Shiraz road, Kumishah bas since the middle of March been the scene of dis- 
turbances caused by Karib Kha, formerly Chief of Police at Ispahan, who, on his 
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Gismissal fled to that place, and has collected a force said to number 1,700 men. A 
force of 400 infantry and fifty Bakhtiari horsemen, with guns, has been dispatched 
fiom Ispahan to deal with him, and another from Chabat Mahal is to co-operate 
with it 

8, Mr, Smart arrived from Tehran on the 8th March and left on the 13th with an 
escort of twelve men of His Majesty's consul-general’s Indian escort for Shiraz, where 
he has been appointed His Majesty's acting-consnl, p 





Yeed. 


The town has remained quiet. ‘The roads, that to Kerman excepted, have con- 
tinued safe, On the Kerman road several large bands of robbers have plundered several 
caravans and posts, and the road is again quite unsafe, The governor with a foree has 
taken th etd aguinat the robbers: aod hay captured one party of thirty men with 900 
plundered sheep, The local assembly has not yet accepted a Parsee member, though 
ordered to do so by the central government, No member for Yerd has yet been 
elected to the National Assembly. 


Kermanshah 





‘The town continues quiet and ix efficiently policed. The roads are safe and 
blackmailing of caravans has ceased, ‘Throughout the. province all ix reported quiet. 
Much credit is due to Nizam-es-Sultaneh who is moving about the province with a 
forco of all arm arresting various offenders, ‘Three of his more impdrtant, prisoners 
have boon sent, to ‘Tehran for punishment. ‘The local assembly endeavoured to get 
them tried at Kermanshab, but the governor insisted on sending them to Tehran, 
His firmness has had a good effect, and some of the tribes have submitted and sent 
contingents to joi his total foree now numbers 2,000 men, Daoud Khan and 
other important tribal chiefs seem inclined to submit to the Government, but rumours 
to the effect that the Russians are about to reinstate the ex-Shah have caused them to 
delay making their submission, 











Kerman. 





Quiet has prevai 


Kawam-ul-Mulk has been appointed governor for the next 
year,” He has reo Bat 


satisfactory messages from the Belooch Chiefs, whom he has 
arranged to meet at Bam, where their grievances will be discussed. ‘The administrative 
methods of reformers sent from ‘Tehran have somewhat irritated the population, but an 
attempt by a priest to raise an agitation against them has failed, ‘The roads ‘to Yeed 
and Bunder Abbas are practically blocked to traffie owing to the presence of bands of 
robbers who have committed many robberies, 





Shiraz, 


‘Tho town has on the whole remained quiet. There have, however, been several 
burglaries and a mob recently raided the house of M. Nata the representative of 
the Alliance Taraelite, he and his wife being compelled to seek refuge in his Majesty 
consulate, Nasit-ul-Mulk has been appointed deputy governor. ‘The Governor-Genoral 
elect, Zafar-es-Sultanch, has only recently left Tehran for Shiraz ‘The Ispahan road, 
especially noar Sivend, and the Kazerun’ route to Bushire between Kazerun. and Daliki 
are very unsafe, numerous robberies of posts and caravans being reported. ‘The Jirreh 

ia open undar the auspices of Souleted-Dowleh, but it it eported to ack wooo 
modation at the various stages. Moreover, the muleteers strongly resent Soulet-ed- 
Dovwleh’s recent arranyement with the khans of Daliki and Borasjun to divert the trade 
through their territories, This entails two long marches along a bad road on which no 
supplies are to be had. ‘The khans of ‘Tangistan and Chabkuteh are also trying to 
divert the traffic into their own jurisdiction, Soulet-ed-Dowleh was occupied during 
the latter part of February in coercing a Kashguli Jawad Khan, whom he 
eventually captured. Tt appears that Soulet-ed-Dowleh made an effort to compose his 
differences with the Kawamis on the sole condition of « mutual surrender of Kashgai 
and Khamseb refigees, but nothing came of it 
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Pensran Guu. 
Bushire. 

1, His Majesty's acting consul-general handed over charge of the French vice- 
consulate to M. L. Héritte on the 17th January, ‘ i 

2. Major Cox, His Majesty's resident in the Persian Gulf, arrived at Bunder 
Abbas on return from leave on the 21st March, 

3, Mirza Hussein, ex-clerk of the German consulate, and Mirza Ali Kazeruni, who 
were elected members of the National Assembly for the Gulf ports, have fallen out and 
have been trying to expose each other's iniquities. ‘The persistent accusation made 
against Mirza Hussein that he had not severed his connection with the German consulate 
and was intriguing with the consul Jed to Herr Wassmus complaining to the local 
Suthoritien he later iomned a waruing to ‘ho partes concerned act ts sugert- tip 
German consul’s name into their quarrels. 'The governor, who was reported to’ be 
trying to get Mirza Hussein's election cancelled, was said to have replied that nothing 
was known offically to him and to the local'amenbly on the subject and therefore 
the matter called for no action for the time being. Mirza Husssin applied to the 
local assembly for threo weeks’ Ieaye to enable him to go down to Muscat but his 
application was refused. Tt is surmised that he was nervous as to the safety of his arms 
anaconunt of the activity of His Majesty's ships and wanted to go to Muse to mak 
fresh arrangements personally for the disposal of the arms which he is expecting by the 
next German steamer. 











Bunder Abbas. 


On the 2th Mareb, Daryn Bagi captured and doported from Jask Mir Basket, the 
leading Boluch chief of that neighbourhood who helps Afghan gun runners, ’ His 
Excellency brought him to Bunder Abbas. On the 18th March, Darya Bagi was 
surrounded in Government House bya number of armed men under Hussein Kuli Khan, 
a follower of Seyyid Abdul Hussein Lari and narrowly escaped capture, but with the help 
of reinforcements from the “ Persepolis” the assailants were repulsed, 


Lingah. 


Early in February the road to Lar was infested by robbers who plundered two 
caravans. ‘There werd rumours that the Il-i-Nafar tribe contemplated an attack on the 
town, but nothing has come of this. 





Alwaz. 

Various Bushire merchants recently wrote to Messrs. Lynch, Ahwaz, asking if thoy 
were willing to forward goods for them vid the Lynch road as the Shiraz road was closed, 
Messrs. Lynch, owing to the large number of packages still on hand for forwarding, have 
not yet replied to the merchants. 

©, B, STOKES, Major, 





Military Attaché, 
(12142) No. 66. 
Sir A. Nicolson to Sir Baward Grey.—(Reeeived April 11.) 
(No. 169.) Fi 
Sir, St, Petersburgh, April 2, 1910. 


T HAD a conversation this afternoon with M. Isvolsky in regard to’ possible 
German action in Persia, and I gave him in a pro-memorid the substance of your 
observations to the German chargé d'affaires, as communicated to me in your tele, 
of the Ist instant. Texplained that the conversation with M. de Kiihimann 
had been quite informal and unofficial, but that you thought it might interest him. to 
know what had passed. M, Isvolsky expressed his best thanks, and remarked that 
your observations were most interesting. He would, he added, naturally keep me 
fully informed of the course of any discussious which might take lace between him 
and the German Government in regard to the Bagdad Railway, but he doubted if thoy 
rould lead to any results. I thought it as well to give M. Isvolsky a summary in 
writing of your remarks, as they will be a useful guide to him in any conversation 
he may have with the German Ambassador. 
(1723) M 
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I told M, Isvolsky that I was glad we had come to an agreement as to the text of 
the communication to be made to the Persian Government, and that the necessary 
instructions had now been sent to Sir George Barclay and M. Poklewski. It would be 
well that the Persian Government should receive a warning as soon as possible. His 
Exeellency remarked that as long as Great Britain and Russia held firmly together 
they were on very strong ground. He had not heard positively that there was any 
immediate intention on the part of German financiers to make an advance; and they 
would find the obstacles in their way very serious if they seriously contemplated su 
4 stop. As to railway coucessions, he was beginning to regard that question with a 
certain quictude, Even supposing that the Persian Government, in spite of our 
warnings, granted a concession, it would be impossible for the Germans to put it into 
execution, in any case until the Bagdad Railway was constructed. ‘The Russian 
Government would deli to allow any material to’ go sn transit through Russian 
territory. I remarked that material could he imported from the south by sea. ‘The 
cost of transport would perhaps be very great for northern lines, but for lines in the 
south the same difficulties would not exist. 

M, Isvolsky remarked that in his view the action of Germany was prompted by 
various motives. ‘The Government perhaps wished to show the German public that 
they were ready to encourage and promote German enterprises in a new field; and 
they also might think that they could pnt pressure on Russia to be conciliatory in 
matters connected with the Bagdad Railway. ‘There was, further, the desire to impress 
on Russia that her understanding with England did not preserve her from admonitions 
from Berlin, and there was possibly a hope that some divergence of views might be 
developed between England and Russia, ““Enfin,” he said, il ya un peu de tout ” 
in this last move of Germany. 

Tobsorved that the press had now got wind of what was passing, and he said that 
some Russian journals had already taken up tho matter, 

Tasked if Count Pourtalds had again referred to the subject, and he replied in the 
nogative. He expects to receive a written communication before long, and I think he 
is quite prepared for it not being couched in very agrosable terms, 

Thave, &. 
‘A. NICOLSON. 

















(12145) No. 07. 


ir) Si" A: Nicolson to Sin Bateard Grey —(Receeed April 11.) 
(No, 174.) 
Sin, St. Petersburgh, April 6, 1910. 

ON recvipt of your telegram No. 160 of the 20th ultimo, I informed M. Tsvolsky 
in a private letter of the proposals of tho Persian Govornment to convert the debts 
duo to the Imporial Bank into a sterling: loan, and L added that His Majesty's Govern. 
ment saw no valid reason to object to the arrangement, and that, moreover, the bank 
was indopéndent of their control. M. Tavolsky gave mo no roply, and wrote to 
yesterday to ask if the Russian Government had any objection to the proposed 
arrangement. I beg leave to enclose copy of a letter which I received from hie 
Excellency lust night, stating that no objection would bo raised on the part of the 
Imperial Government, 











Thave, &e, 


A. NICOLSON, 
——$—— 
Enclosure in No. 67. 


M, Iavolsky to Sir A, Nicolson, 








Saint-Pitersbourg, le 23 mars (5 avril), 1910. 
répotise A votre lettre d'aujourd'hui, je m’empresse de vous faire savoir que 
nous wavons pas d'objections A co que la Banque Impériale de Perse accepte la 
Proposition du Gouvernement persan de consolider les dettes contractées par lui 2 
cette banque, d’autant plus que cette opération serait conforme au paragraphe 2 des 
conditions dont il est question dans ma lettre du 12 (25) mars, année sourenth, 
Votre sincdrement dévoué, 
ISVOLSKY. 












































ee) 
No. 68. 
India Ofice to Foreign Ofice.—(Reevived April 11.) 


Sir, India Ofiee, April 9, 1910, 
TAM directed by the Secretary of State for India to invite attention to my letter of 
the 24th February last regarding the proposed joint advance of 400,001. to the Persian 
Government, and to give renewed expression to Lord Morley’s strong feeling that the 
letter from this Office, dated 11th February, 1908, should not longer Fenain unanswered, 
am, &, 
R. RITCHIN, 





112253) 











(12266) No. 69. 
Imperial Bank of Persia to Foreign Ogice.—(Reeeived April 11.) 
Sir, 25, Abchurch Lane, London, April 9, 1910, 


I HAVE the honour to enclose, for the information of His. Majesty's Principal 
Secretary of State for Foreign Affairs, copy of letter addressed by my directors to tho 
chief manager of the Imperial Bank of Persia in Tehran, confirming telegrams recently 
exchanged relative to the undertaking come to by the Persian Government regarding 
the payment of their long outstanding debts to the bank. 

As originals of these telegrams were submitted to the Foreign Office before 
Aligpatch, and had their approval, my dineotors venture to hops His Majosty6 Ministar 
in Tehran will be instructed by Seoretary Sir E, Grey to give the manager of the bank 
tho full weight of his support in getting the Persian Government to give the most 
binding undertaking for prompt monthly payments being made from the custom-house 
receipts, to be hypothecated for that purpose, and that the claims of the bank thereon 
will have priority over any other claimants, 








Tam, &e. 
G, NEWELL, Managor. 
Enolosure 1 in No. 69. 
Imperial Bank of Persia, London, to Imperial Bank of Persia, Tehran, 


Dear Sir, 25, Abehurch Lane, London, Apri 9, 1910. 

T BEG to enclose copies of the telegrams exchanged with you on the subject of the 
amalgamation of Persian Government debts. 

The basis of the whole arrangement is the binding 
exclusively of the entire customs! revenues of all the Persian Gulf ports, including 
Mohammerah and Ahwaz, and it is absolutely necessary that this agreemont, bo draws, 
‘up s0 a8 to form the most binding obligation on the part of the Persian Government to 
secure the prompt payment of interest and sinking find by: monthly payments over 
Period not excoeding fifteen years, “Under such an arrangement it wll bo clear to. the 

ersian Government that the directors have no desire to approprinto any. of the 
revenues in excess of the sums monthly required to meet these obligations, and that 
any receipts thereafter will be held by the bank entirely at the disposal of the Persian 
Government themselves to deal with as they desire, It is important that the entire 
reventies should be hypothecated to the redemption of these long outstanding debts, 
and not only the revenues of one or two specially named porta which might appear to 
offer suficient security, but, through unforeseen circumstances, might fall short of an 
one monthly payment, and thereby create complications ; moreover, the directors think 
that such an hypothecation is in itself a safeguard for the undertaking given by the 
existing Cabinet, should pressure be brouglit upon their successors to modify” the 
solemn engagement now given by them, As all the telegrams exchanged with sou on 
this subject have been communicated to the Foreign Office, and have had. their 
Approval, the direotor not unresacnatly expect that His Majesty's Minister in ‘Tehran 
will give you the benefit of his official support in ebtaining the conclusion of the 
agreement by the Persian Government in the most binding form possible for the dug 
carrying out of this undertaking. 








hypothecation to the bank 





















‘Yours, &c. 
G. NEWELL, Manager, 
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Enclosure 2 in No. 69 


Translations of Telegrams interchanged, between the Imperial Bank i 
and the Imperial Bank of Persia, aia of Beenie, Rebre 


Q) 
From Tehran, March 21, 1910, 


rerage receipts 
pts fox above 


To Tehran, March 28, 1913. 


“Your telegram of the 21st March: matter receivin, Hion ; il 
reply when wo can havo full hoard meeting after the holideys™ tention + we will 


(3) 
From Tehran, April 1, 1910. 


“Referring to our telegram of the 2ist March: Persian G i 

svg reply rom de af dest to propos ln you ve uw any inetd 
le decision so as to enable Persian Gov 

aco thie banking busines in our banda” nt make the necesary arrangements 


(4) 
To Tehran, April 2, 1910. 


“Hope give you definite decision next week, meantime question having seri 
consideration ; directors most desirous co-operate to assist Percton, Goan Bee apie 
finanoes into more healthy. position, Iu view of past experieuce, dilfedins ceeet 
Presonta itself as to euarantes that Persian Government will make payment, paces, 
on due date, Another dillioulty is the long period. proposed. for redooptien Sy 
beyond the concession limit now being about 400,000; can you get Persian Comes” 
mont offer aay proposal that will mect these objections." aE 


45 


@) 
From Telran, April 4, 1910. 


“Tn reply to your telegram of the 2nd April, Persian Government reply is, entire 
ceastoms receipts Persian Gulf ports to be paid to us to redeem capital and interest 
within the time mentioned; accounts to be made up monthly and if in exaew of any 
monthly amount due, balance to be paid Persian Government. Persian Government, 

ise collection all revenues to us, but insists this arrangement undesirable as clause 
{fo be inserted, agreement proposed we shall have right to retain any funds in our hands 
meet any deficiency any month Persian Gulf ports customs revenues; Persian Govern 
ment offer to redeem capital and interest by scheme amortization equal instalments 
extending over fifteen years if desired, Persian Government ready take into consider- 
ation any suggestion from you.” 


(6) 
To Tehran, April 5, 1910. 


“Tn reply to your telegram of the 4th April, we presume that you have submitted 
all telegrams to British Minister; what are his views? In view of the many long 
past do pledges given by Persian Government still ot redeemed, ditsrs oun only 
how consider any fresh proposal on clear understanding that whatever is arranged {b 
will be on a binding undertaking which can and will be enforced for prompt payinents 
as they become due; directors most desirious render Persian Government all reasonable 
assistance, but it is imperative bank's interests should be fully and properly protected ; 
after full board meeting to-morrow reply will be sent.” : 


(7) 
From Tehran, April 6, 1910. 


“British Minister promises us support in fulfilment of obligations Persian 
Government included in proposal at present under consideration, but that is 1s fir as he 
can go; confer Foreign (fio bofore deciding at mesting of board to-day.” 


(8) 
To Tehran, April 6, 1910. 


“For your private information only, directors are telegraphing early to-morrow 
regarding acceptance Persian Government proposals.” 


(9) 
To Tehran, April 6, 1910. 


“Referring to your telegrams of the 21st March and the 4th April, directors 
accept proposal of Persian Government, namely: all debts due to bank to. be 
ttnalgaihated, interest being reduced to 7 per cont. currency from the 2tst March, 
1910, capital and interest being redeemed within fifteen years; accounts to be made up 
mouthly, Persian Government to, have the opti of ping off loan at end of any 
three gear; Dank to sovsive entire custome reveuue all Persian Gulf ort, inluding 
Mohammerah and Ahwaz, Agreement of hypothecation must be of most binding 
character possible. Customs receipts being under hypothecation exclusively to bank, 
any excess of receipts over interest and sinking find to be at disposal of Persian 
Government. Directors view with pleasure intention of Persian Government keep all 
accounts with us exclusively as State bank.” 


N 























Qo) 
From Tehran, April 8, 1910. 


‘Persian Government desire to change option to any one year instead of any three 
years; have you any objection? Reason given is desire pay off loan Russiens the 


earliest dato possible and terms agreed to with us must form  busis agreement abont to 
be made with them.” 








aL) 
To Tehran, April 8, 1910, 


“Our telegram of the 6th April we have given undertaking to Foreign Office 
that thoir loans are to be included in our arrenzemont ith regard to payment of 
capital and interost monthly payments, arrange accordingly, but as Foreign. Office 
loans are on sterling basis interest and instalments of capital thereon will be payable 
in sterling, no change being made in rate of interest charged by Foreign Office, harnely, 
5 per cont, of which one-fifth to us. In reply to your telegram of to-day, wo consent 


alteration to one year subject to approval of British Minister.” 









[12366] No. 70. 
India Office to Foreign Office —(Reevived Aprit 11.) 


Sir, India Office, April 11, 1910. 
IN roply to your letter dated the 6th April, 1910, enclosing copy of a, telegram 
Gom His “Majosiy’s Minister at Tehran regarding tho Anglo-Porwian ‘Telegraph 
Convention now awaiting the approval of the Medjliss, I am directed by Viscount 
Morluy to suggest that, ff Seoretary Sir 1S, Gray soos he obaauton ne should be left to 






Sir G. Barelay’s discretion whether to offer the further inducements sct out in 
Paragraph 1 of Six E; Grey's telegram No. 87, dated tho Ist instant, to securo approval 
to the convention in its present form. 
It might similarly be left to his discretion whether to offer the inducements referred 
{o in paragraph 2 to secure approval to the alternativo draft, which omits the provision 
for the renowal of the agreements of the Indo-European ‘Tolograph Departmen 
‘am, 


R. RITCHIE. 









[12363] No. 71. 
Sir G, Barclay to Sir Edward Grey.—(Received April 11.) 


Tehran, April 11, 1910. 










y telegram No. 127 of the 23rd March), 
ubject to your approval, authorise Hig 









reminding 
in Tehran, 

Little more than a hint, Tam inclined to think, would be necessary to make Sardar 
Assad retire from the Cabinet; hefore now he has threatened to leave for Burope, sal 
Was only persuaded with difficulty to remain. T believe, nevertheless, that his presence 
in tho Ministry is tho best earnest of stability for the Government, and I would Mrerefnes 
Jook upon his rotirement with misgiving. Tt is doubtful whether the Sipahdar cocia 
Feniain, in power alone, and we should probably be faced with ar Cabin et 
eeetaatnas a tesult.| ‘Tho Bakhtiari might also leave ‘Tehran, and order in the capital 
‘would suffer in consequence; but apart from these considerations, the attitude of the 
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, if they were in office, the withdrawal of the 
Kasoui force would be more dificult for the Russian Governme 





mont and do nothing to disturb order, they havo nothing to fear from hima, “Tenses bo 
desirable to make serious representations to Soulet later. 


— a eee 


(12371) No. 72, 


Sir A. Nicolson to Sir Edward Grey.—(Received April 11.) 
(No. 123.) 


(Telegraphic), St, Petersburgh, April 11, 1910. 

CONCESSION in Karun district claimed by Russian subject, 

Sir G. Barelay's telegram No. 96 of the Gth Murch, and his telegram No. 811 of 
the 15th Decomber of last year. 

Tam informed by Dr. Dillon that thers has been communicated to him by. person 
formerly employed in the Russian bank at Tehran a copy of a contract which s Roeton 
subject named Abbas Agha Tariverdieff made in July of last year with Aghe Nine 
Kuli Khan, nephew of the Into Nizam-ee-Sultanch, ‘The contract is for the lense tee 
twenty-five years of a district situated near Dizful of about 200,000 acres in extent 
‘Tho Russian subject who has secured this lease is said to be the brother of a potoon 
Who holds a position of influenco in the secret committeo of the Persian Medjlige, and 
ho is further said to havea close acquaintance with other persons of importanee who 
are members of that assembly. Capital is required by the coneessionnaitos fer the 
development of the land, which they propose to use for cotton cultivation, ‘They 
declare that offers have been mado by the Germans to buy the concossion, but they 
express their preference for English capital with which to develop it, Dr. Dilley 
showed me the documents, but L understand that so far no stops have been taken vo 
register the contract in the Russian Logation at ‘Tehran, 


TT asked Dr: Dillon for copies of the documents, i is quite possible that he might 
let me have them, 


So ———— eee eee 
(12360) No. 73, 


Mesore, Hinger and Co. to Foreign Offce—(Received April 11.) 


(Telegraphic.) En clair, Manchester, April 11, 1910, 
HORMUZ oxide, 
jMoin-ut-Tujjar cables Beran, clerk of Imperial Bank of Persia, has bought 
5,000 tons oxide from Persian Government at 45s. per ton, Please cable ascorcin 
truth of roport, and in caso of need take necessary steps protect interests of soneernot: 























[12093] No. 74. 


Sir Edward Grey to Sir G, Barclay. 
(No. 93,) 


(Telegraphic) Pe Foreign Ofice, Aprit 11, 1910, 
JOINT advance. 

Unless Russian Government insist on declaration being mado now (see your 
telegram No. 151 of yesterday), I think there is no particular reason for making it: 











(12092) No. 75, 


Sir Edward Grey to Sir G. Barelay. 
(Meg riey Foreign Offce, Aprit 11, 1910, 
‘elegraphic.) R. ‘orcign Office, April 11, 1910. 
YOUR telegram No. 150 (of 9th April: Loan negotiations) 
approve action taken, 
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{11698} No. 76. 
Sir Edward Grey to Mr. Marling. 


5 Foreign Office, April 11, 1910. 

WITH reference to Sir G. Barclay’s telegram No. 109 of the 14th ultimo relative 
to the desire of the Anglo-Persian Oil Company to place a launch and barges on the 
Upper Karun for the transportation of material required in connection with the 
exploitation of their oil fields, I transmit to you herewith copy of a letter from the 
company offering further observations on the subject.* 

You will observe that the company contend that concession to the Nasiri Company 
of the exclusive right to navigate the Upper Karun can no longer be regarded as valid, 
inasmuch as the company have failed to fulfil the obligations imposed on them by its 
terms, and that, as a matter of fact, it has been already infringed, since no attempt has 
ever been made to prevent its violation by country boats. 

‘The considerations advanced by the company in this letter appear to me to have 
weight, and I have to request you to endeavour to arrange that permission should be 
given them to place the three barges on the river, using, if you should see no 
objection, these arguments in support of your demand. 

Tam, &e. 
TE. GREY. 


SS 
[11698] No. 77. 
Foreign Ofice to Anglo-Persian Oil Company. 


, Foreign Office, April 11, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 5th instant, relative to the desire of your company to place a launch and 
barges on the Upper Karun, for the transportation of material required in connection 
with the exploitation of their oil-fields. 

Tam to inform you in reply that your contention that the Nasin Company have 
failed to fulfil the conditions on which they hold the concession for the exclusive right 
to navigate the Upper Karun, and that that concession has been already infringed, 
since no attempt has been made to prevent its violation by country boats, appears to 
Sir B, Grey to have weight, and that a copy of your letter will be forwarded to His 
Majesty’s chargé d'affaires at Tehran, with instructions to endeavour to arrange that 
permission should be given for your company to place their three barges on the river, 
using, if he sees no objection, the arguments therein contained in support of his 
demand. 

I 


am, 


&e. 
LOUIS MALLET, 


(12407) No. 78. 
India Office to Foreign Ofice.—(Received April 12.) 


ir, India Office, April 11, 1910. 

WITH reference to your letter of the 7th April, 1910, enclosing copy of a telegram 
No, 144 from His Majesty's Minister at Tehran, bearing the same date, which intimated 
acceptance by the Imperial Bank of Persia of the second alternative proposal of the 
Persian Government for amalgamation of all their debts to the bank, I am directed by 
Viscount Morley to addi fou as to the manner in which Indian interests would be 
affected if the proposal were given effect to in its present simple form. 

Tn Mr, Montagu’s letter of the 26th March last, it was said that the two proposals. 
of the Persian Government seemed unobjectionable on financial grounds, provided that 
the prior lien of the British Government on the customs of the Gulf Ports was 
preserved. ‘The expression “ the prior lien of the British Government” was based on 
the final paragraph of your letter dated the 2nd February, 1909, but it has now been 
brought to notice that it does not accurately represent the facts, in so far as the bank, 


* No. 32. 

























12473] No. 78", 
Sir G. Mackenzie to Mr. Mallet.—(Received April 12.) 


23, Great Winchester Street, London, 
Dear Mr. Mallet, April 11, 1910. 

I ENCLOSE, for your information, extract from my Bussorah firm’s letter 
received last mail, merely: to show the prospects of materially and at once increasing 
the land revenues of Persia, did the Persian Governmentpply judiciously the principle 
of unearned increment at Mohammerah and elsewhere. 

Thad a conversation on thi 

















subject with the Nasr-ul-Mulk while here, and in 
reply to his enquiry whether [ personally would assist him to take the subject in hand 

informed him that, willing a3 todo so, I found my time too fully occupied for 
any prospect of my having the necessary eisure to give the subject the undivided 
attention it requi but Lstrongly urged him to apply f es of an 









































experienced who wa ant with the land went revenues in 
tho natiy id this suggestion } 

T fec know to be going on qui , 
that the Germans aro working insidiously to acquire 4 hold in the Gulf and throughout 





Southern Porsia, 





‘or this reason Tam inore than pleased at the: 
arrrangoment, with which [ know the Pei 





ory conclusion 
ians themselves to be 














Iocours to me that it would be well to dri 
attention to the readjustment of arrangements regarding the 

hso difficult to get at, and handle, that it would per 
F Thomas Gordon (who represents the Foreign Office on that di 





ter home now by 





ome. 



















change. 

Roughly, my: viow if is the Shustor-Dizful 
route to Hamindan and Ke ng with the Russia 
selling that portion of the he northern sphere of influence to them, 
and if needs bo to get the nent, the Anglo-Persian Oil Company, oF 





other 
mana 
thomsel 





nd thereafter transfer the 
tal of the company, and now 






it Mohaminer 


‘This would consolidate all existing interests, and leave no loophole for others to 
come in there, 


Yours very trul 











Enclosure in No. 78*, 





Batract from Lette 





ceived by Sir G, Mad 





nzic from Bussoral, dated March 11,1910. 


EHEAR that Lloyd, Seott, and Co, have just concluded an agreement with the 
Sheikh of Mohammerah for leasing a bit of ground of 2 acres, at GOl. per acre per 





‘The sheikh is to build a house for them to their plans, and charge them 10 per 
cent. per annum on the cost as rent. 


plans I believe aro yery am 








nus, and will cost anything between 3,000. 
to 6,0001,, so they aro going to have a big outlay for rent before making any profits on 
their trading, and unfortunately all this also will make the sheikh open his mouth very 
wide for anyone else wanting to build. 








[1722] 
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and not the British Government, have a prior lien on those customs in respect of such 
portion of the bank’s total debts as was contracted by the Persian Government, on the 


same security, at a date prior to the advanee in 1903-4 of sums amounting to 384000 


on behalf of the Imperial and Indian Governments. The portion in question of the 
Dank’s debt must amount at least to 200,000, the sum advanced by them at one time 
in 1901, but this Office has no information as to the exact figure. .e British lien on 
the customs is, therefore, subordinate to that of the bank in ct of a sum of 
200,001. or more, but prior to such portion of the bank's total debts, amounting in 
January 1909 to about 526,0001.,* as was contracted subsequently to 10034. If the 
proposal referred to in Sir G. Barclay’s telegram above quoted were unconditionally 
agreed to by His Majesty's Government, there is some risk that the whole of the bank's 
gun dobts might bo lsld to rank before the debts of tho Imperial ond Indian 
Governments. ; 3 

Lord Morley would therefore suggest for Sir E. Grey's consideration that His 
Majesty's Government should take such steps as are necessary to secure the continuance, 
without diminution, of the security that that Government and the Secretary of State in 
Council enjoy for what is due, and may become due, to them in respect of the 
Government loans of 1908-4. 

Thave, &e, 


R, RITCHIE, 











(12472) No. 79. 
Sir G. Barclay to Sir Bdvoard Grey.—{Reevived April 12) 


) PB Tehyan, April 12, 1910, 

mation of my telegram No, 146 of the 8th April, I havo received a 
tologram from His Majesty's consul at Ahwaz reporting that situation is relieved, By 
ters ofan agreement signed the Suh April eompany.pay 6,000, on oun for land 
already taken up till February 1911. Negotiations wil then bo rosumed and tho p 
of land, &e., settled. 









































(12483) No. 80. 
Sir G. Barelay to Sir Kaward Grey—(Received April 12.) 
ne 154.) 


(Telegraphic.) P. Tehran, April 12, 1910, 
IN continuation of my telegram No, 138 of the 2nd April, I have the honour to 

transmit following telegram from His Majesty's consul at: ‘Tubreoy No. 391 of the 
h April :-— 


“From information given me by Governor-General I understand that the ‘Turks 
are, with the exception of Khoj, oscupying vavious, points throughout the greater part 
of region to weet and soithewest of ‘Lake Uramia, and. that in tho Togion balrean 
Unimia and Sujbulak, where the Persians, owing to defection of Karapapak tribes, 
possess nothing, ‘Turks have practically free field, Governor-General named following. 
lees at which Turks were actually present; Mashagan on westside of lake, south of 
rumia, Nagadeh and Passveh in Lahikan district, Kuhnesheher, Mayana, in ‘Tergavar, 
in vicinity of Urumia, but he had received no confirmation of alarmist reports, 
ng the imminence of an advance of Turks to the lake, or of a Turkish occupation 
His Excellency believed that the object of recent activity of Turks was 
merely to assert their authority over and to maintain their hold upon the above- 
mentioned tribes. Twas somewhat struck by Governor-General’s equanimity. in 
situation, and say Russian colleague, I find, shared this impression.” 


















* Sco Chairman's letter to Foreign Office, January 4, 1909, 
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[12363] No. 81: 


Sir Edward Grey to Sir G. Barclay. 
Senor )_P. Foreign 0} i112, 1910. 
legraphic) P. ‘orei ice, Ay x 
ASSURANCES to Sheikh of Mohammerah. ie ee " 
T agree to the assurance being given as proposed in your telegram No. 152 of 
Yesterday's date, and 1 approve your suggestions in same telegram for advice to 
linister of Interior. With regard to communication to your Russian colleague, 1 will 
telegraph further, 











(12366) No. 82, 
Sir Edward Grey to Sir G. Barelay. 
Oe, ey y For 
legraphic.) P, ‘oreign Office, April 12, 1910. 
“EERDISTAN ttegraph convention, 


Seo your telegram No. 140 of the 4th instant, and my telegram No. 87 of the Ist. 

Tt is left to your discretion whether you secure approval of convention as it stands 
by offering Persian Government. inducoments suggested in first paragraph of my 
above-mentioned telegram, or whether you persuade them to agree to tho alternative 
raft of the convention by offering them the modifications mentioned in second 
paragraph of the same telegram, 





(12871) No. 83, 
Sir Bdveard Grey to Sir A, Nicolson. 
No, 170.) 


elogaphie.) | P. Foreign Office, April 12, 1910. 

F you can got copies of documents referred to in your telegram No. 193 of 
yestorday respecting the Russian concession in Karun district, I Shall be glad to 00 
them. 








(12360) No. 84. 
Foreign Office to Mr. Eltinger, 


Sir, Forcign Office, April 12, 1910: 

TAM directed by the Secretary of State for Foreign Affnirs to acknowledge the 
receipt of your telegram of the 11th instant relative to the sale of Hormuz oxide. I am 
to state that Sir Edward Grey understands that the report mentioned by you as to the 
sale of 5,000 tons of the ore by the Persian Government is substantially correct. 
According to a telegram received from His Majesty’ Minister at Tehran, the Persian 
Government have decided that the Moin-ut-Tufjar’s concession is invalid, and have 
dloclined his application for its renewal. [am to add that Sir G. Barclay has been 
informed that Fis Majesty's Government cannot object. to the yposed sale of oxide, 
provided that the legitimate interests of Mr, Weir are not thereby injured. 

Tam, &c, 

LOUIS MALLET. 

















(12594) No. 85. 
India Ofice to Foreign Ofice (Received April 13.) 


THE Under-Seretary of State for India presents his compliments to the Under 
Secretary of State for Forvign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copies of telegrams from and 
to the Government of India relative to the consular guards at Bunder Abbas, 


India Office, April 13, 1910, 




























1 






Enclosure 1 in No. 85, 
Government of India to Viseount Morley. 


(Telegraphic.) P. April 6, 1910, 

(re EEFERENCE is invited to your despatch of the 18th February, 1910, Major Cox 
telegraphed 24th ultimo, in regard to the retention of oxtra guards at Bunder Abbas, 
as follows -— 


“ At present the neighbourhood of the port is out of control, and, so far, no punish- 
ment has been inflicted for raid on Government House, committed by followers of the 
revolutionary, Laralc, on the 18th instant, I recommend in the circumstances the 
retention of the extra men until effective authority has been restored in neighbourhood 
of town and Afghan contingent in Biyaban have tuned homewards. Two months from, 
the 17th April would be probable period of retention, but report will be mado if relief 
seems possible before that.” 


Retention for further period of bro months is recommended on the understanding 
that, if situation justifies tho step, withdrawal will be effected earlier. 





Enclosure 2 in No, 85, 


Viscount Morley to Government of India, 





(Telegraphic.) P, India Ofice, April. 11, 1910. 
EEL your telegram dated tho’ 6th\ April Tahal bo" phd’ to.bo intemal by 
telegraph of cost per month of extra guards at Bunder Abbas. 





[12599] No. 86. 


Sir G, Barclay to Sir Haward Grey.—(Received April 13.) 
(No, 155., 
ogrphio) P. Tehran, April 13, 1910, 

IN continuation of my telegram No. 144 of the 7th April, I have the Honour to 
stato that Persian Government will only consent to pledge southern customs for450,000 
tomans yearly. Iam assured by manager of Imperial Bank of Porsia horo that, this 
will suflice for service of redemption and interest of both banks’ advances and of our 
Government loan. f 

It might bo advisable to ask Imperial Bank of Persia to satisfy you on this point, 

In the event of it not sufficing bank might be asked to extond period for redemption of 

these advances to thirty years. Persian Government have now, proposed twenty years. 




















(12363) No. 87. 
Sir Hdward Grey to Sir G. Bardlay. 
(No. 97.) 
(Relographic.) P. Foreign Osiee, April 13, 1910. 
re AUKANCES to Shokh of Mohammerah, ee ae 


lave received your telegram of the 11th Apdl, marked private 

Xon should inform your Russian colleague, when you have an opportunity, of tho 
position of His Majesty's Government with regard to the sheikh, We have for many 

hiad close relations with him owing to the extent of our interests in the Gulf and 

South Persia, and have given him assurances of protection against foreign attack, on 
the condition of his continued loyalty to the Government of the Shah. ‘This condition 
has always been insisted on whenever the assurances have boon renowed, as they have 
at intervals, Assurances haye also been extended to his heirs and successors, and they 
include protection against any encroachment which might be mado on his’ rights or 
private property. 

‘Your despatch No, 207 of the 9th November, 1900, You may inform your Russian 
colleague of substance of terms of revised assurances, of which you will shortly be 
imforme 

















8 
[12799] No, 88. 


Sir Edward Grey to Sir F. Bertie. 
(No, 184,), P 
ir, Foreign Ofice, April 13, 1910. 

M. CAMBON came to see me to-day on his return, and mentioned the question of 
Germany and Persia, He had not seen the note which the German Ambassador had 
delivered at St. Petersburgh, but he understood that it was very stiff. M. Pichon had 
been willing that Frenchmen should be employed in the Financial Department in 
Persia, but of course he did not insist upon this. M. Cambon asked me whether I had 
‘seen the German note, 

I replied that I had seen it, and it was very stiff. On the other hand, the 
German Government had sent: no note to me, and I had had only somewhat tentative 
conversations with Count Metternich. The line which the Germans were now taking 
with regard to Persia rather resembled the line they had taken with regard to 
Morocco in 1905. I told M. Cambon what I had said to Count Metternich about the 
emaployment of Frenchmen in Persia, and how I had explained to him that we could 
not lot the Porsians place under forcign control railways which might prejudice our 
political or strategical interests, Also, I had said to Count Metternich and the German 
chargé d'affaires that wo claimed no commercial monopoly in Persia, and that if the 
objects of Germany thero were purely commercial I saw no reason why she should not 
got on a3 well with Russia and us in Persia as she did with France in Morocco. In 
addition, I mentioned to M. Cambon that negotiations as to the Bagdad Railway wero 
ontirely at a standstill, 

Tam, &. 
E. GREY, 





(12472) No, 89. 
Foreign Office to Anglo-Persian Oil Company. 


4 reign Office, April 13, 1910. 

WITH reference to the lettor from this office of the 9th instant respecting the 

ition of land from certain of the Bakhtiari khans, I am directed by Secretary 

E, Grey to inform you that s further telegram has been received from His Majesty's 

Ministor at Tehran on'tho subject. He learns from His Majesty's consul at Ahwar that 

fn agreement was signed on the 9th instant by which the company pay 5,002. on 

account for land taken up to February next. In February negotiations will’ be 

reoperied, and the price of the land, &c,, will be fixed. 
Tt appears that this settlement has relieved the situation, 
Tam, &. 
LOUIS MALLET. 





12670} No. 90, 
India Ofice to Foreign Office —(Reecived April 4.) 

Sir, India Office, April 13, 1910. 

TAM dirwoted by the Seoretary of State for India to acknowledge the receipt of 
your letter of the 3lst March on the subject of the further assurances which it is 
Proposed to give to the Sheikh of Moliamnierah. 

Ta viow of the strong opinion nov expressed. by Sir E. Grey, Viscount Morley 

not press the suggestion made in my letter of the 16th February last as to the lang 
in which the assurance with regard to foreign aggression ia to be conveyed, eed Ke 
will accept the formula originally proposed, provided that it is accompanied by the 
oral communication (to. be subsequently. recorded in writing) suggested in the last 
paragraph of your letter under reply. 

Lord Morley presumes that the condition as to good behaviour will be stated in 
the longer form of assurance which is intended for the Sheikh’s personal satisfaction 
ts woll as in that which fs to bo shown to the tribesmen, 

Thavo, &6. 
R. RITCHIE, 





fe 
(12744) No. 91. 


Sir G. Barclay to Sir Edward Grey—(Received April 14,) 
(No. 156.) 
(Telegraphic a Halon eae 14, 1910. » 

HIS Majesty's consul-general at Bushire, to whom I repeated my telegram 
No. 152 of the 1th April, telegraplis as follows :— 

“Sheikh will welcome on general grounds assurances contained in_ sentence 
indicated ; but while Sardar Assad retains office present difficulty will not be solved 
unless after words ‘Persian Government’ the words ‘or Bakhtiari tribo’ could be 
inserted (vide acting consul-general’s telegram No. 170 of tho 23rd February, 
paragraphs 7, 8, 9.) 

“Over the question of retirement of Sardar Assad, however, I realise that the 
interests of north and south conflict, and it will be necessary to find some compromise. 
Situation might be improved, but not solved, by.a change of portfolio. 

“To guarantee Arabistan against Bakhtiari aggression, or Bakhtiari against 
Kashgai, would of course be very difficult, as well as inconsistent with principle of our 

licy in South Persia, but presuming that we are debarred from interference in 
inter-tribal polities, are we able reasonably to persevere in forcing advice on Sheikh 
of Mohammerah when we are unable to protect him against the consequences of such 
advice? He fully realises the necessity of maintaining a loyal and strictly constitutional 
attitude towards Government in Tehran, and also neod of refraining from any action 
which could complicate situation in the north, 

"His Majsty’s cousl at Mohammeral earns from Wadi Reis that © diplomatic 
telegram to Medjliss would be the first step in any arrangement on the part of tho 
three parties referred to. It would express complete individual and collective 
allegiance to constitution and contain an assurance that order would be maintained 
and trade protected in their respective sphores, but at the same time it would call 
attention to the imprudence of confiding tho control of national affairs to tribal heads, 
who cannot be expected to do otherwise than utilise their position for tho furtherance 
of tribal interests.” 


T cannot see that we are required to go further in our assurances than the message 
proposed in my telogram No, 162, which I am now instructing consul at, Mohammerah 
tothe sheikh. I gather from the telegram repeated above that the sheikh 
0 to fear Sardar Assad if he left the Cabinet, and so long as latter remaing 
in office assurances we are now giving the sheikh refer to him. 
T-see no harm in emphasising fact that our assurances to sheikh depend on his 
loyalty to Persian Government, but of courso T have no wish to press on him advieg 
when we cannot protect him from consequences that may ensue from his following it. 





(12732) No. 92. 


Barelay to Sir Edward Grey.—(Received April 14.) 
Wo. 157, 
(Telegraphic) P, Tehran, April 14, 1910. 
SI ir A, Nicolson's telegram No. 123 of the 11th April, 

information there seemed to be a possibility of Jawedien 
negotiating with Germans, and as I find that this individual is at present in ‘Tehran, I 
spoke to my Russian colleague on the subject. He knows very little of the man, 
but believes him to be @ fedai from the Caucasus; he is in complete ignorance of 


ago my secret informant told me that Jawedien was about to start 
‘arun, where he had already been preceded by a Russian engineer 
expert. I have lind no reply from His Majesty’s consul at Ahwaz, 
of whom T enquired as to their doings. 
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(12741) No. 93. 


530 Barcay to Sir Batard Grey—(Reccied April 4) 
(No, 158. 


‘legraphic.) Py Tehran, April 14, 1910. 
[ORMUZ oxide. 

Tn continuation of my telegram No. 141 of the 5th April, I have the honour to 
report that 1 have thought it advisable, in order to safeguard Weir's interests, to. warn 
Persian Government that I shall hold them responsible for any loss that the’ violation 
of his contract with Moin-ut-Tujjar may eause hi 

‘This step may, I fear, block further negotiations with Strick, which were being 
carried on by Persian Government for a contract with this latter for the exclusive 
supply of oxide for 9 period of four years. If after consultation with Weir, you ean 
authorise me to do s0, I should thoréfore be glad to relieve Persian Government of 
responsibility, 








(12836) No. 94, 


Special Telegram received from Tehran by the Imperial Bank of Persia, April 13, 

ms 1910.—(Communieated to Foreign Oftee, April 14, 1910.) 

(Translation.) 

PERSIAN Government desirous modify amortisation capital and interest 
rodecmablo in twenty years instead of fifteen years if British Government 300,000. 
included, Persian Government wishes yearly instalment capital and interest both 
dobts they could not exceed 4,500,000 rans. British Minister is_telographing 
Foreign Office. Persian Government, will consent probably southern customs to be 
relieved from payments fixed charge about 2,940,000 krans hitherto paid in accordance 
with usage other than actual cost of customs administration. Debt to the bank 
21st March approximately 95,000,000 krans. British Government debt 21st March 
‘approximately 301,6560, 








(12732) No. 95. 


Sir Edward Grey to Sir G, Barclay. 
iN ai ) PB, ry April 14, 1910, 
‘elegraphic.) P, ‘oreign Office, April 14, 1910, 
RUSSIAN concession in Karun district te e 
Please enquire and inform me whether concession granted to Tariverdieff by 
Persian Government is valid. 
Apparently district in question is claimed by Sheikh of Mohammersh as being 
within his jurisdiction, and, in view of the new assurance which His Majesty's 
Government propose to give fo the sheikh, position will be extremely awkward f the 
Nermans manage to secure any rights there. 











(12741) No. 96. 


Sir Edward Grey to Sir G, Barelay. 

No. 09.) 

Telegraphic.) P. 
HORMUZ oxide. 
‘We have now seen the contract concluded by Ellinger, acting on behalf of Muin, 

with Weir, the terms of which apparently are that no sale or shipment of Hormuz 

oxide is to be made to any other firms for three years, dating from the 4th December 

Inst. 

Billi 








Poreign Office, April 14, 1910, 









iger and Weir state also that the contract lays down that, in order to ensure 
the quality of tho oxide, Muin has engaged himself to mine and ship it himself 
tis evident from this that for Strick to ship oxide would not only infringe rights 
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(12751) No, 93° 
Sir A. Nicolson to Sir Edward Grey.—(Received April 14.) 
P, St, Petersburgh, April 14, 1910. 
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of Ellinger and Weir, but would result in great loss to them in oxide markets here, 
and we are putting this before Strick, suggesting to him that Weir's rights will be 
infringed by his intended shipment, 

You should explain position to Persian Government, and say that His Majesty’a 
Government are bound to ensure respect for Weir's rights, 

T approve matter reported in your telegram No. 158 of to-day, 


ee eee 
[12599] No. 97, 
Sir Bdward Grey to Sir G. Barclay, 


(No. 100.) 
(Telegraphic.) P. Foreign Office, April 14, 1910. 
BANK and conversion loan, 


With reference to your telegram No, 155 of yesterday's date, the telegram which 
Imperial Bank of Persia are to-day sending to their Tehran manager has been seen and 
approved by us. 





[12741] No. 98, 


Foreign Office to Mr. F. C. Strick, 
Sir, Foreign Office, April 14, 1910. 
WITH reference to my letter of the Sth instant, I am directed by Secretary, 
Sir E. Grey to inform you that Mr. Martin Bllinger has brought to this Office a 
contract between Messrs, Weir and Co., Messrs. Dllinger, and the Muin-ut-Tujjar, in 
which it is stipulated that for three years from the 4th December last no sale or 
shipment of oxide from the Island of Hormuz is to be made to any parties other than 
the firms mentioned, 

As you have already been informed, His Majesty’s Government are bound to seo 
that the legitimate interests of Messrs, Weir under their contract are in no way 
injured, and His Majesty’s Minister at Tehran has now informed the Persian Govern: 
ment that they will be held responsible for any damage to Messrs. Weir's interest 
which may result from the reported cancellation of the Muin’s concession. 

Jn these circumstances I am to suggest that any shipment of the oxide by you 
from the Island of Hormuz would be an infringement of the rights of Messrs, a 
unless an arrangement were come to with that firm. 

Sir G. Barclay is being informed to this effect. 


im, 


ke, 
LOUIS MALLET. 
—————————— ee ee, 
[12806] No, 99, 

India Office to Foreign Ofice,—(Received April 15,) 





Sir, India Office, April 14, 1910. 
IAM directed by the Secretary of State for India to forward, for the information 
of the Secretary of State for Foreign Afiairs, copy of a telegram® from the Government. 
of India on the subject of the hostile attitude of the Calcutta newspaper 
“Habl-ul-Matin” towards the British and Russian Governments, 
Sir E. Grey is aware that this has already been made matter of complaint, and 


with his concurrence Lord Morley proposes to approve the action proposed by the 
Government of India. 





Thaye, &c, 
R. RITOHIN. 


* Dated March 81, 1910. 
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‘same Enclosure in No. 99. 
Government of India to Viscount Morley. 


(elegraphic.)_P. 

REFERENCE is requested to instructions in regard to editor of “ Habl-ul-Matin,” 
conveyed in letter of 24th August, 1906, from Mr. Campbell. A tone increasingly 
hostile and offensive to Russia, and in a less degree to ourselves, has been adopted in 
recent articles. It is proposed that editor, who is a Persian, should be warned that, 
unless tone of his article is moderated, he will be ordered, under the Foreigners’ Act, to 
omove himself from British India and that if he continues offensive such ation should 
be taken. 


(Repeated to His Majesty's Minister, Tehran.) 














(12874) No. 100. 


India Ofice to Foreign Ofice.—(Received April 15.) 


‘THE Under-Secretary of State for India presents his compliments to the Under- 
Secretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telegram to the 
Viceroy, dated the 11th April, 1910, relative to’ the queetion of a Persian loan and the 
ear-marking of railway concessions in Persia. 


India Office, April 15, 1910. 





Enclosure in No. 100. 
Viscount Morley to Governor of India. 





(elogeaphic.) P. 
LOAN to Persian Government. 
Te may be necossary in connection with conditions of joint advance of 400,0001., 
that some programme of railway concessions to be ear-marked to this country should 
bo formulated, Haye you any observation on the proposals which have been 
suggested ? 


1, The southern section of line from Julfa to Mohammerah, of which Russia will 
apply for northorn sect 

®. Kerman to Bunder Abbas. 
Ahwaz to Bunder Abbas vid Shiraz, with the option of a port at Khor Musa. 
|. Line between some point on No, (3) and Bushire, via Aliabad. 
5, Rabat to Kerman, 
6, Gwattar or Charbar to Kerman, 


India Office, April 11, 1910. 











‘There is, it will be understood, no probability of construction in near future of 
any of these fines, aud application of Indian rovonues fo their construction would. not 
have my consent. But possibility of concession, which might threaten political or 
strategical interests of India, being obtained by third Power must be guarded against, 











[12887] No. 101. 
India Office to Foreign Office.—(Received Apri 15.) 


Sir, India Ofice, April 15, 1910. 

T AM direote eretary of Stato for India to invite a reference to my 
letter of th ry last regarding the transfer by this Office to the Imperial 
Bank of Persia, 1 «quest of your department, of the sum of 100,0000., representing 

wiety of the British share of the proposed joint advance by the British and Russian 
Governments to the Government of Persi 
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From recent telegraphic correspondence with His Majesty's Minister at ‘Tehran, 
it would som thet there, ete Mlicod of this’ evanos ing scooped a ihe 
immediate future by the Persian Government, and I am to request therefore that, i 
Secretary Sit E. Grey sees no objection, immediate application may be made by tho 
Foreign Office to the bank for a refund to this department of the sum in question, so 
that it may become available, as explained in Sir A. Godley’s letter of the 20th July, 
1007, for the temporary loans of the Secretary of Stato in Counéil on ths London 
market. 

‘A receivable onder for this purpose is enclosed. 

Tam to add that, should the occasion arise, there would be no difficulty in 
providing the sum again at very few days’ notice. eg 

am, &c, 


R, RITOHIE. 








[12804] No. 102. 
Sir G. Barclay to Sir Edward Grey.—(Received April 15.) 
Tehran, April 15, 1910. 


(No. 159.) 
(Telegraphic.) P. 
HORMUZ oxide. ‘ 
In contination of my immediately proceding telegram of yestorday’s dat, T havo 
tho honour to report that Strick has been offered, on the condition of taking over 
Persian Government's liabilities towards Weir and Bllinger, an exclusive contract for 
the supply of 6,000 tons of oxide per annum for five years. 





(12839) No. 108, 
Sir G. Barelay to Sir Edward Grey.—(Received April 15, 1910.) 


(No. 160.) 
Telegraphic) |. Teliran, April 15, 1910, 

WITH reference to your telegram No. 98 of the 14th April. Final paragraph of 
above telegram does not, I presume, refer to first sentence of revised assurance we aro 
to give to Sheikh of Mohammerah, His Majesty's consul at Mohammorah has already 
been instructed to convey substance of this first sentence, but pending your reply, in 
order to make certain, I have instructed consul to defer action, 

Assurauce contained in first sentence could, if so desired, be interproted as 
referring only to future encroachments. by Persian 'Goverument, and noed not, L think, 
be considered binding in the caso of a concession previously granted by’ Persian 
Government in violation of rights of the sheikh. 

Information I have received leads me to think that Jawediew only has a lease of 
land from late Nizam-es-Sultaneh, but Lam making enquiries, and will report. 








(12860) No, 104. 
Fn Sir G. Barclay to Sir Edward Grey.—(Received April 16.) 
0, 161, 
(Telegraphic.) P. Tehran, April 15, 1910. 
PLEASE refer to my telegram No. 155 of the 13th Apri 
1 am informed by manager of Imperial Bank of Persia, Tehran, that you have 
agceed that tho bank’s arrangement with Persian Government should not cover our 
Jovernment loan. 



















722] 
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~ [12861] No. 105. 
Sir G. Barelay to Sir Edward Grey.—(Reeeived April 15.) 





je.) Re Tehran, April 15, 1910, 
THERE is another Cabinet crisis, Prime Miniator haa resigned, and Cabinet is 
likely to be reconstructed. 








(12890) No. 106. 


Sir G, Barclay to Sir Bdveard Grey.—(Reeeived April 15.) 
(No, 163.) p 
(Wolegraphic.) R. Pehran, April 15, 1910. 
ATY telogram No, 181 [of 28th March]: Excavations in Persia, 
French Minister tells me that his Government are favourably disposed to it, but 
they would wish to know namo and standing of the person who desires to excavate. 
My French colleague suggests that we might give desired information at Paris. 





(12922) No. 107. 
Telegrama communicated to Foreign Office by Imperial Bank of Persia, April 15, 1910. 


(1) 
Special Telegram dispatehed to Tehran, April 14, 1910, 


(ranslation.) 


REFERRING to your telogram of 13th April, treat British Government portion of 
oan separately ; they agree to receive annual instalments as per present agreement. 
Bank having readily accepted Persian Government own proposal(s) without single 
alteration, aud haying voluntarily conceded immediate reduction of interest, we aro 
surprised further modification now suggested, We consider all southern customs 
named and monthly payments of interests from customs collection essential ; all 
surplus customs receipts would be paid over monthly to Persian Government. 
Quarterly or at most hal-yearly rofund of capital may bo conceded. Endeavour to 
settle promptly. Reply when arrangemients definitely concluded. We have seen 
Foreign Office, who approve. Show this to British Minister. 











@) 
ial Telegram dispatched to Tehran, Aprit 15, 1910. 





(Translation.) 

OUR telegram of yesterday. ‘The inclusion all southern customs named important. 
Emphasiaes bona ides and capability Persian Government. faithfully carry 
undertaking into effect as payments become due. It does not affect their disposal 
all surplus customs nor power to terminate agreement by payment debts any time, 
Directors anxious co-operate strengthen Persian financial position, as well as that of 
bank, and so restore public confidence. ‘They can do no mora 















(12839) No. 108. 


No. 101.) 
(Sigg ) oP. Foreign Office, April 15, 1910. 
ASSURANCES to Sheikh of Mohammerah. e 


My telegram No. 98 of tho 14th April and your telegram No. 160 of to-day’s date. 
Reference in last paragraph of former telegram is to the revised assurance 








Edward Grey to Sir @, Barelay. 
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regarding foreign aggression which we propose to giveland which, as you will gee 
Ietler to India Ofico of the lst Januaty, ie still aes considerstion’ aud not te 
assurance which you have been’ authorised to convey to the sheik with regard to 
encroachment on his property by Persian Government. 

















{12804] No. 109, 
Sir Edward Grey to Sir G. Barclay. 
No. 102, 
(Telegraphic.) P. Foreign Office, April 15, 1910. 


HORMUZ oxide. 

With reference to your telegram No, 159, dated to-day, I have seen a telegram 
which Strick has received from Brown in which the latter reports the conclusion with 
Persian Government of a contract for 5,000 tons of Hormuz oxide, and offer of a 
further contract for 6,000 tons annually during a period of five years, the condition 
demanded being that Strick should take over liabilities of Persian Government to Weir, 
Shipment of the 5,000 tons under first contract to begin the 16th April. 

His Majesty's Government will hold Persian Government financially responsiblo 
for any losses incurred by British subjects through this arrangement, since it is in 


direct conflict with Weir’s contract with Moin, whose concession is held under a firman 
dated 1904. 














[12860] No. 110. 
Sir Héward Grey to Sir G. Barelay, 
eat P. Foreign Office, April 15, 1910. 
(Telegraphic.) P. Foreign Office, April 15, 1910. 
‘ADVANGE to Persia, i ta 


Some misunderstanding has evidently arisen (see your telegram No. 161 of 
tosday), The Government foun is to be included in tha. baok's.srmngewent, with 
Persian Government, but we are still discussing with the India Office question of 
substituting annual for monthly payments in its case. 





(12062) No, 111. 


Sir Edward Grey to Sir A. Nicolson, 
(No, 177.) 
(Pelegraphic.) 2. Foreign Office, April 15, 1910, 

‘DEBTS of Persian Government to Russia and Great Butain ant us bunk, 

I understand from the International Syndicate that groups in two different 
foreign countries are prepared to undertake repayment of these debts and consolidation 
of entire debt of Persian Government. 

‘The syndicate ask for our unofficial consent to their resuming negotiations with 
Persian Government, in order that they may be entitled to work through an English 
group. Of course, if we continue to oppose their negotiation, they will be compelled to 
obtain assistance abroad. 

Before replying to their request we must havo satisfactory information a8 to the 
composition of the British group. At present our knowledge of the syndicate is slight, 
except for roports from Sir G, Barclay as to Mr, Wolf, and theeo are eatacnrcanle 

Tauggest that, if we receive eatistactory informaiton as to tho aya te, we should 
reply that, so long as none of the enstoms and other revenues which are pledged to 
the Service of Russian and British loans are hypothecated thereby, the syndicate are at 
liberty to conclude loans. What is your opinion? Syndicate would admit Russian 
participation, but, owing to suspicions entertained by Persian Government, such 
Participation would have to be private in character. 





























60 


[130127 No. 112; 

Sir G. Barclay to Sir Edward Grey.—(Reecived April 16.) 

fo. 164. 
‘elegraphic.) P, Tehran, April 16, 1910. 

IN continuation of my telegram No. 152 of the 11th April, I have the honour to 
report that I have advised Sardar Assad in the sense suggested. 

Although still affecting to view with equanimity the attitude of southern chiefs, 
Minister of the Interior informed me that he had recently sent reassuring messages to 
Soulet-ed-Dowleh and to Sheikh Khazzal, conditional on their allegiance to Central 
Government. 


Gonedential 

He added that he was about to retire from the Cabinet and to leave for Europe for 
medical treatment, ‘The Bakhtiari force, he assured me, would remain under proper 
command in Tehran. 


————————— 


(13021) No. 118. 





Sir G, Barclay to Sir Edward Grey—(Received April 16.) 


No. 1 
{Ni raphie,) P. Tehran, Aprit 16, 1910. 
Wilitreterenco to your telegram No, 102 of the 15th Api 
Weir's rights are sufficiently secured, I think, by the notes I havo addressed to 
Persian Government, 
Thope Weir and Strick may find it possible to come to such an agreement as may 
enable mo to relieve Porsian Government of responsibility, for British interests would 
benofit clearly by the offer made to latter firm. 





[13022] No. 14. 
Sir G, Barelay to Sir Edward Grey.—(Received Aprit 16, 
(No, 166.) i“ ey 
(Pelographic.) P, Tehran, April 16, 1910. 
WITH reference to my telegram No. 156 of the 14th April, have the honour to 
report. that Tis Majesty's consul at Mohammerah has received disquicting news of 
Bakhtiari aggression h of Mohainmerah’s territory from Oil Company's agent, 
who has returned from Ram Hormuz, 
T am prossing the khans here to give orders restraining their tribesmen's activity. 
In tho meanwhile I have authorised Lieutenant Wilson to mention that Sardar 
Assad contemplates proceeding to Hurope. 

















[13023] No, 115. 


Sir G. Barclay to Sir Bdward Grey.—(Received April 11.) 
ey 167.) 
Telegraphic.) P, Tehran, April 17, 1910. 
IN continuation of my immediately preceding telegram. 
Following sent to Lieutenant Wilson at Mohammerah, No. 27 :-— 





“Minister of the Interior declares that reports of aggressions on part of Bakhtiaris 
aro withont foundation. He informs me that there are now n0 Bakhtiari in Arabistan, 
Dut that they are carrying on operations against Kuhgelui brigands. 


“He adds that he has the most friendly sentiments towards Sheikh of 
Mohammerah.”” 
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No. 116. 
Sir G. Barclay to Sir Haward Grey.—(Reeeived April 17.) 
(No. 168.) 


(Telegraphic) R. Delran, Apri 1, 1010. 

TREGRET to roport that Mr. Bill was attacked by robbers on TOU April between 
Kumisheh and Abadeh, and two Indian sowars of Ispahan consular escort who had 
accompanied Smart from Ispahan, and were returning with Bill, wore killed. I am 
demanding dispatch of sufficient number of Bakhtiari from Kumisheh, where I believe 
there is a strong force tomeet Bill, whois proceeding on his journey, and I am insisting 
‘on reparation and the punishment of culprits, who are believed to be Kuhgelus. 

(Sent to St. Petersburgh.) 


13024) 






















(13025) No, 117, 






Sir @. Barclay to Sir Hdward Grey,—(Received April 17.) 
{No. 169.) 


(Telegraphic.) R. Tehran, April 17, 1910. 

AY telegram No. 150 fof th April: Porian Cabinet). P 

Cabinet crisis seems likely to result in a Ministry of extremists, of whom Sani-ed- 
Dowleh is leader, and we have therefore exerted unofficial pressure to secure eithor 
Sani-ed-Dowleh’s exclusion or a written undertaking that policy of new Cabinot in 
regard to loans and concessions will not run counter to that of two Powers as defined 
in our recent joint note. 

(Repeated to St. Petersburgh.) 






















(13027) No. 118, 
Sir G. Barclay to Sir Edward Grey.—(Received April 17.) 
No. 171.) 
{Meicgaphi) Desode Tehran, April V7, 1910. 





MY telegram No. 168 of the 17th April. 

His Majesty's consul-general at Ispahan doubts whether Bakhtiaris from Kumislich 
will cross Ispahan frontior into Fars territory unless ho is there to press them. With 
the coguisanee of Sardar Assad I have accordingly authorised him to proceed to mect 
Bill with the available Ispahan escort, Minister of Interior is sending most stringent 
orders for immediate dispatch of all available Bakhtiaris from. Ras isheh (these 
appear to be less numerous than was thought) to join Bill wherever ho may bo. 



















(13167) No, 119, 


Consul-General Howard to Sir Edward Grey.—(Received April 18.) 


No. 28. Confidential.) 
ir, Budapest, April 8, 1910. 

I HAVE the honour to report that I have received confidential information from 
an unquestionably good source that a group of banks in Berlin and Vienna, which are 
allied with the Hungarian General Credit Bank (Ungirische Allgemeine Credit Bank), 

proached the latter with the view to forming a company for the purpose of 
railways in Persia, the concessions for which are to be obtained on the 
ion of the present ‘agreement with Russia respecting railway building in 





























aniks in Persia, the 
fussian Government, 
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‘nd managed to do fairly well, ‘The British bank, on the other hand, which was run 
on commercial lines, was hardly according to him a paying concern. He had advised ~ 
hhis Hungarian friends against participation in the proposition of the Berlin banks. 

Tasked which were the Beflin banks that wers allied to the. Hungarian bank in 
question, My informant replied that he believed that Bleichréders was one of them, 
but that he was not sure of this. 


T have, &0. 
ESME HOWARD, ~ 











(18102) No. 120. 
Sir F, Cartwright to Sir Edveard Grey.—(Received April 18.) 


{o-58. Confidential) 
ir, Vienna, April 14, 1910, 

I HAVE tho honour to report that T saw Count Aehrenthal yesterday on his 
roturn after a fortnight's absence from Vienna. I took the opportunity of asking his 
Excellency whether he had been satisfied with the information furnished by you to 
Count Meusdorff, as reported in your despatch No, 31 to me of the 22nd ultimo, on the 
subject of the conditions which it was proposed to attach to the Anglo-Russian loan to 
tho Persian Governmont. Count Acbrenthal replied that he had not as yet given 
much attention to Persian questions, and that he could not tell straightaway how far 
the conditions attached to the Anglo-Russian loan touched Austro-Hungarian interests, 
but, he added, the proper department was studying the matter, His Excellency, 
however, seemed to imply that when he had received a report on these matters from 
that Department he woul make some further representations to the British and to the 
Russian Governments, 

By. pressing his Excellency to tell me whother Austria-Hungary had any real 
interests to protect in Persia, he said to me that for the moment these interests were 
not great, butythat they might with time become considerable. Anyhow, he declared 
he was bound to see that the principle of the “open door” was maintained as far as 
possible in that free aud independent” State—Persia, On my putting farther questions 
to Count Achronthal, his Excelloney finally said that he would tell me confidentially 
his views with regard to the question of railways in Porsia. Ho asserted that the 
whole of the Austro-Hungarian trade with that country at present passed through the 
Caucasus, where it was subjected by the Russian Government to impediments of eve 
Kind—eustoms duties, high railway tariff rates, &. Suppose, Count Achrenthal said, 

pany wore formed to build a railway, say from ‘Trebizond. vid rzeroum to the 
n frontier, it might happen, should ‘the supposed conditions attached to the 
Anglo-Russian loan to Persia be accepted, that the Russian Government mage veto 
the granting of a concession for the further extension of that Turkish rail way to 
Ieuan ground that it was a work of political and strategic importance. In that 
way the Russian Government might greatly impede the development of Austrian trade 
with Porsin, and compel it to continue to take the route through the Caucasus, where ie 
would remain at the mercy of the Russian Government. For theso reasons he seemed 
te that it was necessary for the Austro-Hungarian Government to scrutinise 
aro aby agreement with regard to railway concessions which might be arrived 
at between tho Persian, the British, and the Russian Governments. 

T may mention that during the whole of the conversation which I had with 

Count Achronthal respecting Persian Affairs he assumed a most conciliatory tone, and 
































his Excellency, while showing a desire to defend the real interests of his country, did 
not seem to wish to go out of his way to do anything which might annoy the British 
or the Russian Governments merely at the instigation of some other Power. 
Thave, &e. 
FAIRFAX L. CARTWRIGHT. 
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18291}. No. 121. -- ie ira’ ran 
The Imperial Bank of Persia to Foreign 0 fice—(Received Aprit 18,) 

Sir, 25, Abehurch Lane, London, April 16, 1910, 

I HAVE the honour to acknowledge our letter of the Sth instant, only reccived 


this morning, the contents of which were duly verbally communicated to the Board, 
With reference to your remark that— 


“Tt is of course understood that the bank guarantees the regular payment of the 
interest and sinking fund of the Anglo-Indian advances of 1903 and 1904, as well as 
that of such arrears as are already due on this account.” 

Tam instructed to state that my directors regret that they are unable to give the 
“guarantees” mentioned. They rather reply upon the support of Hia, Majesty's 
Government to further British interests by enforcing tho carrying into effect of any 
undertaking that may finally be agreed upon with the Persian recuean 

T heg to enclose copy of a memorandum, left with the directors, of the purport of 
a verbal communication made by Sir George Mackenzie at the Foreign Office yesterday, 
which correctly states the present position as understood by tho directors of the Bank 
af Persia, who will be pleased to recoive the revenves of the eration eee 
therein mentioned, and to allocate samo as may properly be applicable to tho 
redemption of the Anglo-Indian loan, 

Thavo, &e. 


G, NEWELL, Manager, 





Enclosure in No. 121. 


Memorandum of Explanation given to Mr. Mallet and Mr. Maxwell at interview 
at Foreign Ofice, April 15, 1910. 


ON calling at the Foreign Office last night I found that a tolegram had been 
received from Sir George Barclay, stating that some misunderstanding seemed to exist 
regarding the payment of the Government loan incorporated in tho debt due to the 
bank, 





Texplained that the misunderstanding appeared to have arisen on the telegram 
dispatched by the bank on the Sth instant, with the object of making it quite clear to 
the manager at 
















‘The bank to receive the exclusive collection of all the southern customis, and 
therefrom to deduct monthly the interest and capital due over fifteen yoars, handing 
over to the Persian Government any surplus thereafter, it being made clear to the Porsian 
Government that the end of the first year (the 21st March, 1911) they would have to 
Pay an additional 5 per cent. interest on the Anglo-Indian debt, and one-twenticth part 
of the capital of same, In default of their so doing the bank to add the interest and 
capital due under the Anglo-Indian Agreement to the monthly collection payable to the 
bank, treating as surplus anything remaining thereafter, 














Gt 


‘This appears to me the proper way of treating the matter in the event of the 
Bary) Governsrcntvaisiog, sng objection to|elaretion ia thel tarnis of the: Anglo 
Indian Agreement. [hope this is correct and clearly understood. — 

Tunderstand a telegram was sont to Sir George Barclay, explaining the matter to 
him in the above sense. 


April 16, 1910. 


GSM. 


[13320] No, 122. 
Imperial Bank of Persia to Foreign Office.—(Received April 18.) 


Sir, 25, Abehureh Lane, London, April 18, 1910, 
THAVE tho honour to enclose herewith the translation of a telegram received this 
morning from the Tehran office of the bank. eras 
wve, &e. 


G. NEWELL, Manager, 


closure in No, 122, 


Special Telegram received from Tehran, April 18, 1910. 
(Translation,) 
PERSIAN Government agreo to pay specified yearly instalment to redeem both 
Jonns fifteen years, provided that in exchange for Mohammerah-Ahwaz British 
Government remove lien on post telegraph ; Caspian Sea fisheries. previoush pledged. 
Wo have informed British Minister. British Foreign Office informs Bri inister 
British Govermmont loan, Tt will be included in our arrangement. 





(13186) No. 123, 
Sir G. Barclay to Sir Baward Grey.—(Received April 18.) 
Tehran, April 18, 1910. 


(No. 172.) 
(elegraphic.) P. 
RUSSIAN troops in Persia, 
Please refer to final paragraph of Sir A. Nicolson’s telegram No. 124 of the 14th April. 
ns for withdrawal of Kazvin force have yet been presented by my 
ve. Although Russian Government have suggested several conditions, 
1 defor his reply until Cabinet erisis subsides and question of disposal 
rand Hagher Khans, who unfortunately havo beon permitted to enter Teliran, 
sottled. 





(18321) No. 124, 
Sir G. Barelay to Sir Edward Grey.—(Received April 18.) 
(No. 174.) 
(elogrsphic.) Br clan. Tehran, April 18, 1910, 


Y telogram No, 171 [of 17th April: Attack on Mr. Bill]. 
Bill arrived at Kumisheh, 





(13923) No, 125. 


< Sir A. Nicolson to Sir Bdward Grey —(Received April 18.) 

(No. 126.) 

(Polographic,) P. St, Petersburgh, Aprit 18, 1910. 
YOUR 7 © oth April: Proposed loan by international 


Tam informed by M, Sazouow that the Ist January, 1912, is the earliest date at 
Which the Russian loans can be redeemed, but that the syndicate would not be pre- 


65 


vented by this from paying the amount of the floating debt, which, however, is. the 
smallest past of Persia's obligations. ‘The, questions raised in your tolegramiill bey 
referred to M. Stolypine and the Finance Minister by M. Sazonow, who promises to 
reply more fully Iater on. 

Te would be well if T could give the Russian Government some information as to 
how the syndicate is composed if anything is known as to its composition. 





[13322] No. 126, 


No. t97) St A Nisoleon to Sir Raward Greg —(Reeived April 18) 

fo. 127. 

{te hie.) P. St, Petersburgh, April 18, 1910. 
ROPOSED withdrawal from Kazvin of the Russian troope, 

My telegram No. 124 of the 13th April. 

‘On the 16th April I was informed by Acting Minister for Foreign Affaire that tho 
conditions mentioned in my telegram No. 124 have not been communicated to the 
Persian Government by M. Poklewski, I understand therefore that tho Russian 
Government will abandon them. Ihave again expressed a strong hope that thore will 
now be no undue delay in withdrawing these troops from Kazvin, 





(13325) No, 127. 
MES Sir A, Nicolson to Sir Edward Grey.—(Received Apri 18.) 
fo. 128) 
(Telegraphic.) B, St, Petersburgh, April 18, 1910, 


CONCESSION claimed by Russian subject on banks of Karun River. 

‘Translations of the documents will ho sont to you by next messenger. These state 
that the lsseo 8 great influence with the Nationalist party, that he has a brother 
wi 


a member of the “Supreme Council of Si,” in whose hands isthe whole 
administration of Persia, that this brother organised’ the whole Nationalist. strugale, 
and isa “‘national hero” to whom the country is under an obligation. The. losses 
himself claims that he counts Taghi Zado among his intimate friends, In tho 
explanatory memorandum, itis stated that the undertaking must be supported by the 
Russian bank; that Mohammerah is the nearest port of which the customs revenues 
are not surrendered to Great Britain that the only reagon why the Russian, bank has 
not hitherto encashed these revenues is that it has not had an agent on tho spot} that 
if. cotton-growing company is formed on the Karun the Russian bank will naturally 
constitute that company its agents, and will authorise them to encash the Mohammerah 
customs receipts. 

It is explained also in the memorandum that the lessor’s uncle, when Governor- 
General of Bushire, acquired the property which it is now proposed to lease. Some of 
the land was bought, and some was granted by the Stato in exchange for other land 
which was taken from its owner to be utilised for. the settlement upon it of nomad 
Kurdish tribes. It is claimed that the title to the State-granted lands is an hereditary 
one, and that they were not granted for life only. 





(13326) No. 128, 
Sir A. Nicolson to Sir Edicard Grey.—(Received April 18.) 
(No. 129.) 


(Telegraphic.) P. 
PERSIAN loans, 


My telegram No. 126 of to-day, 

T have just received a message from M. Sazonow to say that, in writing to me as to 
the date of redemption of the Russian loans, he made a slip of the pen, ‘The 1902 
Joan cannot be redeemed till 1912, but the 1900 loan is redeemable, on six months’ 
notice being given to the Russian bank, after the Ist January of the present year. 


St. Petersburgh, April 18, 1910, 





ur: 
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No. 129. 
Mr. Ellinger to Porcign Office. —(Reeeived April 18.) 


(telegea ic.) En clair. Manchester, April 18, 1910. 

IEFERRING to yours of 15th, contract covers all oxide contained in Muin's 
concessions or within lis control, but does not apply to minerals other than oxide. 
Muin cables Bucknal's steamer “Pondo’” arrived Hormuz to load 1,500 tons, for 
Stricks; can you not prevent loading? Will call to-morrow 3°30 pt. unless you wire 
‘another hour more convenient to you. 


__ fis210] 




























[13024] No, 130. 
Sir Edward Grey to Sir G, Barclay, 
(i 104) 8 
* ‘elegraphic,) Foreign Ofice, April 18, 1910. 
YOUR tolograms Noss 168 and 171 (of 17th April: nex os hin i), 
approve. 
















(12774) No, 131. 


Foreign Ofice to India Offices 






Sir, Foreign Office, April 18, 1910, 

TAM directed by the Socrotary of State for Foreign Mis toearentets ou, for 
submission to Viseount Morley, the enclosed copy of a telegram from His Majesty's 
Minister at Tehran,* in regard to the fresh assurances to be given to the shelkh’ of 
Mohammerah, 

In his telegram No, 95 to Sir G, Barclay of the 12th instant, Sir E, Grey authori 
the SEIS OR to the sheikh of tstascereral of an assurance in the eal pars 
first sentence of Enclosure No. 2 in Sir G. Barelay’s despatch No. 207 of the 
9th November, 1909, copy of which was enclosed in my letter to you of the 31st January 
last, Sir E, Grey does not consider that it would be advisable to extend this assurance 
by the insertion of the words ‘or Bakhtiari tribe” after “Persian Government,” as 
hnidieated by His Majors consul-general in the telegram now enclosed, and he therefore 
proposes, subject to Lord Morley’s concurrence, to assent to Sir G. Barclay's suggestion 
that any further extonsion of this part of tho assurances to be given to the sheikh is 
entirely unnecessary, 












Tam, &e. 
LOUIS MALLET. 


















(12887) No, 182, 






Foreign Ofice to Imperial Bank of Persia. 


Foreign Office, April 18, 1910, 
WITH reforence to my letter of the 19th Kebrusny andes "your res 
24th February, relative to the proposed joint Anglo-Russian advance of money to the 
Persian Government, I atn to state that Secretary Sir Edward Grey understands that 
the sum of 100,002, the moiety of the British share of the advance, has been forwarded 
to you fiom the India Offiee, to be placed at the order of His Majesty's Minister at 
Tehran for the purposes of making the advance in. question, 

Thero appears now to be but little likelihood of this advance bel 
Persian Government, and it is therefory desirable that the amount in question. should 
be returned to Tuan fonds 1am accordingly drveted to request that you will be so 
Hood as to arrange for the immediate re-transfor to. the Secretary o i 
the'100 0001 provided from Indian funda 2 Seely of State for Tndia of 

A recoivably order for this purpose is enclosed herein. 





Sir, 

























accepted by the 















Tam, &o. 
LOUIS MALLET, 















* Noo. t Receivable Order in No. 12,887 in original, 
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No. 133. 
Foreign Ofice to Mr. M. Ellinger. 


Sir, Foreign Ofice, April 18, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
telegram of to-day ‘elative to Muin-ut~Tujjar’s concessions for the extraction of red 
‘oxide in the Persian Gulf, 

Lam to inform you, in reply, that Sir E, Grey is unable to take forcible action to 
stop the shipment to which you refer. f 

Subsequent to your visiton the 14th instant His Majesty's Minister was instructed 
to inform the Porsian Government of the terms of the Moin’s contract with Messrs, 
Andrew Weir and Co,, and to point out to them thot His Majesty's Government are bound 
to soe that the rights of that firm are respected, but he reports that his action which he 
has already taken in informing the Persian Government that His Majesty's Government 
will hold Abas responsible for your losses is, in his opinion, enough for the present. 

If, in these circumstances, you still wish to call at this department, the hour 
and day you propose will be convenient. 


{13210} 








Tam, &, 
LOUIS MALLET. 





(18419) No. 134, 
as Sir A. Nicolson to Sir Edward Grey.—(Received April 19.) 
fo. 191, 
ir, d St, Petoraburgh, April. 15, 1910, 


I HAVE the honour to report that the “Novoo Vremya” publishes an article 
to-day on the attacks which are now being made on the Anglo-Russian agreement. a 
it affects Persia. ‘The journal begins by pointing out that the attacks are coming from 
three sources: from the reactionary portion of the Russian press, and from the 
Chanvinistic newspapers in Germany and the Radical in England. It considers that a 
cause which ean bring into harmony threo such diametrically opposed schools of 
thought must be of real importance. ‘The article then proceeds to an examination of 
the statement, which has appeared in the “Vossischo Zeitung,” that England and 
Russia haye no moro rights in Persia than has Germany, and are therefore not on 
strong ground in making a protest against the action of German financiers who are 
attempting to obtain concessions in Persia, and are offering loans free from the onerous 
conditions imposed by England and Russia, ‘The ‘Novoo Vremya” combats this 
statement, and replies that the so-called onerous conditions are nothing more than a 
proper guarantee over the expenditure, and that England and Russia aro ready. to 
supply money for tho needs of the Persian State, but not for the purposo of enriching 
corrupt officials, who might profit by the absence of control which Germany offers in 
retum for a high rato of interest. ‘The “ Vossischo Zeitung” ix not content with this, 
but endeavours to convince England that Russia will never withdraw her troops from 
Northern Persia, and wars Englishmen. against their Government, who have allowed 
Russia to take advantage of the difficulties which England is encountering in Egypt 
and India to obtain a firm footing in Persia. ‘To these charges the “ Novoo Vremya” 

that the German paper has evidently three objects in view: (1) To incite public 
opinion in Persia against Russia ; (2) To raise doubis in England as to the value of 
the Anglo-Russian agreement; (3) To obtain a new sphere of activity for German 
bankers. ‘The journal considers that these insinuations have not been without effect on 
the English Radical press, which still maintains its old attitude towards Russia, and 
appears to imagine that Russia is hoping for economic chaos in Persia, and under ¢ov 
of the Anglo-Rnssian agreement is pursuing this aim. ‘The “Novoe Vremya 
dtigmatises these fears as ridiculous, and points out that Rusia, who hae invested largo 
sums of money in Persia, who is daily losing her trade, and who has incurred great 
expense in dispatching troops to Persia and in maintaining others on the frontier ready 
for any emergency, is as interested in the restoration of law and brder in Persia as any 
country. But English Radical newspapers, such as the “Manchester Guardian,” 
cannot or will not look at the question from this point of view, and go hand in hand 
with the German chauvinists in their efforts to sow discord between England 
gud Russa, Thus the, “Hamburger Nachrichten,” while deprecting, the thane 
supplied by the action of German financiers in Persia to the Russian and English press 
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to write of German intrigues in Persia, yet does not for one instant deny that they have 
a perfect right tointerfere. As if an academic right has any meaning at the present time. 

article points out that Germany has obtained a wide field for the activity of her 
financiers in Asia which she has far from utilised, the Bagdad Railway being still 
incomplete from lack of funds, and it therefore considers that German interference in 
Persia is not to be explained by @ natural endeavour to find an outlet for surplus 
capital, but is, nothing more nor less than open political intrigue; and that. the 
movements of the agents of the Deutsche Bank at Tehran have an entirely 
unmistakable significance. ‘The “‘Novoe Vremya” concludes by. saying that the 
Anglo-Russian agreement is something more than a skilful move in the diplomatic 








game, and it is therefore confident that neither the wiles of German politicians nor the 
futile Iucubrations of English Radicals and Russian chauvinists will be able to 
destroy it, 


Thave, &. 
A. NICOLSON. 


{13347] No, 135. 
Director of Military Operations to Foreign Ofice.—(Received Aprit 19.) 
(Confidential 








‘DHE Director of Military Operations presents his compliments to the Under- 
Secretary. of tate: (or Voreiga Affube, ‘and with referonee to\ Foreign Offion note 
Confidential, of the 12th ultimo, begs to state that Lieutenant J. Woolf, of the City of 
London Yeomanry, has applied for further leave of absence from the 26th April to the 










War Ofice, April 18, 1910. 












(13596) 
M. Tavolaky to Count Benckendorgf. 


No. 136. 
ommunieated to Foreign Ogiee, April 19, 1910.) 


POUR lo cas ot Ia réponse de la Porte concernant la question d’Ourmiah ne 
sorait pas satisfaisante, nous pensons quill serait désirable de proposer au Gouverne- 
ment ottoman de confier & un officier ture, de concert avec un représentant des 
consulats géndraux d’Angleterre et de Russie A Tauris, la mission de parcourir toutes 
les localités sises entre le Lac Ourmiah et Ja fronti’re turque, pour 6 avec la 
coopération des antorités persanes, Veffeotit exact et la dislocation de la force armée 
turque et dlucider on méme tomps ln nature des mesures prises par les autorités 
supérieures locales turques, tant militaires que 

Nous ospdrons étre le plus t6t posible informés de Yopinion & ce sujet de 
Sir Edward Grey. 




























(18585) No, 137. 





M, Tevolsky to Count Benek 


(Confidenticl,) 

LA communication de M. de Bethmann-Hollweg indique que le Gouvernement 
allemand est décidé & so eréer en Perse une situation incompatible avec les intéréts 
russes et anglais. Ces prétentions semblent exelure la possibilité de sentendre avec 
Je Gouvernement allemand sur la question du Chemin de Fer de Bagdad. Pourtant 
uno entente de ce genre con nous partitre désirable, 

Dans co but méme et pour empécher # accomplis, une pression Guergique 
sur Jo Gouvernement persan nous parait nécessaire pour détourner ce dernier d'accorder 
4 Allemagne, en échange de secours financier, des carcessions qui nous seraient 
nuisibl 
Dans notre opinion il n'y aurait pas en pareil cas & reculer devant des mesures 





dorf.—{Comnumicated to Foreign Ogee, 
April 19, 1910.) 
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trés énergiques, que nous sommes préts & étndier, de méme que nous étudions la réponse 
gue nous devons an Gouvernement allemand, sur laquelle nous ne manquerons pas 
d’échanger nos idées avec le Gouvernement britannique. : 

Pour le moment nous télégraphions & M. Poklewski qu'il nous semblerait utile de 
déslarer au Régent de Perso, si Ia décision finale dépend de lui, que des concessions 
des étrangers sans entente préalable avec les Gouvernements russes et anglais. seraient 
considérées par nous comme une action notoirement hostile et pourraient avoir pour la 
Perse Jes eonséquences les plus sérionses. M, Poklewski est en méme temps chargé de 
donner son opinion sur la nature des mesures coercitives qui pourraient étre prises en 
cette éventualité, 

Ce qui précéde est pour l'information de Sir Edward Grey, dont nous attendrons 
Topinion aussitdt que possible. 





{13309} No. 138. 
Sir G. Barelay to Sir Edward Grey.—(Reevived April 19.) 
cS 173.) 


‘Telegraphic.) P. Tehran, April 19, 1910. 

I LEATIN ron | Brown (Chat Mapes B stole GousidenO Usa CoernaL Onc Hasan 2) 
Weir would serve no purpose, He thinks, however, that bis firm has been offered 
sitch « favourable contract that it might be found advantageous to close with the offer 
of the Persian Government even if Weir had to be paid an indemnity as ono of ite 
conditions. 








(13493) No. 139. 


Sir G, Barclay to Sir Bdward Grey.—(Reccived April 19.) 
(No. 175), 
(Telegr aes Tehran, April 19, 1910, 
ITUATION in the south. 

Tu continuation of my telegram No. 164 of the 16th April T have the honour to 
report that Soulet-ed-Dowleh has inditvetly approached His Majesty's acting coneul 
at Shiraz for advice, and has sounded him with regard to the possiblity of obtaining 
tome sort of guarantes against the Persian Government ftom ue! 

‘Any suah usrantas 18 Fourie, apaeiblo, bul Lau inehruoline Mas Sauce 0 
inform the Kashygai chief that, so long as he continues his allegiance to central Govern. 
ment, Sardar Assad has promised not to dismiss him. I have also told Mr. Smart to 
arlvise him to refrain from any action which could hamper Persian Government, and to 
‘co-operate in the maintenance of order in the Fare. 






























(13494) No. 140, 


Sir @. Barclay to Sir Edward Gre 





(Revived April 19.) 
(No. 176. 
(Telegrap P. Tehran, April 19, 1910, 

ATTACK on Mr. Bill. 

Please refer to my telegram No. 168 of the 17th April. 

Recent outrage, I consider, makes it imperative that we should take some overt 
action with a view both to rousing the Persian Goverament to make a serious éffort 
for the re-establishment of ite authority in those regions, and to ensuring. the safety of 
our officials in future against such attacks. In the meanwhile I am consulting His 
Majesty's consular officers at Ispaban, Shiraz, and Bushire, whom I am withal reminding 
of the objection to anything in the nature of occupation or uf a punitive expedition, 
and I will telegraph definite recommendation on receipt of their views, 























(1722) 
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[13491] No. 141. 


Sir G. Barelay to Sir Edward Grey.—(Received April 19.) 
Ro at). ) 
(Telographic.) P. 
Olt coeaty. 
Please refer to my telegram No, 153 of the 12th April. 
Tf not alrendy paid in the south khans wish the 6,007, to be paid at Tebran, 
Repeated to His Majesty's consul at Ahwaz. 


Tehran, April 19, 1910. 





(18495) No. 142, 
ian Sir G. Barelay to Sir Edward Grey.—(Received April 19.) 


(Welegraphie) PB, 

SITUATION in the south. 

Please refer to my telegram No, 167 of : 

Fientenant Wilson reports the si the 15th April of an agreement, which 
he and His Majesty's consul-general at Bushire consider to be innocuous, between 
Soulet-ed-Dowleh and Sheikh of Mohammerah. Sheikh in. concluding agreement, he 
says, yielded to our representations and refrained from committing himself to anything 
that might lead to trouble with Sardar Assad, but he now counts on us for protection 

inst cither open or covert aggression on the part of the Bakhtiari khans or the 

Minister of the Interior, 


__In so far us this arrangement should serve to postpone crisis, 1 consider it 
satisfactory, 


Tehran, April 19, 1910. 





(18496) 


‘ Sir @. Barclay to Sir Bdward Grey.—(Received April 19.) 
17 

aphic.) Py Tehran. Aprit 19, 1910. 
continuation of my telegram No, 179 of the April, Brown informs me that 


Strick hopes now to be able to eouclude an arrangement with Weir in regard to oxide 
7 


Tearn, however, that Moui is seeking to regain his concession both through money 
luenice, As he would then be entirely independent of us and of Weir, such 
eventuality would be most prejudicial to our interests, It is therefore important that 
Strick should pay over as soon as possible the first instalment, duc under proposed 
contract between his firm and Persian Government, 





(13320) No. 144, 


Sir Edward Grey to Sir G. Barclay. 
Ra is 
(Telegraphic) P. Foreign Ofice, April 19, 1910. 

GONVERSION of Persian Governments British dete oe? 4? 

Please refer to teloyram received yesterday by Tiaperial Bank of Persia from 
manager, at Tehran communicating Persian Government's proposal to pay specified 
annual instalments for redemption of all loans within @ period of ff 

ive surrender liens on posts and telegraphs and Caspian Sea fisheries, 

to the bank's ealoulation, the southern edatcms (which tnaladiog ones 

rah, produced, in 1906, 180,0002,), which would then constitute only security, would 
ore th nt, since total yearly instalment required for the redemption would 


Tshould be glad to have your opinion as to the proposed surrender of liens and the 
value of the southern customs us security. 

Should we accept the proposal, we assume that the capital on both loans would be 
repayable yearly in fifteen equal payments, and that interest on both Government and 
hank loans would be paid monthly at 7 and oper cent. respectively. ‘This arrangement 


at 


is obviously less favourable than the one at first put forward, but the India Office hold 
tat Os oe saipomene by unk Garrone nieces Gaye te Ge 
and they want your opinion as to the surrender of liens on posts, telegraphs, and 
Caspian fisheries, 

FWould not an opeding for foreign interference with the Indo-European Telegraph 
Department, which would be most undesirable, be offered if we were to surrender. the 
lien on telegraphs, and if those revenues were to form security for a foreign loan ? 


113496) No. 145. 
Sir Edward Grey to Sir G, Barelay. 

(No. 106.) ; : 
(Telegraphic.) P. Foreign Office, April 19, 1910. 
HORMUZ oxide. . 

It appears from information given by Bllinger during a visit to this Office that 
there is a possibility of an arrangement being reached with Strick, 

‘This is most desirable, especially in the interests of Persia, because whatever 
happens Persian Government will now be exposed to a claim from one of tho two 
parties, Surely Weir's contract will stand if the Muin-et-Tujjar regains his concession ? 





(13323) No. 146. 
Sir Edward Grey to Sir A, Nicolson. 
‘No. 181.) 


(Telegraphic) P. Foreign Office, April 19, 1910. 

TN reply to your telegram No. 126 of yesterday requesting information as to the 
International Oriental Syndicate (Limited), Ihave to say that we aro asking Board of 
‘Trade for full particulars. ; : 

In the meanwhile T learn that tho syndicate (which was registered on the 

th Qetober, 1900, aa private limited company) is limited to fty members, Tt has 

‘ nominal capital of 2,000L, which is divided into. forty 50. ordinary shares, of which 
twenty are paid up. Its objects are the acquisition of land, gold, silver, and other 
metal, and oil concessions, a8 well as to prospect for minerals, &c,, Besides. the. six 
directors (threo of whom—not including Mr. Woolf—are of good financial. standing) 
there are five shareholders. I presume that on obtaining a concession an increase in 
capital would be made. 


(13548) No. 147, 


‘The Imperial Bank of Persia to Foroign Office.—(Roceived April 20.) 


Sir, 25, Abeluurch Lane, London, April 19, 1910. 
I HAVE the honour to acknowledge the receipt of your letter dated tho 
18th instant, and have taken note of the contents. 
As instructed by you, I have paid the sum of 100,000l. to the Bank of England for 
the credit of the Secretary of State for India. es 
we, Be. 


G. NEWELL, Manager. 


(13686) No. 148, 
India Ofice to Foreign Ofice.—(Received April 20.) 


‘THE Under-Secretary of State for India presents his compliments to the Under- 
Sccrotary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telegram from 
the Viceroy, dated the 19th April, 1910, relative to the attack by Persian tribesmen 
on Mr. Bill 


India Ofice, April 20, 1910. 






























Enclosure in No. 148, 


Government of India to Viscount Morley. 


(Telegraphic,) P. 
MAJOR COX telegraphed ac follows on the 16th instant -— 
“Report from telegraph superintendent, Shiraz, states that an attack was made 
Yesterday upon Mr, Bill, in which two of ‘his Indian sowars were killed, between 
Shulgistan and Abadeh. Bill has left for Yesdikhast ; on his arrival at Kumeshah 
telograph office, he will doubtless report details officially.” 
Pending receipt of further details we defer expression of opinion, 









(13594) No. 149. 
Sir G, Barclay to Sir Bdward Grey. 





cea (Received April 20.) 


(Telegraphic). Tehran, Aprit 20, 1910. 
AM informed by manager of Imperial Bank of Persia in Tehran that if our 
Government Joan is included in the bank's arrangement, the Persian Government 
expect that lien on telegraph revenes and on Caspian fisheries should be abandoned. 
‘Tho customs revenue, if freed from quasicfixed charges (please see my tele 

No, 161 of the 15th April), would amply cover service of both Government and bank 
loans, but this condition, in that it would set free definite revenues, which Persian 
Goverament could utilise in order to obtain a loan from third parties, is open to your 
objection, 

















(18595) No. 150. 


Mr, Marling to Sir Hdward Grey.—(Received April 20, 
(No. 182.) ee 
(elegraphic) P, Tekiran, April 20, 1910. 

PLEASE refer to Sir George Barclay’s telegram No, 164 of the 12th April, 

Tam informed by His Majesty's consul at 'Tabreex that at Jebelkend, in Baranduz, 
an export duty of 1 per cont, is being levied hy Turks, Russian consul-general, haa 
shown Mz, Shiploy a customs receipt for money paid on goods transported from Solduz 
into Persian territory 
















(13607) No, 151. 





Sir Ae Nieolson to Sir 





tdward Gi 





—(Received Aprit 20.) 


No, 131,) 
ace jc.) P. 


7 St Petersburgh, April 20, 1910, 
MY telogram No. aan 

















[13323] No. 152, 
Foreign Ofice to Board of Trade. 


Sir, F Foreign Office, April 20, 1910, 

TAM directed by Secretary Sir Edward Grey to acknowledge with thanks the 
receipt of your letter of the oth altino relative to the composition and Snancial 
standing of the International Oriental Syndicate (Limited). 
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Tam to enquire whether any further information has reached the Board of Tradé 


ince the date of your letter regarding the operations of this company or the financial 
BoniGook te tiene eto aa 


Tam, &o 
LOUIS MALLET. 








(2117) No. 158, 
Foreign Office to Anglo-Persian Oil Company. 


Sir, Foreign Office, April 20, 1910. 
I AM directed by the Secretary of State for Forei; fairs to refer to the last 
iph of your letter of the 10th February respecting’ the transfer to the Bakhtiari 
hae of the’ shares in the First Exploitation and Balchtiari Oil Companies to which 
they are entitled, and to inform you that he concurs in the proposal that when the 
moment for effecting the transfer arrives your agents should be present at the time of 
delivery, and should hand the shares to’ His Majesty's consul at Ahwaz, who would 
then hand them to the khans. ‘The Secretary of State's eoncurrenca is given. auljoot 
to the reservation that His Majesty's consul at Ahwaz shall be consulted as to the time 
sd pce ofthe meeting which the delivery of th shares to th Khan isto booffited 

have, &e, 
LOUIS MALLET, 








(12266) No, 154, 
Foreign Ofice to Imperial Bank of Persia. 
Sir, Foreign Ofice, April 20, 1910, 
I AM directed by the Secretary of Stato for Foreign ‘Affairs to acknowledge the 
receipt of your letter of the 9th April relative to the arrangement for the amalgamation 


of the Persian Government's debts to. the Imperial Bank of Porsia, in which you 
request that His Majesty's Minister at ‘Tehran may be instructed to pross the Persian, 
Government to give the most binding undertaking for prompt monthly payments from 
the customs receipts pledged under the arrangement, and stating the view that the 
claims of the bank on those receipts will have priority over any others, 

Tam directed by Secretary Sir Edward Grey to transmit to you the enclosed copy 
of letter from the fadin Ofleo® sotting forth the exact priority of the slime on to 
southern customs of Persia of the various advances and loans made to the Persian. 
Government from time to time by the Imperial Bank of Persia and by the Imperial and 
Tndian Governments. 

Subject to your acceptance of the principles laid down in this letter from the India 
Office, 1 am to state that Sir Eien Grey is willing to issue instructions to His 
Majesty's Minister at Tehran in the sense desired by you. 





T am, &. 
LOUIS MALLET, 


(13630) No. 155, 


gy Sit A: Nolan to Sir Batard Grey.—(Receved April 21) 
(No. 196.) 
Sir, St, Petorsburgl, April 18, 1910. 
M, PAGENKOPY, the representative in St. Petersburgh of the’ Indo-Buropean 
‘Telegraph Company, called at this embassy a fow days ago, and, in the course of a 
conversation upon other matters with Mr. Kidston, mentioned that his company wos 
convinced that the Germans were making serious efforts to acquire control of the 
Khanikin—Tehran telegraph line, and had instructed him to endeavour to come to some 
arrangement with the Russian Goverament in order to frustrate there dosioas 
Mr, Kidston drew M. Pagenkopf's attonti 


to the agreement concluded by his 
company on the Lith June, 1906, with the Pe 


ian Goyernment (see Persia Print Vol., 
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Part VII, July to September 1906, B.20, whereby the company was empowered to 
¢ome to an arrangement with His Majesty’s Government for the resumption of the 
working of the line. Mr. Kidston pointed out that this agreement had been made for 
the express purpose of confirming British rights on this section and of preventing its 
cession to a third Power, and that the fact of its registration at the Russian Legation 
in Tehran showed that the Russian authorities must be perfectly aware of its existence 
and of its terms. 

M. Pagenkopf said that he had been quite unaware of the existence of any such 
‘agreement, nor had any reference been made to it by the Russian authorities here in 
their conversations with him on the subject. A few days later M. Pagenkopf sent to 
Mr. Kidston a letter, of which I have the honour to enclose an extract, and the 
Accompanying copy of a communication which he had addressed, by order of his 
directors, to the Russian Administration of Posts and Telegraphs and to the Ministry 
of Foreign Affairs, 8 

‘The company appear to be acting on a misapprehension of the terms of the 
Anglo-Russian agreement concerning Persia and without consideration of the terms 
of article 3 of that instrument, whereby concessions already existing in the Russian 
sphere aro expressly confirmed, In any case it seems to ime that the independent 
negotiation of these questions by the company with the Russian Government may lead 
to great confusion, and I venture to suggest that it would perhaps be well to 
communicate with the directors of the company on the subject. 

Thave, &e. 
A. NICOLSON. 


Enclosure 1 in No. 155, 


M, Pagenkopf to Mr. Kidston. 
(Extract.) 

REGARDING the Khanikin route, I find that the convention you were kind 
enough to rofer to when I called last at the embassy was concluded before the British 
and Russian spheres of influence were created in Persia, and Russia not being a party 
to that convention, but the Khanikin route being included in the Russian sphere, it 
has been thought necessary to apply to the Russian Government to give its consent to 
‘any agreement the company may enter into with Persia concerning this route. 

‘Tho reasons the Indo-European Company has for trying to obtain control of the 
Khanikin route are at length elaborated in my letter of the 12th March addressed to 


the “Direction générale” of Posts and Telegraphs on the subject, and of which I beg 
to hand you copy herewith. 











Enclosure 2 in No. 155. 


M, Pagenkopf to the “ Direction générale” of Posts and Telegraphs. 





Ae: Saint-Pétersbourg, le 27 féorier (12 mars 
JE suis chargé par le conseil des directeurs de la Comp 


1910. 

f gnie télégraphique 
indo-ouropéonne de soumettre ce qui suit a la Direction Impériale générale des Postes 
ot ‘elégraphes :— 





1 y 1 quelque temps dit (ot cela avant quo no fit souserite la Convention 
anglo-russe) la Compagnie télégraphique indo-européenne avait été en pourparlers avec 
Jo Gouvernement persan avec Pintention d’entreprendre la section persane de la route 
do Baschkale-Maranda~Tauiris~Téhéran, longue de 142 verstes & peu pris, ayant en 
‘Yue, ant cas of l'on arriverait A un accord quelconque, de faire de méme pour Ia section 
persune do la routo de Hanckin, Hamadan-Téhéran, longue de 516 verstes & peu pres, 
Dans le temps ces négociations sont restées sans aucun résultat positif, mais 
depuis lo Gouvernement persan s'est de nouveau adressé a la compagnie pour informer 
ce qu’elle pensait par rapport & la route de Baschkale, et comme alors la compagnie 
est toute prite & prendre sur elle le contrdle de ces deux lignes, de les remettre A cot effet 
en bon ordre, et de les exploiter comme agents du Gouvernement persan, au eas of 
le Gouvernement Impérial russe approtiverait un accord pareil entre elle et le 
Gouvernement persan. 
| compagnio serait également préte A prendre sur elle I'élargissoment ot 
Ventretien des lignes persanes au nord, an nord-ouest, et & Vouest de la Perso si le 
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Gouvernement rasse voulait favoriser un accord pareil, dont les conditions conviendraient 
au Gouvernement persan. Ime sera peut-étre permis de démontrer ici que c'est de 
Ja plus grande importance pour la Perse, au point de vue du commeree et de la 
politique, de voir s'établir graduellement un réseau do lignes télégraphiques bien 
organisé et bien exploité, car, & défaut d’um réseau pareil, le commerce ne pourrait 
jamais se développer d'une fagon sensible, et les ressources et les richesses naturelles 
‘de ce pays resteraient indéfiniment en friche, oe len 
Je suis également chargé de démontrer qu'un accord qui réunirait les 
Gouveraements russes et persans et Ja compagnie serait possible et pourrait étre 
accepté par cette dernidre pour l'entretien et, en cas do nécessité, pour la construction 
et exploitation des lignes persanes mentionnées ci-dessus, au profit du Gouvernement 
persan et sous le controle d’in des Gouvernements ou de tous les deux, pourvu que les 
sections persanes des lignes de Baschkale et de Hanekin soient, comprises dans cot 
arrangement, x é 
n'est pas seulement dans un but commercial que la compagnie youdrait, 
catreprendry cote aire; lle 8 dee raisons plus erienses pour empfhr, wl et 
peesibl, un Gouvernement dtranger queleonguey—excapté le Gouvernements upto Ou 
Persa—des compaznios pivées on des syndicate Tobtenir Io controle do cee Lignes, 
surtout des lignes de Baschkale et de Hanekin, car co contréle, sous une influence 
Gtrangére, pourrait étre trés facilement organisé on réunissant Ia’ ligne internationale 
turque vid Fao aux routes susmentionnées, et exposerait non seulement le commerce 
international télégraphique avec la Perso, mais aussi celui des télégrammos échangés 
entre l'Europe et Amérique, d'un e6té, ot les Indes et les pays au deld dos Indes, dun 
autre cfté. Ceci diminuerait d’ume fagon sensible les revenus do la Compagnie 
indo-curopéonne en la privant d'une partie du commerce télégraphique traveraant 1a 
Russie sur sa ligne et priverait également Je Gouvernement Impérial russe de ln part 
qui lui revient de ce commerce. 





A ln suite do ces circonstances je suis chargé de prier In Direction Impériale 
générale des Postes ot Télégraphes de consentir ce que ma compagnie entre en 
négociations avec le Gonvernement persan pour un accord tel quill a été décrit, plus 
hhaut, & condition que cet accord soit soumis & Pupprobation du Gouvernement russe 
au cas oh co dernier ne trouverait pas possiblo d’y prendre part Iui-méme, Si la 





mmission n'dait pas accordée-& In compagnie entre on négocations avao le 
jouvernement persan A co sujet, cette dernidre serait bien roconnaissante au 
Gouvernement russe de vouloir bien déclarer qu'il no donnerait son consentement & 
aucun Gouvernement étranger, 4 aucune soci, ni & aucune personne, hors do I Etat 
russe ou persan, pour prendre pied eur les lignes de Baschkale et de Hanckin, ni sur 
aucune autro ligne turco-persano présente ou future, et que In Compagnie indo- 
européenne aurait Ia préférence sur tous Jes Gouvernement dtrangers, sur toutes 16s 
entreprises d'un ordre privé, au cas ott la proposition actuelle de ma compagnio pour 
Texplotation ot fentretien do toutoo les lignes porennes aude l'une dalle ne potvail 
tre agréée par les Gouvernements russe on persan. Dans Ie cas ob le Gouvernement 
Impérial russe accorderait son consentement, la compagnic présonterait tous les 
détails nécessaires aprés s'étre mise 4 ce sujet en communication avec le Gouvernement 





int une carte géographique représentant la ligne turque internationale 
‘Constantinople-Fao, réunie & ae Maranda-Tauris-Téhéran par un embranchement 
vid Baschkale et & Ia ligne Hamadan-Téhéran par la route de Hanekin,* 

Jai Vhonneur d’ajouter qu'une lettre exactement parcille a été adressée au 





Ministire des Affaires Etrangeres, 


1 Représentant do a Compagnie 
jue indo-curopéenne, 
eho eee AGENKOPR, 






(13669) No. 156. 
Lieutenant-Colonel Beddoes to Sir Edward Grey.—(Received April 21.) 


Sir, Red House, Redbourne, Herts, April 20, 1910, 

WOULD you be good enough to let me know whether it would be in any way 
objectionable, or inimical to the interests of His Majesty's Government, if a loan of 
‘some millions was advanced to the Persian Government ? 


‘Not reproduced, 
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‘The advance would be made by an Anglo-American firm of unquestioned standing. 
May I further trouble you to let me have a reply at your earliest convenience ? 
T have, &c. 
H. R. BEDDOES. 










(13721) No. 157. 
Mr. Marling to Sir Edward Grey.—(Reeeived April 21.) 
(No. 184.) 


‘elegraphic.) P.. Tehran, April 21, 1910. 
HORMUZ oxide, hea 


In reply to your telegram No, 106 of tho 19th April [have the honour to report 
that Persian Government profess to have proof of the cancellation of Moin-ut~Tjjar's 
oxide concession in 1905, No concession, they state, has been granted to him since 
that date, “I presume that Woir would have no claim’ aguinst Persian Government in 
this case, 
Tam expecting to see tho documents shortly. 
TK would bo well to inform Strick of this, 

















(13728) No, 158. 
Mr. Marling to Sir Bdward Grey.—(Recoived April #1.) 





(No. 185,) 
(Lelegraphic.) P. Tehran, April 21, 1910. 

CONVERSION of Imperial Bank of Persia’s advances, 

Please refer to your telegram No, 105 of the 19th April. 

Tam informed by manager of bank, ‘Tehran, that the question of the surrender 
of the threo revenues was raised by Persian Goverument rather as an expression of a 
strong wish than as a condition of including Government loan in the arrangement, 
but ho is of opinion that conclusion of bank's negotiations will be delayed if Hig 
Majosty's Government refuse, 

M, Poklowski concurs with me in considering the surrender of revenues to be most 
undosirable, and I submit that Government loan should be rather excluded from the 
‘arrangement than included in it under such conditions. 

Under contemplated arrangement, loan, T would further point out, would be paid 
off in fifteon years, ie., in 1925, whoreas it would have been discharged in 1024 under 
the original agreement, We would not therefore be receiving a quid pro quo from 
Persian Government, 




























(13741) No, 169, 
Telegram communicated to Foreign Ofice by Mr. EWinger. 


HORMUZ oxide, 
Moin cables, replying ours of yesterday as follow: 


“If the arrangement can be made with Government, can obtain security with the 
signature of Parliament. Very often you guaranteed Foreign Office will not permit 
anybody shipping, and money is to be paid to you. Was this promise fulfilled ? ‘The 
most important is to stop shipment per steam-ship “ Pondo ” now loading Hormuz,” 


We, Ellinger and Company, must again ask you on behalf of Weir and ourselves 
to take immodiate steps, forcible or diplomatic, to prevent shipment of oxide as 
promised to us, 
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(13739) No. 160. 
Sir Edward Grey to Mr. Marling. 
(No. 108.) : : 
(Ricgrepnia iP Foreign Office, April 21, 1910. 
HORMUZ oxide. 





Please discover if you can whether Strick has shipped any oxide from Hormus 
and why the Moin's concession was cancellod, but do not address any enquiry to Persian 
Government on the subject. 











(13607) No, 161. 
Sir Edward Grey to Sir A. Nicolson, 
(as 186.) 


‘elegraphic.) P. Foreign Ofice, April 21, 1910. 
PERSIAN loans. 


His Majesty's Government will take note of Russian Government's reservation as 
to the repayment of their loan (mentioned in your telegram No, 131 of yesterday's 
date), and will inform any syndicate to. whom ‘they have to give their support, and 
whose financial soundness is above suspicion. 





(12253) No. 162. 
Foreign Ofice to Treasury, 


Sir, Foreign Opies, April 21, 1910, 
WITH reference to my letter of the 4th ultimo regarding the loan to the Persian 






joint advance, to the Persian 
inst, is indefinitely suspended, 
Thave, &e. 

LOUIS MALLET. 





(13742) No. 163. 
Mr, Ellinger to Foreign Ofice—(Roceived April 22.) 














Sir, 28, Oxford Street, Manchester, April 21, 1910, 
LAM in receipt of your letter of the 18th April, in which you inform the 
that Sir Edward Grey is unable to take forcible action to stop the shipment of oxide to 
which my telegram of the 18th instant had reference. I beg to point out to you that 
the telegram in question contains no reference to forcible action, aid that T heard with 
regret, at my interview yesterday with Mr. Maxwell and Mr. Norman, that His Majesty's 
Government had taken no action of any kind whatever to endeavour to prevent 
lation of the rights of Messrs. Andrew Weir and Co, and ourselves under the contract 
ith the Muin-ut-Tujjar. I shall be obliged if you will kindly reconsider this question, 
with a view to requesting Mr. Marling to do all he possibly can to prevent shipments 
or sale of oxide, or other breaches of the contract. 
Tam to-day without further news from the Muin-utTujjar, but hope to hear 
to-morrow from you the zewll of your yesterday's cable to Mr, Mavling. 
am, &, 
M, ELLINGER, 
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(18743) No. 164. 
Mr. Ellinger to Foreign Ofice.—(Received April 22.) 
Dear Sir, 28, Oxford Street, Manchester, April 21, 1910. 


SINCE writing you to-day my firm have received from the Mouintudjar a cabl 
the contents of whieh we immediately transmitted to you. Tes evident, thet thee 
still time to prevent the loading of the *Pondo,” and we hope that His Majesty's 
Government will really do all that isin their power to achieve this, 

Alter receipt of the information which we asked you to obtain from Mr. Marling 
we shall consider the possibility of an arrangement based on the security of the 
Parliament's signature, and shall consult you as to what value this has. 

Tam, &. 
M. ELLINGER. 











(13788) No. 165. 
Imperial Bank of Persia to Foreign Office. (Received April 22.) 


Sir, 25 Abchureh Lane, London, April 91 
I HAVE the honour to acknowledge receipt of your letter “ee oath raat, 
nee 1 letter from the India Office, dated the 11th instant, to the Foreign Office, in 
which they state that the Imperial Bank of Persia, and not the British Gox ernment, 
have a prior lien on the Gulf Ports customs in respect of such portion of the bank's 
debt—ies, 12,549,422 krs—as was contracted by the Persian Government on the same 
Security at a date prior to the advance in 1903-4 of sums amounting to 290,001. on 
behalf of the Imperial and Indian Government, ‘This statement is in accordance with 
the facts of the caso, and wo fully accept the India Office statement, that their len on 
the Gulf customs is prior to the remainder of the sums subsequent to 1908-4 advanced 
by the bank to the Persian Government, viz,, 22,450,578 krs.—the total debt now due 
to the bank being approximately. 35,000,000 krs. 
We enclosw the draft of a ‘tel ve propose sending to Tebran to-day,* which 




















‘we hope you will approve of, us the directors are of opinion that the matt. ge 
i fitod without (urthor delay coo eee 


and should be cone! 
Lhave, &e. 


G. NEWELL, Manager. 





[13926] No. 166. 
Imperial Bank of Pe 





via, London, to Imperial Bank of Persia, Tehran-—{Communi 
Tce by Sie J, Mkanaioy Apri 8 ) a | 
‘eles ic.) April 22 

YOUR telegram 16th April, eee 1 

Bank are disposed to consent, but British Government consider that the surplus 
of the southern customs alone, without the telegraphs and fisheries, is insufficient to 
meet the obligation for the agaregate amount of the loans to the bank and to 
Goverment, 

‘© would recommend that the Persian Government should leave the securit 
resont existing undisturbed, we would endeavour to get a modification providing that 
while interest on both loans ‘shall be paid monthly, the instalments for repayment of 
capital of Government loan shall be postponed for three years, aud we would be willing 
after the bank's loan has been reduced to. concession limit to allow repayment of that 
amount to stand over. Interest on total loan from bank to be 7 per cent, and 
Government loan 5 per cent., as previously offered. : 


















* Delayed for the present. 
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No. 167. 
Mr. Marling to Sir Edward Grey.—(Received April 22.) 
(No, 186.) 


(Delegraphic.) P. Tehran, April 22, 1910, 

TN continuation of Sir G. Barclay’s telogram No, 176 of the 19th April, relative to 
the attack on Mr. Bill, I have the honour to-report that His Majesty's consular officers 
at Bushire, Ispahan, and Shiraz, whom I have consulted, agree that no measure we can 
take will ensure absolutely against repetition of euch cases, short of occupation of 
the roads. 

I do not believe that Persian Government are in a position to take effective 
action to restore security on trade routes, except by investing Soulet-ed-Dowleh with 
wide powers, a course which Sardar Assad’s animosity towards Kashgai Chieftain 
renders most unlikely. ‘This second outrage on a European official makes it, in any 
‘case, imperative for us to take some overt action, and I would recommend suggestion 
put forvard by Tis Majesty's consulgeneral at Bushire that a, squadron of cavalry 
under British officers should be maintained at Shiraz, or divided equally between 
Shiraz and Ispahan. Colonel Cox thinks that such a measure would suffice to afford 
reasonable protection to our officials. 

Further, in order to stimulate Persian Government, I suggest that T should be 
authorised to state that His Majesty's Government will be obliged to consider whether 
they must not themselves undertake the task of restoring order on the roads if seourity 
is not established within six weeks. 

With regard to compensation, I would recall that Russian Government entered a 
claim for 10,000 tacls for the two Cossacks killed in the outrage on M. Passek. Ido 
not think we can demand a less amount in this instance. 


13847) 


(13843) No, 168, 
Sir A. Nicolson to Sir Hdward Grey—(Received April 22,) 
(No. 132) 


(Telegraphic) P. St, Petersburgh, April 22, 1910. 
int ‘ERNATIONAL syndicate and Persian loan. 

Your telegram No. 186 of the 21st April. 

T understood that the view expressed by the Minister of Finance to M. Sazonow 
was a personal one, I presume that the question raised by the international syndicate 
will have to be discussed by the Persian committee here before the Russian 
Government definitely decide what attitude they will adopt towards it. 

I would venture therefore to submit that His Majesty's Government should not 
make any statment to any syndicate as to the views of the Russian Government until 
the nature of those views has been communicated to me officially. ‘The Russian 
Government, I think, would expect His Majesty's Government to consult with thom 
before promising finally to support any syndicate proposing to deal with tho loans 
contracted or debts owing by the Persian Government. 











(13843) Nowate) 


Sir Edward Grey to Sir A. Nicolson. 
(No. 187. Confidential.) , 
(Telegraphic) P. Foreign Office, April 22, 1910, 
INTERNATIONAL Oriental Syndicate and question of advance to Persian 
Government. 
With reference to your telegram No, 132 of today’s dato, you may explain 
privately to M, Isvolsky, when an opportunity occurs, our position with regard {0 this 
‘estion—namely, that t would be very difficult, if uot impossile, for His Majesty's 
Gaperaiien Eitotslonsoeradey a ttiaia Bieter elceleameptcneaed Minos aOn tN 
which reach us of foreign offes to assist Persian Government, To discourage 
them would, moreover, be a most short-sighted policy. Such a syndicate could have 
no concem’ with the. Russian or British Government loans, and it vould seem 
ridiculous to prevent Russian or British groups from lending money on the security 
of jewels, &., while allowing foreign syndicates to do so. 
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British Government loans cannot be redeemed till 1924, and question of 
redemption of Russian loans is dealt with in my telegram No. 186 of the 2ist April. 
His Majesty's Government would be most careful what syndicate they supported. 
‘There does not seem to be much to recommend the International Oriental Syndicate. 











[13743] No. 170. 


Sir Edward Grey to Mr. Marling. 
Na, 100) 
(Telegraphic.) P. Foreign Office, April 22, 1910. 
TRVORAATION has reached us that steamship “Pondo” is loading oxide at 
Hormuz, You should make it clear to Persian Government that we shall hold them 
answerable for any loss to Weir which may be brought about by this violation of his 
rights. 





(18728) No. 171. 


Sir Bavard Grey to Mr, Marling. 
(No, 110.) 
(Tolegraphic.) P. Foreign Office, April 22, 1910. 

ADVANCE to Persia, 

Seo your telegram No. 185 of the 21st instant. A foreign conversion loan is out 
of the question, because (see enclosure in Sir A. Hardinge's despatch No. 165 of 1904) 
until 1924 our advance cannot be repaid without our consent. 

We have informed tho bank that we will recommend Treasury to consent to 
postponement of repayment of capital for three years on condition that interest is paid 
monthly, but that we agree to surrender of lien on fisheries, post, and telegraphs. 
Bank hope to obtain acceptance of this arrangement. 






















(12119) No. 172. 
Foreign Ofice to India Office, 


"ehran approving 
en by him in the matter, and instruct to take an early 
wsing on the Persian Government the great importance attached 
by His Majesty's Government to the exemplary punishment by the authors of these 
outrages, 

Vam to transmit to you herewith copy of a further despatch from Sir G. Barclay,* 
roporting that though he has carried oitt these instructions he has been unable to 
obtain full satisfaction for his demands, and suggesting that, in view of the weakness 
of the Porsian Govermmont, he should nevertheless refrain from pressing them further 
on the subject, unloss the Ismailis of the Nishapur district are again molested. 

T am to state that, in view of the cousideration advanced by Sir G. Barcl 

. Groy is disposed, with Lord Morley’s concurrence, to inform him that lis 
suggestion to abstain from further representations on the subject is approved, 
Tam, &. 
LOUIS MALLET. 






























(13347) No. 173. 
Foreign Ofice to Director of \ 





‘ary Operations, 
(Confidential) 

‘THE Under-Secretary of State for Foreign Affairs presents his compliments to the 
Director of Military Operations, and is directed by Secretary Sir Edward Grey to 








ir G, Barclay, No. 59, March 18, 1910, 
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acknowledge the receipt of his letter of the 1$th instant, relative to the further 
application of Lieutenant J. Woolf, of the City of London Yeomanry, for leave of 
absence with permission to travel in Persia. : 

Sir C. Hardinge is to state, in reply to Major-General Ewart’s enquiry, that 
Sir E. Grey does not consider that there is justification for refusing Mr. Woolf's 
application. 


Foreign Office, April 22, 1910. 








[18743] 5 No, 174, 
Foreign Ofice to Mr. M. Hltinger. 


Sir, Foreign Office, April 22, 1910. 

IAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
telegram and two letters of the 21st instant regarding the question of the red oxide 
mines on Hormuz Island. 

Tam to inform you in reply that on receipt of the communications referred to 
Sir E. Grey addresed a telegram to His Majesty's chargé dates ab Tohian, 
instructing him to point out to the Persian Government that the proposed shipment 
of oxide on board the steam-ship “ Pondo” constitutes a violation of the rights enjoyed 
by Messrs, Andrew Weit and Co, under their contrat with Moin-ut-Tuijan, and to 
inform them that His Majesty's Government must hold them responsible for the injury. 
to British interexts causéd by their egtion 

Tam to express, in addition, Sir E. Grey's surprise at the statement contained in 
one of your letters, that His Majesty's Government have taken no action of any kind 
whatever" to prevent the violation of Messrs, Weir's rights, an assertion which is 
entirely inaccurate, as is shown both by previous 0 repo dence and by the information 
conveyed to you on the occasion of your Tse viait to this Offic, 

Tam, &o. 
LOUIS MALLET, 


















(13739) No. 175. 


Forvign Office to Mr. M, Hllinger. 
Sir, Foreign Office, April 22, 1910, 

WITH reference to tho visits paid by you to this Olfco fn conection with the 
cancellation by the Persian Government of Muin-ut-Tojar's concession for tho working 
of red oxide mines in the Persian Gulf, Tam directed by Secretary Sir 1. Groy to 
inform you that on the 2st instant he addregsed a telegram to His Majesty's chargé 
d'affaires at Tehran, instructing him to ascertain the reasons of the cancellation, and 
whether any of the mineral has yet been shipped from Hormuz on behalf of 
Messrs. Strick. 

Tam at the same time to enquire how much more oxide Messrs. Weir have the 
right, under their contract with the Muin, to ship from the island during the remainder 
of the two years for which that instrument remains in force, 

Tam, &o. 
LOUIS MALLET. 


















(13491) No, 176, 
Foreig Office to Anglo-Persian Oil Company. 


Sir, Foreign Office, Aprit 22, 1910, 
WITH reference to my letter of the 13th instant, relative to the acquisition by your 
i khans of Ind required for their pipe-line and works, 
ecretary Sir Edward Grey to inform you that His Majesty’s Miniator 





company from certain Bakh 
Tam directed by 
[1722] 
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at Tehran reports ina further telegram, dated the 19th i 
i » date instant, that the khans wish 
in coite agreed on to be paid at Tehran, if that sum has not already been paid in 
Tam, &. 
LOUIS MALLET. 





(13983) No. 177. 


No. tery Mt Marling to Sir Batward Grey-—(Reccived April 28) 
(olegeaphic,) P. 
continuation of my telegram No. 184 of the 2lst Ay 
was not, it appears, cancelled in 1324, but lapsed, and original i 
extended by alleged firman of concession of 1822, which related merely toi tere 
ove is the decision of the Medjliss Committee on the matter, and when called on ty 
Produee any later concession Moin was unable to-do, * ae 
Moin. therefore entered into a contract that he fi Z 
in thi crcuntanes, it woul appear that Weir's claim woul ke seat In eat 
Hot against, Persian Government, who aro consequently free to contract with Strick for 
T have received above information from an excellent soureo, but I hope shortly to 


bo able to verify it, E propose, vhil rotest 
APIs pace eee Propose, meanwhile, to defer renewing protest on Weir's 
Levee prdance with instructions contained in your telegram No, 109 of tho 


Tehran, April 23, 1910, 
Moin’s oxide concession 





(13984) No. 178, 


(No. 183) MP Marling to Sir Bitoard Grey.—(Received April 23) 


(olographic.) En elain 1 i 
SANDAR ASSAD inform Fara AO. 


i me that Ypri : i 
Ardebil.. Russian Ministor confirms report. Pe acees Stans aay 


St. Petersburgh informed, 





(14057) No. 179, 
r Gi, Lowther to Sir Edward Grey.— (Ik 


Constantinople, April 14, 1910, 
Your telegram, No. 62, of the 

erday called the attention of the 

nce of Turkish troops into Persian 


IN obedience to the instructi ined i 

oy e instructions contained 

4th instant, T have the honour to ryport that [yest 
for Foreign Aflairs to the recont alleged adva 


the 


on the Ui 
Burandouz, 


. ports that had reached His Majesty's Gover 
the iin I was instructed to enquire us to the truth of these net iene od 
the wilt civil Turkish authorities iu order that if they proved to be eatest 

gh be put 9 stop to, as they wore in no way in accordance with the samirances 


h fovernment, and thus avoid the 1 y i 
Majesty's Government of entering a protest “he Meeesity on the part of His 


My Russian colleague on the samo 
practically identical term 
Rifaat Pasha, while stating 


lay made a communication to Rifaat Pasha in 


that all news that had emanated from those districts 


always reached the outside world in a very exaggerated form, declared that he lew 
beolutely nothing of any increase of troops. No orders for such had in his knowledge 
foen given. ‘They had been maintained in their position, as there was no authority in 
Persia, and in consequence of the aggressiveness of the Kurds they were obliged to 
roteet the population in the disputed districts who appealed to them for protection. 
Wis Excellency declared that, while he know that transit duty of 1 per eent. was levied 
in certain districts, he had no knowledge of an 11 per cent. duty a levied or of 
Te beta temint: Gaal pvomibed ake. fnifeniatalGeaultious (Me ay Buia 
Colleague. who probably made the communication in a comewhat more categorical form, 
his Bxcllney appear to have se much tho sume language, though on, vo point he 
was more definite, While stating that he was convinced that no Turkish troops had 
Boon sent into those distriets (and this seems to correspond with the information 
which reaches me from Van and Erzeroum), it was quite possible that points hitherto 
Tnoevupied ‘were now garrisoned by ‘Turkish troops, but. the total number ‘had 
undoubtedly not been increased. Rifaat Pasha further seems to have stated to my 
Rssian eolleague, that the levying of the 11 per cent. on the road from Unutnia 
to Soujboulak would immediately be put a stop to, The intention of the ‘Purkish 
Government was to levy 11 per cent. on goods passing into the contested districts, but 
only the 1 per cent. transit: duty in Persian territory as temporarily occupied, 

T see no hope of inducing the ‘Turkish Government to reduce the number of troops 
now in Persian territory, though there does not seem to be any evidence that they 
fave been lately inereased. ‘The oooupation is undoubtedly meant as a precautionary 
heagure agninst the coeupation of the points in question by Russian troops, and it will 
Tly be when Russian troops are withdrawn from Tabrecd that representations of the 
ature of those made by my Russian colleague and myself are likely to. prove effective, 
‘and that Tarkish troops may be withdrawn, 

Thave sent a copy of this despatch to ‘Tehran, 

T have, 
ERARD LOWTHER, 





[14010] No. 180. 
Sir A. Nicolson to Sir Edward Grey.—Received April 26.) 


en gave His Majesty a summary of tho 
d held with Sir E; Goschen both in regard 
to the Bagdad Railway and to the German interests in Persia, I said that doubtless 
His Majesty would receive from M. Sazonow the memoranda which T had left with his 
Excellency on the previous afternoon. ‘Tho matter could be summed up in a fow 
words, In the first place the German Government. were unwilling to accord to Great 
Britain » preponderant share or interest in the southern sestion of the Bagdad Tailway, 
unl she was prepared to enter into, poitial understanding on the, Hues roposed 
by Germany lant year, and with which His Majesty ld een very confidentially mado 
acquainted at the time, Furthermore Germany claimed freedom of action in Persia, 
though she was willing to raise no objections to Great Britain obtaining concessions in 
the british sphere in Persia, on condition that Germany should participate in such 
concessions. Moreover, Germany would raise no difficulties in the way of Russia 
constructing a line from Tehran to Khanikin, provided that such a line were linked 1 
with the Bagdad-Khanikin branch, of the same gauge and with no obstructive tarite 
or rates, 40 that German goods might have an uniinpeded and through transit to North 
Persia, My Government, I'said, while not wishing to place any obstacles in the way 
of Russia arriving at an arrangement with Germany, were of opinion that the matter 
Should be treated with great caution and firmness; and above all were extremel 
desirous that Great Britain and Russia should act cordially together, and keep eac 
fully and frankly informed of any stops which either might take in dealing with the 
questions under consideration with Germany. 

His Majesty said that the information which T had given him wag of great 
importance. - In the first place he could assure me that he fully realised the importance 
of the two Governments presenting a firm and united front, and of frankly inter- 
changing views with each other during the future phases of the question. It was only. 
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by such means that Germany might be induced to modify her present attitude. He 
vias of opinion that Germany had in view, among other ainw,  deeice to separate the 
two countries from one another. She had, the Emperor remarked, endeavoured to do 
0 om more than one occasion previously. M. Isvolsky had pointed out to him that the 
course which Germany had now initiated was similar to that which she had adopted in 
the Moroceo question, when owing to the loyalty of England towards France the result 
hhad been that those two countries had been brought even closer together. I inter- 
jected the remark that I hoped that a similar result would follow from the present 
‘ction of Germany. His Majesty replied that it could not be otherwise. He was 
determined to act in close co-operation with Great Britain in all matters The Emperor 
continued that he considered that the proposal of Germuny to share in any concession 
which Great, Britain might secure in the British sphere. wes a very remarkable 
suggestion, There were perhaps some plausible. grounds for her desiring to sea possible 
future Russian lines in North Persia’ linked ug with, the Bagdad Railway, but to 
advance a claim to a participation in concessions in the far-distant British sphere was 
peculiar, Great Britain and Russia, His Majesty remark, hal meat great expense, 
‘and hud undergone great anxieties and responsibilities during all the recent troubloug 
mes in Persia, ‘They were limitrophe countries and had both overwhelming interests, 
‘cal, stratogical and economical in Persia, It was quite inadmissible that a distant 
with no political and but small commercial interests, and who had necessarily 
stood aloof during all the crisis, should now claim to be placed on an equality with 
England and Russia, and to enjoy an equal portion of the fruits of any benefits which 
might arise trom a possible eventual re-establishment of order and tranquillity. He 
would read the papers which I had left with M. Sazonow with the greatest interest, 
Ho remembored wall the proposals which the German Government had made last year 
in regard to n political understanding, and it was significant that such a proposal was 
again. revived a4 condition apparently of Great Britain being admitted to any 
purtiipation. at all in the Bogelad Railway. Count, Pourtaloy he understood, had 
Teeently spoken to M. Sazonow in a conciliatory and amicable manner, and. had 
disclaimed any desire to unduly hamper the action of Russia in North Persia, Tho 
general tonour of the language’ of the German Chancellor to Sir E, Goschen was’ some- 
‘what different, arked that Count Pourtales was a very amiable diplomatist, but 
T thought that it was of more importance to take note of what was sid at Berlin 
thin of any romarks dropped in incidental eonversatious by the German Represen- 
tative 
Tthoughe it as well to leave the subject which we had been discussing at that 
point, as I wished that His Majesty should study the memoranda which M. Sazonow 
would send him this evening. Iy- therefore, asked His Majesty if he had read the 
replies which you hal given in the House of Commons to various questions which hud 
been put to you recently on Persian affairs, ‘The Emperor said that he had been 
much gratified with the statements which you had made, ‘They could not be improved 
upon. He had also read one or two articles in the “Times of « most satisfactory 
charactor, ‘The conversation then turned to other subjects. 
Thave, &e, 
A. NICOLSON, 





(14014) No. 181. 
Sir A. Nicolson to Sir Bidward Grey.—(Received April 25.) 


St, pears April 18, 1910. 


L kindly allowed me to have translations made from the Russian of 

certain documents, which were left with him, relating toa lease of lands situate near 

tho Karun river, which has been granted by the Nizam-es-Sultanel: toa Russian subject 

named Abbas Agha Tasiverdiedh of Kxivau. T have the houses tote aes 

translations in question, 
Thave, &e, 

‘A. NICOLSON. 
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Enclosure 1 in No. 181, 


Explanatory Memorandum. 
lation. : r 
(rte Paring of Khuzistan (the ancient Suziana), situate along the lower oe 
of the River Karun, and its tributaries, the chief of which is the Dizful, has a brillinn 
fature in Persia, , ian eis 
is localit flourishing, cultured agricultural region in the very dawn o 
bistro anid uintarptedly up Toth dale of ABD ear wader eck 
f Mongol invaders. 
or he locality in general is plain country, and possesses a hot, but dry and healthy, 
i Gros wil beintence ce yale wath vacations a laod Ceeipes! frosts works 
wonders, ‘The date pal Inars fruit three years after planting, cereals yield, two 
harvests annually, sugar-cane is cultivated, indigo ca ean i, ey aan for 
industry supplying Persia with the famous coarse “ Shushter ” fabric ; 
‘eel in popalatnn ae ponetul Arab, and aldiough nlf owadie aro digpowed tovatde 
serene ais ia very cheap. Male labour. costa fna 80(t, 88 roubles per nati female 
labour from 20 to 25 roubles, By the maintenance of good relation with the sheilkhs of 
‘bes it is possible to obtain any quantity of labour. é . 
eee dom with Bas nore ih pondered difficult, by a mountainous province, 
peopled by brigand tribes of Luristan, but communication with the south is open 
g the River Karun, which is now navigable as far as Shuster, e 
Marr easseaiaaan Roreans Gi oer ce towands thi. plan, where tho 
conditions are considered especially favourable for the cultivation of cotton, Indeed, 
cotton—the child of water and sun—cannot withstand— 


1. Frost. 
2. Excess of moisture. 
8, Great elevation. 


All the most favourable conditions with a most fertile soil are present in the valley 
of the Karun, ‘ : a 
fhe authority of persons who have long resided there, locally-grown. cot 
in Kivcinan gives {yield of 260 pods weight, por dessiatine (100 Kharvar from a 
Karvar of ground), “Reckoning the amount of pure fre at 0:2 only, we reeive 
ff fibre to a dessiatine, ‘The figures quoted cannot be. consi 
Adee pesca tte compilations of Masal (0) and. Melik-Sarkisianets (1 here arw 
recorded yields of 120 poods in Andijan, giving 36 poods of fibre, and in Mughan Steppe, 
P fibre t ine fe <a 7 
cody, nn deabb la anbetined oa fo she\ polly of cultivating cotton in the 
valley of the Karun on the widest scale, As the local eon Sasa ates 
: closely resembles those obtained in Egypt (even the population and methods of 
pear Similar), the quality of the eotton should not be inferior to that grown in 
Feit in thi jon of Nizam 
Very extensive plots of land along the Karun aro in the possossion of Nizane 
eeSulianeh, ofa very influential family. -Nizam-es-Sultaneh, an old man, @ “Governor 
General of Tabreea and. afterwards First Minister in the constitutional Cabinet, was for 
long Governor-General in Busbire, and whilst at this post obtained an enormous quantity 
of and along the Karun, partly as hs private property and partly under» powession 
rights from the State, chis right being known in Persia as ‘‘tuil.” But the  tuil” p 
of these lands were not assigned to him on a life lease for services rendered (in. which 
cease it could be considered as temporary), but in exchange for extensive estates, in the 
Kavin { ? | Kasvin district, taken from’him by the State in order to increase the and 
allotted to'the nomad Kurd tribes. ‘Thus, not only the land obtained by him by 
purchase, but also the * tuil” land, is the inalienable property of the heirs of Nizam-es- 
Sultaneb, y Meee ns oe 
. Most of the land, both that privately owned and the “tuil” owned land, an 
tao the ttle « Nizaaren-Sulhanh” upon the deoonso of the old man in 1907, passed to 
his nephew occupying at the present time the high post of Governor-General of the 
Se es amen ot carried out in. ageordanco, with, all. the regulations 
He val law of the “Shariat ” and deeds of purchase, 


i) Zz 
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4. In July 1909 the Russian aubject, Abbas-Agha-Tariverdieff, a merchant of 
Alexandropol succeeded in concluding with Nizam-es-Sultaneh a contract for the lease of 
his Karun lands for a term of 25 years, with the right of renewal, for an insignificant 
sum, increasing every five yedrs, namely, for the first five years at a rental of 4,100 
tomans per annum ; for the second and third periods of five years at an annual rental of 
4,600 tomans ; an additional 1,000 tomans per annum for the fourth period of five 
years, and an additional 1,200 tomans per annum for the fifth period of five years, 
Which makes the annual rental for this last period of five years 7,300 tomans. 

To addition, the lesa binds himself to expend. annuslly 1,000. tomang on 
improvements. ‘The contract includes no fines or forfeits for breach of contract by the 
lessee. 

5, The portion leased is situate between the Rivers Dizful and Kerkhah, and is 
intersected by the tributary Shaur. 

Its average width is 20 versts, In length, the portion extends from the vill 
Zavia to the shuster lands of Ali of the Kasirs (#), a minimum of 45 versts, so thav its 
total area is not less than 90,000 dessiatines. 

Immediately on this portion are situate the ruins of the famous Suza. 

‘The Arab tribes Ben-Moalla and Hussein-Abad live on this land, and are engaged, 
amongst other things, in husbandry, and pay the owner up to 6,000 tomans a year’ 
This payment is received by the lessee. 

6, ‘The lease is drawn up in accordance with all regulations of the Mussulman 
law of the “ Shariat,” and is confirmed by two Mujtahids, the “Senior” of the Russian 
subjects, and an influential editor of a newspaper, and, therefore, is indisputable as 
regards iat. 

From the point of view of Russian law, Russian subjects have the right to rent 
land in Persia (by virtue of the Turkmanchi Treaty), and, therefore, it is impossible 
to anticipate that the Russian authorities will refuse protection or registration of 
the deed. ‘The Intter is, however, attended with considerable expenditure, as the 
Mission takes 5 m the amount of the contract, in the present instance 
from 136,000 tom 

7, It must be mentioned that the lessee, M. Toriverdieff, has much influence 
in the pirty of Nationalists who are at present masters of the situation 
Ho is an intimate friend of the leader Tagizadeh, and his brother, an ¢ 
national hero, who organised the whole struggle, to whom the country is 
under an obligati 1 its success, ‘This Tariv is « member of the Dictator 
Committew of six, untry, and he has a deciding voice, It is 
mainly owing to the success of bis friends that Abbas-Agha-Turiverdieff has managed 
to conclude such an exceptional contract. 

. M. Turiverdieff proposes to plice the whole business on the widest basis, having 
organised a company, and considers success assured. 

As ho has no great means at. his disposal, he would not have gone to considerable 
expense in concluding this contract and paid his rent in advance did he not feel so 
assured, 

He gained his knowledge of cotton growing and the cotton trade in the 
Government of Erivan 

Further chanoes of success in his favour are his excellent knowledge of the 
people and conditions existent in Persia and the large influence which he possesses 
there, 

9. However, from motives of prudence, M. Tariverdieff proposes to feel his way at 

0 a8 to obtain a clear idea and precise appreciation of all local factors. He 

nds to visit the plice personally at once, and has equipped a small expedition in 
ath, amongst whom it is proposed to include the engineer Platonoff, who has long 

‘din Persia; @ Persian doctor, who has long resided in Khuzistan as the fami 
urgoon and secretary of Nizanves-Sultanch, and also acquainted for this reason with 
the locality ; 's in cotton cultivati 

Then paired the irrigation canals, on which he will expend, according to 
persons informed, not more than 3,000 tomans, he will cultivate a trial area of 500 to 
1,000 de tained seed and assistants from Egypt. 

10, For this necessary experiment not more than 50,000 to 60,000 roubles are 
required, and the most moderate harvest on the trial plantation will ensure a return of 
the capital expended. 

'1, Tt must be borne in mind that the undertaking which has been organised must 

ith the support of the Loan and Discount Bank of Persia. 

the nearest port, not surrendered to the English, who have the right of control only 
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over the customs of the Gulf and the provineo of Faristan, is Mohammerah (300 to 850 
yersts). Therefore the receipts of the Persian customs at Mohammerah must, be paid 
into the Loan and Discount Bank of Persia, which so far has not had these monies at its 
disposal, only through the absence of agents and business at Mohammerah. 

Ifa company is formed on the Karun for the cultivation and export of cotton, the 
bank will naturally give it the ageney and empower it to receive the customs dues at 
Mohammerah, as it has empowered its agent, Rosenblume, to receive the customs dues 
in Manzaubran, I imagine that the customs dues at Mohammerah will give trom 
200,000 to 250,000 tomans of current silver money, and this the company will be 
guaranteed in part by local bills of exchange. 

12 Tt seems to me that once cotton, desler freely grant advanoos on expected 
yields of cotton, energetic and enlightened persons will be found able to finance an 
undertaking of the above-mentioned modest proportions, having ninety-nine chances of 
success and promising limitless development. 


Enclosure 2 in No. 181. 


Copy of Terms of Lease. 
(Translation.) ‘ * iid 
"THIS isa truo contact in accordance wit the « sharia” by. which hi Exeellane 
Agha-Riza-Kuli Khan, Nizam-es-Sultaneh, bas given in lease to Abbas-Agha-Tariverdioff, 
of Erivan—the estate situated in the Shush district, known under the name of 
Hussein-Abadia, in the province of Dizful, having an extent of 6 dangs and 1 dang of 
the 6 full dangs, known under the name of Thn-Moalla, contiguous to the above- 
mention Hussein-Abadin; and the boundaries of these lands in the year 1327, Hegira, 
are as follow 


1, On the north by the village Ali-ibn-ul-Husein and the village Zavia along that 
frontier, where there is high ground, eh 
‘On the south by the lands known under the name of All-Kasitsh:Bhushiter: 
8, On the east by’ the channel of the River Dizful, ; 
4. On the west by Daniel-ibn-Moalla and the River Karkha below Daniel. 


‘This estate is leased from the commencement of the month Sumbuli for twenty-five 
full (solar) years, so that the lessee shall enjoy twenty-five harvests ; in return for which 
he must pay 186,000 tomang of Persian silver counting each toman ay five pleoos of 
2 krans, ‘The rent during the period specified shall be paid in five periods as 
follows : 


1. During the first five years, 20,500 tomans, that is, 4,100 tomans annually, from 
the date the contract is concluded. 

2. During the second period of five years, 23,000 tomans, that is, 4,600 tomans 
annually. ° 

3. During the third period of five years, 25,000 tomans, that is, §,100. tomana 
annually. 

4. Daring tho fourth period of five years, 80,500 tomans, that is, 6,100 tomans 
annually. ° 

3. During the last period of five years, 96,500 tomans, that is, 7,900 tomans 
annually. 


spaptid RIZA-KULI-NIZAM-ES-SULTANEH, 
ABBAS-AGHA-TARIVERDIEFF, 


‘This treaty is genuine and in accordance with the “Shariat.” 
Aut-ben-Hussuiy, of Linkoran. 





His Excellency Nizam-es-Sultaneh in my presence declared: his assent’ and signed 
this contract. 
Meps-ur-Istam. 


‘This contract is drawn up in accordance with what is stated in this document. 
Grotas-ALr 


T was present, 
‘Moriasren-rny-Sunencaw. 


Correct : 
‘The “ starshina” of the merchants, 
Riza ZErNavorr, 


‘Mouamep-1py-Isuats, 
10th Jemad-es-Sani, 1327 year, Hegira. 


Enclosure 3 in No, 181, 


Additional Agreement between Agha-Riza-Kuli Khan, Nizam-es-Sultanch, and 
Abbas Agha Tariverdieff of Erivan. 


SHOULD tho above-mentioned Abbas Agha fail to pay the stipulated rent due 
within one month, following the date proper of such payment, the above-mentioned 
owner of the estato, lensing such estate, shall have the right to annul the contract. 

2, ‘The lessee, Abbas Agha, is bound, during the period of the contract (twenty- 
five years) to oxpend of his own monies not less than 25,000 tomans, to the repayment 
of which ho shall have no claim, on all improvements which the estate and its appurten- 
‘ances shall require, such as the construction and repair of bridges, buildings, canals, 
quarters for peasants, é&e. If, upon the expiry of the term of the lease, competent 
persons, of whom there shall be two, chosen by the owner of the property, and two 
chosen by the deom that the improvemerits which have been made do not amount 
in value to the sum specified, the lessee is bound to pay the balance in question to. the 
owner of the estate. Should the valuation show that an amount in excess of the sum 
specified hus been expended in, improvements, the owner of the estate shall not be 
compelled to rofund the balance in question, which shall remain in its entirety for his 
advantage, 

8, All implements, machinery and other appurtenances necessary for the working 
of the estate Hussein’ Abad obtained during the period of the Tease, shall become 
the absolute property of the owner of the estate upon the expiry of the lease, whatever 
the nature of the machinery and whatever may have been its cost, and the losseo shall 
have no claims whatever to such, 

4, Ifthe above-named Abbas Agha shall wish to transfer the lease of the above- 
mentioned estate to another person, or to enter into partnership with some other person, 
hoshall himself be responsiblo that such person shall observe all the conditions of the 
Tease, which shall be binding on the third person, 

'5, Should the owner of the eetate wish to reosive payment of the rent previous to 
the stipulated time, he may receive such, less interest on the amount. 

6. If the leaders of the local tribes and the inhabitants of the village of Hussein 
Abad shall impede the lessce in the working of the land leased, the owner of the estate 
is bound to take all possible measures in his power to remove these obstacles. 

7, If the lessee wishes to construct  metalled road to the neighbouring vill 
and towns, for instance, to continue the road to Mohammerah or Bend-Hir or Dizful, the 
owner is bound to afford all his possible co-operation and assistance in obtaining 
concessions from the Persian Government and the Advisory National Assembly, 

Upon the expiry of the twenty-five years’ lease, all roads which shall pass through 
the estate of Hussein Abad, shall pass, with all thelr advantages, into the perpetwal 
use of the owner of the estate, and the lessee shall cease to have any rights whatever to 
‘these roads. 

8, If the owner of the estate, upon the expi y-five years, is desirous of 
leasing the estate to another person, Abbas Agh: the preferential right to 
Tease th he ofiecal by Gfbee perm 

mutl-west of the River Shakhvar, 
between it and the River Kurkhel, is covered with osier beds If the lessee shall 


89 


deem it necessary to cultivate these: beds, subsequently using them os necessity hrises 
for the needs of the estate, he shall have this right, but. he may not destroy these beds. 
Upon the expiry of 25 years, all trees, old and newly planted, shall remain the absolute 
popetty of the Owner of the setata arlbets: 5 

10. If the owner of the estate, previous to the expiry of the twenty-five years! 
term of lease, shall sell the estate to another person, the contract in question shall be 
indisputably obligatory for the new owner on the present conditions, and he shall not 
have the right to annul the contract previous to the expiry of the twenty-five years 
term of the lease, : 

11. If the lessee finds it necessary to construct a dam on. the Rivera Karkheh. and 
Shakhvar, the owner of the estate must afford him every assistanco towards obtaining, 
the permission of the Government and the National Advisory Assembly for the 
construction of the dam, 


[Footnote to point 2:— 


Within the limits of this estate are two well-built forts: one is named Nizam-Abad, 
adjoining the Shush hills, and the other, at the end of the estate, Hussein Abad and 
the village Dizful, is called Sardar-Abad, both belonging to the owner of the estate, 

‘The lessee of the estate is bound to maintain them in complete order, and to pay 
all expenses necessary for such maintenance himself, and upon the expiry of the lease 
to hand them over ini full repair to the owner of the estate. ‘The money expended on 
this account shall be included in the sum of 25,000 tomans, destined for all expenses in 
connection with the estate.] 


[UThe signatures which follow, and the date of such signatures, are identical with 
the signatures and date attached to the lease,] 


(13993) No, 182. 


Sir E. Goschen to Sir Edward Grey.—(Received April 25,) 
(No. 113.) 


Sir, 


“Now that Persia's old agreements have expired she would be most unwise to 
renew them in an unrestricted manner, for it is an undoubted fact that they were of no 
benefit to her.” ‘ ; 
Tho writer finds it difficult to reconcile former English and Russian protestations 
about respecting the integrity of Persia with the loan conditions now put forward by 
the two Bowers: and thinks that the present moment would be a most opportune one 
for the issue in London and St. Petersburgh of some reassuring declaration on this 
subject. Above all,” the article concludes, "it is to be hoped that Persia will be left 
722) 2A 
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absolutely free to grant railway concessions to whom she pleases, whether the applicants 
be German, Belgian, or French,” 

‘The “ National-Zeitung” admits that England has a perfect right to take steps to 
protect her special interests on the Persian Gulf, but accuses her of a dishonest attemy 
to reserve advantages secured to her by an agreement, which has already expired. It 
says that Persia now possesses an indisputable right to grant rallway conoesions to 
third Powers, but thinks it very doubtful if it would be good policy for the latter to 
attempt to enter the field, seeing that England and Russia had vital political interests 
todefend in Persia, which would have to be taken into account in the settlement of 
purely commercial questions in that country. 

Thave, &e. 
W. E. GOSCHEN. 





(14828) No. 183. 


M. Isvolaky to Count Benekendorf.—(Communicated to Foreign Office, 
April 25, 1910.) 


LB gérant du vice-consulat de Russie 4 Ourmiah télégraphie :— 


ements du consulat britannique & Van ne me semblent pas exacts, 
ainsi qu'il résulte de Vocoupation des villages situés sur la rive occidentale du lac, au 
nord ct au gud d'Ourmiah; de V’tablissoment au lac d'une douane officielle ; de 
Voccupation définitive de Souldous; de la perception des impdts dans les localités 


nombre des troupes est incontestablement augmenté de cavalerie, do 
gendarmorio, ot do cavalerie réguliéro de plus do 1,000 hommes, ce qui n’était pas le 
‘année dernidre, ni ily a un mois; dans leurs mouvements les troupes 
Ase rapprocher du lac 
“Faute de moyens d'informations, il est impossible d’établir exactement la quantité 
@infantori, qui a da sans douto augmenter en nombre. 
“Tl est caractéristique que, ces dlerniers temps, des troupes d’infanterie ot do 
cayalerio passaient au sud et au sud-est d’Ourmiah’ a travers la ville méme, ce qui 
nfavait pas ou lieu de tout Je temps do la e 


(14696) No. 184. 
M, Involaky to Count Benckendor{f—(Commamicated to Foreign Ofice, April 25, 1910.) 


EN réponse A Ia demande qui lui en a été adresséo de Saint-Pétersbourg, 
M, Poklowski oxpose sos yues sur la situation. 

I lui semblo quill y a lien avant tout d'attondre 1a solution de la crise 
ministérielle 

Si le nonveau Cabinet se trouve composé d’éléments extrémes, et si les Puissances 
niont, pas lieu de compter qu’il s'abstiondra des pourparlers faisant Vobjet de la 
dornidro note conjointo, il serait utile de faire an Gouvernement persan une nouvelle 
dgelaration comme quoi les deux Puissances ne reculeraient devant aucunes mesures 
pour obliger Ia Perse 4 conformer sa politique aux exigences de la dite note conjointe. 

Lo terrain quo nous présente cette note nous est particulidrement avantagous, 
paveo au‘ello sauveyarde complement nos intéréts quant aux concessions ot quo 
Allemagne n'y est pas mentionnée. 

M. Poklewski fait observer qu’en entreprenant pareille démarche il y aurait lieu 
détxe prot A Ini donner, Ie eas gohéant, los suites qu’elle comporte—la moindre 
concession ultérieure ne pouvant manquer de porter pour longtemps atteinte au prestige 
des deux Puissances en Perse, 

Pour co qui est. des mesures es éventuelles auxquelles il y aurait liew de 
recoutir selon la gravité des circonstances, le Ministre de Russie & Téhéran les énumere 
comme suit:— 


1, Refus des deux légations dentretenir des relations avec un Cabinet ne leur 
inspirant pas confiance. 


2, Déclaration que nos troupes non seulement n'évacueront pas Ia Perse, mais que 
Jour contingent serait, au contraire, ramené a leur composition normale. 


o1 


3, Réclamation du payement immédiat des dottes du Gonvernement. persan, 
suivie de occupation des douanes. 

4, Menace de Venvoi de troupes A Téhéran, Au sujet de cette dernidre mesure 
M. Poklewski fait observer quielle Ini parait peu désirable ot de nature & provoquer 
des troubles ; il croit, cependant, que la menace seule suffirait, et doute qu'il y eit liew 
de la mettre & exéeution. 


En ce qui concerne'le réle du Régent, M. Poklewski ne croit pas qne Son Altesse 
se décide & agir contrairement aux décisions du Medjliss; copendant, une démarcho 
auprés de lui parait au Ministre de Russie appelée & produire plus d'impression que ai 
elle était faite auprés du Gonvernement, 





(14204) No. 185. 
Anglo-Persian Oil Company to Foreign Osice.—(Received April 25.) 


Winchester House, Old Broad Street, 
Sir, London, April 23, 1910. 

T BEG to acknowledge receipt of your letter of the 22nd instant, advising rece 
of a telegram from His Majesty's Minister in ‘Tehran, in which he reports that. tho 
Khans wish the 5,000. which had been agreed to be paid in respect of land 
compensation to be handed over in ‘Tehran if nok already paid in the south, 

In reply, I bog to stato that I was advised hy our agents at Mohammerah on the 
2th instant ‘that they were then, presumably at the request of te represenatives of 
the khans, remitting the money to Ahwaz, and in all probability the money has 
therefore already been handed over. 

But in case this may not bo so, Tam sending a telegram to our agents informing 
them of tho khans’ desire, and if not too Into they will doubtless ast in conformity 
therewith. 

Thave, &, 
©, GREENWAY, 
Managing Director. 


(14216) No. 186. 
The Imperial Bank of Persia to Foreign Office —(Received April 25.) 


Sir, 25, Abchurch Lane, London, April 23, 1910. 

I HAVE the honour to forward herewith, for your information, and to complete 
the series of telegrams in reference to the conversion and amalgamation of the 
Persian Government debts, the translations of two telegrams dispatched to tho bank 
at Tehran on the 22nd instant. 

Thave, &. 


G, NEWELL, Manager, 


Enclosure 1 in No. 186. 


Imperial Bank of Persia, London, to Imperial Bank of Persia, Teliran, 

(Translation.) 

(Telegraphic.) London, April 22, 1910. 
(OUR) telgerams ota thes UGE Apel Bank eisvoess oman celi AeA 
anient consider that curplus of soutien cuntoms alone, without tilegrapha and 

sheries, insufficient to mect obligation for aggregate amount of loans to bank and 

Government. We would recommend Persian Government shouldl leave security as at 

present existing undisturbed ; we would endeavour get a modification provided that 

while interest on both loans shall be paid monthly, instalments for repayment capital 
of Government loan shall be postponed for three years, and we would be willing, after 
bank's loan has been reduced to concession limit, to allow repayment of that amount 
to stand over. Interest on total loan from bank to be 7 per cent, and Government 
Joan 5 per cent., as previously’ offered, 
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Enclosure 2 in No. 186. 


Imperial Bank of Persia, London, to Mr. Sydney Rogers (Tehran). 
ee 
eligaphic) P London, April 22, 1910. 
‘OR your private information. Inform British Minister our telegram of to-day 


has approval of both Foreign Office and India Office. Ik 
Hes bpaeral at mae lia Office. Important get final agreement 





(14117) No. 187. 


Mr, Marling to Sir Edward Grey. i iL 25, 
Gia farling to Sir Hdward Grey.—(Reeeived April 25.) 
(Telegraphic.) B. Pehran, April 25, 1910. 
OLLOWING. information, which’ Fronch Minister han teosived from’ bis 
Government, was communicated by him to M. Poklewsky and to me yesterday :-— 


An option for four months for a loan of 8,000,001, has been obtained from Persian 
Government by M. Maurice Cohen, representing Crédit Lyonnais, Comptoir National 
dEscompte, Sooidté Générale, and Banque de Paris et des Pays-Pas ; option to run from 
dute of arrival of a Persian commission in Paris, where details are to be arranged. 
Common hs not yeu started, although it was supposed to reach Paris on the 
idual in question, who in now in Paris, accompanied the French jewel expert 
to Persia, and loft some fifteon days ago, He had no SiO biaad TOR 
_ Tam informed by Nasr-ul-Mulk that the ratification of Medjlisa is necessary even 
in the caso of an option, In the meanwhile, my Russian colleague and I will endeavour 
to ascertain text of document. 





(14271) No. 188, 


Mr. Marling to Sir Edward Grey.—(Received April 25.) 
MY 
‘elographi D, Tehran, April 2 ) 

CONVERSION of Tinporial Bank of Persia's advances, aia 

‘Th accordance with your telegram No. 110 of the 22nd April, I have informed 
Porsian Government that His Majesty's Government cannot surrender the liens on 
fisheries, posts, and telegraphs, Persian Government request that period for repayment, 
of capital may be extended to five years instead of three, and enquire whether His 
Majesty's Government will agres, 

Manager of Imperial Bank of Persia has informed Persian Government that they 
iust consider as final terms indicated in board’s telegram to him of the 22nd April. 








(14272) No, 189. 


Mr, Marling to Sir Hdward Grey—(Received April 25.) 

(No, 192,) 

(Telegraphic P 
Z ox 


Tehran, 5, 
HORM ‘ehran, April 25, 1910. 


de. 


Document upon which Persian Government base their statement against Moin has 
hoen shown to me, and it seems in order, Tam further informed that a note in sense of 
first eentonce of my telegram No. 187 of the 23rd April will be sent to me. 
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13983] No. 190. 
Sir Edward Grey to Mr. Marling. 
No. 111.) 
‘Telegraphic.) P, Foreign Office, April 25, 1910. 

HORMUZ oxide. 

See your telogram No. 187 of the 23rd April. In view of fact that we have 
informed Ellinger of your telegram No. 308 of the 26th October, 1907, we shall be 
pan) fos6 elatge of ioconseney if we now inform him of your telegram of the 
23rd April. 

‘Tet me know whether responsibility for information given to Abbas Kuli Khan 
rests in any way on Persian Government. 4 

‘See our letter of the 18th January, 1908, to Ellinger. You should, T think, put in 
the renewed protest, because the Persian Government, by their suggestion that Strick 
should take over their responsibility, have practically admitted that they are responsible, 
It is a very complicated case. 


(12114) No. 191. 
Foreign Office to Persian Transport Company. 


Sir, Foreign Office, April 25, 1910. 

WITH reference to my letter of the 17th June, 1908, I am directed by Secretary 
Sir Edward Grey to transmit to you herewith copies of statements of your Company's 
accounts with the Bakhtiari khans in connection with the Ahwaz-Isfahan road, brought 
up to the 3rd March, 1909, and the 3rd March, 1910, respectively. 

‘Thess accounts have’ been examined at His Majesty's legation at ‘Tehran, and 
found correct. i 

Tam to state, in explanation of the delay which has occurred in the presentation of 
the former of the two accounts, that it was duly forwarded by His Majesty's consul at 
‘Ahwaz to His Majesty’s legation at Tehran on the 31st December, 1908, but was 
nover received by the latter, having apparently been lost in transit. 


Tam, &. 
LOUIS MALLET 


{12118) No. 192. 
Foreign Office to Messrs W. A. Crump and Son. 


Gentlemen, Foreign Office, April 25, 1910. 

WITH reference to my letter of the 2nd instant, relative to the claim of Messrs, 
Marco Castilli and Brothers on account of the theft of carpets belonging to them by 
Rahim Khan, I atm directed by Secretary Sir Edward Grey to inform you that he has 
received a despatch from His Majesty's Minister at ehran, reporting that the Russian 
Minister at that capital, at the request of his Italian colleague, recommended that the 
Russian Government should facilitate the inspection by Mr. J. Castilli of Rahim Khan's 
plunder, since it is possible that these carpets may be among the 200 which that chief 
Fe stated to havo carried across the frontier, ‘The Russian Minister has now received 
from his Government the roply that they will move the authorities of the Caucasus to 
allow this inspection. 

‘Sir G. Barclay adds that the Persian Government have confiscated Rahim Khan's 
real property, the amount of which he does not know, but surmises that it is not nearly 
as valuable ae the plunder which has been transported to Russian territory, He has 
nevertheless taken the opportunity to remind the Persian Goverament of the British 
Claim on account of the stolen carpets, in which Lloyds’ are interested to the extent of 
3,500. 

Tam, &. 
LOUIS MALLE, 





[u7e2; 
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[14392] No. 193. 
M. Isvoloky to Count Benckendorff.—(Communicated to Foreign Office, April 20, 1910.) 


LE chef do Ia mission orthodoxe 4 Ourmiah, 'Archimandrite Serge, dans un 
télégrammo au nom de Sa Majesté l'impératrice Mario Féodorovna, se plaint des 
ersécutions ot des viclences dont Ia population chrétienne de la région est objet de 
part des musulmans et surtout des Kourdes comme suite des empiétements des 
Tures et évidemment sur Vinstigation de cos demniers, 

En conséquence, et les renseignements sur Vattitude ive des Tures & 
Ourmiah se trouvant confirmés par dautres sources, nous considérons comme urgente 
Ta réalisation de la mesure proposée précédemment. 

‘Au eas ol los ‘Turcs se refuseraient & une inspection conjointe de Ia région située 
entre le lac et Ja ligne indiscutable de leur frontitre, cette inspection pourrait étre 
faite par les représentants russe et anglais, qu'il yaurait lieu de faire accompagner dans 
€¢ cas par une escorte suflisante : 

La présence de ces personnes dans les localités oceupées par les Tures non 
souloment pormettrait do se rendre un compte exact de Ja situation dans le district 
@Ourmiah et prouvernit aux Turcs que notre attitude vis-A-vis de la question est tres 
sériouse, mais en outre elle servirait d'intimider les Kourdes ot & rendre courage aux 
chrétiens porséontd 

Veuillez en conférer d’urgence avec le Gouvernement britannique, dont nous 
espérons sous peu une réponse favorable. 


[14352] No. 194. 
Mr. Ellinger to Foreign Office.—(Received April 26.) 


, 28, Oxford Street, Manchester, April 25, 1910. 
WITH xeferonce to your letter of ‘the 10th, I regret that mine of the 21st 
coms'to have conveyed to you a want of appreciation on my part of the 

lored by His Majesty’s Government to Messrs. Andrew Weir and Co. and 

connection with the Hormuz business. Whilst frankly acknowledging 

that His Majesty's Government havo taken measures to warn the Persian Government 
that compensation would have to be paid for the violation of the rights of British 
subjects consequent on the cancellation of the Moin-ut-Tujjar’s concession, I was of 
opinion, after my interview of the 20th instant with Mr, Maxwell and Mr, Norman, 
that I had failed in my endeavour to induce ssty’s Government to take action 
of any kind which would lead to the prevention of those acts which violated the interests 
of Messrs, Andrew Weir and Co, and ourselves, and especially the prevention of the 
Tam relieved to see from your favour, 


steps to warn the Persian Government that damages would have to be paid for the 
Violation of the rights of the concerned, does not appear, as far as I can judge from my 
interviews and from the correspondence, to have taken any action to prevent the 
violation of theso rights. 
Thave, &e. 
M. ELLINGER. 
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(14351) No. 198, 
Mr. Eliinger to Foreign Ofice.—(Received April 26.) 


Sir, 28, Oxford Street, Manchester, April. 25, 1910. 

I AM in receipt of yours of the 22nd instant, and note that on the 21st instant, a 
telegram was dispatched to His Majesty's chargé affaires at Tehran, instructing him 
to ascertain the reasons for the cancellation of the Moin-ut/Tujjar’s concession, and 
whether any of the mineral has yet been shipped from Hormuz on behalf of Messrs. 
F. C. Strick and Co. 

T shall take the opportunity of calling upon you tomorrow, Tuesday, the 26th 
instant, at 3 o'clock, when I hope you will be in receipt of Mr. Marling’s roply, and I 
vu then forish you with particulars of the quantity of oxide Mess. Andrew Weis 
and Co, have the right, under their eontract with the Moin-ut-Tujjar, to ship from tho 
island during the remainder of the two years for which that instrament’ remains in 
force, If the hour of 3 o'clock mentioned by me is inconvenient, | shall bo obliged if 
you will appoint another hour when I shall call at the Foreign Office to-morrow. 

Thave, &. 
M. ELLINGER. 


[13847] No. 196. 


Sir Bdward Grey to Mr. Marling. 
(No. 112), 
(Telegraphic.) P. Foreign Offic, April 26, 1910. 

DISTURBANCES in Southern Persia, alls 

Please see your telegram No. 186 of the 22nd instant, 

Tt would be difficult for us at this moment, when we are pressing the Russians to 
withdraw their troops, to.send cavalry to Shiraz You should claim from the Persian 
Government a compensation of 5,000 tomans each for the murder of the two sowars, 
and inform them that His Majesty's Government cannot tolerate continued outrages on 
European officials, adding that we shall expect them to arrange without further delay 
for the proper policing of the roads, since, aftr having reftised the advance, it is 
impossible for them to plead lack of funds for this object. 

You should insist on the Persian Government giving full powers to Soulet-odl- 
Dowleh, against whom Sardar Assad disclaims any hostile designs, and whose hel 
would, I gather, be of great value, It would be well, in tho meantime, that Britial 
consular officers should as far as possible avoid travelling in the interior, and that they 
should take as large an escort as they can if it becomes necessary for them to do so, 


(14204) No. 197. 


Sir Edward Grey to Mr. Marling. 
ii 113.) 
(Telegraphic) P. Roreign Offco, April 26, 1910. 

‘ANGLO-PERSTAN Oil Company pipe-lines, sth ats 

‘See Sir G. Barclay’s telegram No. 177 of the 19th instant. 

‘The money hes probably already been paid over, as the oll company’s ‘agents 
at ‘Mohammersh reported shat they were, rimitting ib to Abwas ne ently. af the 
12th instant. 


‘The khan’s desire is, however, being communicated by the company to their agents 
for their informatio: 


(13596) No. 198. 
Sir Edward Grey to Count Benckendorf) 
HIS Majesty’ etary of State for Foreign Affairs has had under bis 


consideration thi n communicated, on the 19th instant, by the Russian 
Ambassador suggesting that, in the event of the Turkish Government returning an 
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‘unsatisfactory reply to the enquiries made of them with regard to the alleged Turkish 
encroachments in Persian territory in the direction of Lake Urumiah, the British and 
Russian Governments should propose to the Sublime Porte that a mission consisting of 
a Turkish officer and representatives of the Russian and British consulates-general at 
MTabreoa should travel through the entice district situated between the lake and the 
‘Turkish frontier to uscertain, with the co-operation of the Persian authorities, the 
numbers and disposition of the Turkish troops and the nature of the military or civil 
measures taken by the ‘Turkish authorities in that region, 

In reply the Secretary of State for Foreign Affairs has the honour to inform the 
Russian Ambassador that in the event of the Turkish Government stating that the 
information received by the two Governments is inaccurate, His Majesty's Government 


will be prepared to join with the Russian Government in making the proposal made by 
the Russian Government. 


Foreign Office, April 26, 1910. 


(14401) No. 199. 


Sir P. Bertie to Sir Edward Grey.—(Received April 27.) 
(No, 171.) 
Sir, Paris, April 25, 1910. 

WITH reference to my despatch No. 137 of the 20th ultimo, I have the honour to 
transmit to you herewith copy of a further letter from Prince Bahram in regard to the 
eatin of tho protection of is father, the Zil-ee-Sultan, 

T should be glad to be informed what reply I should return to Prince Bahram’s 
communication. 
Thave, &e. 

FRANCIS BERTIE. 


Enclosure in No, 199. 


Prince Bahram to Mr. Phipps. 

My dear Mr. Phipps, Nice, April 22, 1910. 
SINCE I havo left Paris I have no more news from you, and [ain sure you haven't 

received any reply, wo you didn’t write to me, My father asks mo to write to you, to 

tell to his Excellency the Ambassador that of course you know how things are going on 


in Persia: they aro killing tho Indian sowars, attacking the British consul, pillaging 
the bank office in Ispahan ; 60 you see how one can go on without a Enropean protec 
tion, Now ho wants you, if possible, to remember at the Forcign Office, and ask a 
reply, and also, if they won't give us a protection, to lot us know franchement. 

Hoping to reeeive from you news, believe me, &e. 


BAHRAM. 





(14460) No. 200, 
Anglo-Persian Oil Company to Foreign Ofice—(Received April 27.) 


Winchester House, Old Broad Street, 
; London, April 26, 1910. 

WITH roference to my letter of the 23rd instant, I beg to advise receipt of a 
telogram from our agents at Mohammerah stating that they fear it will be impracticable 
to carry out the request of the Bakhtiari khans to have the 5,000. paid over in ‘Yehran, 
asa cheque for the amount was handed to the khans’ representatives on the 9th instant. 

From the wording of the telegram I conclude that the company’s agents are 
aking enquiries as to whether or not the cheque has already been cashed, and, if not, 


they will try to secnre its return in order to comply with the khans” request for 
payment in Tehran. 


Sir, 


Thave, &e. 
C. GREENWAY, 
Managing Director. 








114429] No. 199°, 
India Ofice to Foreign Offce.—(Received April 21.) 


‘THE Under-Secretary of State for India presents his compliments to the Under- 
Scoretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
Terewith, for the information of tho Secrotary of Stato, copy ofa telegram from the 
Viceroy, dated the 25th April, relative to the additional guards at Bunder Abbas 
Consulate, 


India Ofice, April 26, 1910. 


Enclosure in No. 199". 


Government of India to Viscount Morley. z 
(elegraphic) P. April 25, 1910. 
PLEASE seo your telegram of the 11th instant as to Bunder Abbas guard, 
Cost of additional guard approximately 150 rupees per mensem extra, About 
620 rupees extra for transport charges by land and sea. 


11723) 
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[12465] No. 201. 
‘The Imperial Bank of Persia to Foreign Ofice —(Received April 27.) 


Sir, 25, Abchureh Lane, London, April 26, 1910. 
TN continuation of my letter of the 23rd instant I have the honour to enclose, for 
your information, the translation of a telegram received by us last evening from our 
chief office in Tehran in regard to the conversion and amalgamation of the Persian 
Government debts. Tae 
iave, &o, 


G, NEWELL, Manager. 


Enclosure in No, 201. 


Imperial Bank of Persia, Tehran, to Imperial Bank of Persia, London, 


(Telegraphic.) Tehran, April 25, 1910. 

REFERRING to your telegram of the 22nd April. Verbal acceptance obtained 
today, in presence of British Minister, for ropayment both debts fifteen years’ full 
security. Hope to sign contract in the course of a few days, Modifications suggested 
by you to be arranged hy exchange of lotters later. 





(14485) No. 202. 


Mr. Marling to Sir Edward Grey.—(Received April 27.) 
(No. 193.) 
(elegraphic.) P. Tehran, April 21, 

HORMUZ oxide. 

Tn answer to your telegram No, 111 of the 25th April, Persian Government were 
in no way responsible for statement, Tnformation was derived solely from Moin, who, 
re probably that an examination of his documents would reveal flaw in his 
tenure, has always refused to show them, with tho exception of the firman of 1904 
(see enclosure in Sir G. Barclay’s No, $17 of 1908), and even this he was, in 1907, very 
reluctant to produce. 

Persian Government, I think, suggested to Strick, merely as a matter of precaution, 
that he should assume responsibility towards Weir. 

Tn accordance with your instructions I am renewing protest on behalf of Weir. 





(14493) No. 203, 
é Sir A. Nicolaon to Sir Edward Grey—(Received April 27.) 
(No. 135.) 


(Telegraphic.) P. St. Petorsburgh, April 27, 1910. 
PERSIA. 


Please see Mr. Marling’s telegram No. 189 of the 25th instant on the subject of a 
possible French loan to Persia. 

Acting Minister for Foreign Affairs asked me to-lay whether the International 
Syndicate were participating in any way in the above project, and said that he would 
be glad to know the views of His Majesty’s Government on the subject. M. Sazonoff 
did not appear to think that there was any likelihood of the scheme coming to anything 
in the present circumstances. 
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(13669) No. 204. 
Foreign Office to Licutenant-Colonel Beddoes. 


Sir, Foreign Office, April 27; 1910, 

TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 20th instant, relative to a proposal to make to the Persian Government a 
loan of a considerable sum of money. 

In reply to your enquiry whether such a scheme would be in any way objectionable 
or inimical to the interests of His Majesty's Government, Lam to state that Sir E. Grey 
is unable to answer so general a question, and that before doing so he would in any 
case have to be satised that any enterprige of the sort was purely British, and that the 
syndicate undertaking a loan was financially sound. 


(14645) No. 20 
Anglo-Persian Oil Company to Foreign Oice (Received April 28.) 


Winchester House, Old Broad Street, London, 
Sir, April 27, 1910, 

WITH reference to your letter of the 21st July last and to the request contained 
thorein that secrecy should be maintained as to the execution and details of the 
agreement which was made by this company with the Sheikh of Mohaiomerah, I have 
to advise you that the Persian commissioner, Sadigh-es-Sultaneh, has for some months 

ast been pressing for a copy ofthis agreement, and if there are no political objections 
Pithould now like to comply with his request, 

Since the criela at Tehran, which was the cheikh's then xéason for sesreoy, has 
Jong since ended, I prosume there is no further need for withholding. information as to 
the contents of the agreement, 

Thave, &e. 


C, GREENWAY, Managing Director. 


(14570) 
Imperial Bank of Persia to Poreign Office—(Recvived April 28.) 
Sin, heluereh Lane, London, Aprit 27, 1910. 
WITH reference to my letter of yesterday, we have to-day received a further 
telegram fron Tehran, a copy of which I enclone, together with a copy of our reply. 
have, 
L, Manager. 


losure No. 206. 
Inperial Bank of Persia, Tehran, to Imperial Bank of Persia, London, 


(‘Pranstation.) 
(Molographie) 


Apri 27, 1910, 
HIRD clause in agreement for amalgamation will read = 


“As seourity for debt and as guarantee for payment of the yearly instalment of 
kkrans agreed upon, the full net customs receipts of Persian Gulf ports, including 
Bushire, Bundor Abbas, Lingab, Mohammierah, and Ahwaz, are hereby made payable to 
Innperial Bank of Persia, and Persian Government bind themselves by the terms of this 
agreement to pay exclusively to Imperial Bank of Persia all such customs receipts, with 
no deduction save that of actual expenses of administration of customs of above-named 


ports, for 4 period of fifteen years or until such time as the debt shall be totally 
extinguished.” 


It has beon approved by British Minister, Do you approve ? 


99 
Enclosure 2 in No. 206. 


Imperial Bank of Persia, London, to Iniperial Bank of Persia, Tehran 


(Translation.) e 
(Telegraphic) April 27, 1910, 

N reply to your telegram of to-day, we approve, Telegraph us when signature 
and seal affixed. 





(14599) No. 207, 


Mr. Marling to Sir Edward Grey.—(Received April 28.) 
(No. 194.) 
(Telegraphic.) P. Tehran, April 28, 1910, 
ANDAR ASSAD is trying to bring up the question of Sheikh Khazal’s right to 
lease Iand to the Anglo-Persian Oil Company on Abadan Island, on the ground that 
the jsland {2 Stato property. In reply, £ proposo to state that I understand that 
sheikh’s rights are similar to those of Bakhtiaris to land, in respect of which the sum 
‘of 5,001. is about to be paid by the company. 
No information has yet reached me as to whether this money has been paid over 
tothe Khans at Ahwaz. oF not. 





(14600) No. 208, 


Mr. Marling to Sir Bdward Grey.—(Reeoived April 28.) 
(No. 195.) D 
(Tele, 1 .. 

§ CONVERSION of Imperial Bank of Persia’s advances. 
Draft agreement has been shown to me by manager, and it seems to me satisfactory. 
‘Text of article defining security has been telegraphed to the Board in London, and their 
sanction has been received. 

Tgive in my immediately succeeding telegram text of additional article, drawn up 
in consultation with Mx. Rogers, to provide for inclusion of Government Joan in the 
arrangement. Bank have furnished the figure of total debt. ‘They are also calculating 
amount of annual instalment, and I beg to submit that for the purpose of control you 
should have similar ealculations made in London, 

T should be glad to hear whether His Majesty's Government consider that 
suggested text will uicienty provide againa Penn overaent ning ia position 
to discharge loan otherwise than by instalments, We could provide in a separate 
arrangement for suspension of payment on capital accomnt, 

‘ ank are being pressed by Persian Government to conclude the agreement without 
delay, 


Tehran, April 28, 1910. 





(14610) No. 209. 


Mr. Marling to Sir Edward Grey.— (Received April 28.) 

(No, 196.) 

(Telegraphic.) R. Tehran, April 28, 1910. 
MY immediately preceding telegram [of 28th April: Bank arrangement]. 
Following is text :— 


“And it is further agroed that, as regards the sterling loan of 290}D00L. of 1903-4, 
payment of interest and redemption of capital, amounting with arrears on 21st March, 
1910, to 314,281. 16s. 4d., shall be paid off in fifteen equal annual instalments of 
i, 128. 7d., and in case the other revenues affected to service of loan by conyer 

tion of Ist September, 1904, should prove insufficient, the Imperial Bank of Persi 
Herehy suthotieed.to apply any surplus remoining over froma Yecoibts of the oustoma of 
the above-mentioned Persian Gulf ports, after payment of said monthly instalments 
(of krans), to payment of annual instalment of 1, this payment 
boing made in equal monthly instalments as provided in article 4 of present agreement, 
tis clearly understood in all other respects the provisions of the loan convention of 
1904 remain in full force.” 
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(14117) No, 210. 
Sir Edward Grey to Mr. Marling. 





ie, 114.) 
‘legraphic) P, Forei i 
: . reign Office, April 28, 1910. 
ang opOSED Joan to Persia by French bankers: Your telegram No. 189 of the 
What is proposed security 2 





(14599) No. 211. 


(No. 115.) Sir Edward Grey to Mr. Marling. 


(Pelegraphic.) P. 
Os: Your telegram of to-day’s dais, No, 194. 
he sheikh’s right to lease the land should be maintaine i 
1 do not know whether tho shaky rights aro extly the cane a eeeot te 
Bakhtiaris, and so Teave the actual wording of the answer to your discretion 
If the cheque for the Bakhtiaris, which was paid on the 9th, is not ‘cashed, the 
company will try to havo it returned, go that it may be cashed at ‘Tehran instead.” 














(14493) No, 212. 


(No, rhe) Sir Hdward Grey to Sir A. Nicolson, 


(olographic.) _P. Porei i 
K PL aes ign Office, April 28, 1910. 
ae EON to Persia by French bankers: Please see your telegram No. 135 of the 
To the best of our knowledge, 
pating in loan, 


Thave telegraphed to Mr. Marling to discover what is the security offered, 


the international syndicate are in no way 


parti 








(14892) No. 213. 


Sir Edward Grey to 





(No. 197.) ir A. Nicolson, 


(Tologeaphic.) P. 

WH have just heard of Turkish re 
tnd British Ambassadors made on the 13th 
Ascertain views of Russian Government on 


Foreign Office, April 28, 1910, 

ply to the roratiaties which the Russian 
h instant concerning Turco-Persian frontier. 
n this ‘communication. 












(14271) No. 214, 


Pera T yee 
esti) ‘reign Osice to Treasury. 
ir, ig 
; : i Foreign Ofice, April 
unin ditty tho Sorotary of State for , Foreign honte to ean 
i rf } active negotiations have been carried on between the Persian 
Government ayd the imperial Bank of Persia with a vi seen oes 
1 rial ith a view to bringing abo 
amalgamation of all the Persian Government's indeb fee acd ie 
mn ed i 
propored to include the Angloladian Govemment loans of 1003 ang abs 
tumngament ‘The negotiations ofthe Lnnk have been eatried on in close consultation 
department and with the India Onlce, and Iam directed i 
for the information of the Lords Commissios jestya reap ths 
; 1 jesty’s Treasury, 
enclosed copies of correspondence,® trom which their Lovishive sal be see tee 
the course of the negotiations, ep ae eee 


From these papers it will be seen that, according to the proposed arrangement, 








* Not printed, 
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the customs receipts of all the ports in the Persian Gulf, including specifically those of 

Tmperial Bank of 
Persia. ‘The Persian Government’s entire indebtedness to the bank is to be 
amalgamated, and the interest on the whole is to be fixed at tho uniform rato of 
7 per cent. in currency as from the 2lst March, 1910, while that on the Government 
Joans of 1903 and 1904 remains at.5 per cent. sterling, of which 1 per cent. is paid to 
the Imperial Bank as commission. ‘The interest on the loans is to be paid monthly out 
of the enstoms receipts encashed by the bank, and the capital is to be repaid yearly in 
fifteen instalments, The Imperial Bank of Persia will shand over to the Persian 


Mohammerah and Ahwaz, are to be paid in the first place to the 


Government the surplus remaining over when these obligations have been met, 


From Sir @, Barclay's telegram 








‘Telegraphs, wh 





most desirable that the 


schem 





nglo-Indian advan 











this: departm 
postpone the repi 
thought that this would be advan 
manager at Telran that Sir E 
Commissioners of the ‘Ere 
Tam directed by 

conclusion of the negot 
cannot hat conduce to the 
of the Imperial Bank of Pe 
and Ahvvaz be explicitly included in the securities, p 
ment—a point upon which no adequate assurances ha 
the Persian Goverument—but also satisfactory provi 
punctual. payn terest and repayment of cap 
Ioan: 





ment advan 





jent of the capital of the 





joy 
















ret 












of the Inpe 


would the customs re 

















five years. : 
Tt appears from the telegram dated the 26th instant, wh 





wwerument would prefer postponement for five years. 


Tn these circumstances, Iam to request that you will submit these considerations 

Edward Grey's earnest 
i involves a 
postnonement for theo or five years of the repayment of the capital of the Anglo- 





to their Lordships without ‘delay, with an expression of 
hope that they will be able to sanction that part of the scheme 


indian Government advances of 1903 and 1904. 


Tam, &e. 


aH) 





o, 180 and Mr. Marling’s telegram No. 185 of 
the 20ih and 2st instant it will be seen that the Persian Government, in view of the 
inclusion of the Anglo-Indian advances of 1903 and 1904 in the amalgamation scheme, 
expected, or, rather, expressed a strong desire, that His Majesty's Goyernment should 
Surrender their lien on the Caspian Sea Fisheries and the reyenues of the Posts and 
ch constitute part of the security of the Government advances of 1903 

and 1904, ‘It was considered most undesirable that this lien should be surrendered, 
‘and the desire of the Persian Government in this matter has not, been acceded to. In 
onler, however, not to imperil the success of the bank's negotiations, a 
should be included in the amalgamation 

cording to which the payments of interest are to be made monthly, it was 
suggested at a conference of representatives of the India Office, of the bank, and of 
ent that it might be advisable to offer to the Persian Government to 
‘The India Office 

cous, and the bank were authorised to inform their 
ould recommend the proposal to the Lords 





zy Sir Edward Groy to point out to you that « suocessful 
ations in the form of an agreement on the lines indicated above 
and Indian Governments and 
coipts of Mohammoralt 
«d by the Persian Govern- 
hitherto been received from 
n would be made for the 
al of the Government and bank 
In the case of the bank, the advantages of a successful conclusion of the 





w 





UIS MALLET, 


as it was 


has just been 
communicated by the bank, that the manager is hopeful of concluding an arrangement 
on these lines, although His Majesty's chargé d'affaires reports that the Persian 
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(14682) No. 215. 


India Ofiee to Foreign Office—(Received April 29.) 


Sir, India Office, April 28, 1910. 

IAM directed by the Secretary of State for India to acknowledge the receipt of 

our letter, dated 18th instant, on the subject of the assurances to be given to the 
heikh of Mohammerab, 

Viscount, Morley is of opinion that while it is reasonable and proper—regard being 
had to the importance of Mohammerah owing to its geographical position—to guarantee 
the sheikh against any organised Government, whether Persian or foreign, and 
therefore indirectly against Bakhtiari aggression so far as it may be attempted by 
Bakhtiari Ministers acting through the Ceutral Government, it is neither necessary 
nor desirable to give him assurances of protection against the Bakhtiari or any other 
tribe, although circumstances are conceivable in which it might in fact be expedient 
40 to protect him in order to prevent Mohammerah from falling into the hands of a 
tribe that might be hostile to British interests or influenced by a hostile Power. 

His Lordship therefore agrees with Sir E, Grey that approval should be given to 
Sir G, Barclay’s suggestion that any further extension of this part of the assurances 
to bo given to the sheikh is entirely unnecessary, 

















Tam, &e. 
R, RITCHIE. 





(14714) No. 216. 


Messrs, Cramp and Son to Foreign Osiee—(R 





April 29,) 


nhall Street, London, 
ril 28, 1910, 
MESSRS, NEARCO, CASTELLI axp BROTHERS have heard’ from Mr. John 
Castelli that he arrived at ‘Tiflis on the 14th instant, bearing a letter from the Russian 
Minister at Tchran to the governor, requesting him to allow Mr. Castelli to in 
tho carpets taken from Rahim Khan at the Russo-Persian frontier. Mr. Castel 
letter is dated the 10th instant, and ho writes that up till that time, notwithstanding 
repeated endeavours, he had not been able to get inspection of the carpets, and he 
states that so far as he could judge at the time of writing, he would not be able to 
obtain inspectio 

As tho Russian authoritios in Tiflis are apparently placing obstacles in the way of 
Mr. Castelli even inspecting the carpets, it would appear, unless further strong 
Pressure is brought. to bear upon them, that it is absolutely hopeless to expect to get 
dolivery of such of the carpets ax might belong to our clients. 

Mr, Castelli has made a special journey at some expense to ‘Tiflis for the purpose 
of sooing tho carpets, and our elients aro much disappointed that the representations 

n made should havo had so little effect, Perhaps, under the eireum- 
, you will consent to again re is Majesty's Minister at St, Petersburgh to 
¢ frésh representations to the Russian authorities in the matter. 
Yours truly, 

WILLIAM A. CRUMP axp SON. 


17, Lead 



















































(14724) 


No. ¥17. 





Mr, Marling to Sir Bdward Grey.—(Received April 29.) 


(No. 197.) 
(Telogeaphic,) P. 

ATTACK on Bill, 

Please refur to your telegram No, 112 of the 26th April. 


Tehran, April 29, 1910. 





Surdar Assad is clearly insincere in his protestation of friendliness to Soulet-ed- 








Dowleh, and 1am sure that we should be courting 4 refisal if we were to demand that 
Soult should be entrusted with supervision of roads, Kushyai chieftain is, moreover, 
now almost in open rebellion, and stich a demand on our yart would 





him great 
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encouragement if it came to his knowledge. Soulet is oven suspected at Shiraz of 
having been implicated in attack on Bill at Abadeh, Dae 

xy reference to Soulet would therefore, I consider, be impolitic, and T suggest 
that Persian Government should be informed that we shall be obliged to increase escort 
if order is not restored within reasonable time, say six weeks. 





(14738) No, 218. 
Mr. Marling to Sir Edward Grey.—(Received April 29.) 
(No. 198.) 


(Pelegraphic.) P. Tehran, April 29, 1910. 
CABINET crisis, Please refer to my telegram No, 189 of the 29th April, 
Minister of Finance gave option to Mr. Maurice Cohen, and Minister of Interior 

admits that he was cognisant of the negotiations, Sardar Assad has now for all intents 

and purposes espoused the cause of the extreme Nationalists, and his attitude is 
sltogster uneatissctory and almost defiant towarda the two Powers, in epite of the 
plausible wssurances which he gives, Even the sobering effect produced by foreible 
representations on the part of the dragomans of two legations was only temporary. His 
hhead seems to be quite turned by his belief that he is indispensable, His position is, 
however, precarious, for such irritation has been raised among the powerful tribes in the 
south by his arrogant policy as may lead to collision with Noulet-ed-Dowlch. (Please see 
my telegram No, 194 of the 28th April.) Situation is complicated, but M. Poklewskki and 

T concur in thinking that, from all points of view, fist essential is to obtain a satisfactory 

answer to our joint note of the 7th April, and though we should prefer that a Cabinet 

of which both Sardar Anead and Sipahdar formed pact should give ts this reply, tho 
exclusion of former should not be allowed to interfere with our policy on this point. 

My Russian colleague and I further believe that a Cabinet headed by tho Sipahdar 

would be ready to give us the assurances we require, and he could count on the support 

of the moderate majority in the Medjliss, 

‘Tho risk that the retirement of Sardar Assad may lead to trouble on the part of a 
seotion of the Bakhtiari must, of course, be considered, but, on the other hand, civil war 
in the south may ensue as a result of his continuance in office, 


(Confidential, 
‘ A Catiiee with the Sipahdar at its head would be regarded as a defeat of German 
influence. 
























No. 219. 
Mr. Marling to Sir Edward Grey.—(Received April 29.) 


(Tele P. ‘Tehran, April 29, 1910, 
FRENCH on Karun, 


T learn that the Turkish Ambassador is representing to Persian Government that 
they made @ mistake in granting the Oil Company permission to run a launch on the 
Karun river. A newspaper, believed to be connected with ‘Turkish Embassy, is also 
giving yublcty to the matter. As the company wl hae to obtain ponision to bring 
their own barges, Lynch being unable to supply towage barges, and Moin only doing #0 














for three months, this uncalled for action is to be deprecated. 
(14725) No, 220, 
Sir Edward Grey to Sir G. Lowther. 
No, 82. 
(age -) P. Foreign Office, April 29, 1910. 
RORION of Turkish Embassy at ‘Tehran with regard to off company’s launch on 


Upper Karun, : 
PP ease sew Mr, Marling’s telegram No. 199 of today's date repeated to you, 

‘The matter is one which concerns only His Majesty’s Goyernment.and the Persian 
Government, and [fail to see on what grounds the Turkish Ambassador is interfering. 
His deliberate interference against our wishes and in a question in which the Turkish 
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Government have no interest is quite inexplicable. ‘The Persian Government allowed 




























the oll ompany to pt a launch and barges on the Karun River to traneport ne 114865] No, 222, “ 
material in connection with the oil fields, at the express request of His MM ing to Si j ; 

Gaetan You should a es call be serious attention of the Minister for Foreion (No. 200.) eres fe Se ay Oe eae a 

Affairs to the unwarrantable and unfriendly character of the Turkish Ambassador‘ Jegraphie i i 

action, and demand immediate disnvowal of the Antbussador’s action, ae ee EN ne aS patel Tehran, April 30, 1910. 


In reply to your telegram No, 114 of the 28th April, revenue of customs and 
telegraphs was security offered to banks represented by Mr. Maurice Cohen. 































































(14885) No. 221, 
i 4888) No, 223. 

Livutenant-Colonel Beddoes to Sir 0, Hardinge—(Received April 30.) ey 

5; Mr. Marling to Sir Edward Grey. —(Received April 80.) 
My dear Sir, r The Red House, Redbourne, Herts, April 29, 1910. (No. 201.) iu a 

IN accordance with our arrangements made yesterday I have much pleasure in (Telegraphic,) P. Tehran, April 30, 1910. a } 

stating that Messrs, Seligman Brothers in making a loan to the Persian, Government CABINET crisis, s | 
desire to trv che matt entirely in the uatare of a banking operation. ‘They have no Tn continuation of my telegram No 198 of the 29th April there has been a material | 
desire to enter into polities or to obtain concessions on any account ; and whether they change in situation, and it seems probable that an ultra-Nationalist Cabinet will be | 


make the loan or not will depend upon :— formed immediately, or, at best, that the old Ministry will be restored, but with the 
important difference that Minister of the Interior is now openly in the Nationalist camp. 
Except under strong pressure, either of these combinations would refuse to give the 
written assurances in sense of our joint note of the 7th April. 

‘We are absolutely committed, I submit, by terms of above note to exact a | 
satisfctory reply; otherwise we must be prepared to suffer a serious rebuff with its i 
far-reaching coniequences, i 

‘My Russian colleague concurs with me in. thinking that we must therefore take ) 
faction without delay, as an opportunity. for introduction of Germans may | 
meanwhile be afforded, We should be authorised, wo suggest, to make a joint 
ion to the Regent, and to use, if necessary, one or more of the threats referred 4 
iG, Barclay’s telegram No, 170 of the 17th April, and that we should us our | 








1. Phere being no opposition to their doing so from the Foreign Offic. 
91 (Uponi tho|ascdrity tor thelloan bsingrantole: ge 
While Messrs, Seligman Brothers have no di 

Foreign Oflice intervention they would, of course, 

dopartinent may he ablo to give, aud would be, furd 

Keop vou fully informed of each stop in the negotiation 

that the position of the Persian Goverr 

that unl port is found v 

in Persia, or else that Gov 

Powor, which would complicate tho po 








e to complicate matters by direot 
come any assistance that your 
and. very anxious to 

e progress. It is felt 
mnt at the present time is very eritical, and 
quickly, either there will be further trouble 
‘en fo take a loan from some continental 

This yoar a considerable portion of the 




































i loan is open for repayment, and we feel that it would be decidedly etter ion in choosing the time for dong { 

allow this repayment to bo mado by the aid of an English frm, tather than by a Scheer See | 

continental house largely dor nun influence. One of the conditions upon ' 
u would probabl; ld be the appointment by the [14889] No, 224. 


Govornmiont of « gontlen nated by Messrs. Seligman Brothers whose 
we inont would seriously consider upon all matters. 
how eatts, to ouelose the Teter trom Messrs. Seliguan Brothers to myself which I 
showed you yostont firm has been established in London hi 
by ! Kes eet, i ted i forty should be “about fi "As this 
matter is of some urgeney I propos at 3 Paton Tuesdi 31 y, a 
shall bo greatly obliged if you will make it convenient to 860 me. ata 
Tam, &e, 
H. R. BEDDOK: 


Mr. Marling to Sir Edward Grey.—(Received April. 30.) 

(No. 202.) 
(Telegraph 
CABIN: 

In continua 
that old Cabinet 





P. Tehran, April 30, 1910. 
crisis, | 
of my telegram No, 201 of t-day’s dates it iow practical certain | 
Il bo reinstated. ‘This step is direct defiance of the joint Powers, 
and it is not impossible that Sardar Assad, unless opposed eflectively, may, in view of his 
present attitude, commit Persian Government to conclusion of some Toun negotiation 
Awhich would eause great embarrassment. Tt hus therefore become necessary to exercise 
pressure on him personally, without delay, In view of the failure of stronges 
Tvmonstrances, there appears to be no other means than to inform him that he will 
fortbit friendship of His Majesty's Government by joining this Cabinet, and that we shall 
Allow fuct to become public, As Sardar Assad “can by uo means count on unanimous 












































































Enclosure in No. 22 





















Méanrs. Seligman Brothare 10 Lieutenant-Colonet: Baldecs, approval of the Bakhtiari chiefs the real threat lies in publication, but as it might 
2 PPasbly crate dificult for the oil sompuny, in the future, I hesitate to use 
Dear Sir, 18, Austin Priars, London, April 28, 1910, cfore receiving your authorisation, M. Poklewski is pressing me strongly to do so in 
IN roference to the Foreign Office letter of the 27th, which you have kindly shown order to gain time wherein further action may be concerted by the two Governments, 
4s, you aro at liberty to inform the departinent that our firm has been established here 
























for a period of forty years, and i 

’ period of fo rs, and that though we were originally an Anglo-Ameri 

house, we are now entirely. disti four Ametican and continental 
» we are now entirely distinct both from our Americ inental 

correspondents, sae Sa 





(14890) No, 225, 
Sir A. Nicolson to Sir Bdvward Grey.—(Received April 30.) 







We are, &e. 


SELIGMA ee 


egraphic.) P. St. Petersburgh, April 30, 1910. 
YOUR telegram No. 197 of the 28th April: Perso-Turkish frontier dispute, 

‘The reply of the Turkish Government has not been received: by Russian, Ministry 
of Foreign Affairs, Could you telegraph to me a summary of it for communication to 
Acting Minister of Foreign Affairs? 





BROTHERS. 














QE 


ist 
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(14892) No. 226. 
Sir A. Nicolson to Sir Edward Grey—(Received April 30.) 


fo. 140.) 
{itosraphic) B. St, Petersburgh, April 30, 1910. 

PERSIAN finance. Proposed loan by French banks. 

I saw Acting Minister of Foreign Affairs to-day, and his Excellency read me a 
telegram which he had received from the Russian Ambassador at Paris. ‘The telegram 
stated that Mr. Cohen had been told that the French Government would refuse their 
support to any project which might be displeasing in any way to the Russian and 
British Governments. Moreover, the French Government had stated that any loan to 
the Persian Government which did not mest with the approval of Russia and Great 
Britain would be refused quotation on the Paris bourse. 

M, de Nelidow in his telegram expressed the opinion that in these circumstances 
the proposed loan would not be taken up by any French establishment of serious 
standing. 


(14545) No. 227, 


Sir Bdvard Grey to Mr. Marling, 
(No, 117.) 
‘elographic.) P, Foreign Office, April 30, 1910. 
OTL company’s agreement with Sheikh of Mohammerah. Soo Sir G. Barclay's 
telegram No. 767 of last year, 
Company is being urged by Imperial Commissioner to communicate a copy of the 
agreement, and are desirous of complying. Would the sheikh now assent? His 
reasons for objecting seem to have been removed. 





(12806) 
Foreign Ofice to India Offices 


Sir, Foreign Ofice, Apri 20, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
lotter of the 14th instant, relative to the attitude of the ‘ Habl-ul-Matin ” newspaper, 
of Caleutta, towards His Majesty's and the Russian Governments, and to inform you 
that he concurs in Viscount Morley’s proposal to approve the action which the Govern- 
ment of India suggest taking in order to deal with this matter. 

Tam, &e. 
LOUIS MALLET, 





(12062) No. 229. 
Foreign Ogice to Mr, Joseph Woolf. 


Sir, Foreign Office, Aprit 30, 1910. 

WITH reference to the last paragraph of my letter of the 20th instant, relative to 
proposed advance of money by your syndicate to the Persian Government, I am 
directed by Secretary Sir Edward Grey to inform you that His Majesty's Government 
have no objection to such a scheme in principle, but that they would have to be 
satistied that it, was purely British in character; that the group undertaking the 
Joan was financially sound; and that no sourves of revenue already hypotheeated to 
tho service of the British or Russian loans would be assigned as seourity. 

At the sume time Tam to state that the redemption of the debts owed by 


Lam to add thi mistaken in believing that, on the occasion of 
the visit to this Office of Messrs, Samuel and Levy in connection with this question, 


107 
jise was given to them that no communication on the subject would be made 
e Russian Government, The fact that negotiations were proceeding at that 
moment for a joint British and Russian loan to the Persian Government would have 
made compliance with such a request, had it been made, cleo 


am, &, 
LOUIS MALLET. 


any 
to 


No. 230. 
Mr. Marling to Sir Edward Grey.—(Received May 1.) 
(No, 203.) : 
(Tele, 
‘0! 


ohic.) En clair. Tehran, May 1, 1910, 
A Cabinet returned, Ministers of Interior and War exchanging offices. 


(14900) No, 231. 
Mr. Marling to Sir Raward Grey—(Received May 1.) 


No, 204. 
Ror Tehran, May 1, 1910. 


(Telegraphic.) P. 

FRENCH Joan negotiations. ‘ 

Tn continuation of my telegram No, 200 of the 90th April, Ihave obtained w @opy 
of the agreement between Persian Government and M. Maurice Cohen, by whi 
information already reported is confirmed. It contains a statement to the effect that 
Cohen's group undertakes to remove any obstacles which Persia's political or financial 
conventions with other Powers may raise. 

Tam forwarding copy by post. 





(14901) No, 232. 


Mr. Marling to Sir Edward Grey—(Received May 1.) 
(No, 205.) 
(elegraphic.) P. Tehran, May 1, 1910, 
“OIL. company. 


His Majesty's consul-general at Bushire reports the arrival at Mohammerah of an 
official of the company, who states that “‘owing to behaviour of Bakhtiari guard 
company have had to close down their works almost entirely. ; 

Tam addressing a representation on this subject to the Bakhti 
Tehri 





(14902) No, 233. 
Mr, Marling to Sir Edward Grey.—(Received May 1.) 
Tehran, May 1, 1910, 


os. mat )P 
‘elographic.) P. 
TURKS and Sheikh of Mohammerah. 

His Majesty's consul at Mohammerah hag informed Colonel Cox that on the 25th 
April Zain, a village belonging to Sheikh Khazal, on the ‘Turkish bank of Shat-el- 
‘Arab, was shelled and burned by Turkish gun-boat on the protext that headman, on 
the ground that ho was a Persian subject, had resisted arrest by Turkish soldiers, Tt 
appears that headman in question was one of the tribal chiefs who endorsed rocent 
agreement between oil company’ and sheikh, 

Notwithstanding excitement aroused in district, sheikh, who was absent at Ahwaz, 
instructed his deputy to remain calm and to take no steps. 

No further action seems to be contemplated by Turks unless sheikh gives occasion 
for it; in this case, they might move against his property at Bussorah or against 
Failia, where he usually resides, and which, although east of locally recognised 
boundary, is west of line drawn by demarcation commission, 

His Majesty's cousul-general at Bushire understands that Consul Crow is urging, 
His Majesty's Ambassador at Constantinople that the ‘Turks should be encouraged to 
take arbitrary measures to settle the matter. 
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Such a course would make us appear to be supporting the Tarks against Moham- 
merah, and would revive the question of Turco-Persian boundary on the Shat-el-Arab, 
which has been dormant for so long, and I therefore entirely concur with Colonel Cox 
in deprecating it very strongly, Question of precise application of assurances given to 
sheikh by Sir A. Hardinge in 1903 against naval attack might also be involved, and a 
more inopportune moment for such & discussion than the present could seacely be 
found. 

Tsubmit that consuls at Mohammerah and Bussorah should endeavour to bring 
about an amicable solution of the question on the spot. 





(14906) No, 234. 


Sir G, Lowther to Sir Edward Grey—(Received May 1.) 

(No. 68.) 

(elographic.) P. Constantinople, May 1, 1910. 
REPERRING to Tehran telegram No. 199 and Foreign Office telegram No. 82. 
Rifaat Pasha, although he has as yet no knowledge of affair, says he will instruct 

Ottoman representative in Tehran by telegraph at once to refrain from interfering. 
(Ropeat to His Majesty's chargé d'affaires at Tehran.) 





(14926) No. 235. 
Sir G, Lowther to Sir Edward Grey.—(Received May 2.) 


Constantinople, April 25, 1910, 
1D Rifaat Pasha to-day whether he was now able to give me any replies to 
tho onquiries which I had made of him on the 13th instant, as recorded in my 
despatch No. 230-of the 14th instant, regarding the increase of ‘Turkish troops on 
Porsian territory, the lovying of taxes by Turkish authorities on Persian territory and 
likewise of custottis dues, and Talso informed Rifsat Pasha that news had reached His 


Majesty's Government that transit dues were being demanded by Turkish authorities 
obelkend on the road from Solduz to Tabreez 

His Bxcellency adopted a somewhat different attitude from that hitherto taken 

by him, and, while’ assuring me that no further troops would be sent forward, he said 

their distribution must. be dependent on the advice of the authorities on the spot. He 

pudiated any idea of an occupation of Urumia, but declared that soveral of the 

places mentioned by me as being indisputably’ in Persian territory outside the 


Contested zone wero regarded by the ent as heing Turkish, notably 
Jshnu and Cahijan. But he said categorical orders had been sent to levy no taxes 
and no duties of any’ kind until the frontier had been properly delimited. 

His Bxcelleney said that not only had a commission sitting at the Sublime Porte 
established. the fact that many of the places recently in, the occupation of the Pers 
were incontestably Turkish territory, but that the Persians were now in occupation in 
the southern portion of the borderland of places incontestably Turkish. 

‘A Turco-Persian Delimitation Commission was necessary. 

I asked his Excellency on what basis they proposed to delimitate, but on this 
point as well as others his Excellency was very vague; and I observed that a delimita- 
tion on a basis of a map recently compiled by Turkish authorities could uot be of 
mich value, ood that the resdlts of the Gudings of the Mixed Anglo-Ruseian 
Commission would be more to the point. 

Tam more than ever convinced asa result of my conversation that this Govern 
‘ment has no intention of withdrawing its troops from the places now occupied, though 
it may have none of adding to them or of doing anything in the way of a permanent 

ion by the levying of taxes and duties. But whether the Turkish Government 
favevany real tention of proceeding 10 a delimitation remains to be see 

Thave sent a copy of this despatch to Teliran. 

Thave, &e. 
GERARD LOWTHER. 
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(14928) No, 236. 
Sir G, Lowther to Sir Bdward Grey.—(Reeeived May 2.) 


ir, Constantinople, April 27, 1910. 
I HAVE the honour to forward herewith a despatch from jesty’s acting 
vice-consul at Van, reporting on affairs of the Turco- ersia fronntier, 
Thave, &. 
GERARD LOWTHER. 


Enclosure in No. 236. 


Vice-Consul Morgan to Sir G., Lowther. 

(No. 8:) , 

Sir, Van, April 9, 1910. 
WITH regard to my telegram of the 4th April, 1910, I have the honour to 

report as follows -— 


Inmy despatch No. 5 of the 21st February, 1910, Ietated that the mushir of Exzinjan 
bad ordered Fuad Bey, acting commandant at Van, to send soldiers to the frontier, 
The mushir, in giving this order, was acting on a report of the vali of Van, in which 
the vali expressed serious fears as regards a possible incursion of the Kurds on the 
frontier into the Van villayet, and ax regards their possible attacks on the frontier 
troops or on peaceful villages in the frontier zone. Fuad Bey, however, made light of 
these apprehensions ina report which he was called on to furnish by the mushir, and 
declared that there was uo necessity for any dispatch of troops, and, as a secondary 
reason, he added that until the season was milder it; was unadvisnble to send troops to 
regions where they would be badly lodged and cared for, ‘The mushir, however, still 
desired Fuad Bey to send troops (our companies, he suggested) to the frontier Fund 
Bey, still persisting that there was no need for any dispatch of troops, the mushir, his 
thrown the responsibility of any incident with the frontier Kurds on bim, and Fund 
Bey has accepted, Yielding, however, to. the wishes of the vali, he did dispatch 
100 soldiers (as reported in my despatch No. 8), which, with the $00 mounted 
endarmes, make up the total of armed forces sont from Vann during the past quarter, 

fe assures me that there has been no increase of Turkish troops in, the Urumia district, 

nd that no other forves other than those I have mentioned above have been dispatched 
from Van or any other place to the frontier or to the Urumia district, All enquiries T 
haye made elsewhere confirm his statement, ok 

As regards the Kurds in the frontier zone of whose action the vali is apprehensive, 
Lam given to understand that many of them are Turkish Kurds who some three, years 
ago followed the Ottoman soldiers into that zone and occupied villages there, Finding 

ow that the frontier zone has become part of the Van villayet, aud that they will be 
called upon, like other Kurds in the villayet, to give up their wrongfully aoquired 
property, they now declare themselves Persian subjects, and say that they will resist 
any atiempt on the part of the Turkish Government to evict them. ‘Therw may, 
therefore, be trouble between them and the ‘Turkish troops if the latter are sent to take 
torcible possession of the lands held by these Kurds, but otherwise I do not think the 
Kurds will take the initiative in attack, 

‘The Persian consul-general in this town who some nine months ago left Van for 
the Salmass district, aud was there appointed temporary governor, has just returned 
here coming directly from Tabreez, where he stayed short timo. Hl is personal 
friend of the khan of Maku, As regards the flight of the Kurdish chiefs to the khan 
of Maku, he says that the khan has now become a constitutionalist and has presented 
50,000 tomans to the nation, and that now he has no fears of concerted action between 
him and the Kurd chiefs. ‘These latter are staying with him as his guests. ‘They have 
at the most fifty armed men with them, and even if they wished to bring ubout ome 
reactionary coup in Turkey they could’ count on no support from theit host. The 
Persian consul praises the conduct of the Russian troops in Tabreez, and says that all 
Persians in those parts are quite contented with the presence of the Russian forces, 
They all unite in their detestation of the methods and Dehayiour of the Turkish troops 
on the frontier. ‘ 

‘The khan of Maku lias recently returned from a journey in Russia, where he 
travelled in the Caucasus and went as fir as Odessa He may have comited on 
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Russian support, and wished to ascertain how far they would help him. However, his 
becoming a constitutionalist on his return seems to show that his efforts in this direction, 
ifhe made any, have failed. 

T hear that the fugitive Kurdish chiefs have sont an envoy to Tehran asking to 
bo received as Persian subjects, No answer has yet been given them. If the reply 
is unfavourable, I hear they will either emigrate to Russia or return to Turkey. 

Tt was rumoured, and the rumours are still flying about, that the Kurds on the 
Van side of the frontier, at Gayvar, had formed a Mahommedan league, and that they 
were having secret: meetings in which they were plotting to massiere Christians and to 
bring about a reaction. ‘Traced down to their source these mmours were found to 
emanate from some Armenian traders of Baskkab who had come to Van. They know 
of nothing definite, and can only assert vaguely that the Armenians and Christians in 
Baskekab are afraid of some action against them on the part of the Kurds. ‘The vali, 
however, asked for news from the kuimakam of Gavvar and sent, so he says, trusty 
men into those parts to report on the state of affairs, Both reported the rumours 
wore baseless, and that there was no ground for alarm, In any ease the vali is 
confident that with the soldiers at his disposal any Kurdish movement could be 
‘suppressed, 

Thave, &e, 
JAMES MORGAN. 





(14961) No, 237. * 
Mr, Pindlay to Sir Haward Grey—(Received May 2.) 
(No. 60, Confidential.) 
Sin, Sophia, Aprit 27, 1910. 

_. L HAVE the honour to, report that in conversation with Assitn Bey,” Turkish 
Ministor at Sophia, who has just returned from Constantinople, he spoke with great 
suspicion of Russian action in Azerbaijan. 

Assim Boy stated that his Govornment were in hearty sympathy with the Anglo- 
Russian agreement on the subject of Persia, in so far as it tended to maintain the 
intogrity, and independence of that country. But ‘Turkey could not tolerate any 
Russian interference in Azerbaijan, and would not hesitate to go to war with Russia 
to provent Russian “penetration” in that provi He had told the Russian 
Ambassador, M. ‘Teharikoff, that he and his friends regarded this as a question of life 
and death. If Russia persisted in what he suspected to be her designs on Persian 
territory, there would be war. It was quite possible that Turkey might be beaten, but 
their minds were made up, 

T was just going to point out the extreme and obvious rashuiess of the Turkish 
Goverument if they wore contemplating the possibility of a war with Russia at the 
present moment, when we wore unfortunately interrupted, I shall take the first 
opportunity of advising prudence and abstention from unduo suspicion, and of 
Pointing out to Assim Bey that, according to my information, the aggression has 
hitherto been rather on the side of the Turks than of the Russi 

T have thought it as well to repeat this conversation, as Assim Bey is in close 
touch with all the leading Turkish statesmen ; if they share his views the situation 
would appear to be somewhat dangerous. 

A copy of this despatch will bo sent to His Majesty's Ambassador at Constanti- 
nople by next messenger. 

Thave, &c. 
M. DE €, FINDLAY. 





(15137) No. 238, 


Board of Trade to Foreign Oifice—(Reecived May 2.) 
Sir, 


1AM directed by the Board of ‘Trade to acknow! 
the 20th April relative to the composition and finan: 


Board of Trade, April 30, 1910. 
ledge the receipt of your letter of 
cial standing of the International 


iil 


ental Syndicate, Limited, and in ly I am to inform you that the Board have 
Cr Sree rater ou the pabjoc sine Bis/dais of thé leer proviialy. 
addressed t6 you. a 


» Kes 
GEORGE J. STANLEY. 





(15099) No. 239. 
Mr. Marling to Sir Edward Groy—(Reecived May 2.) 
(No. 207) 


ic) P. Tehran, May 2, 1910. 
(Telegraph. sco with your telegram No. 115 of the 28th April, Thre the Honour to 
report that T have warned Sardar Assad against interference, but litle value ean be set 
upon his promise to refrain, Question may, however, drop of its own accord, as Sardar 
‘Assad and Sipahdar have now changed offices. 





[15153] No. 240, 


Mr. Marling to Sir Edward Grey—(Received May 2.) 

(No, 208.) 
(elegraphic.) P. 

HORMUZ oxide, ‘ is 

Please refer to Mr, Mallet’s telegram of tho 28th April. F 

‘There seems very little chance of obtaining a concession, Persian Government 
night be tempted by a large sum down, but they have exaggerated ideas of the value 
of the property. ‘The National Assembly.are moreover generally averse to granting 
any concessions at the present time. 


Tehran, May 2, 1910. 





(14682) No, 241. 
Sir Bdward Grey to Mr. Marling, 
(No. 118.) 


Telegraphic.) P. Foreign Office, May 2, 1910. 
(toler PH ference to Sir G, Barcly’stologram No. 160 of the {ath ullino? 

‘To give to Sheikh of Mohammerah assurances either against Bakhtiari or any 
other tribe appears to us to be both unnecessary and undesirable. 





(14899) No, 242, 
Sir Edward Grey to Mr. Marling. 
(No. 120.) 


Telegraphic.) P. Foreign Office, May 2, 1910. 
: aie nD RUCTION of Persian Cabinet. See your telegrams Nos. 201 and 202 
if the 30th April and No. 203 of the 1st May. we A 
OPT eannot see how a direct defiance. of the two Governments is involved in the 
templated, as I did not know that anything further than unofficial 
epresentations had been employed to excludo the Sani-ed-Dowleh, Report whother 
is included in new Ministry. Re 
eee eae ie kesulty to we might. evectaally prove ory orojudlolal tar aud 
for this reason l would deprecate an open breach with him and the proposal contained 
it le ‘of the 30th ultimo, 
see Cohen arrangements fora large loan should avert forthe moment the danger 
‘of a German loan, and it seems to me preferable to see what would come from a fur 
Joint request for an answer to our demand. You should press for a favourable reply, 
and, if necessary, demand an audience of the Regent. i , A 
I would, if the reply were not favourable, take into consideration question of your 





uz 


addrossing the Persian Government, as suggested in Sir G. Barclay’s telegram No. 170 
of the 17h ultimo —in the last paragraph but one. Thicats euch as advancing Rossian 
troops to Tehran cannot he too strongly deprecated. I am afraid your proposal 
would drive the Persian Government farther from us, whereas we are anxious to gain 
their confidence. 





(14890) No. 243. 


Sir Bdward Grey to Sir A. Nizolaon. 
(No. 202.) 
(Telegraphic.) P, Foreign Office, May 2, 1910. 

TN toply to request contained in your telegram No, 138 of the 30th April, Turkish 
Minister for Foreign Affairs informed His Majesty's Ambassador at Constantinople 
that, so far as he knew, no orders had been given for increase of Turkish troops on 
Porsian frontier, but that, as protection could not he refused to the population in 
disputed districts who appeated for it in consequence of th agareseive behaviour of 
the Kurds and of the absence of any authority in Persia, the troops already there 
had been maintained in their positions. He would enquire as to alleged levy of 
11 per cent. duty and collection of taxes of which he had no knowledge, but he knew 
that in certain districts 1 per cont. transit duty was being levied. 

In reply to the representations of Russian Ambassador, Rifaat Pasha stated, 
as Sir GQ. Lowther understands, that it was quite possible that points hitherto 
tunoecupied had been garrisoned’ without any inerease of total number of Turkish 
troops, but that no troops had heen sent into districts in question. It seems that he 
added statement of his Government’s intention to lovy 11 per cent. du 
entering contested districts, but only 1 per cent, transit duty in Persian territory 
in temporary occupation, aud said that levy of 11 per cent, on Urumia-Soujoulak road 
would. he stopped. 

Rifaat Pasha furth Lowther on the 25th April that distribution of 
troops was for author Wt to settle, but that no more troops would be 
sent forward. He said that Lahijan and Ushan, and many other places which 
Sir G, Lowther had named as indisputably Persian, were considered to be ‘Turkish at 
the Sublime Porte, Until frontier was properly delimited no further taxes or duties 
would bo levied, and categorical orders hud heen sont to this effect. 

Tn tho southern part of borderland Persians were now in occupation of places 
incoutestably Turkish, and many of the places recently occupied by Persians were the 
same, ‘These facts had been established by a commission sitting at the Porte, 
sro itt Pasha emphasised the necossity of a Tureo-Persian commission to delimit 
frontier, 

According to Sir G. Lowther’s belief, Turkish occupation is measure of precaution 
‘Against a Russian occupation of the same points, He does not believe that troops have 
lately boon increased, but is convinced that ‘Turkish Government have no intention 
of withdray 





(14600) No. 244. 
Foreign Ofice to India Offic 


Sir, Foreign Office, May 2, 1910. 

1 AM directed by Secretary Sir Edward Grey to transmit to you herewith copies 
of correspondence between this Office and His Majesty’s legation at Tehran and 
botween the Tnperial Bank of Persia at that capital and the board of directors in 
London,® on the subject of negotiations which have recently been in progress between 


the Persian Government aud the bank with a view to effect an amalgamation of the 
total indobteduess of the former to the latter, including in the arrangement also 
the indebtedness of the former to His Majesty's Government on account of the Anglo- 
Indian Government advances of 1903 and 1004. 

Tam to express Sir E. Grey's hope that Viscount Morley will see his way to 
Sanietion the conclusion of the proposed arrangement, which appears to be from every 
point of view favourable to the interests of His Majesty's Government, and fo state 
that he is disposed, if his Lordship concurs, to inform Mr. Marling’ that the text 


* Already printed. 
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of the article defining the security for the Persian Government's debt (which is 
Contained in the bank letter of the 27th ultimo), as well as that of the suggested 
additional article providing for the inclusion of the Anglo-Indian loans, is satisfactory, 
and approving the conclusion of a separate arrangement in connection with the 
suspension of payments on capital account. * 

Tn conclusion, Lam to request that Lord Morley will be so good as to cause a 
calculation to be made in your department of the total debt of the Persian Government 
in respect of the Anglo-Indian loans and of the amount of the annual instalments, in 
order to control the figures supplied: by the bank, in accordance with the desire 
expressed in Mr. Marlin’ telegram No, 195 of the 28th ultimo. 

am, &e, 
LOUIS MALLET. 


(14885), No, 245, 
Foreign Ofice to Lieutenant-Colonel Beddoes. 


Sir, Foreign Office, May 2, 1910. 

WITH reference to your letter of the 29th ultimo, relative to proposed advance 
of money to the Porsian Government by a group in which, you aro interested, { am 
directed by Secretary Sir Edward Grey to inform you that His Majesty's Goverament 
would have no objection to a loan by Messrs, Seliginan, on the understanding that itis 
entirely British in character, and led that no sources of revenue, already 
hiypothiecated to tho service of the British or Russian loans should be assigned as 
security. 

‘AC the samo time, Iam to stato that the redemption of the debits owed by the 
Persian Government to His Majesty’s Government could not be the subject of 
‘conversion, since the terms of the contract preclude the extinction of the indebtedness 
before a certain date, His Majesty's Government would, moreover, be precluded from 
Tending their support to any scheme involving the conversion of the Persian Govern~ 
ment's debts to Kussia, 

Tam, &e. 
LOUIS MALLE 





(15293) No, 246, 


Mr. Marling to Sir Edward Grey.—(Received May 3.) 
(No. 200, 
(Pelegra hie) 1 Tehran, May 
MOHAMMERAH, psc hen 
In continuation of my telegram No. 206 of the 1st May. His Majesty's consul at 
Mobammerah has informed Colonel Cox that the Vali of Bussorah has issued instructions 
to all officials to disiniss all headmen dependent on the sheilth. 
‘This step, Lieutenant Wilson thinks, confirms rumour current at Mohammerah, that 
influence has been used at Constantinople by the National party in ‘Tehran to induce 
Porte to take action against Sheikh Khazal. 





(15304) No 247. 


Sir A, Nicolson to Sir Edward Grey.—(Reeeived May 3.) 

(No. 141, 

{Heicraphia) St. Petersburgh, May 3, 1910. 
PLEASE see your telegram No, 202 of the 2nd instant: Turco-Persian frontien, 
‘The Russian Government consider that the ‘Turkish reply to the joint note is 

evasive and unsatisfactory. ‘They have therefore instructed the Russian Ambassador 

in London to propose to His Majesty's Government that a mixed delegation shall 
proceed to the spot to make a thorough enquiry into what is actually ocourring in the 
frontier districts. They suggest that the delegation should consist of English, Russian, 

‘Vurkish, and Persian representatives, and that they should be consular officials. 
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(16305) No, 248. 


Sir A, Nicolson to Sir Edward Grey.—(Received May 3.) 
(No, 142.) 
(Telegraphic) 38h St. Peteraburgh, May 3, 1910. 
JASE, see your telegram No. 120 of the 2nd instant to His Majesty's chargé 
affaires at Tehran, 

Situation in Persia, 

T am informed to-day by M, Sazonoff that the Foreign Minister in the newly- 
constructed Cabinet is Sani-ed-Dowleh, and that it is he and the Minister of Finance 
who are the two Ministers who have leanings towards Germany. ‘The best. course, 
the opinion of M. Sazonoff, to adopt would be that the two representatives should 
demand an audionee of the Regent, at which they should urge that a favourable reply 
be sent to our joint note of the 7th April. If no reply is forthcoming within a 
limited period (say a week or so), or if the reply, when received, were unsatisfactory, he 
considers that the two representatives should address a further joint note to the 
Persian Government in the sense of Sir G. Barclay’s telegram No, 170 of the 17th 
ultimo (penultimate paragraph), without, however, specifying the measures which it 
might be found necessary to take, ‘The Russian Government are, he said, opposed to 
the advance of Russian ‘troops to Tebran, so that the question of doing so is excluded 
fiom such measures. He is of opinion that the eventuality of being obliged to 
Boycott the new Cubinet or to seize a custom-bouse might now be taken into 
consideration by the two Governments, 

‘M, Sazonoif mentioned the fact that article 14 of the Joan contract of 1900 blocks 
the application for any loan or advance without the previous consent of the Russian 
Government, and his Exeollency said that he had instructed the Russian Minister by 
telograph to remind the Persian Government of this article. ‘The Imperial Government 
have no intention of abandoning this article, which they hold to be fully operative, and 
which they consider a most useful weapon, His Exeelleicy thinks it very doubtful 
whother the loan option concluded with the French banks will result in anything. He 
also thinks that to officially state that such or such a Minister should or should not 
form part of the Persian Cabinet would be going too far and might defeat its own 
object ; he therefore deprecated any such action. 





(14902) No. 249. 


ie Sir Bdward Grey to Sir (. Lowther. 

0, 86, 
(olegraphic.) P. Foreign Office, May 3, 1910. 

TURKISH sction against Sheikh of Mohammerah, 

His Majesty's consul at: Mobammerah will be instructed to do his utmost to effect 
4 local settlement in a friendly manner, and you should instruct the consul at Bussorah 
in the same sense, I do not understand latter's attitude (see Mr, Marling’s telegram 
No, 206 of the Ist May), ‘Turkish aggression may lead to complications of a serious 
Tue, and tony. 6auad Che eheikh to mgpeal (0 the saauranoos wo bare given him, 


(14902) No, 250. 


Sir Bdward Grey to Mr. Marling. 

(No. 122.) 

(Pelographie.) P. Foreign Ogice, May 3, 1910. 
TCONCUR in. views expressed in your telegram No,206 of the 138 May respecting 

‘Turkish action against Sheikh of Mohammerah, and T authorise instructions to His 

Majesty's consul at Mohammerah ax suggested. 





15 


14899] No. 251. 
Sir Edward Grey to Sir A. Nicolson-—{Received May 3.) 


(No. 205, 
ta ie) _P. Foreign Office, May 3, 1910. 
“ADVANCE to Persia, and Persian Cabinet changes, 
Please see my telegram No. 120 to Mr. Marling, of yesterday's date, repeated 
to you. 
¥ You shoul suggest that M, Poklewski should be given similar instructions, 





(14401) No, 252. 


Sir Edward Grey to Sir F. Bertie. 
(No. 281.) 
Sir, Foreign Office, May 3, 1910. 

I HAVE received your Excellency’s despatch No. 171 of the 25th ultimo, relative 
to the renewed assurances of protection which Zil-es-Sultan desires to receive from His 
Majesty's and the Russian Governments. pee tees 

T have to stato, in reply, that I am in consultation with His Majesty's chargé 
affaires at Tohran on this subject, and hope to be able to send to His Serene Highness 
orqedmite reply to his request throngh your Excellency very shorty 

am, 
B, GREY, 


— 


[13167] No, 253. 
Sir Hdward Grey to Sir A. Nicolson. 


No. 131, Confidential.) 
ir, Foreign Qoice May 3, 1910, 
TRANSMIT to your Excalloney horowith enpy of a despatch from Ils Majesty's 
consul-general at Budapest® reporting the contemplated formation, through the agency 
of a group of German and Austrian banks, of a company for the construction of 
railways in Persin, oA 
Tn view of the statement made to your Excellency by the Russian Minister for 
Foreign Affairs (as reported in your despatch No, 169 of the 2nd ultimo), to the effect 
that ho was leas uneasy as to the success of German attempts to obtain concessions for 
the construction of railways in Persia, I have to take an opportunity of communicating, 
to him confidentially the information contained in Mr. Howard's despatch. 
T may add that I havo instructed His Majesty’s Ambassadors at Berlin and 
Vienna to make enquiries respecting the scheme, and to report ther result to me, 
am, &e, 
BE, GREY. 





{13630} No, 254. 
Sir Edward Grey to Sir A. Nicolson. 


Foreign Ofice, May 3, 1910, 
THAVE reocived your Bxoullecy’s despatch No, 190 of the 18th ultimo relative 
to the nogotiations in progress between the Indo-European Telegraph Company and the 
Russian Government regarding the working by the former of the ‘Tehran-Khanikin 
telegraph line. fe as 

T share your Excellency's view that independent negotiations of this kind aro 
Jiable to lead to confusion, and I have accordingly to request you to explain to Russian 
Government the true state of affairs with regard to this question. 

Thave already caused a letter to be addressed to the company, embodying the 
substance of your Excellency's despatch, and informing them of the instructions now 
sent to you. 


(No. 133.) 
Sir, 


Tam, &e. 
B, GREY. 





© Mr. Howan!, No, 28 Confidential, April 8, 1910. 
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[13167] No. 255. 


Sir Bdhward Grey to Sir B. Goschen.* 
(No. 109.) 
Sir, Foreign Office, May 3, 1910. 
I'TRANSMIT to your Excellency herewith copy of a despatch from His Majesty's 
consul-general at Budapest, reporting the contemplated formation, through the agency 
of a group of German and Austrian banks, of a company for the construction of 
railways in Persia, 
Thave to request your Excellency to endeavour to obtain information as to this 
scheme, and to report to me in due course the result of your enquiries. 
Tam, &e. 
E. GREY. 


(15303) No, 256. 


Foreign Offce to F., C. Strick. 
(Confidential.) atts 
ir, Foreign Office, May 3, 1910. 

WITH reference to the visit paid by you to this Office on the 2nd instant, in 
connection with the question of the red oxide industry in the island at Hormuz, I am 
directed by Secretary Sir Edward Grey to inform you that His Majesty's Minister at 
‘Pohiran, who has now reached this country on leave of absence, has pointed out that, 
though the claim of Messrs, Androw Weir and Co. for losses incurred in consequence 
of the lapse of Moin-ut-Pujjar’s concession would, in the first instance, lie against the 
Moin himself, tho Persian Government realize that it is on them that the responsibility 
for tho claim will ultimately fall, and it is on that account that they have made it a 
Condition that you will take over all liability towards Messrs, Weir and Ellinger, 

Sir G. Barelay has expressed the opinion, which Sir E. Grey fully shares, that you 
would be well advised to accopt this condition, since, if yow refuse it, the Persian 
Government, in their anxiety to escape from their liability, may very probably offer the 
concession 10% third party who would be willing to assume’ the obligation whereby 
this branch of trade, as far as Hormuz is concerned, might be permanently lost to 
British interests, 

Tam, &, 
LOUIS MALLET, 


(13630) No, 257. 
Foreign Ofice to Indo-European Telegraph Company. 


Sir, 7, Foreign Ofice, May 3, 1910. 

LAM directed by Seoretary Sir Edward Grey to inform you that he has) received 
4 despatch from His Majesty's Ambassador at St. Petersburg, reporting that 
M, Pagenkofl, the representative of your company at that capital, recently called at 
His Majesty's Embassy and stated that your directors were convinced that the Germans 
were making serious eiforts to acquire coutrol of the Kbanikin~Tebran telegraph line, 
and had accordingly instructed him to endeavour to come to some arrangement with 
the Russian Government in order to frustrate this design, 

Te was, pointed out to M. Pagenkopp that an agreement was eoucluded by. your 
company with the Persian Government on the 14th June, 1906, whereby the former 
were empowered to come to an arrangement with His Majesty's Governinent for the 
resumption of the working of the ling, aud that the express purpose of this instrument 
was to prevent the cession of this section to a third Power, Further, the agreement 
was registered at the Russian Legation at Tehran, and the Russian authorities would 
bo porfectiy aware of its existence aud of its terms, 

Copy of this instrument is enclosed for your convenience, 

M. Pageukopp stated that he had been quite unaware of the existence of any 
sich agreement, nor had any infyrence been made to it by the Russian authorities at 
St, Petersburgh in their conversations with him on the subject. 


* Also to Sir F, Cartwright (No, 47). No, 119, 
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Shortly afterwards M. Pagenkopp addressed to a member of the embassy a letter, 
an extract from which I am to transmit to you herewith, stating that, as the agreement 
above referred to was concluded before the signature of the Anglo-Russian arrangement 
concerning Persia, and as Russia was not a party to the former instrument while the 
Khanikin route was included in the Russian sphere under the terms of the latter 
instrument, it had been thought necessary to apply for the consent of the Russian 
Government to any agreement which your company may enter into with the Persian 
Government on the subject of this route. 

(As a copy of the letter referred to in the lat paragraph of thie xteat ia 
probably already in the possession of your company none is enclosed.) 

With regard to the point here raised I am to point out that by article 8 of the 
Anglo-Russian arrangement, British concessions already existing in the Russian sphere 
are expressly confirmed us British, so that it would seem that the consent desired by 
your company may be considered as already obtained. : 

Sir A. Nicolson expresses the foar, which is shared by Sir E, Grey, that the 
independent negotiation of these questions by your company with the Russian 
Government may lead to confusion. 

Sir E, Grey has asoordingly instructed his Excellency to explain matters to the 
Russian Government, 

Tam, &e, 
LOUIS MALLET. 





15364] No, 258, 
India Ofice to Foreign Ofice.—(Received May 4,) 


India Office, May 3, 1910. 


Enclosure in No. 258. 
Viscount Morley to Government of India. 


(Telegraphic.) P. India Office, April 28, 1910. 

(rae EBAGK on Mr Bill See your telegram dated the 9th Apri Instructions 
sent on the 26th April to His Majesty's chargé d'affaires to claim 5,000 tomans for each 
of the two sowars who were murdered, and to tell Persian Government that we expect 
arrangements for policing road to be made immediately. He is to insist also on 
Soulet being given wide powers, Following is conclusion of telegram :— 


“There should be as little travelling as possible on part of British consular 
officers for the meantime, and when their doing so is unavoidable, the largest escort 
that can be spared should accompany them.” 


It is undesirable at present moment to send cavalry to Shiraz, 





(15352) No. 259. 
Treasury to Foreign Offce—(Received May 4.) 


Treasury Chambers, May 3, 1910. 

S reply to Mr. Mallet’s letter of the 28th ultimo, I'am directed by the Lords 
Commissioners of His Majesty's Treasury to request you to inform the Secretary of 
State that they assent to the proposal to include the Anglo-Indian loans of 1903 and 
1904 in the scheme for the amalgamation of the loans due from the Porsian Government 


11722) 2H 





1g 


to the Imperial Bank of Persia, and to defer the repayment of the capital for three 
years from the present date, on the understanding— 


1. ‘That a formal agreement is entered into by the Persian Government which will 
enable the Imperial Bank to receive in due course the whole of the customs receipts 
of the Gulf ports, including Mohammerah and Ahwaz: 

2. That the collateral security of the Caspian Fisheries and the postal and 
telegraphic revenue is still preserved for the Anglo-Indian loan : 

3, That interest at the rate of 5 per cent. is paid as from the 21st March, 
together with the ontstanding arrears : 

4, ‘That repayment of the capital of the loans by annual instalments will commence 
{in 1913, and will bo concluded in 1925: 

5, That the Secretary of State will be ready to use such pressure as may be 
necessary from time to time in order to ensure that the terms of the agreement are 
punetually observed by the Persian Government. 

My Lords will be glad to bo furnished with a copy of the agreement when it 
has been drawn up, 

Tam, &. 
G. H, MURRAY. 





[15496] No, 260, 
M, Lavololy to Count Benckendor{f—(Communicated to Foreign Opie, May 4, 1910.) 


LE nouveau Cabinet persan se tronve constitué et comprend, entre autres, Sani-ud- 
Dowleh ot Vousouk-ed-Dowleh, qui sont arrivés & des arrangements : le premier avec le 
Syndicat international, et le second avec un financier francais, M. Cohen, 

Dans ces conditions, nous sérions désireux de connaitre Popinion du Cabinet de 
Londres concernant une démarche & faire auprés du Régent. 

Dautre part, notre Ministre A ‘Néhéran a été chargé d'attirer Vattention du 
Gouvernement, du Schah (comme suite i la déclaration du 25 mars (7 avril) ) sur le 
fait que nous étant-en principe déclarés préts 4 reconnaitre sous certaines conditions le 
droit du Cabinet de Nehéran de contracter des emprunts auprés de tierces personnes, 
nous ne Vayons nullement dégagé par li de Vobligation d'une entente préalable avec 
nous an sujet de tout emprunt extérieur— obligation prise aux termes des conventions 
des emprunts de 1900 ct 1902; nous exigeons par conséquent que les projets de toutes 
los affaires prévues par les articlos 13 et 14 de cos conventions nous soient préalable- 
mont communiquées en vue d’étre examninées en commun. 





(16377) No, 261. 
Messrs, W. A. Crump and Son to Foreign Osfice.—(Received May 4.) 


Dear Sir, 17, Leadenhall Street, London, Aprit 30, 1910. 
REFERRING to our letter to vou of th instant, we now have a letter, dated, 
the 20th instant, from Mr. J. Castell is, informing us that he has succeeded in 
obtaining permission to inspect the carpets. 
Yours truly, 
WILLIAM A. CRUMP axp SON. 





(15495) No, 262. 
AM, Locolsley to Count Benckendorff:-—(Communieated to Foreign Ogice, May 4, 1910.) 


LES Ambassadeurs de Russie et de Grande-Bretagne & Constantinople se sont 
informeés aupris «le Rifaat Pacha des résultats des informations prises par lui au sujet 
des nouvelles parvenuies aux deux Ambassadeurs, 

Le Ministre a répondu 4 M. Teharykoff quo les autorités turques ont recu ordre de 
cesser lo prélovement non seulement des droits de douane, mais aussi de tout autre 
impdt sur le territoire indiscutablement persan, eu attendant la délimitation exacte par 
Jes soins do la commission spéeiale. 
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A Sir G. Lowther Rifaat Pacha a répondu que le nombre des troupes ottomanes 
se trouvant sur le territoire persan n'avait pas ét6 et ne serait pas augmenté, mais que 
eurs mouvements dépendent entidrement des autorités militaires locales. Le Ministre 
‘a également fait inention du commencement prochain des travaux de la Commission 
tureo-persane de Délimitation, mais s'est refusé A indiquer quelle serait la carte qui 
dovrait servir de base & ces travaux. ‘ 

Ces réponses paraissant trop évasives pour Otre tenues pour satisfaisantes, le 
Gouvernement Impérial, se rapportant aux considérations exposées précédemment, 
serait désireux de soulever des maintenant & Constantinople la question de la 
commission d'inspection conjointe de la région entre le Lac d’Ourmiah et la frontitxe. 





(15422) No. 268. 


Mr, Marling to Sir Edward Grey—(Received May 4.) 
(No. 210.) 
(Telegraphic,) P. 

'ABINET crisis, " 

Please refer to your telegram No, 120 of the 2nd May. ‘This afternoon M. Poklewski 
and I saw the Persian Minister for Foreign Affairs by appointment, and pressed for a 
reply to our joint note of the 7th April. With regard to loans, Minister for Foreign 

airs stated that Government had discussed the question and were willing to, give the 
assurances required, With regard to concessions, they were ready to give satisfactory 
‘assurances on that point also if it referred to railways only. Persian Government, he 
explained, would not at present grant any railway concessions at all. We took act of 
his statements, but replied that we were unable to accept narsow interpretation of 
condition referring to concessions. Discussion was very amicable throughout and in 
conclusion his Excellency stated that he would again consult the Cabinet, and that he 
hoped to communicate a reply to us at the end of the week. 

Too much faith, Ifear, must not be put in sanguine expectations of Minister for 
Foreign Affairs. 

M. Poklowski, in the course of the interviow, called the attention of Minister for 
Foreign Affairs to article 14 of Loan Contract of 1900, and stated that it was still 
considered by Russian Government to be operative in the sense that no foreign 
Joan can be concluded by Persia without consultation with them. 

1 Sites drafting above, Tbave reeived Bir A. Nioolsn's tslogram No. 12 of the 
3rd May. 


Tehran, May 4, 1910. 





(15496) No. 264. 


Sir Edward Grey to Mr. Marling. 

Wo. 127.) 

(Telegraphic) P. 
AUDIENCE with Regent. 
When Russian Minister receives instructions you may co-operate with him in 

taking action contemplated in my telegram No. 208 to Sir A. Nicolson of to-day. 


Foreign Ofice, May 4, 1910. 


(15495) No. 265. 


Sir Edward Grey to Sir G. Lowther. 
(No, 90.) 
(Telegraphic. Poreign Ogiee, May 4, 1910. 
PROPOSED enquiry respecting Tnico-Persian frontie 
When the Russian Ambassador receives similar instructions, you should act with 
him in pressing Porte to accept suggestions contained in my telegram No. 206 to 
Sir A. Nicolson. 





120 
15495) No. 266. 
Sir Edward Grey to Sir A. Nicolson. 


0. 206.) 
fe raphio,) P, Foreign Office, May 4, 1910. 
ENOPOSED Guoniryespeetas Maarten eae 

Russian Ambassador informed that we have no objection to the enquiry by mixed 
delegation. 


‘See your telegram No. 141 of the 3rd May. 





(15496) No. 267, 


Sir Bdward Grey to Sir A, Nicolson, 
‘No, 208,) 


(Telegraphic.) P. Foreign Office, May 4, 1910. 
SEUARION in Pena, ae ee 
Tconcur in proposal contained in your telegram No. 142 of the 3rd May that the 
two Ministers should have an audience with the Regent, and I have. inforuied Count 
Bonckendorff accordingly, adding that, if no result ‘ensues, further suggestions 
contained in your telogram will be considered. 


ee 


(154865) No, 268. 
Imporial Bank of Persia to Roreign Ofice—(Received May 6,) 


25, Abehurch Lane, 
London, May 4, 1910. 

THAVE the honour to forward herewith for your information an extract from @ 
confidential letter, dated the 20th April, 1910, received by the bank from its Tehran 
oflice in referenee to the purchase of arms and’ ammunition for account of the Persian 
: and I am requested to enquire whether the Secrotary of State for Foreign 
Affairs seos any objection to the bank acceding to the wish of tho Persian Government. 
Thave, &e. 

G. NEWELL. 


Bir, 


Enclosure in No. 268. 


Imperial Bank of Persia, Tehran, to Imperial Bank of Persia, London. 


Tehran, April 20, 1910. 
70 asked to obtain advice from an expert and buy for the Government :-— 
50,000 rifles and 300 rounds of ammunition for each, 
10,000 Mauser revolvers and 300 cartridges for each. 
T havo told the Jegation of this request, and neither Sir George Barclay nor Mr. Marling 
had any objection to offer. “It practically amounts to obtaining English expert advice 
upon the re-armament of Porsian infantry, and, if you see no objection to our assisting 
the Government to obtain what they need with’ thé approval of our Foreign Office, the 
Persian Government are ready to give us a commission of 2 per cent, on all purchases 
and pay out-of-pocket expenses. 

They wish to have the most up-to-date weapon, and to obtain this at the real 
market price, ‘They frankly admit it is no use employing their own representatives 
abroad, who would buy’ inferior high price and pocket the difference, 

anufacturers to give them easy terms for 
payment, and we shall be glad if you will obtain the necessary advice regarding the 
rile for them to buy, and offers from the manufacturers as to the terms upon which 
dolivery would be made, 
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[15493] No. 269. 
Lieutenant-Colonel Beddoes to Foreign Office. (Received May 5.) 


The Red House, Redbourne, Herts, 
Sir, May 4, 1910. 

IN continuation of your letter dated the 2nd May, 1910, would you be good enough 
to inform me whether you would be willing for the terms of the contract to b 
submitted to His Britannic Majesty's Minister at Tehran, and if they meet. with his 
approval to let us have a notification from the Foreign Office to tho effect that. you 
have perused the contract between the Persian Government and Messrs. Seligman 
Brothers. We are anxious to use this as part of the prospectus when the public issue 
is made, 

Ihave, &. 
HH, R. BEDDOES. 





(15517) No. 270. 


Mr, Marling to Sir Edward Grey.—(Reccived May 5.) 
Woe) 
(Telegraphic.) P. 
MONAMMERAH, 
In continuation of my telegram No. 209 of the drd May: 
His Majesty's consul-general at Bushire telegraphs substantially as follows :-— 


“Te will be hard for sheikh to preserve his equanimity in face of Vali of Bussorah's 

ction, and very complicated situation will ensue in Shat-cl-Arab if vali is not called to 
acco out del 

“Export of grain is about to begin from Mohammerah and Bussorah ; date export 

follows. British trade is involved to value of 500,001, in these commodities. We have, 

cogent. grounds for pressing Turkish Government to appoint. some less 

person in place of vali, and, failing compliance, I submit that, to ensure 

of traffic, one or two more gun-boats should be stationed in part of river 


Tehran, May 5, 1910. 





No, 271. 
Mr. Marling to Sir Edward Grey.—(Received May 5.) 


sgraphic.) R. ‘Pehiran, May 5, 1910. 
YOUR telogram No. 120 fof 2nd May) and Sir A, Nicolson’s No. 142 [of 3rd May], 
Sani-ed-Dowleh is Minister of Public Works, 


(25511) No, 272. 


Sir Edward Grey to Mr, Marling. 
(No. 128,) ‘ 
(Telegraphic.) P. Foreign Office, May 5, 1910. 

YOUR telegram No. 208 of the 2nd May : Red oxide at Hormuz. 

Endeavour to hasten delivery of Persian Government's note. Should we insist on 
their proving their right to cancel the concession by producing as part of their evidence 
full text of original firman? I understand you have no copy of the firman ; the Muin 
will not produce it, and we have never seen it, i 

‘Telegraph substance of note when received with your views as to value of its 
arguments. : 

According to Strick, Persian Government state that fraud was used to obtain the 
second firman, which apparently indefinitely prolonged the Hormuz concession. 











[15352] No. 273. 


Sir Baicard Grey to Mr. Marling. 
(No, 129.) 
(Telegraphic) P. Foreign Office, May 5, 1910. 
PERSIAN Government's debts to His Majesty's Government and to Imperial Bank. 
We agree to arrangement submitted in your telegrams Nos. 195 and 196 of the 
28th April, provided that Imperial Bank of Persia will actually encash all receipts from 
customs of Gulf ports and will hold back sums sufficient to meet interest due monthly 
on Anglo-Indian loans, and further that our lien on revenues of Caspian fisheries and 
of posts and telegraphs is still preserved to us, 
‘The figures submitted by the bank have been checked and found correct. 


(16422) No, 274. 


Sir Edward Grey to Sir A. Nicolson, 
(No. 213.) 
(Welegraphic,) PB. Foreign Offee, May 5, 1910. 

PERSIAN reply to joint note, Mr. Marling's telegram No. 210 of yesterday. 

1 propose to ask the Persian Minister here to tell his Government that the outline 
of their reply, s0 far as it goes, is satisfactory, and to express to them my strong hope 
that our wishes will bo fully complied with by them. 

T shall assure him that the new régimo in Persia has our most friendly sympathy, 
and that we are most anxious that the development of the country and of its resources 
‘on national lines should not be impeded, 

‘Dhere is evidence in the reply of a better disposition, and this I am endeavouring 
to encourage, I hope that if they realise that they have already produced a favourable 
impression, they may feel impelled to cultivate a satisfactory policy towards the two 

ower, 

T trust that Russian Government will be of the same opinion, and perhaps 
M, Sazonow will be able to use similar language. Perhaps you will be able to find 
‘an opportunity of suggesting that an excellent oper ig the Kazvin forces 
Would be presented if tho further assurance is of a aatisfactory nature 





(16343) 2 


Sir Edward Grey to Sir B. Goschen, 

No, 120.) 

Sir, Foreign Ofice, May 5, 1910. 
SOME time ago Count Metternich told ne that there were certain sums which we 

paid to the Persian Government, and cut of which we were able to satisfy British 

claims by retaining the amount of the claims from the money which we paid to that 

Government. T assured Count Metternich that this was not the case. 

, however, the German chargé d'affaires returned to the subject, and, 
though he udmitted that the ease was not one quite in point, he told me that he had 
heard that the Imperial Bank of Persia had had some bullion stolen during the siege 
of Tabreo by soldiers under Ain-od-Dowleh, and that this loss had been made good 
out of the customs receipts at Bushire while our troops were in possession of the 
custom-houso there not long 

T pointed out that if this had really occurred it was an exceptional case, and was 
not the sort of case to which I had understood Count Metternich to refer.’ T knew 
nothing about the event, but I would make enquiry as to the facts. Tt sounded to me 
rather as if some debt to the Imperial Bank of Persia had been made good out of the 
soourity on which the debt had been founded. 

Tam, &. 
E. GREY. 
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(15352) No. 276. 
Foreign Office to Treasury. 


Sir, Foreign Office, May 5, 1910. 

TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 3rd instant, conveying the assent of the Lords Commissioners of His 
Majesty's Treasury to the inclusion of the Anglo-Indian loans of 1903-1904 in tho 
scheme for the amalgamation of the debts due by the Persian Goverment to the 
Imperial Bank of Persia on certain: conditions. f , 

As regards condition 4, I am to observe that, owing doubtless to a clerical error, 
the year in which the repayment of the capital of the loans will be concluded is given 
as 1925, and I am to point out that this repayment will not be complete till 1928, 
fifteen years after the deferred payments of the annual instalments begin. 

Tam to transmit to you herewith, for the information of their Lordships, 
paraphrase of a telegram which Sir B. Groy has addressed to Tis Majesty's chargé 
affaires at Tehran,? conveying the assent of His Majesty's Government to the 
proposed arrangement. ae, 

am, &e, 


LOUIS MALLET. 





(18493) No, 27. 
Foreign Ofice to Liewtenant-Colonel Beddoes, 


Sir, Foreign Office, May 5, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
lotter of tho 4th instant, enquiring whether if the terms of the contract which Messrs. 
Seligman propose to coneludo with tho Persian Government for a loan meote with the 
approval of His Majesty's Minister at Tehran, that firm may be furnished with a 
notification that the contract has been perused at this Olfice, : 

Tam to inform you in reply that it is impossible for Sir E, Grey to. give an 
undertaking of this nature at the present stage of the proceedings in a purely 
hypothetical case. pe ae, Pw, 

With reference to your other letter of the same date, requesting an interview with 
me, Tam to state that in the circumstances a further interview would serve no. useful 
purpose. 


Lam, &o. 
LOUIS MALLET. 





(15558) No, 278. 
India Ofiee to Foreign Office (Ieeecived May 6.) 


Sir, India Ofice, May 5, 1910. 

IN reply to your letter of the 22nd April, 1910, regarding the punishment of tho 
authors of the outrages on certain Ismailis in North-Eastern Persia, I am directed to 
say that Viscount Morley concurs in the proposal of Secretary Sir I, Grey to inform 
His Majesty's Minister at Tehran that in the circumstances jhe should abstain from 
further representations on the ieee toast Persian Government, unless the Ismailis 
of the Nishapur district are again molested. : 

Tt would appear from Major Sykes’ diary for the week ending the 26th February 
(copy enclosed) that the Ismailis were still being troubled by their neighbours, 

Thave, &c. 
R. RITCHIE, 








1 
Enclosure in No, 278, 


Consul-General Sykes's Diary No. 8 for eck ending 26th February, 1910. 


21st February: Call on the Naib-wTaulia—I returned the call of the Naib-u- 
Taulia. Like all educated Persians, he has lost hope in the future. Persians have no 
capacity whatever for working at an uphill task: either they must succeed at once or 
they throw up the sponge—the latter for choice, 

22nd February: ‘The Shuja-u-Tautia.—It is reported from Tehran that the 
Shuja-u-Twulia will jbe severely punished, ‘The chief of police has been asked to 
report on his various acts. 

23rd February : The Hazara Chief—I hear that the Shuja-ul-Mulk is preparing 
to flee from Persia to Transcaspia as he is afraid being called to account for helping 
Salar Khun, who has disappeared. 

24th February: The Case of Mujtaba Mirza—Haji Murtaza Mirza, brother of 
Mujtaba Mirza, has gone to Tehran to try and secure the release of his brother. T 
havo been asked to inyoke the aid of the legation. ‘The fact is that Mujtaba Mirza 
only did what all Persian governors habitually do, and it is not just that he should be 
punished vindictively for his act. ‘The whole family has always been most friendly to 
the Turbat consulate, and. so, if thought fit by the legation, a request for the exercise 
might perhaps be favourably considered. 

20h February: The followers of Seyyid Ahmad Beg, Jamshedi—The Herat agent 
reports that three followers of Seyyid Ahmad Beg have been hanged at Herat. ‘Two 
moro men, aro under examination. 

26th February: New Teachers for Meshed—Three new teachers for Meshed have 
reached Meshed. "As they gave themselves out as emissaries of the Tehran Medjliss, 
which knows nothing about them, they have been placed under arrest, 

2. The Lemaiti Caze—The Ismailis are still being troubled by their neighbours 
who ate tenants of the shrine. ‘The mutawalibashi has written a very strong letter to 
stop his people from troubling them, I have also received a letter which was written 
against these unhappy men by the sons of the M ‘Thoy will be very 
sorry they wrote it, as Lam taking strong action in 1 


Political Summary to Consul-General Sykes's Diary No. 8 of 1910. 


‘The Nishapur case has been sottled by four bonds having been given for the 
Payment of 14,005 tomans in four years ‘The original sum was 9,000 tomans, and 
the balance represents the intorest and Karguzari fees I have arranged” that 
20,000 tomans worth of land, as valued bya reliable British subject, should be held 
‘against this dobt, which will, Theat, be paid off under the four years agreed upon. It is a 
subject for congratulation that this case is finished, as every one had to be fought ; 
and, ina similar ease, my colleague has failed to obtain any satisfaction, ‘The 
defendants are now trying to recover the money they paid to the mujtahids for 
opposing me, as nothing was effected! ‘The Karguzar was offered 1,000 tomans, but 
refused it, “Throughout, until ho was worn out by curses from the pulpit, he, has 
behaved very well. ” Finally, without the strong support of the legation, it would have 
been impossible to defeat the intrigues at Tehran, and the corrupt practices of the 
Soyyid-ed-Dowleh, 

It is proposed to divide Khorasan into twelve districts, and to pay each petty 
governor 250 tomans per month, 

‘The Persians view the abolition of 'Purbat with some dismay. However, as Prince 
Dabija states that the Russians will withdraw from Bundar Abbas, thore will be a 
distinct gain if this be so. 

Thave, &, 
P. M. SYKES, Major. 
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(15550) No. 279. 
India Ofice to Foreign Office. —(Received May 6.) 


Si India Office, wee 5, age a 
“ i ia to acknowledge the receipt 
ted by the Secretary of State for India to acl é 
sur in na he ps pling ca al soning ma 
ition of lebts of eo we 
Hf Beng dy cont of nc aug > 
on behalf of the British and Indian Govern Le ea rca tata 
‘ nvolyes the exclusive payment to the bank in the first in fa 
SR ib weepiarel the Persian Gulf ports including Bushire, Bunder Abbas 
ii \d Ahwaz. f % 
Ln a a ‘Viscount Morley concurs in tho view that tie arrangmment 
set forth in the coresponence is desirable, affording av it ges some, dain groan’ 
forthe ope thatthe obligations of the Persian Government in respect of tho advances 
‘ill i YY, ANC \gret 
of 1903 and 1904 will in future be met in a satisfact af aie ee aad 
i the articles referred to in your letter as to the secu 
me foe in the r aera pehette of Be So ay ea 
z nds: an 
saa eh ene i a te 
tlm of the bank to their Tehran branch oa the 22nd April last, making in 
y! i i f 30,2781. 128. Td, 
te Pe eta ot wie puesta bo correct, as also that of the tohe 
The calculation of this figure has been found to be correct, as also, 
enn cath Sst ‘March, eye cry dias Government in respect of the 
i 904, viz., 314,281. 16s. 4d. “ 
sre Le een xo 
ayments on capital account in respect of these advances, Lord Morley dearer} “ies 
Mal be made quite clear thot after the three years, expiring on the st March, 193, 
there wil be ale equal payments of 30,278). 12s, fd. in each of the fiftee 
years, the final payment thus being due in March 1928. 


Tam, &. 
oe RITOHIE. 





(15610) No. 280. 
Mr. Marling to Sir Edward Grey.—(Reccived May 0.) 


Tehran, May 6, 2010 

iT to raise an internal loan of 4,000,000, tomans, for 
shih Sue domains are to be pledged as security. A post of eS oe 
Public Debt” is to be created, and an European appointed to fill it in o 
confidence in the public. 
vcore informed Wy manager of Imperial Bank of Porsia that Rebino aw boon 
offered the post. Tsubmit that his return to Persia, would be, undosira 
the circumstances of his quitting Imperial Bank of Persia in 1908. 


Se ee 
{a5611] No, 281. 

Mr. Marling to Sir Bdward Groy—(Received May 6.) 
Tehran, May 6, 1910. 


214.) 
‘Telegraphic.) P. 

Pisano gor telegram No. 117 of the 30th April. 

No objection on part of sheikh. 
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(15633) No, 282. 
Sir E. Goschen to Sir Edward Grey.—(Received May 6.) 


. 28, 
si ie} 1 Berlin, May 6, 1910, 

BARON vor SCHOEN, who has just soon M, Tavoloky, told him that the German 
Government had just received information that the Persian Government had been 
requested by the Governments of Great Britain and Russia to give a categorical 
declaration’ to the efiect. that no concessions of a political or strategic nature, as, for 
instance, for railways, telegraphs, mines, or roads, should be given to subjects of other 
Powers without the previous consent of Great Britain and Russia. M. Isvolsky replied 
that his Government and that of Great Britain had been rendered somewhat nervous 
‘by rumours which had reached them of an Urumia concession to be granted to 
Germany, of a railway concession for the Deutsche Bank, and also because enquiries 
respecting the conditions of loans had been received simultaneously from the Powers of 
the ‘Triple Alliance, 

Baron von Schoen gave a formal assurance to M. Tsvolsky that there had been no 
previous consultation between the Powers of the Triple Alliance with regard to. those 
enquiries, and that the fact that theyhad been made simultaneously was a pure chance. 
His Government had no knowledge of either the railway concession to the Deutsche 
Bank or the Urumia concession. The acceptance of any concession which might be 
disagreeable to Russia or Great Britain would be forbidden by the German Government, 
and oyen if these concessions had heen obtained his Government would forbid the 
transaction. He added that, though the Imperial Government recognised no obligation 
in tho matter, he gave this assurance freely, 

Finally the Secretary of State said that it would make a very bad impression in 
Germany if the two Governments persisted in pressing the Persian Government for 
this formal declaration, and great difficulties would be placed in the way of an under- 
standing on Persian affairs, the desirability of which, in the interest. of all, was fully 
recognised by the Imperial Government. "Chis demand for a formal declaration had 
the appearance of being an ultimatum to the Persian Government, and he therefore 
hoped that M. Isvolsky would use his influence to stop it. 

‘Mhe Secretary of State, when he informed me of this conversation, said that the 
Tmnperial Governinent had’ no wish to interfere with that which was considered 
necessary by the Governments of Russia and Great Britain for the maintenance of their 
political intorests, but what had. to be done they hoped would be done discreetly, and 
would not take a form by which public opinion in Germany would be upset, and by 
Which the impression would be given that the two Powers did not credit the assurances 
of the Gorman Government. 


(15529) 
Sir Edward Grey to Sir G. Lowther. 


4.) 
lrg) 2. Foreign Ofice, May 6, 1910. 

SVENTS at Mohammerah, Your telegram No. 71 of the 5th May. 

It is the first time that we hear anything of the alleged interference by sheikh in 
‘Durkish territory, and we know nothing about nature of his offence. Please enquire 
as to fac 

Previous reports to the effect that one of the sheikh's villages had been burned 
and shelled by the vali because its headman, alleging with apparent justice that he 
was a Persian subject, had resisted arrest, seemed to indicate that the vali’s conduct 
was entirely unjustifiable. 

Tt would appear from the last sentence of your telegram that the reports from His 
Majesty's consul at Mohammerah confirm impression as to the aggressive nature of the 
vali’s conduct. 





(15529) No. 


Sir G, Lowther to Sir Edicand Groy,—(Recaived May 65) 
71) 

(Telozraphie, Constantinople, May 5, 110. 
MOWAMME 
Tiaforciuss-toiRareign Olllon talowcans No. 
‘ollowing is substance of te 


. Crow in reply to iy: 


th intervie «l his Excellency that His Majesty's 
f plications in regard to frontier, e., regretted ‘Turkish 
action . ion most important, and that I was consequently: ready. 
todo my 1 . 1 said the intervention of Great Britain was 
eealnti ship for Turkey, but, on the otlior hand, our relations with 
sheikh wero al His Majesty's Government did not desiro to see his 
the province weakened, as, compared with the reat of Persia, his province 
the vali, 1 said, had ager atters by not affording usian occasion 
mand proceeding at ones, as he did, to employ fore. I made no roforenco 
ances which cu tho ‘heikh by His Majesty's Government, 
i roplied that, if on was effected, it would be to please us, Ho 
ehumerated th iltios swith sheikh, said added it would, be preferablo 
eoneitiation show! ont through British intervention, as Turkey would 
us 10 guaranioe vilayet froin interferences of sheikh, He conchided by 
Nig isi Amara, to-day by tcleyraph of tho great. finportance 

ti sottlenient of dispute.” 


ib roygard to Mrs Marling ram No, 200 and vali’ demand for sutronder at 
dividuals by sheikh, Mr. Consul Crow aoks pom: 
rendered bys ty Ottoman authorities by means 


abstain from ixvexforeuce in Bussorall vilayet and ty 


nwilli e any. ute except on receipt of your 
ut i 1 approve Pwoald suggest thit 
fhould only fel iy nuollictally, so, su not ty 


sent Turkey's auitional 
ut Variance with Our position in these regions 
f thy vali 
Vaffaives at Tehran, 





sas 
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[15610] No. 284. 


Sir Edward Grey to Mr. Marling. 
(No. 132.) 
(Telegraphic.) P. Foreign Office, May 6, 1910. 
PROPOSED Persian internal loan. Your telegram No. 213 of tho 6th May. 
We can do nothing if the post has already been offered to Rabin; but otherwise 
you may, if you think fit, explain in confidence the reasons why he left the bank’s 
service. 


— 


[15422] No. 285. 
Memorandum communicated to Mirza Mehdi Khan. 


HIS Majesty’s Government have received a telegram from His Majesty's char; 6 
@affaires at Tehran, reporting that he and the Russian Minister were received on the 
4th instant by the Persian Minister for Foreign Affairs, and asked his Excellency 
for a reply to the joint note handed to the Persian Government by the two 
representatives on the 7th ultimo. 

The Minister for Foreign Affairs said that the Persian Government had discussed 
the question, and were ready to give assurances as regards loans. As for concessions, 
if the requirements of the two Powers referred to railways only, the Persian 
Government were willing to give satisfactory assurances on that point also, but they 
intended for the present to give no concessions at all for the construction of railways, 

‘The two representatives took note of his Excellency’s declarations, but said that 
they could not admit this narrow interpretation of the condition regarding concessions, 
which should apply also to roads and telegraphs. 

His Excellency stated that he would again consult the Cabinet, and hoped to give 
a reply on the 7th instant. 

‘Mr. Marling adds that the tone of the discussion was very friendly. 

His Majesty's Government have learned with much satisfaction the nature of the 
reply returned by the Minister for Foreign Affairs to the representations of the two 
representatives, as outlined in Mr. Marling’s telegram, so far as that reply goes, and 
they entertain the earnest hope that the Persian Government will see their way to 
comply fully with the wishes of the two Powers. 

Min the expectation of satisfactory assurances being given on this point, Sir Edward 
Grey would beg the Persian Minister to convey to his Government an ex ression of the 
friendly sentiments which His Majesty's Government entertain towards the new régime 
in Persia, and of their desire in no way to hamper the development on national lines of 
that country and of its resources. 


Foreign Office, May 6, 1910. 


—_— 


(14724) No. 286. 
Foreign Office to India Ofice. 


r, Foreign Ofice, May 6, 1910. 

TAM directed by Secretary Sir Edward Grey to transmit to you herewith copies 
of telegraphic correspondence exchanged between this Office and His Majesty's Legation 
at Tehran,® relative to the steps which, especially in view of the recent attack on 
Mr. Bill, till lately acting British consul at Shiraz, it is advisable to take in order to 
bring about the restoration of order and security on the roads of Southern Persia. 

T am to state that, in view of the objections set forth by Mr. Marling, in his 
telegram No. 197 of the 29th ultimo, to the proposal to urge the Persian Government 
to enlist the services of Soulet-ed-Dowleh for this purpose, Sir BE. Grey is disposed to 
concur in the suggestion that they should be informed that, if order is not restored 
within six weeks, His Majesty's Government will be obliged to increase the escort of 
His Majesty’s consulate at Shiraz. 


am, &c. 
LOUIS MALLET, 


EE 


* Nos. 140, 167, 196, and 217, 
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[14901] No, 287. 
Foreign Office to Anglo-Persian Oil Company. 


Sir, Foreign Office, May 6, 1910. 

TEAM directed \by Beryatary Si eae Grey ta inform sou nee sorte 
telegram from His Majesty's chargé d’alfaires at Tehran, an official of your company, 
who has just arrived at Mohammerah, reports that they have had to close down their 
works almost completely owing to the behaviour of the Bakhtiari guards. 

Mr, Marling adds that he is making representations to the Bakhtiari khans at 
‘Tehran on the subject. 

Tam, &. 
LOUIS MALLET. 


(15550) No. 288. 
Foreign Office to Imperial Bank of Persia. 


Sir, Foreign Office, May 6, 1910. 

WITH reference to your letter of the 27th ultimo and previous correspondence 
relative to the proposed arrangement for the amalgamation of the debts due by the 
Persian Government to the Imperial Bank of Persia, I am directed by Secretary Sir 
Edward Grey to inform you that His Majesty's Government agree to the inclusion in 
tho schemo of the Anglo-Indian loans of 1903 and 1904, and to the postponement by 
‘means of a soparate agreement of the repayment of the capital of those loans for three 
years from the prosent date, on the understanding, that 


1, A formal agreement is entered into by the Persian Government which will 
enable the Imperial Bank of Persia to encash through its agents in due course the 
eae the customs receipts of the ports of the Persian Gulf, including Mohammerah 
and Ahwaz. 


2. Tho bank will retain a sufficient prepares of the sum so encashed to pay the 


amounts due for interest on the Anglo- 
monthly instalments. 

3, Tho collateral security of tho rovenue of the Posts and ‘Telegraphs and of the 
Caspian fisheries is still prosorved for the service of tho Anglo-Indian loans. 

4, Interost at the rato of 5 per cont. is paid as from the 21st March last, together 
with the outstanding arrears. 

5, The repayment of the capital of the Anglo-Indian loans will begin on the 
21st March, 1913, and will be concluded in March 1928, 


Indian loans, the payments being made in 


Tam, &. 
LOUIS MALLET. 


(16729) No, 289. 
Mr. F. C. Strick to Foreign Ofice—(Received May 7.) 


Baltic House, Leadenhall Street, London, 
May 5, 1910. 
WITH reforenco to my interview yesterday afternoon with Mr. Maxwell, the 
following is a copy of a cablegram I dispatched to Mr, David Brown, my agent at 
Tehran, at 10°30 Aas, to-day :— 


“Tf logation satisfied with letter from Persian Government, accept offer.” 


Sir, 


‘The offer referred to was contained in a message received from Mr, Brown, dated 
the 14th April, which read as follows :— 


“Persian Government made a firm offer, subject to immediate reply, 30,000 tons 
of oxide, shipment 6,000 tons every year five years from this date up to at 40s. per ton, 
payable 15,000. immediately and 0s. per ton on delivery, Persian Government not 
allowed to sell any other during period contract on condition that Frank (. Strick 
and Co, (Limited) accept responsibility on account of auy lawful claim if made by 
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Weir, Ellinger, and Co., Manchester, in ‘connection with contract Muin-ut-Tujjar. 
5,000 tons, 4is., to be cancelled if foregding accepted.” 

7 Thave, &. 

} FRANK C. STRICK, 





[15744] No. 290. 
‘Mr, Marling to Sir Edward Grey {Received May 1.) 
‘elegraphic.) P. Tehran, May 7, 1910. 
ORMUZ oxide. 


In reply to your telegram No, 128 of the 5th May I am Jendeavouring to obtain 
copy of original firman, but I submit that the, position will not be materially advanced 
by its production. If we can procure from Persian Government: an official statement 
to the effect that concession granted to Muin-ut-Tujjar lapsed in 1905, and that state- 
ment is communicated to Strick’s agent, would it not be possible for latter safely to 
sign contract with undertaking to assume Persian Government's responsibility towards 
Weir, In the event of the Persian Government's assurance proving to be false, Strick’s 
Tiability towards latter firm assumed on the faith of it will, I presume, be annulled, 


(ip 215.) 





[15759] No. 201. 


Mr. Marling to Sir Edward Grey.—(Reeeived May 7.) 
(No, 216) oe 
(Lelegraphic.) P. 
TURKS and Sheikh of Mohammerab, 
In continuation of my telegram No. 211 of the 4th May, following telegram has 
been received by His Majesty's consul-general at Bushire from Mohammerah, No, 4333 


Tehran, May 7, 1910. 


“ As a result of shock resulting from bombardment, wife of Sheikh of Moham- 
merah, who was sister of Mohammed Chanan, has died. Vali has openly and rey matedly 
declared that unless his demands are satisfied immediately he will bombard Failieh, 

“Phe Turkish gun-boat is ready to start at any moment. 

“Persian consul at Bussorah has received an official lettor from the vali, stating 
that Turkish Government will take the stops necessary to protect its rights if Moham- 
merah gives him any further trouble; also that he will take forcible action against 
Mohammerah if Molammed Chanan is not handed over immediately. Original of 
above-mentioned letter has been shown to me. On tho 4th May, Haji Reis retuned 
from Ahwaz. He reported that Sheikh Khazzal was in a most perturbed state and 
‘was anxious to take action against the Turks, but he would agree to do nothing if we 
would send gun-boat to Mohammerah for his protection and that of Failieh. Failing 
this, he would be obliged to leaye Failich, which the vali had threatened, and would 
then raiso the whole of the country from Fao to Amara against the Porty, 

“Tinless he takes action now, his tribesmen will seo him submit. passively to 
oppression of vali, believe he is afraid and deserted by us, and withdraw their 
allegiance from him. 

“Tn theso circumstances I suggest that'a gun-boat be dispatched without delay, and 
that vali bo informed by Mr. Crow and by Turkish Government that all questions 
between him and the Sheikh of Mohammerah can be amicably settlod, and that it is 
unceeary otal of freble action, tnoo the stsement is rendered mare difficult 

here 


6 —————————————————————— 
(15825) No, 202, 
Mr. Marling to Sir Edward Grey —(Reccived May 7.) 
(No. 217.) 
(elegraphic.) P. 
HORMUZ oxide. 


Thaye received a telegram No. 129 from His Majesty's consul-general at Bushire 
on this subject, of which following is substance :-— 


Tehran, May 7, 1910. 


“Tlearn that Seyyid-es-Sultanch is making enquiries as to the valuo of tho lease 
of Hormuz. He is also consulting indirectly with Tigrane Malcolm, who is enabled by 
1722) 23 





130 


hie peculiar status to work in conjunction with Seyyid-es-Sultanch. Tt might be 
advantageous that such an arfangement should be concluded, as Malcolm, who 
represents Strick’s interests here, would give an undertaking in writing that he 
would endeavour to further interests of His Majesty's Government and of Strick, in 
his position as co-lessee.” 


In reply, I have given Colonel Cox a brief account of the present position here, 
I added that I thought that the above-mentioned combination had better, in the 
meanwhile, be kopt in reserve. 





(15826) No. 


Mr. Marling to Sir Edward Grey.—(Reeeived May 7.) 
(No. 218, 
(Tolographic.) P. 

SONVERSION of advances. 

With reference to your telegram No. 120 of the 5th May, I should be glad to be 
informed whether text suggested in my telegram No 196 of the 28th April meets with 
your approval, ‘Taken with bank’s agroement, I think that it secures conditions 
‘pecilied by His Majesty's Government. 

With reference to my telegram No. 191 of the 25th April: Do you assent to 
Porsian request? 


Tehran, May 7, 1910. 





(15822) No. 204. 


Sir G. Lowther to Sir Edward Grey.—(Received May 7.) 

(No, 75.) 

Tolographic.) P. 
"TURKS and Sheikh of Mohommerah, 
Roferring to Foroign Office telegram No. 94: 
Following offences aro alleged against sheikh by the Turkish authorities :— 


Soyeral murders and robberies having heen committed at Bussorah culprits took 
rofugo in Mohammerah and in spite of his promise todo so sheikh refused to surrender 
them. 

On an attempt being made to arrest a certain Mohammed Chenan, whom the 
‘Turks regard as an Ottoman subject, sheikh extended protection to him, on the protext 
that he is chief of a tribe vassal to him. 


Constantinople, May 7, 1910. 


Vali alleges that the Ottoman troops, who had been sent to evict peasants from 
land of a certain proprietor in the neighbourhood of Zein, which is situated on Turkish 
fide of tho Shatel-Arah, wore mot with throats and obsteuetion—an attitude which led 
to the bombardment of that place. 

Mr. Crow is employing a certain Hadji Reis as an intermediary between the 

ish authorities and tho sheikh. ‘The vali is at present on a tour through his 
provinee, Hadji Reis had a satisfactory interview on the Sth May with the acting 
governor, with a view to bringing about apeaceable solution. On the Gth May Mr, Crow 
instructed Hadji Reis to impress on sheikh that he must understand ‘Turkish wish for 
reform was genuine, and that the sheikh on his side must aid Turks in suppressing 
crimo that he must also keep a better hold on his own people, and refrain in future 
from creating trouble in the vilayet, 

Mr. Crow's telegram then continues as follows:— 


Assurances on above points may well be required from us by Ottoman authorities. 

vernor will grant Hadji another interview to-morrow, and his Excellency 
should then be in a position to communicate to him result of his telegraphic 
correspondence with the vali. ‘The latter, on the 26th April, sent two communications 
to Persian consulate at Bussorah, setting forth ‘Turkish grievances against sheikh, and 
stating he would be obliged to consider Mohammerah as included in area of pursuit 
unless Mohiammed Chenan was forthwith handed over. A further complication has 
been added by the death, from shock, of wife of sheikh during the bombardment of 
the Zein residence of sheikh’s mother, but the Persians will make a point of this 
event.” 
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No: 295. 
Sir A, Nicolson to Sir Edward Grey.—(Réceived May 8.) 
St. Petersburgh, May 8, 1910, 


On his way through Berlin M. Isvolsky had an interview with the German Minister 
of Foreign Affairs. M. de Schoen was aware of the terms of the note which the 
Russian and British representatives at Tehran addressed to the Persian Government 
‘on the 7th April last; his Excellency expressed to M. Isvolsky surprise that it had 
Been thought necessary to convey such a warning to the Persian Government, He 
said that all Germany wanted was the open door for her trade, and he gave many 
Sssurances to the effect that there was no intention on the part of Germany to ask for 
concessions of any kind. M. de Schoen, in short, used the same language to M. Isvolsky 
as, was. employed by, the, rman ‘Ambassador here (see my private letter of the 
Sth May to Sir C. Hardinge). 

Tick the opportunity of pointing out to M, Iavolsky that both the tone and 
substance of the language now used by Germany differed widely from those employed 
fn the German note to the Russian Government and in the conversation which the 
German Chancellor had had with His Majesty's Ambassador at Berlin. 





(15834) No. 296. 
Sir @. Barclay to Sir Edward Grey —(Received May 9.) 


se a Tehran, Mareh 28, 1910, 
I HAVE tho honour to transmit herewith a list of the chiefs of the foreign 
‘ssions in Tehran, 
mies iThe last list was forwarded in Mr. Marling’s No. 82 of tho 1th A 
have, 
“G. BARCLAY. 


Enclosure in No. 296. 


Hassib Bey, Ottoman Ambassador, the cores presented his credentials in 
has 


September last. T have seen little of him, as ho has been ill during. considerable 
part of the last six months, On his arrival he lost no opportunity of giving public 
Ritterance to his desire to promote the solidarity of the two Musulman Powers—an 
attitude which it was pointed out in the Persian press fitted ill with the continued 
‘Purkish encroachments on the Persian frontier. He is a pleasant, well-mannered 
elderly gentleman, though the suggestion which he is reported from St, Petersburgh 
fo have made that the Powers should intervene for the withdrawal of the Russian 
troops from Persia does not speak well for his intelligence, and shows that he is not a8 
harmless in his intentions as he seems. 


M. de Rosthorn, Austro-Hungarian Minister, and Cowit Atbert de Quadt-Wykradt- 
Tony, German Minister, have been noticed in the preceding revie 


Baron Romano Avezzana, Italian Minister, presented his credentials in April 1908. 
‘Tehran is Baron Romano's fist post as Minister; he ha previously served ts Seoretary 
at Belgrade, Peking, and Tokyo. Ihave found him in all respects a good colleague, 
intelligent, agreeable, and of imperturbable temper. He has a pleasant American 
wwife from the southern States. Both are exceedingly popular in the European. colony 
here, but, unfortunately for Tehran, they are on the eve of their departure for Rio, 
their new post, 


M. Raymond Lecomte, French Minister, presented his credentials in June 1908, 
‘At the time of his appointment apprehensions were felt that he might have German 
leanings. These apprehensions have proved unfounded, aud M. Lecomte is entirely 
orthodox in his dislike and distrust of Germany. M. Lecomte is clever and witty, and 





132 


those whom he likes find him very agreeable, but his wit verges at times on the coarse, 
and he is touchy and easily takes strong dislikes. I have not always found him a 
wholly desirable colleague, It is obviously the duty of a French Minister in Tehran 
to do everything to promote confidence between the British and Russian Legations. 
He has not invariably been happy in the way he has discharged this réle. 


M, Havenith, Belgian Minister, presented his credentials in the autumn of 1908. 
He has a rich, pretty, and agreeable American wife from Washington. ‘They have 
been in mourning practically ever since their arrival, at first for his father-in-law and 
sHorwards for the lato King of the Belgiins. ‘They have observed their mourning 
with extreme conscientiousness. ‘They are giving to-night their first dinner party 
since my arrival. My official dealings with M. Havenith, who adheres most 
scrupulously to a non-political réle, have been few, and my acquaintance with him 
Tue bien moetly Gvor Gis Bridge table. Ho leo good player, but an unlucky one, and 
minds losing. 

M, Pokleweki Kosiell, Russian Minister, presented his credentials at the end or 
September last. 

M. Poklewaki is so well known in London that he calls for no notice from me, 
Our relations since his arrival have been uninterruptedly of the most cordial kind, 
‘There have been moments when I have thought him unnecessarily hard and 
domineering with the Persian Government, My friendly remonstrances have not 
always had practical results, but they have been invariably taken in good part. 

th the ministrations of an exellent die} and an cecasional game of threspenny 
bridge M: Poldowski bears with praiseworthy equanimity his temporary exile from the 
big European capitals, 


Mr. Russell, American Minister, presented his credentials on the 26th instant. 


(16837) No, 207. 
Sir Gi. Barclay to Sir Bdward Grey.—(Received May 9.) 


Tehran, April 8, 1910. 
late, I have the honour to 


oh 


Shortly after we had presented this noto, M. Poklowski received secret information 
from tho Prime Minister to the effect that a project had been mooted for giving 
Sani-ed-Dowlch, Minister of Public Works, and Vosouk-ed-Dowleh, Minister of 
Finanee, a free hand to nogotiate financial arrangements with anyone they chose. 
‘Dhis intelligence was more particularly disquieting in view of the presence in Tehran 
1M; Beyyid Roote, roproventatie of tho Deutsche Bank, and of the rerent annganceme 
of tho German Minister for Foreign Affairs to the Russian chargé d’alffaires that, as 
German financial circles were showing interest in Persia, railway concessions might be 
grated ot any moment. We hd also to think of the negotiations with the 
International Syndicate, which we knew had not been dropped. We have recently 
hhad several experiences of the secrecy with which financial negotiations can be 
conducted in ‘Tehran, vide those with the International Syndicate and those with the 
Imporial Bank of Persia relating to the importation of silver for minting purposes and 
the conversion of the debt, of none of which the two legations had first cognisance 
from Porsian sources. We therefore feared that unless we acted promptly and 
conergetically we might be confronted with a fait accompli. I have already reported 
ur action by telegraph, and I now enclose a memorandum by Mr. Churchill recording 
it in dotail, 
Thave, &. 
G. BARCLAY. 


138 


Enclosure 1 in No. 297. 
Joint Note communicated to Persian Government. 


AL. le Ministre, ‘Péhéran, te 25 mars (7 avril), 1910. 

EN réponse a la note de votre Excellence en date du 8 rabbi-ul-avval, nous 
soussignés, Ministres d’Angleterre et de Russie en Perse, avons Vhonneur de porter & 
yotre connaissance que les Gouvernoments d’Angleterre et de Russie sont préts & 
reconnaitre le droit du Gouvernement persan & emprunter de argent on dehors des 
deux Gonvernements, mais seulement aux conditions suivantes :— 


1, Les revenus de Ja douane et autres revenus servant de garantic aux emprunts 
anglais et russes ne pouvent dans aucun cas servir de garantie 4 de nouvelles 
opérations financitres. 

‘Toutes les dettes du Gouvernement persan & V'Angleterre et la Russie 
doivent préalablement faire Pobjet d’un engagement formel spécial qui établira une 
annuité définie dintéréts et d’amortissements avec l'indication des sources des revenus 
qui serviront de garantie pour la régularité des versements annuels, 


En ontre, nous avons Vhonneur de vous faire savoir que Angleterre et la Russie, 
tout en ne pas entravant les droits des nationaux d'autres Puissances aux entreprises 
purement commerciales en Perse, ne peuvent on aucun cas admetire qu'il soit accords 
‘aux nationaux d'autres Puissances étrangdres des concessions qui puissent porter 
atteinte 4 leurs intéréts politiques ou stratégiques en Perse. 


Les soussignés, &e. 
G, BARCLAY. 
8, POKLEWSKI-KOZIELI. 


Enclosure 2 in No. 207. 
Memorandum by Mr. Churchill. 


_AanaNowscy and I to-day called on the Minister for Foreign Affairs 

Dowleh), and said we were instructed by the British and Russian Ministers 

to tell him that, in view of the reports which had reached them concerning certain 

negotiations said to. be actually in progress, we were going on to see the Minister of 

Public Works (Sani-ed-Dowleh) and the Minister of Finance (Vosouk-ed-Dowleh) to 
convey a messaye of warning to them, 

Moavin-ed-Dowleh, in the course of the conversation which ensued, said that thoro 

vergence of policy among the members of the Cabinet, which nude his 

ditlicult one. He was opposed to Sani-ed-Dowlch’s policy, und ho 

anger to Persia of the course he was apparently pursuing. He could not 

understand what advantage was expected from the grant of concessions, whereas ho 

saw many disadvantages. Ho added, however, that he was officially unaware of any 


beside those with the International Syndicate, though he might have 
heard of them indirectly, just as we had. 


say that, unless he could give us a definite pledge that such negotiations for arrange 

ments which conflicted with our attitude as defined in the note would not be continued 

by him, the two Ministers would be compelled to insist upon his dismissal from of 

Sani-ed-Dowleh replied that the two legations would, of course, do exactly as 1] 

pleased in regard to demanding his dismissal, but he desired to say, firstly. 

Teport that ho anil the Finance Minister were conducting negotiations bel 

backs of their colleagues was untrue ; and, secondly, though there had be 

tions with the International Syndicate, the of which had been comn 

to the ae Legation through Mui zareh, they were not conducted heliind the 
722 2M 
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backs of the rest of the Cabinet Ministers, and, moreover, in no way ran counter to the 
stipulations contained in our joint note ; finally, he declared that, as to concessions, 
there was no necessity to speak in parables. We were referring to Germany, and he 
could tell us that he had not seen M. Ruete, nor had he any idea what that gentleman 
desired to obtain. He could tell us positively that no negotiations, so far as he knew, 
were in progress as to a concession for a railway from Khanikin to Tehran, and he 
added that his personal view was that it would not be in Persia's interests to grant 
railway concessions to any foreigners, If railways were ever built in Persia, the 
enterprise should be in Persian hands, 

‘e pointed out that, as to the negotiations with the International Syndicate, he 
would observe from the second paragraph of the joint note that we laid it down that, 
before any new financial engagements were made by the Persian Government, the 
floating debts to Great Britain and Russia must first be regularised. 

Wo then called on the Minister of the Interior (Sardar Assad), to whom we gave 
4n account of our mission in the same terms as already stated to the Minister for 
Forcign Affairs. He told us that it was undoubtedly true that Sani-ed-Dowleh 
pursued an independent policy, and we understood that he was not displeased at the 
step taken by the two Ministers, as it might bring Sani-ed-Dowleh to reason. He told 
us thnt, at a. Cabinet Gounell yestorday, he had proposed that the Must of Fa 
should be given a free hand to conduct negotiations with the object of obtaini 
Joan, but this did not mean that he was actually to conclude them. His intention had 
hoon that, when the negotiations were maturing, the project should be put before the 
Cabinet for submission to the Medjliss. atter had, howover, not been definitely 
decided. Wo said wo thought such a proposal, if acted upon, would be most dangerous, 
and we hoped the Cabinet would not give either Sani-ed-Dowleh or Vosouk-od-Dowlelt 
a freg handy as it might lead to the most dangerous complications 

‘Wo proceeded to visit the Finance Minister (Vosouk-ed-Dowleh), to whom we held 
similar Ianguage to that employed with Sanied-Dowleh, though’ the form of the 
communication was considerably less dry. ‘Though he did not mention the Germans, 
the Financo Minister gave us a satisfactory reply, much in the sense of that of 

xl-Dowlch. He emphatically declared that no negotiations were in progress as 
to any concessions, and that, if olfers had been made from other quarters (as he had 
stated to me some days before), no notice had been taken of them. 

Later in the day, after T’had given an account of our proceedings to Naser-ul- 
Mulk, who seemed to consider the steps taken by the two Ministers to have been 
judicious under the circumstances, M@Baranowsky and I called on the Prime Minister 
(Sipahdar), to whom we also gave an account of what we had done. 

We impressed these points upon the Sipahdar that— 


1. On no account should the Ministers of Public Works and Finance be given a 
free hand ; and 


2% Before concluding anything with the International 
must be come to with Great Britain and Russia as to the floating debts. 


dicate, an arrangement, 


G. P. CHURCHILL, 
elvan, Aprit 8, 1910, 





(15840) No. 298. 
Sir G. Barelay to Sir Edward Grey.—(Received May 9.) 


, Tehran, April 12, 1910. 
IN reply to your despateh No. 33 of the 7th March, respecting ‘the Ziles-Sultan’s 
tequest for the unofficial support of the British and Russian Legations in the mattor of 
Nis Imperial Highness’s properties at Ispahan, Ihave the honour to report that His 
Highness Prinee Akber Mirza has come to an understanding with the Persian 
Government hy whieh the properties in question have now been released, 
‘You will remember that when tho Ziles-Sultan was detained at Resht last summer, 
ho was forced to pay 20,000). in eash and to promise a further 40,0001, in instalments, 
%, however, His Imperial Highness did not show any inclination to meet this 
tmertaking, the authorities brought pressure upon him by seizing cortain of his 
villages at Ispahan, Akher Mirza, after endeavouring unsuccessfully to invoke the 
assistauce of the British and Russian Legations, finally entored upon. direct 
hogotintions with Vakil-ul-Roaya, the deputy, who is apparently in charge of all these 
financial matters. His first inclination was to make the payment of this money @ 
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condition for his father’s return to Persia, and he very nearly succeeded ; but Sardar 
‘Assad’s opposition was apparently the main obstacle, and as it was essential to get back 
the Ispahan villages, he eventually agreed on his father’s behalf to a settlement on the 
lowing basis :— 

vor THO00 tobe dodasted on account of the Zikes Sultana subscription to the 
proposed national hank in 1908. The balance to be paid in seven monthly instalments, 
of which 6,000). has already been paid down, In view of the formal engagement 
entered into on the above basis, the Tspahan properties have now beon handed back to 
the Zil’s agent, ‘ 

Jn these eireumstances, [have not taken ny aétion on your despatch under reply. 

ave, &c, 
G. BARCLAY. 


(15841) AIGEEDS 


Sir G. Barclay to Sir Ravward Grey.—(Received May 9.) 
gee) Tehran, April 13, 1910. 

IN reply to my reminder to the Persian Government respecting our claim on 
behalf of Lloyd's on account of Mr. Castelli's carpets stolen by Rahim Khan, I received 
‘a note stating that when the Persian Government succeeded in obtaining Rahim Khan's 
fxtradition the necessary measures would be taken for the restitution ofthe carpets in 
question. Treplied that the responsibility of tho Persian Government in the matter 
could not be regarded as in any way dependent on Rahim Khan’s extradition, 

Thave now received a further note from the Persian Government stating that if 
their negotiations with the Russian Government for Rahim Khan's extradition wero 
successful justice would be done, but should he remain in Russia, and should the 
Persian Government be unable, therefore, to take measures against him, no responsibility 
would rest with them, 

Before pursuing the correspondence further, I should be glad to know whether 
you concur with me in thinking that the Persian Ciovernment must be held responsible 
for this robbery committed by Rahim Khan when in command of a force of irregulir 
troops under the ex-Shah. 

Thave, &e. 
G, BARCLAY, 


No. 300. 
G. Barclay to Sir Edward Grey.—(Received May 9.) 


Tehran, April 14, 191 

IN my despatch No. 22 of the 16th February, I forwarded a copy of the joint 
note in which my Russian colleague and I stated the conditions on which His Majesty's 
Government and the Russian Government were prepared jointly to advance 400,001, 
to the Persian Government, and I now have the honour to transmit copy of the Persian 
Government's reply. Incidentally, I should mention that in my telegraphic summa 
of this note I reported that it described onr conditions as being incompatible wit 
Persian independence, Tt would have been more correct to say that it described them 
as open to the suspicion of being incompatible with Persian independence, 

In view of this reply, I fear that. it would serve no useful purpose to pursue the 
negotiations further until the Persian Government apply to us again, We cannot of 
course abandon at once all our conditions, and 1 am given to understand that, even. 
were we to insist only on our committeo of control, there would be small chanee of 
the Medjliss accepting our advance, ‘ 

Whether if we had Hoon ablo to mako our offer promptly it, would lave heen 
accepted cannot of course be said with certainty, but at any rate it would have had 
a much better chance. ‘The delay of two months strengthened the party opposed to 
the advance and the continued presence of the Russian troops, producing as it did an 
acute development of anti-Russian feeling, created an atmosphere very favourable for 
agitation against Anglo-Russian assistance. Attention was tured to other means of 
obtaining money. ‘The negotiations with the international syndicate, the project of an 
internal loan, the institution of a salt monopoly—a project of Sani-ed-Dowleh’s from 
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which great results are expected—are schemes the realisation of which may fall short 
cf expectations, but the financial outiook is undoubtedly better than when the Persian 
Government applied for the advance. ‘Then they appeared to be, and I believe were, 
in almost desperate straits. Now, not only is the maliat coming in well from many 
of the provinces, but there are the Crown jewels, which the report of the Paris expert 
shows to bea tangible and very valuable asset. ‘It was possibly because the Persian 
Government were awaiting the expert’s conclusion that their reply to our offer was 
so long delayed. His valuation has made it plain that the Persian Government have 
the means of raising a considerably larger sum than the two Governments were 
propared to advance, 
Thave, &. 


G. BARCLAY. 


Enclosure in No. 300. 
Note communicated to Sir G. Barclay by Persian Government. 


IN answer to the communication dated the 5th Sefer, 1328, signed by his 
Excellency Sir George Barclay and his Excellency M. Poklewski-Koziell, respecting 
the advanco and loan proposed by the Persian Government to the British and Russian 
Goveruments, it is submitted with the highest respect that your Excellency’s sense 
of justico will of course cause you to admit that in the mattor of a loan the only 
conditions which can be entertained are those relating to the fixing of interest, the 
term of amortisation, and the manner of its repayment. 

Jn these circumstances, regarding the advance and loan which were under 
discussion betwoon the Ministers of my Government and the two legations, in view of 
tho friendly relations between the two Governments, there was no expectation of any 
conditions beyond thoso relating to the amount, the interest, the source of revenue for 
repayment, and the manner of repayment, especially in the event of a portion of the 
conditions referred to above being suspected of incompatibility with the principles of 
tho freedom and independence of the State, 


Regarding the points relating to financial reform and the means of maintainin 
ord Gr wactlly, acta yuk xballeney de, ayaro; hone ewo: points were taclaaed 
in the programme submitted by the Ministers to the National Assembly. As a portion 
of the advance and loan was set apart for the realisation of these desiderata, it may be 
confidently surmised that your Excellencies consider these two points to be the most 


cssontial in your es ygress of the Stato and for the increase of trade. 
In these circumstances you will of course admit that the thing which was communicated 
and put forward by the two legations, on the strength of the friendly feeling of their 
respootive Governments, had already beon made one of their principal and first duties 
by the Persian 

Your Excellency will therefore agree with me in thinking that the inclusion of 
these tivo questions in the conditions was unnecessary and undesirable, 

In view of the constant willingness of the British Government for the strengthening 
of tho friondly relations betweon the two Governments, the Persian Government 
expect that in this question the only conditions proposed will be those relating to the 
sum, the interost, the period of amortisation, and the manner of repayment, which 
after the observation of legal formalities would be put into execution. 

IBRAHIM (MOAVIN-ED-DOWLEH). 


26 Rebbi ul Avval, 1328 (April 7, 1910). 


(15845) No. 301. 


Mr. Marling to Sir Edward Grey.—(Reccived May 9.) 
(No. 59.) 
Sir, Tehran, Aprit 21, 1910. 
1 HAVE the honour to transmit herewith the monthly suminary of events in 
Persia for the past four weeks. 
Thave, &e. 
CHARLES M. MARLING. 
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Enclosure in No. 301, 
Monthly Summary of Events in Persia for four weeks ending April 21, 1910, 


Tehran. 


MR. RENNIE and Major Stokes left Tehran on the 4th April. Mr, Marling 
arrived on the 14th April, and Sir G, Barclay left on the 20th, 

Mr. Oudendyk, the newly appointed Dutch Minister, has not yet arrived, but 
Mr, Russell and Mr. Rosthorn arrived at the end of March. ‘Mr. Said Ruete, who came 
gt the same tine, has been occupied so, far “atudying the progent of & proposed 
branch of the Deutsche Bank at Tehran,” and an extension of the aay 
from Khanikin to ‘Tehran. It does not appear that he has yet entered into any 
negotiations with the Persian Government. ‘ 

On the 7th instant the British and Russian Legations received the Persian 
Government's reply respecting the conditions laid down for a joint advance of 400,001, 
On the same day a joint note was addressed to the Persian’ Government by the two 
legations laying down certain principles respecting loans and concessions, ‘The following 
day the Dragomans ofthe two legations ealled together on most of the Cabinet Ministons 
to draw their particular attention to the joint note above referred’to. To Suni-ed- 
Dowleh and Vesouk-ed-Dowleh, who, had socretly nogotinted with the intoroational 
syndicate and were suspected of pursuing a policy independent of the Premier and 
Minister of the Interior, the representations were of a somewhat pressing character, 
They were informed that should they pursue « policy which ran counter to that defined 
by the two Governments in their joint note, the two legations would demand their 
dismissal, A few days later the Premier and Minister of the Interior tendered their 
resignations to the Regent in consequence of continued disagreement. with their 
colleagues, and the Cabinet is now being reconstructed. 

Sittar Khan and Bagher Khan, the heroes of the defence of Tabrooz last. year, 
arrived at Tehran on the 15th instant, and were accorded @ public ovation, It will be 
remembered that they were removed from Tabreez in consequence of strong Russian 
pressure, and it was hoped that they would not be allowed to come to Tehran, Their 

ntual movements have as yet not been decided upon, but there is come talk of either 
nvitng then to go to Mcbola ox aypoiubing tiech €o sone) mice pre ane gpovernse 
ships, 

Mr. Falkenberg left.on the 9th instant after having valued the Crown jowels, His 
valuation was based on the approximate prices they would fetch if sold by auction in 
Paris, ‘Though he was bound to secrecy, and not allowed to take any notes, he 
informed the Brench Minister privately that he thought the jewela he hud geen would 
fotch rovghly 20,000,000 fr. It does not seem at present likely that the Persian 
Government. will dispose of these jewels, 

Vakil-il-Roaya, a deputy who appears to take a lending. part in financial matters, 
hag lately been negotiating with the Imperial Bank with the object of unifying the 
vations floating Government debts tothe bank which amount to some 700,0002, Tb is 
propose to reduce the intret from 12 to 7 percent and to arrange forthe repayment 
of interest and sinking fund in twenty equal yearly instalments guaranteed by tho 
customs of the south including Mohammerah and Ahwaz, ‘The question of ineliding 
the Government loans of 1908-1904 is under discussion, but difficulties present 
themselves in view of the collateral guarantees attached to these loans of the Posts, 
‘Telegraphs, and Caspian Sea Fisheries, 


The National Assembly. 


The deputies are now some sixty in number, and are divided into two. princi 
groups, known generally as the “extremists” and “moderates.” The former is 
described by Naser-ul-Mulk as a“ noisy minority,” and is said to be composed of only 
fourteen persons, including Taki Zadeh and Hussein Kuli Khan, ‘They are violent! 
‘opposed to the Prime Minister (Sipahdar) and, in « lesser degree, to the Minister of the 
Interior (Sardar Assad), ‘They look upon the former as a tool of the Russian Legation, 
and as they are intensely suspicious of Russia, their chief aim is first to rid themselves 
of the Prime Minister. The working majority of “moderates,” which ix probably not 
composed of more than some thirty members, realise that the best chance of sitecess lies 
ind oe of the two chiefs, Sipahdar and Sardar Assad, and a pationt attitude 
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towards Russia. On the 4th instant the two parties had a trial of strength over the 
re-lection of a president and other officers, as well as the election of members for the 
varios committees, all of whom were until then only elected temporarily. The 
Moderites obtained the re-election of their president (Mustashar-ed-Dowleh) and the 
former vice-presidents, but of the six members of the committee for foreign affairs three 
were extremists (ive,, Taki Zadeh, Hussein Kuli Khan, and Vahid-ul-Mull), 

‘An attempt is being made by the assembly to revive the attempt made by its 
predecewor to raise money internally, and Vakilul-Reaya is hopeful as to the result 

mmittees have been formed at ‘Yehran and the provinces to collect funds, and 
500,000 tomans is promised from Tabreez, but so far very little money has actually 
been collected. 

‘The temporary engagement of Mr. New (of the Indo-European Telegraph 
Department) by tho Persian ‘Telegraph Administration, has been approved by the 
Assembly, but the contract has not yet been signed. 

Since the Persian new year (the 21st March) the sittings have been held in the 
new hall, which has been fitted up at great expense for the purpose. ‘The deputies no 
longer sit in rows on the floor, but are accommodated in luxurious benches arranged 
in tiers facing the presidential chair. Speeches are made from a tribune, and 
proper arrangements have been made for the diplomatic body, the public, and the 


press, 
G. P. CHURCHILL, 
Tabre 
At the beginning of April the 400 Bakbtiaris at Tubreez under Sardar Bahadur 
(Sardar Assad’s gon) loft for Ardebil with 170 fedais under Yeprem, 100 Persian 
pee ‘and some artillery, ‘The object of the expedition is to deal with the 
Shahsaven tribe, which had recently been pillaging in the Ardebil district 
News has’ been received from Tabreez of further ‘Turkish activity on the 
frontier, ‘Turkish officials are levying customs duties at Jebelkend in Baranduz, 
Resht, 
Mr, Nekrassoff took charge of the Russian consulate-general at the beginning of 
April when Mr, Sehtritter left for Russia on transfer to Erzeroum, 


Meshed. 


‘Major Sykes left Meshed on furlough on the instant, when Captain Franklin 
took charge pending the arrival of Major O'Connor trom Seistan, 


Seistan. 


Major O'Connor left for Meshed at the beginning of April, handing over to 
Captain’ Hunter, pending the arrival of Major MeConaghey, who is due at Meshed at the 
end of April. 


Tspahan. 


1, Sardar-i-Ashja continues to act as governor. 

2, The revolt of Karib Khan at Kumisheh terminated on the 8rd instant, when 
the Bakhtiari forces, said to number 1,400, attacked a fort in which Karib Kl 
his follower were definding themselves. Fifteen of the insurgents were killed, and 
the remainder captured, but Karib Khan contrived to escape, ‘The governor, who 

to Kumisheh to direct operations, returned to Ispaban with the prisoners, 

8. News having reached the legation of an attack on Mr. Bill while on his wa 
‘Roca Ghiraeito Uataban, orders tere sant by Barca Anmad to\ Bastar Asha to send 
the available force of Bakhtiaris from Kumisheh to meet Mr, Bill and bring him safely 
out of the danger zone, Mr, Grahame alo proceeded to the spot to ensure the 
carrying out of these instructions, Mr. Bill eventually reached Kumisheh safely. 
Although particulars have not yet been received, it is known that two Indian sowars 
were killed by the robbers, who were probably of the Kuhgelu tribe, and that Mr. Bill's 
party killed two of the robbers. ‘The Persian Government is being held responsible for 
the outrage, 
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4, Zaffer-es-Sultanch, the new governor of Fars, arrived at Ispuhan on his way to 
Shiraz on the 17th instant. 
Yeed. 


e reports received from the acting vice-consul lay stress upon the insecurity 
ing on the roads throughout the district. 


Shiraz. 
‘Mr. Smart arrived at Shiraz on the Ist instant and Mr, Bill left on the 


4th instant. 5 
‘The town and province were in considerable disorder throughout March, 


Kerman. 


Nasrullah Khan, the native attaché, bas been in charge of His Majesty's consul 
for some months, Colonel Haig, who is succeeding Major Ducat as His Majesty's 
consul at Kerman, arrived at Tehran on the 14th instant, and is shortly proceeding to 


his post. E 

Fhe road to Yeed has been overrun by robbers, but the Bakhtiari Governor 
of Yezd (Sardar-iJung) has taken energetic action against them, with some 
nae talegraphio report, wae recive on the 19th instant that a lego fore of 
Baluchia was being collected in Bampur to attack Kavam-ul-Mulk, the Governor of 
Kerman, who is at present at Bam, 


Kermanshah. 


Nizam-es-Sultanch, the new governor, appears to be doing well, and the town 
and province are reported to be comparatively quiet, ‘The roads are safe, and the 
tribes are submissive. 


Bushire. 


Major Cox returned to Bushire on the 1st instant, 

‘As the Central Government wero abont to dismiss Daryn Begg, the Goverior of 
Bushire, Major Cox urged the legation to bring pressure at Tehran with the object of 
retaining him, Sardar Assad at first appeared to be very firmly resolved to uphold the 
decision to replace Darya Beggi, but eventually gave way and confirmed Darya Beggi 
for another year. ae 

‘An important feature in the south of Persia is the recent coalition between the 
Sheikh of Mohammerah aud Soulet-ed-Dowleh, the chief of the Kashgai tribe, Tt 
appears that the vali of Pusht-i-Kuh and some minor chiefs, such as those of Dashti 
‘and Dashtistan, are likely to join tho cvalition which is aimed against the ascendeney of 
the Bakhtiaris at Tehran. ‘The Bakhtiaris again are divided into two factions, vin— 
Bardar Assad and his brothers on the one side and their cousins on the other, ‘Tho 
cousins are in touch with the southern coalition, and are in secret agreement 
with the Sheikh of Molammerah and Soulet-ed-Dowleh. ‘The recont agreement 
concluded between the two lutter, declared that it was concluded for the following 
purposes :— 

1, Protection of Persia, 

2, Complete Constitutional Government. 

3, Maintenance of seourity for trade and trade routes. p 

Extension of friendship to other tribes anxious to preserve the independence of 
Persia and the constitution. 

5. Mutual support for defensive purposes, . 

6. Support of the national assembly to enable it fearlessly to perform its dutios 
and to deal effectively with self-evckers, 


Mohammerah. 
On the 16th March, Messrs. Lynch's new screw-tunnel steam launch the “ Bulbul” 


was brought out in pieces. Tt is to be used on the lower Karun, 
‘There is some likelihood of a French consular agent being appointed, 





‘The question of the liability of the oil company to pay duty on certain imports has 
practically been sottled. 
G. P. CHURCHILL 





15847] No: 302, 
meat) Mr. Marling to Sir Edward Grey.— (Received May 9.) 


Sir, + Tehran, April 22, 1910. 
IN amplification of my telegram No. 182 of the 20th April, I have the honour to 
transmit herewith paraphrase of a telegram from His Majesty's consul at Tabreez, 
respooting the ley of customs duties by the Turks on the Tuo Pesan frontier. 
ave, &e. 
GHARLES M. MARLING. 


Enclosure in No. 302. 


ay Consul Shipley to Sir G. Barclay. 

‘olegraphic,) P. Tabreee, April 19, 191 

__ MY Russian colleague has received a lotter dated the 14th April, from’ Russi 
vice-consul at Urumia, reporting that the Turks have been levying customs duties 
on goods belonging to a Russian subject at Jebelkend, in Baranduz, Russian 
viee-consul a proof ofthis report, has adjoined a printed eustoms form in’ Turkish 
language, which my Russian colleague has shown to me, and on which the receipt of 


tho sum of 170 piastres from the muleteer is acknowledged and expressly stated to be 
1 per cont. ad valorem duty on goods transported into Persia from Solduz. ‘The form 
carries the seal of certain Abdel Kader, and contains the usual specification as to 

value, &c! It is headed, however, by the Hejaz Railway, and bears the 


—"‘ there were on stamps” in the spaco where the Government receipt stam 
should be. So far, Tam ignorant of the identity of the individual in question, an 
it iy powsiblo that the Turkish authorities may disnvow ‘hi action, but it canna, 
T think, be denied that dues have been collected by him, and that such action, without 
the backing of Turkish troops in tho neighbourhood, would not have been possible. 


(15877) No. 303. 


Sir A. Nicolson to Sir Hdward Grey.—(Received May 9.) 
(No. 212.) at ae 
BE hte cx St. Petersburgh, April 28, 1910, 

_M. SAZONOFT asked yesterday whether I could tell him in what light I 
Majesty's Government viewed the project of a large loan to be made to the Persian 
Government by a powerful group of French banks. I replied that Thad no information 
‘as to the views of His Majesty’s Government on the subject. 

M, Sazonoff observed that he could not imagine that it would be possible to find 
Securities sufficient to guarantee the interest on a loan of such dimensions as 8,000,000, 
‘Tho interest could hardly be less than about 500,000 a-year, and Persia dno 
available revenues which could meet such a requirement. 1 remarked that probably 
wo should hear before long more details as to the scheme, which I understood was an 
option remaining open for a period of four months. M. Sazonoft said that the 
negotiations carried on by M. Cohen with great secrecy had, according to his 
information, been solely with one member of the Persian Cabinet, and that neither the 
Porsian Government as a whole nor the Medjlise had had any coguisunee of the 
matter, 


niments, 
tted the methods 


pol 
Tn the ultimate r 


arte 


xesouree to their Governments; but the action of the latter would be considerably 
hampered when they were made acquainted with the matter, as affairs would probably 
have advanced to such a stage as to render it difficult to control them. 
Thave, &. 
A. ‘NICOLSON, 





(158791 No. 304, 
Sir A. Nicolson to Sir Edward Grey.—(Reeeived May 9.) 


(No. 217.) 
ir, St. Petersburgh, May 3, 1910. 

I ENQUIRED of M. Sazonoff’ on the 30th ultimo what view the Russian 
Goverument took of the Turkish reply in regard to reported Turkish encroachments in 
the Urumia districts, but his Excellency could at that time give me no answer, as he 
was not in possession of the terms of the Turkish communication, I called on 
M. Sazonoff this afteroon and gave him a memorandum embodying the information 
which you had received from Sir Gerard Lowther, and which you had Been Wind ehaugt 
to communicate to me. M. Sazonoff’ had also in the meantime been supplied from 
M. Teharykof with the Turkish reply, and he handed me a memorandum, of which I 
have the honour to transmit a copy. ‘The information which I was in a position to give 
M. Sazonoff was more detailed than that set forth in his memorandum, His Excellency 
observed that the statements furnished to Sir G, Lowther were uot acourate, and. he 
considered that the only means of clearing up the matter would be for the two 
Governments to send consular employés accompanied by ‘Turkish and Persian delegates 
to examine the situation on the spot. would observe, he said, that Count Benokendorft 
had been instructed to suggest this course to you, and if you concurred he thought that 
the consular deleyates should be provided with a small escort. 

Thavo, &e. 
A. NICOLSON. 


Enclosure in No. 304. 
Memorandum communicated to Sir A. Nicolson by M. Sazonoff. 


LES Ambassadeurs de Russie et de In Grande-Bretagne 4 Constantinople se sont 
informés aupres du Ministre des Affaires Etrangdres de ‘Turquie des résultats do 
Venquéte opérée par les autorités ottomanes au sujet des renseignements sur la situation 
dans la province d’Ourmiah qui lui avaient été communiqués par les deux représentanta, 
Le Ministre a répondu d Sir Gerard Lowther que le nombre des troupes turqtes oceupant 
Ie teritate persin n'a pas 46 ne seen pas augment mas qu Te mnouvenenta et a 

istribution de ces troupes sur les liewx dépendent des autorités militaires local 
Ministre a parlé également. de la reprise prochaine des travaux de la 
Delimitation turco-persane, mais sans préciser quelle sera la carte qui servirait de base 
ux négociations. Rifaat’ Pacha so plaignit en méme temps 4 Sir G. Lowther de 
ce que les Persans auraient soi-disant oceupé une partie du territoire ture au sud, mais 
il n'a. pas pn indiquer Yendroit d’une manidre précise, ; 

ne réponse dans le méme sens a été donnée d M, ‘Teharykoff par Rifaat Pacha, 
qui lui a déclaré que les autorités turques ont regu l'ordre de suspendre la pereoption 
hon seulement des droits de douane, mais encore de tous autres impéts sur territoire 
inoontestablement persan, jusqu'au’ moment oti la Commission de Délimitation aura 
Gtabli le tracé de la frontitre d'une manidre définitive, 

‘Les déclarations du Ministre des Affaires Btrangdres étant manifestement évasives 
le Gouvernement Impérial ne saurait les considérer comme sutisfuisantes, En consé- 
quence Ambassadeur de Russie & Londres a été chargé de porter & la connaissance de 
Sir Edward Grey que nous jugeons le moment opportun pour soulever & Constantinople 
la question de T'envoi d'une commission mixte d enguéte composce de ddléguds russes, 
anglais, et tures, qui se rendrait dans la zone entre le Lac d’Ourmiah d'une part ot le 
territoire incontestablement ture de lautre pour étndier la. situation sur les lioux avec 
Taide des autorités locales persanes. 


Saint-Pétersbourg, le 20 avril (3 mai), 1910. 





7: 
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[15880] No. 305. 
Sir A, Nicolson to Sir Edward Grey.—(Received May 9.) 


. St. Petersburgh, May 3, 1910. 

I SPOKE to M. Sazonow to-day as to thesituation at Tehran, and the apprehensions 
which were felt, apparently, by Mr. Marling and M. Poklewski as to the course which 
some members of the reconstructed Cabinet might possibly follow. I based my 
observations on the views expressed in your telegram No. 120 to Mr. Marling of the 2nd. 
instant, M, Sazonow remarked that he considered that it would be prudent to avoid 
the appearance of attempting to dictate the composition of a Persian Cabinet, though it 
‘was necessary to safeguard British and Russian interests from ill-considered action on 
the part of any members of the Cabinet. ‘The Sani-ed-Dowleh, Minister for Foreign 
Affairs, and the Minister of Finance, were understood to have pronounced German 
sympathies, and he was of opinion that the Persian Government should be made clearly 
to understand that the Russian and British Governments intended to maintain the line 
of policy outlined in the note of the 7th April. He had already telegraphed to 
M. Poklewski to recall to the Porsian Government the existence of article 14 in the 
Loan Contract of 1900, which bound the Persian Government previously to consult 
with the Russian Government as to any loans or advances from third parties. ‘This 
article was still in foree, and the Russian Government had no intention of surrendering 
weapon which would be, possibly, of great utility. ‘To his mind the best course for 
the two Governments to pursue would be for the British and Russian representatives 
to apply for an audience of the Regent, and. to request His Highness to cause a reply 
to be sont without delay to the joint note of the 7th April, If within a limited period, 
say a week or so, no reply were received, or if the reply were unsatisfactory, then 
Joint note should be presented to the Persian Government informing them that if they 
‘acted contrary to the policy formulated by the two Governments in the above-mentioned 
note, the latter would adopt such measures as they might consider most advisable for 
the protection of their interests. M. Sazonow said that it would be of little use 
addressing the Persian Government before approaching the Regent, and he considered 
that tho tivo representatives should at once ask for an audience of the latter 

‘Tho question of what measures should he adopted by the two Governments could 
in tho meantime be considered. M, Poklewski had suggested three alternatives : 
(1) boycott of the new Cabinet; (2) seizure of custom-houses; or (3) advance of 
Russian troops to Tehran. ‘The last alternative must he Jaid aside, ‘The Russian 
Government had no intention of taking such a step. In regard to the other two 
alternatives he would be glad to have the views of His Majesty's Government. 

Thave, &c. 
‘A. NICOLSON, 





(16891) No. 306. 


B. Goschen to Sir Bdteard Grey.—(Received May 9.) 


(Nv. 130.) 
Sin, E Berlin, May 5, 1910. 
IN the course of a conversation which I had with Herr von Schoen yesterday, 
his Hxcelleney spoke. to me somewhat plaintively of the present tone of the Butich 
press, which was, he said, attributing to Germany all sorts of designs in Persia, for 
which thore was not the slightest foundation. It was to him quite inexplicable that 
the presi should take up that attitude in the face of all the declarations of the 
Imperial Government, to the effect that they had no political designs or aspirations 
whatever as regards Persia, All Germany wanted was the open door for her commerce, 
and @ legitimite share for her capital in loans and other non-political undertakin, 
Surly that was not too much to ask, considering that Persia was an undeveloped 
country and opened a new field for forvign enterprise. If the Imperial Government 
wore to consent to Germany being shut out of Persia altogether, they would cortainly, 
‘and with somo justico, be attacked from all sides by public opinion for slackness urd 
neglect of G i [said that there was no question of the door being shut, 
hut that, on the other hand, the political and strategic interests of both Russia and 
ourselves as limitrophe Powers, were so important that we had to keep a very watel ful 
eon anything which might have the appearance of affecting them. His Excellengy 
siiid that that was fully recognised in Germany, but that it would be difficult. to 
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persuade German public opinion that railway monopolies were consistent -with th 


“open door.” In answer to an observation which I thought fit to interpose, his 
Excellency said that he knew we used the word “options,” and not: monopolies 
but German public opinion would not appreciate or understand this fine distinction. 

Returning to the tone of the British press, he said that he was sure I would agree 
that it was quite unjustifiable, in view of Germany’s loval and straightforward attitude 
as regards Persia, I said that I had read a.good many articles on Persian affairs. both 
in the British and the German press, ard there was no doubt that on both sides 
Tanguage had been held which displayed a certain amount of irritability and suspicion, 
T did not know how far British journalists were acquainted with the assurances of the 
Imperial Government as regards Persia, but I was inclined to think that the dispatch 
of an agent of the enterprising Deutsche Bank to thut: country had given rise to a 
certain amount of suspicion. His Excellency said that the Imperial Government had 
had nothing whatever to do with that gontleman’s expedition ; they bad neither advised 
it, nor had they any knowledge of its object. All he himself knew was that the man 
was in Persia, and that if his object was to obtain a concession of gome sort, and he 
‘succeeded in that object, the Deutsche Bank would be certain to olaim the support of 
the Government and make a terrible outery if it was withheld, His Excellency also 
said that it was stated in English newspapers that the Imperial Government wished to 
create a new Moroccan question. Now this was exactly what they wished to avoid. 
If they, had approached the Persian Government with offer of loans, tried to get 
concessions from them, or endeavoured to undermine our influence, a ‘new question 
might have arisen, but they had studiously avoided anything of the sort, and they 
had neither approached the Persian Government with offers of any kind, nor had the 
Persian Government made any appeals to them. Under these circumstances the attacks 
in the British press were particularly annoying, 

Thave, &e, 
W. E. GOSCHEN. 





(15895) No. 807. 


Sir B. Goschen to Sir Bdward Grey.—(Reecived May 9.) 
(No, 134.) 
Sir, Berlin, May 6, 1910, 

HERR VON SCHOEN called upon me early this morning to tell me of a 
conversation which he had just had with M. Tavolsky. He said that M, Tsvolsky's visit, 
came at the right moment, as the Imperial Government had just, received news, from 
their representative in Persia which was a source of considerable preoccupation to 
them, and respecting which they were very anxious that both the Russian Government 
and that of His Majesty should learn their viow 

‘The news in question was that the British and Russian Governments hnd 
demanded, or were about to demand, a formal declaration from the Persian 
Government, to the effect that the latter would not give any concession of a political or 
strategic nature to any thind Power without. tho. provious consent of the. two 
Governments. ‘The concessions which the Persian Government were to promise to 
refuse were concessions for railways, roads, telegraphs, and mines. Herr vou Schoen 
told me that he had pointed out to M, Isvolsky that the demand addressed to the 
Persian Government, which appeared to partake of the nature of an ultimatum, could 
as a matter of fact only be regarded as a move against Germany, and that it would 
have a very bad effect upon German public opinion. 

M. Isvolsky had replied that having been travelling for some little time he was not 
very well acquainted with what was now going on, but that he knew that reports had 
Tree recoived Both at St Petersburgh aud London respecting the souvity of Gehiean 
agents in Persia, It had been reported, for instance, that a German subject had 
received a concession on Lake Urumia, and that.an agent of the Deutsche Bank had 
secured a railway concession. ‘These reports, coupled with the recent request for 
information respecting the loan conditions, which had been made simultaneously by 
the Powers of the Triple Alliance, caused some anxiety to the Governments of Russia 
and Great Britain, and rendered it necessary for them to keep a very watchful eye 
over their political interests, 

Herr von Schoen told me that in reply to M. Isvolsky’s observations, he had given 
his Excelleney his word of honour that the fact that the three Governments of tho 

viplice” had requested information on Persian affairs simultaneously had been a 
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matter of pure chance, and had not been the result of previous arrangement or 
consultation, ‘That as regards the reported concessions the Imperial Government 
knew nothing whatever about them, and that if they had been secured they would 
refuse their countenance to the transactions; and finally that, although they could not 
admit any formal obligation to do so, the Imperial Goverament would also set their 
faco against any transactions of the kind which might be disagreeable to the two 
Governments. He had added that if Great Britain and Russia persisted in their 
demand for a declaration from the Persian Government in the form which the German 
roprosentative at Tehran had reported it would assuredly cause a very bad impression 
in Germany, and add fresh difficulties in the way of an understanding in ‘Asiatic 

juestions,” the desirability of which was fully recognised by His Majesty's 

lovernment. Under those circumstances and in view of the assurances he had given, 
hhe had expressed the hope that M. Isvolsky would reconsider the instractions given to 
the Russian Minister at ‘Toran, 

In telling me of this conversation, Herr von Schoen said that he hoped that His 
Majosty’s Goyernment would understand the position in which the formal demand they 
wore addressing to the Porsian Government would place the Imperial Government, and 
that they would find some other way of obtaining the assurances they required than by 
‘an official and formal declaration, which would convey the impression in Germany not 
only that the door was being shut, but that it was being shut in her face. ‘The 
Imperial Government fully sympathised with and understood the wish of His Majesty's 
Government to safoguard British political interests, but they hoped that it might be 
found possiblo to manage this discreetly and in a less public fashion, His Excelloncy’s 
words wero, ‘* Quo le Gouvernement de Sa Majesté fasse ce qu’il veut, mais discrdtement 
ot sans trop Vallicher.”” 

‘as very anxious that German public opinion, which had of late 
lo as regards German trade interests abroad, should not become 
don this question, but that this would inevitably happen should the two 
Govornments persist in a step which would be taken to mean that the assurances given 
by the Imperial Government were not believed. 
Thave, &e. 
W. E. GOSOHEN. 





(16149) No. 308, 
‘Tho Imperial Bank of Persia to Roreign Office. —(Received May 9.) 


Sir, 25, Abehurch Lane, London, May 7, 191 
LHAVE the honour to acknowledge receipt of your letter of yesterday's date 


regard to the arrangements for the amalgamation of the debts due by the Persian 
Government to the bank and in regard to the inclusion in the scheme of the Anglo- 
Indian loans of 1903: 
We now beg to enclose for your information a translation of a telegram we have 
sent this morning to the bank in Tehran, 
Thave, &c. 
G, NEWELL, Manager. 


Enclosure in No. 308. 
Imporial Bank of Persia, London, to Imperial Bank of Persia, Tehran. 


(‘ranslation,) 
(elegeraph 25, Abchurch Lane, London, May 7, 1910. 
FOREIGN Office accept and confirm arrangements intimated former telegrams, 
viz, amalgamation British Government and bank’s debts; bank collect entire customs 
southern revenues, inclusive of Mohammerah and Ahwaz ; payment interest, including 
arrears, by montlily instalments both loans from 2Ist March last ; collateral security 
‘Polographs, Posts, fisheries to be retained. Repayment capital, bank's portion, fifteen 
yearly instalments until debt extinguished ; capital repayment, Government portion, 


hogins from March 1913, to conclude March 1928, Inform British Minister. Telegraph 
us when agreement formally signed. 
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[16076] No, 309. 
Mr. Marling to Sir Edward Grey.— (Received May 9)) 


fo. 220.) 

Telegraphic.) P. Tehran, May 9, 1910, 
& SIE itesietealoague’ an Tzeontvod oes avecing of 6,7 ‘May reply to joint 
note from Persian Government. Persian Government accept, conditions 1 and 2, but 
state they must. defer reply with regard to condition concerning concessions pending 
an explanation in writing, owing to Yaguenoss of language vsod in note ; 

M. Poklewski and I submit that we be authorised to take act of Persian 
declaration on first two points in a note, and that, with regard to concessions, 
following statement should Bet included :— 


“In view of the difficulty of defining concessions which might be injurioné to 
their political or strategical interests, the two Powers expect that, before granting any 
concession to a foreign subject, the Persian Government will enter into an exchange of 
views with them, and in case it should be found that a concession is injurious to the 
interests above-mentioned, the two Powers desire that Persian Government will grant 
it only to subjects of Persia, Great Britain, or Russia.” 





(16154) No. 310, 
Mr. Marling to Sir Bdward Grey.—(Received May 9.) 
(Telegraphic.) P. Tehran, May 9, 1910. 
HORMUZ oxide, 


T am informed by Strick’s agent in Tehran that Persian Government have now 
proposed that his principal should tako over Weir's claim, whether against them or 
Against Persian Government, Persian Government to compensate him are prepared to 
consier modification of contract now under negotiation. 

Please advise Strick of proposal. : 

TdGiok that the bert soliton ef dhe matter would b shat Suiek aad Wair should 
come to terms. Moin is clearly regaining influence, and might force the Government's 
hand, so I hope some settlement may be reached without delay. eer 

With regard to proposed modification of contract, the best. course in British 
interests would be to prolong its term, but Persian Government would probably profer 
to sell a greater quantity per annum. 


(No. 221.) 


(16155) No. 311. 
Mr. Marling to Sir Edward Grey.—(Reeeived May 9.) 


phic.) Py Tehran, May 9, 1910. 
I Niiebel ea Raraas ; ; ‘ 

In continuation of my telegram No, 187 of the 14th April, T lean from His 
Majesty’s consul at Kermanshah that uncle of Governor-General, the late Nizam-os- 
Sultaneh, granted a lease as reported, He, himself, however, would cancel the lease, 
which he’ has not signed. 


(16053) No, 312, 
Sir G, Lowther to Sir Edward Grey—(Received May 9.) 


) Pe. Constantinople, May 8, 1910. 
-PERSIAN frontier. 
Subject to your approval, M. Teharykow and I propose to make verbally to the 
‘Turkish Government the following communication (see your telegram No. 90 of 
the 4th May) 


“Le Gouvernement anglais (russe), désirant so rendre compte de la situation 
ui existe, dans certaines parties de FAzerbaidjan oi Vautorité administrative du 
1 2 
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Gouvernement central persan semble momentanément affaiblie, se propose de charger 
un employé de son consulat général & Tabriz de faire dans ce but un voyage & 
Ourmiah et dans quelques districts avoisinants. 

“Comme les renseignements communiqués par le Ministre ottoman des Affaires 
trangéres permettent de constater Ia présence temporaire dans ces parages de 
fonctionnaires et de détachements ottomans dont la répartition et les mouvements ne 
somblent pas étre suffisamment connus & Constantinople, l'Ambassadeur d’Angleterre 
(de Russie) a Vhonnenr, d'ordre de son Gouvernement, de demander & son Excellence 
si le Gouvernement ottoman est dispos¢ A munir son consulat général & Tabriz 
instructions & Veflet de charger un de ses employés de faire simultanément avec son 
collégue d’Angleterre (de Russie) le voyage en question.” 





(16744) No. 313, 


Sir Bdweard Grey to Mr. Marling. 
(No, 184) 
(elegraphic.) P. Foreign Office, May 9, 1910. 
HORMUZ oxide, Y. 215 of the 7th May 
Weir's claim li i chat they 
it is true the claim is against the Mu rould presumably have to sue before 
Persian tribunals, It would be impossible to got justice, and a protest by us will be 
required as well as pressure on Persia to get payment from the Muin, So that 
oventually we must in any case put the responsibility op the Persian Government, 
‘Tho latter realise this, and by the condition which they have imposed on Strick 
hope in. any case to put the responsibility on his shoulders, and not only in ease their 
contention against the Muin is proved, as you seem to think. Until this point was 
made cloar to him here, Strick himself thought that the Persian Government wished 
only to safeguard themselves against results of wrongful action against Muin. It had 
not oconrred to him that even if Weir's claim lies against Muin they would all the 
‘same expect him to take ros} y 
Ho seoms ready to risk having to pay in any case, as ho is most anxious to get the 
concession 


(15826) No. 314. 


Sir Bdward Grey to Mr. Marling. 
(No. 135.) 
(olographic) _P. Foreign Ofice, May 9, 1910. 
: CONVERSION of Porsian debt to His Majesty's Government and Imperial Bank 
of Persia, 

Your telegratn No, 218 of the 7th May. 

As Persian Government’s request contained in your telegram No. 191 of the 
25th April does not appear in later negotiations between them and Bank, we supposed 
that it had been dropped, and regarded terms in Bank’s telegram to their manager at 
‘Tehran as final, an impression confirmed by last sontence of your telegram referred to. 
We had hoped that this 1 ‘tion was concluded, but if Persian Government insist, 
we must once more approach "Treasury. 

‘Text proposed in your telegram’ No, 196 of the 28th April appears to us to secure 
conditions, and is approved. 





(16343) No, 315. 


Sir Edward Grey to Mr. Marling. 


Forgeim Offee, May 9, 1910. 
E report whether there is any tenth in statement made to me by German 
chargé d'affaires, that during siege of Tabreez soldiers stole some bullion belonging to 
Imperial Bank of Persia, and that the loss was made good from the revenues of the 
‘Bushire customs while our troops (as Herr von Kuhlmann supposes) were in possession 
of custom-house there, 

According to my own recollection our troops were simply employed on police duty, 
and were not in possession of custom-house, which was administered as usual. 
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(15759) No. 316. 
Sir Edward Grey to Mr. Marling. 


(Telegraphic.) P. Foreign Office, May 9, 1910. 

“Eid Majesty's consul at Mohammerah should be instructed to intorm shell) that 
His Majesty's Government have ordered gun-boat to be ready in case his territory 
should need protection, and that they have made the most serious representations to 
the Turkish Government demanding immediate orders to Vali of Bussorah to. sottle 
dispute in amicable 

‘On his cide, chelih chould, if asked, give oagurances in eense of Sir G, Lomthers 
telegram No, 75 of the 7th May, paragraph 3, and should abstain from any provocation, 


(No. 187.) 





15759) No, 317. 
Sir Edward Grey to Sir G. Lowther. 


(Telegraphic.) _P. Foreign Office, May 9, 1910. 

Wit reference to Mr, Marling’s telegram No. 216 of the 7th May, in view of the 
threats used by Vali of Bussorah in connection with Mohammerah affairs, you should at 
once represnt to Turkish Minister for Foreign Afiuig our earnest hope thit orders may 
be sent to him by telegraph without delay to refain from further violent proceedings to 
sheikh’s detriment, Inform his Excellency that the negotiations which wo instructed 
His Majesty's consuls at Mohammerah and Bussorah to undertake with a view to 
amicable settlement of dispute, appear to have been rendered abortive by vali’s aguressive 
character. ‘The most serious results will follow bombardment of Failia and action 
against Mohammerah, if he carries out his avowed intention to take these steps, We 
are bound to support the sheikh, with whom we have long had relations of amity, 
against naval attack by a foreign Power, and as in the present case he has alwady 
appealed to us, we have ordered a gun-boat to be ready to go to Mobammerah, if 
necessary. 

Tf Turkish Government will send to vali instructions similar to those telegraphed 
to His Majesty’s consuls, that the dispute must. he settled on the spot, the question 
should be easily adjusted and further discussion between us and Porte unnecessary, Yo 
should, however, explain clearly that the immediate dispatch of these instructions is 
imperative. 


(No. 97.) 


(14014) No, 818, 
Sir Bdvard Grey to Mr. Marling. 


Qo. 77) ‘ 
ir, Foreign Office, May 9, 1910, 

WITH reference to Sir G, Barclay’s telegram No. 160 of ‘the 15th ultimo, relative 
to the lease of land near the Karun by the Russian gubject, Abbas Agha ‘Tariverdieff, 
of Erwein, I transmit to you herewith copy of a despatch from His Majesty's Ambassador 
at St. Potersburgh,* forwarding translations of certain documents, including the terms 
of the lease itself. 

Tt appears from these papers that Abbas Agha merely holds his land on leaso from 
Nizam-es-Sultanch, and holds no concession of any kind from the Persian Government, 
and accordingly I see no object in opening a discussion with the Sheikh of Mohammerah 
on the subject. 

T should be glad however, to receive an expression of your viows on this point 

am, &e. 
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(14545) No. 319. 
Foreign Office to Anglo-Persian Oil Company. 


Sir, Foreign Office, May 9, 1910. 

TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 27th ultimo, relative to the desire of your company] to comply with the 
request of the Persian Imperial Commissioner to be furnished with a copy of the 
agreement made by them with the Sheikh of Mohammerah. 

Lam to inform you, in reply, that on the 30th ultimo Sir E. Grey addressed a 
telegram to His Majesty's chargé d'affaires at Tehran, informing him of the substance 
of your letter, and enquiring whether the consent of ‘the sheikh could be obtained to 
the communication to Sadigh-es-Sultan of a copy of that instrument. 

Sir E, Grey has now received a telegram from Mr. Marling, reporting that the 
sheikh has no objection to compliance with the wish of Sadigh-ee Sultan in this matter, 

am, &e, 
LOUIS MALLET. 





(16398) No. 320, 
India Office to Foreign Office. —(Received May 10.) 


Sir, India Office, May 9, 1910. 

T AM directed to acknowledge the receipt. of your letter dated the 19th January, 
1910, replying to the letter from this Ofie of tho 28rd December, 1909, an to the policy 
rogarding railway construction in Persia to be pursued by the British Government. 

Lord Morley observes with satisfaction that Sir E- Grey is prepared to. ask: the 
Russian Government not to press the question of the proposed junction of the Russian 
and Indian railway systems. But he would ask that in the communication to be 
addressed to the Russian Government on the subject His Majesty’s Government should 
in no way dissocinte themselves froin the objections taken by the Government of India 
to the proposal. 

As regards the general question involved, Lord Morley, for the reasons stated 
in your letter, accepts Sir B. Groy’s view that it, is impracticable to maintain a 
policy of “sterilisation.” He agrees that in the circumstances the proper course to 

rsuod, in order to prevent the intrusion of any third Power, will be to obtain 
Persian Government concessions or agreements of an“ earmatking” 
for auch lines as it is desirable to retain under exclusively British control. 

Lord Morley obsorves that Sir E, Grey is satisfied that, such concessions or agree- 
ments will not commit the British Government to construction at any given time. ‘The 
object for which they are obtained is, as Lord Morley understands, the general one of 
‘woiding, ns far as may be, the intervention of any third Power, and, as regards the 
Julfi-Mohammerah line, to act in accordance with the scheme of policy already agreed 

iple with the Russi ernment. 

egards Bnaucial considerations, Lord Morley observes that Sir E. Grey 
reoognises that is practically impossible to provide funds for eoustruetion from Govern 
ment sources, and that the money, when required, will presumably have to be raised in 
the open market, with or without guarantee, On this point Lord Morley would say 
explicitly that he is satisfied that it will not be to the interests of India to participate 
finanoially in the work of railway construction in Persia, whatever its indirect advan- 
tages to her in the way of trade fucilities may be. Lord Morley has arrived at this 
conclusion, not only on the ground of the need in future for rigid economy in India, but 
‘on full consideration of the broad principle of policy which should govern our action 

from the Indian point of view in relation to Persian affairs 
we which Government are contem- 
frontien i , Lord Morley, as at 
es with the view in your letter that a line from that’ frontier, 
harhar (or Guattar) or Robat, in the direction of the Russian sphere, 
1” as the subject of British concession, but he would suggest 
that the purpose in view would ficiently met if it stopped at Kerman, and he 
would propose that two concessions, viz, Kerman-Robat aud Kerman-Charbar (or 
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It follows from the objection of the British Government to a junction of the Tndian 
and Russian systems that they should not, in existing circumstances, be prepared to 
undertake the construction of the lines so “ ear-marked.” 

T am to enclose copy of telegrams that have passed with the Government of India 
on this subject, and to suggest that, in view of the general agreement that has now 
been reached, the proposed inter-departmental conference is no longer necessary, If, 
however, Sir E. Grey wishes it, Lord Morley will of course be happy to send 
representatives. fi 

Thave, &, 
R, RITCHIE. 


Enclosure 1 in No. 820, 


Viscount Morley to Government of India. 


(Telegraphic. P. India Ofice, April 11, 1910. 

LOAN to Persian Government, 

Tt may be necessary, in connection with conditions of joint’ advance of 400,0001., 
that some programme of railway concessions to be ear-marked to this country should 
be formulated, Haye you any observation on the proposals which have been 
suggested 1 


the southern section of line from Julfa to Mohammerah, of which Russia will 


to Bunder Abbas ; 
z to Bunder Abbas vii Shiraz with the option of a port at Khor Musa ; 
ine between some point on No, 3 and Bushire vil Aliabad ; 
5, Robut to Kerman ; 
6, Guattar or Charbar to Kerman. 


it will be understood, no probability of construction in near future’ of 
any of these’ lines, and application. of Indian revenues to their construction would 
not have a . But possibility of concession, which might threaten political 
or stratogical in of India, being obtained by third Power must be guarded 
‘against, 


Next step 
neession or option for a 
e, throug! 
Nos, 8 
fern Tit 
out Southera and Central P 
ive, Bunder Abbas-K. 


hae Nos. 3 and 4 a8 one concession, 


line from Bande: 
litical importance of obtai 
theme, of which 
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(16351) No. 321. 
India Office to Foreign Office—(Received May 10.) 


‘THE Under-Secretary of State for India presents his compliments to the Under- 
Secretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telegram to the 
Viceroy, dated the 5th May, 1910, regarding the “Habl-ul-Matin.” 


India Office, May 9, 1910. 


Enclosure in No, 321. 
Viscount Morley to Government of Tndia, 
(Telegraphie) P. India Ofice, May 5, 1910. 
Al 


PPROVE proposals as to “Habl-ul-Matin” contained in your telegram of the 
Sist March, 








[16484] No, 322, 


Mr. Marling to Sir Bdvward Grey.—(Received May 10.) 
(No, 223.) 
‘Volegraphic,) P. Tehran, May 10, 1910. 

reply to your telegram No, 136 of the 9th May, bullion seized im January 1909 
near Tabreoz by Ain-ed-Dowleh was, in virtue of an arrangement with Persian 
Government, repaid from Bushire customs. It is possible that, when troops landed at 
Bushiro on the 1th April, full amount had not been discharged. Their duties at the 
customs were, however, exclusively limited to protecting it against attack, and their 
presonce was hot utilized in any way to obtain payment. 





(16488) No. 323. 


Mr, Marling to Sir Bdward Grey—(Received May 10.) 
(No, 224,) 
(Telegraphic) P, 

‘PURKS and Sheikh of Mohammerah, 

With reforence to your tele 137 of the 9th Ma 

Thave received through His Majesty's consul-general at Bushire a telegram from 
Lieutenant Wilson at Mohammerah reporting that matter is progressing favourably 
towards a solution, and that gun-boat seems to be unnecessary in the circumstances, 


Tehran, May 10, 1910, 


(16487) No. 324. 


Sir A, Nicolson to Sir Bdward Grey.—(Received May 10.) 
No, 144.) 
Telegraphic.) P, St. Petersburgh, May 10, 1910. 

MR. MARLING'S telogram No. 220 of the 9th May: Anglo-Russian note to 
Persian Government, 

I gave M, Isvolaky to-day the text of the reply which the two representatives at 
‘Tehran proposed to give to the enquiry of the Persian Government as to concessions, 
for he had not yet received anything on the subject from M. Poklewsky. 

Twas asked by M. Isvolsky if Thad received any information as to a conversation 
which had taken ‘place between you and Count Metternich in London. On my 
roplying that T had heard nothing of it, his Exe the substance of what 
Count Metternich had said and of the answer which ya to him, adding that 
Count Pourtalis had informed him here of what had passed in London, and had 
at the same time transmitted to him a communication from the German Imperial 
Chancellor. 

The Germans take up the standpoint that it is far from their wish to cause 
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difficulties to either Power, &c., but that if the two Powers succeeded in obtaining 
from Persia the assurances as to concessions for which they were pressing, it might be 
necessary for Germany to point out to the Persian Government tat auch assurances 
infringed Germany's treaty rights under the most-favoured-nation clause, ‘The 
German Government hoped, therefore, that the two Powers would not continue to 
press Persia to make a declaration by which her liberty in the matter of granting 
concessions would be limited. ‘The reply which M. Tavolsky gave to Count Pourtalis 
was on much the same lines as that which you had given to the German Ambassador 
in London. 

ML Isvolsky observed that it would be unfortunate that a pretext for presenting a 
protestation motirée to the Persian Government. should be given to Germany. ‘The 
point raised merited very serious examination. M. Isyolsky quite agreed that it would 
‘be impossible for either Power to recede from the position which it had taken up with 
the Persian Government, but at the same time he could not, help asking himself 
whether the two Powers must necessarily exact from the Persian Government a reply 
to the warning as to granting concessions which they had addressed to them. The 
point of view of the two Powers had been stated very clearly to the Persian Govern- 
ment, and if the latter chose to disregard their warning, they must be prepared to faco 
the consequences. Tt was possible that German intervention might be avoided if wo 
vere to rest satisfied with having conveyed our warning; and were not to insist upon 
a reply. 

M. Isvolsky explained that these were merely first impressions. A false step 
would be most regrettable, and before offering any suggestions or pronouncing an 
opinion he nmst devote very careful study to the question, 


(16457) No. 325, 
Sir G. Lowther to Sir Hdward Grey —(Received May 10.) 


No. 81. 

Glciographia) P. Constantinople, May 10, 1910. 
SHEIKH of Mohammerah and ‘Turkish authorities, 
Please refer to your telegram No. 97 of the 9th May and my telegram No, 75 of 

the 7th May. 

On the 8th instant His Majesty's consul at Bussorah telegraphed that he had heard 
from Hadi Kis that the latter had been informed by the vali that. ho considered that 
Mahomet Chenan was solely to blame for the incident, and that, as far as he himself 
was concerned, he desired friendly relations with the sheikh. 

Provided the sheikh gives assurances for the future, refusing to harbour criminals, 
and taking it upon himself to maintain order on tho river, vali says he will bo satislied 
without our interventio 

I trust sheikh will agree to expulsion of Mahomet Chenan from ‘Turkish territory, 
which is what acting vali proposes in view of sheikh’s inability to surrender him. 

Consul is waiting to hear vali's views on this proposal, which has beon submitted 
to him by telegraph. ‘Tho Persians are finding satisfactory solutions of other pending 
questions. 

Mr. Crow has just telegraphed again to say that the acting vali hns informed him 
in a private letter that a final solution of the question may be considered to have been 
arrived at, that he is negotiating with Hadji Reis a clear and amicablo settlement of 
certain essential points, and that, in so far as is compatible with the dignity of the 
Ottoman Government, he lias promised him a solution solely with a view to friendly 
relations with the sheikh being maintained. 

‘Phe acting vali is again in consultation with Hadji Reis to-day, and Mr, Crow is 
awaiting the issue. 


Consequently, I propose that the action indicated in your telegram No. 07 be 
deferred for the present. 





(26053) No. 326. 


Sir Edward Grey to Sir @, Louther, 
(No. 98.) 
(elegraphie.) P. Foreign Ofice, May 10, 1910, 
TURCO-PERSIAN frontier (see Sir A. Nicolson's telegram No. 141 of the 3rd May 
and yours No. 76 of the 8th May). 
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Co-operation of Persians was provided for in proposals of Russian Gov. 
and tho "aid of Porsian local authoritios” in the enquiry was sunwestod. ta Ge 
memorandum which the Russian Acting Minister for Foreign Affairs handed to His 
Majesty's Ambassador at St. Petersburgh. Do you not think itadvisable that a Persian 
delegate should be included? If your Russian colleague agrees it miglit be well to add 
statement, which should be mentioned in the note, to the effect that the two Govern- 
‘ments propose to invite the Persian Government to send a delegate. 


(16076) No. 327. 
Sir Edward Grey to Sir A, Nicolson, 





(a, 220.) 
Telegraphic.) P. 
CONCESSIONS, &., in Persia (see Mr, 
9th Ma 
Tthink the further text proposed by the British and Russian representatives at 
Tehran goes rather too far, Difficulties would arise over last sentence, which is too 
explicit,“ Submit the following modification to Russian Government :— 


Foreign Office, May 10, 1910. 
Marling’s telegram No. 220 of the 


“In view of the difficulty of defining concessions which might be injurious to 
their political or strategic interests, the two Governments expect, before granting any 
concession for railroads, roads, telegraphs, or harbours to a foreign subject, that 
Persian, Government aril onto int ange of views with them in order that 
measures may be devised whereby the political or strategic interests of with 

two Powers may be duly safeguarded.” s peeenge 


Tagree that the two represen 


5 ives should take note of Persian Government's 
ecluration on first and second cond : 





(19458) 
Sir Baicard Grey to Mr. Marling. 


Foreign Office, May 9 
‘DHE Persian Ministor called ou tho Oth ultimo to enqene cohetin Ce ter 
nistructions from His Maj vi t that His Majesty's representative at 
Hohn od hteatane the M W ce that he would ask 
for thoir exclusion from the \ showed any signs of entertaining proposa 
for a Gorman loan or worked against Bri Hae he ee ee 
Mr, Mallet, who. rece ated, in reply, that His Maj 
instructions on the subject, but he did not, of course, 


‘commuinivatio me time enquired wh 
44 question asked in the House 

answer, he said, gave the 

nid it was painful for the 

meant such wn impre 


mswer seemed to be quite plain and hardly 
ns the Persian Government, however, must’ be aware whit 
inn Sit CDarelay bul made, 
lot adled that His Majesty's Government had no wish to intervene in the 
niemal affairs of Persin, but they could not stand by and allow coucessions of political 
importance to be given to third parties. They had long heen awaiting a reply to the 
inslo-Russian joint note on that subject, and hoped they would not have to wait much 
longers 
‘The Minister replied that the Persian Government hiad no intention of ‘givi 
f "1 at the Persian Government 0 intention of giving any 
Siucrsions to Germany, nor could they understand the suspicions and anxiety of His 
Majesty's Govern subj fe added that he had heard tha y 
shortly be returned to the joint not Sees Aron real 


Tam, &, 
E. GREY. 





* Printed elsewhere. 
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(26757) No, 329. 
Sir Edward Grey to Sir B. Goschens 


(No. 122, Seoret,) 
Sir, 


: Foreign Office, May 10, 1910. 

COUNT METTERNICH, in the course of conversation fo-day, told me that 
during his absence from London he had seen the German Chancellor, who had spoken 
to him about Persia, 

‘The substance of what Herr von Bethmann-Hollweg had said was that the 
German Government would continue to be willing to. respect the strategical and 

litical interests of England and Russia in Persia, Also, in the economic sphere the 

rian, Government would reeogniso the English and Russian claim to a sot. of 
favoured optional right with regard to railways, roads, and telegraphs in their respective, 
spheres of terest, ‘The Gorman Government kad to thought of interfering with the 
political interests of the two countries; but England and Russia ought to recognise 
that the economic concessions which Germany was prepared to make included the 
waiving of her right to mostefavoured-nition treatment, which she has under her 
commercial treaty with Persia, In order to come toa friendly agreement with 
England and Rusia, Germany was wiling to give up her clan to host favoured-nation 
treatment to the extent suggested. ‘There had long been a sincere desire to come to 
 Giendly aakecineny aad tie, Gouuanl Goverment hadi duct eran Gon 
influencing the Persian Government, although at times the latter Government had 
robably wiaked that’ Ceca, tnfluetos aku bo exerted Germany ‘had saneifossd 
Fer dese for an understanding ax long, ego an in 1906, when he. hadi made) eactln 
proposals to Russia, M. Isvolsky had now made a communication from which it 
appeared that an answer to these proposals would be sent soon, ‘The German Chaucellor 
had also expressed his desire for an agreement in his conversation with you on the 
10th April last. Of course, there might be difficulties in the way of such an agreement. 
Germany might, for instance, have to mention at ‘Tehran that her right to most 
favoured-nation treatment hnd been impaired as a result of the diplomatio action of 
England and Russia, Germany would, however, do thi relustontly, if only 
because of the effect upon German public opinion; and this difficulty. would not arise 
if England and Russia would come to an understanding with Germany before obtaining. 
the condition which they desired from Persia as to the granting of concessions, 
Count Metternich added that an agreement of this kind would very likely fuciitate 
matters with regard to the Bagdad Railway, 

Ttold him that I could not continue the discussion just at present, I explained 
to him, however, that what I had said to Herr von Kiblinann in his absence did not 
raise any difficulties of principle, though T had not, gone into any details; and, 
therefore, although I was not at present prepared to continue the discussion, Thad no 

to close it. 

Count Metternich asked me whether I was drawing up any reply to the 
communication which the Chancellor had made to you, ‘ 

Treplied that I had already written to you to give you my private impressio 
before the recent events here had suspended business. You might, perhaps, make uso 
of these in conversation with Herr von Bethmann-Hollweg, but as you would now be 
coming to London for the funeral, and, would ace me then, I thought. you would 
probably wait until you hed talked over the matter with mo bofore you said anything 
further. 

Tam, &o, 
E, GREY, 


(15759) AOL 
Foreign Office to Admiralty. 


Sir, Foreign Office, May 10, 1910, 

I AM directed by Secretary Sir E. Grey to inform you that considerable friction 
has arisen between the Turkish authorities on the Shat-cl-Arab and the Sheikh of 
Mohammerah, in consequence of the alleged refusal of the sheikh to surrender, in 
accordance with his promise, the authors of certain outrages committed at Bussorah, 
who havejtaken refuge at Mohammerah. 

By aS of the vali of Bussora 9 Turkish gun-boat has already shelled and 

(1722 2 
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burned Bain, a village belonging to the sheikh, which lies on the Turkish bank vf the 
river, and is now threatening to bombard Failia, where the sheikh usually resides. 
‘The sheikh has appealed Yo His Majesty's Goverament, and a5 they have for a long 
time been a terms of amity with him, and are bound, by assurances given him in 1902, 
and subsequently renewed, to protect him against a naval attack by a foreign Power, it 
tay be novessary to diepatch & guncboat to Mobammerah to. prevent further vielonce 
against him. 

Tam accordingly to state that Sir E. Grey would be glad if the Lords 
Commissioners of the Admiralty would give immediate orders that a gun-boat be held 
in readiness to start for Mohammerah if its presence there should be considered 
necessary. 

Tam to add that His Majesty’s Government have instructed His Majesty’s consul 
at Bussorah and Mohammerah to endeavour to settle the matter locally by amicable 
means, and that they have addressed to the Ottoman Government, through His 
Majesty's Ambassador at Constantinople, a strong protest against the proceedings 
of the vali of Bussorah, and an urgent request that orders may be sent to him to 
refrain from farther acts of violence, and to second the efforts of His Majesty's consuls 
to bring about a peaceful solution of the question at issue. 

Tam, &e. 
LOUIS MALLET. 






































(16154) No, 331. 
Foreign Office to Mr. P. 





trick. 














Sir, 
WITH reference to previous correspondence rela 


Dujja 
moditic dor negotiation, 

As you will recollect, it was intimated to you on the occasion of your visit to this 
Department on the Ath May that you would do woll to bo prepared for a proposal of 
this kind from tho Persian Government, 

1 ain further to inform you that, according to a subsequent telegram received from 
Mr, Marling, Se ultaneh is enquiring as to the value of the lease of Hormuz, and 
is indirectly consulting Mr. Tigran Maleolm, whose position enables him to. come 
to an arrangement with the seyyid, 

Mr. Malcolm, it is. stated, would be willing to give a written undertaking that he 
would, a8 co-lessee, endeavour to work in your interests and those of His Majesty's 
Government, 




















































(16569) No, 332. 
India Ofice to Foreign Office. — (Received May 11.) 


Si, India Office, May 10, 1910, 
WITH reference to the letter of this Office, dated the 13th April, 1910, com- 
municating copy of telegraphic correspondence with the Government of India as to 
tho retention of the extra guards at Bunder Abbas for a period not exceeding two 
months from the 17th April, Iam directed by the Secretary of State for India to 
enclose copy of a subsequent telegram from the Government of India, stating that the 
volved in the increase of the guard is approximately 150 rupees a-month, 
n to a lump sum of about 620 rupees for extra transport charges by land 



































On the understanding that the guards will be withdrawn, if possible, at an earlier 
date than the 17th June, Viscount Morley is prepared to sanction the proposal, provided 
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that a moiety of the charges above mentioned be accepted by the Lords Commissioners 
of His Majesty's Treasury as debitable to British revenues. ten 
ave, 


R, RITCHIE, 


Enclosure in No. 332. 














Government. of India to Viscount Morley. ; 

‘elographic.) P. April 25, 1910. 
rE RASY, seo your telegram of the 11th instant as to Bunder Abbas guard. Cost 
of additional guard approximately 150 rupees per mensem extra. About 620 rupees 
extra for transport charges by land and sea. 





16564) No. 333. 
India Office to Foreign Office. (Received May 11.) 


Sir, India Office, May 10, 1910, 

I AM directed by the Secretary of State for India to enclose, for the information 
of the Secretary of State for Foreign Affairs, copy of a telegram from the Government 
of India as to the situation created by the action of the Turkish authorities in the 
neighbourhood of Mohammerah, which has been the subject of telegraphic correspondence 
communicated to this department by the Foreign Office, eee ; 

Viscount Morley agrees with the Government of India that the situation calls for 
prompt action to restrain the vali of Bussorah from recourse to further aggressive 
measures, but he doubts the advisability of asking that the vali should be replaced 
until it is seen whether His Majesty's consul at Bussorah is successful in the endeavours 
he is reported to. be making to arrange an amicablo settlement, In Lord Morley's 
‘opinion, it is not desirable at once to dispatch a gun-boat to the Shatt-el-Arab._ 

Tie would be glad to learn at an carly date the result of any representations that 
Secretary Sir E. Grey may cause to be made to the Turkish Government in the matter 
to procure a reversal of the vali’s attitude. nieeeree 


R. RICHIE, 








Enclosure in No, 338, 


Government of India to Viscount Morley. 
(Telegraphic.) P. May 7, 1910. 
‘ RC! ION of Turks at Mohammerah. ae 
T desire to give strong support, in view of Indian interests at Mohammerah, to 
Colonel Cox's views as telegraphed to the Foreign Office on the 2nd May, with 
expression of concurrence by His Majesty's representative at Tehran. Having regard 
to the offensive circular telegram addressed to all Turkish officials in Bussorah district 
by vali of Bussorah, inciting them against the Sheikh of Mohammerah, I further 
support proposal made by Colonel Cox that we should urge Turkish Government to 
substitute a less aguressive officer for vali, and that » gun-boat should be placed on 
the part of the river affected, in the event of non-compliance, with a view to ensuring 
‘that importation of grain and date traffic, now about to begin, shall not be disturbed. 








No. 934. 





(16602) 
Indo-European Telegraph Company to Foreign Office —(Received May 11.) 


Sir, 48, Old Broad Street, London, May *, 1910. 

WE thank you for your letter of the rd instant, in whieh you call attention to 

the fict that our representative in St. Petersburgh has informed His Majesty's 

Enilassy that the board of this company viewed with anxiety uttempts by outside 

‘ties to acquire control of the Khanikin—Tehran telegraph line, and had instructed 

him to endeavour to come to some arrangement with the Russian Government in order 
to frustrate such designs. 
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‘The following explanations are necessary in order fully to set out the position of the 
company in this matter > 


The supplemental agreement of the 14th June, 1906, of which copy was enclosed 
with your letter, was in fact entered into by this company with the Persian Govern 
ment with the object of preventing the control of the telegraph route in question from 
‘passing into the hands of a fake 

It was not thought desirable by the company actually to take over this route for 
the following reasons: 











‘Though nominally an international telegraph route, the difficult nature of the 
country through which it together with the ineficient maintenance on the 
Turkish a well as on the Porian edo, hao hitherto mado it quite unreliable. as a 
telegraph route, and it would be regrettable that the idea should be encouraged that it 
would even under the control of this company become reliable, an ideal which, owing to 
drawbacks which would continue to exist on’the Turkish side, could not, in our opinion, 
be realised under existing circumstances. 

‘The company has been informed unofficially at various times of the official Russian 
opinion in Tehran that th yy could, with advantage to all parties, take over the 
working of the Khanikin-Tebran, ‘Tehran-Meshed, ‘Tehran-Baschkale, and other 
telegraph routes within the Russian sphere of influence, but no definite proposal has 
been made to the company hitherto, 

Reoontly, however, the company, derived the impression tbat. the Russian Govern- 
ment would view with favour the acquisition by the company of control over the 
Tehran-Khanikin route, and it was under that impression that steps were taken by our 
representative in St, Petersburgh, both at His Majesty's Embassy and at the Imperial 
Russian Department of Telegraphs. 



























Owing to the facts mentioned above, a guarantee that the route referred to should 
not pass out of the control of the British and Russian Governments would be more 
acceptable to the company than any plan by which the company would endeavour to 

p'the route, an endeavour wiih, in our opinion, could not tander present crew. 
meet with success, 
The company’s reason for approaching the Russian Government with regard to such 
a guarantee is that in 1907, at the time of the conclusion of the Anglo-Russian con 
tion, we were informed from what the company believed to be a reliable quarter 
‘Telitan that, by the terms of the convention referred to, any rights of the British 
Goverument ini respect of the KhanikinTehran and Tebran-Meshed telegraph routes 
were ceded to the Russian Government in exchange for certain advantages, 

If, as appears from your letter under reply, t nation is incorrect, the company 
would of course accept with satisfuction your statement that our interests are, as 
tatters stand, muliiently proteta by claude 8 of the Anglo-Russian convention, and 
it would not in fict be necessary to proceed further in the matter unless a defi 
proposal with regard to this and to other Persian telegraph the Russian sphere 
of interest were made to us by the Russian Government, in which case the company 
‘would at once approach His Majesty's Foreign Oflice for the necessary facilities in respect 
Stay telegraph routes controlled by His Majesty's Government, 
am, ke. 

‘T, W. STRATFORD-ANDREWS, 

Managing Director. 



















































(16600) No, 335. 


Anglo-Persian Oil Company to Foreign Office—(Received May 11.) 


Winchester House, Old Broad Street, London, 
Sir, May 10, 1910, 

TBEG to acknowledge receipt of your favour of the Gth instant, advising receipt of 
4 tolegram from His Majesty’s chargé d’affaires at ‘Tehran, in which it is stated that an 
official of my company, who has just arrived in Mohammerah, reports that work has 
been almost completely closed down owing to the behaviour of the Bakhtiari guards, 
and adding that Mr. Marling is making representations to the Bakhtiari khans on the 
subject. 

Although there has been a good deal of trouble lately with the local khans 
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and the guards, I have not yet received any confirmation of the particular report 


ferred to by His Majesty's chargé d'affaires. When any communication on the 
Tabject has been reecived by this ofice I shall immediately advise you; and in the 
fneantime T have to express my board's thanks for the assistance that Mr. Marling is 
giving in tho matter. 


Thave, &. 
¢. GREENWAY, 
Managing Director. 












(16604) No. 336. 


‘Anglo-Persian Oil Company to Foreign Office. (Received May 11.) 


Winchester House, Old Broad Street, London, 
Sir, May 10, 1910. oi : 

” T BEG to acknowledge receipt of your letter of the 9th instant advising receipt 
of a telegram from His Majesty's chargé Waffaires at Tehran relative to the desire of 
the Persian Imperial Commissioner that my company should hand him a copy of the 
agreement made with the Sheikh of Mohammerah, and advising that the sheikh has 
how no objection to compliance with the Imperial Commissionor’s request, I shall 
therefore now send Sadigh es-Sultaneh a copy ee the agreement as requested by him. 

nave, &e, 
©. GREENWAY, 
‘Managing Director. 











(16666) No. 337, 
Mr. Marling to Sir Edward Grey.—(Reevived May 11.) 
{eiographic) P, Teliran, May 11, 1910. 


HORMUZ oxide. F ; 
Tam informed by Brown, Strick’s agent in ‘Tehran, that he has signed a contract 
swith Persian Government whereby his principal, on consideration of 1,000 tons. o 
Uxide free of charge, has accepted responsibility for Weir's claim against Persian 


Government or Muin-ut-Tujjar. 












(16670) No. 338. 
Mr. Marling to Sir Edward Grey —(Received May 11.) 


2 Tehran, May 11, 1910. 
ir G. Barelay’s despatch No, 43 of the 24th March. | 

a i. : ’ 
Patna Till im Tehran. Te refuses to toll me anything definite as to the 
easy of hie stay on the ground that information will bo shared with Russian Legation, 
at hints that you are acquainted with aims of his principals. 
should be glad of any information you ean give me, 


Confident 
















(16671) No. 339. 

Mr, Marling to Sir Edvard Grey—(Received May 11.) 
(No. 227.) 
Telegraphic.) P. Tehran, May 11, 1910. 
(rele PTT Daference to your telegram No, 220 t0 Sir A. Nicolson piitho 1 1 
venture to suggest substitution of “means of communication” for “railways 
Teuvoned| texte Roa, tnotor service, and navigation of likes would thereby be 
included. 
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16516) No. 340. 


ey Sir G, Lowther to Sir Bdward Grey.—(Received May 11.) 
jo. 82) 


Telegraphic.) P. Constantinople, May 11, 1910. 

SHEIKH of Mobammerah and Turkish authorities, 

Please see my telegram No. 81 of to-day's date. 

His Majesty’s consul at Bussorah, referring to his immediately preceding telegram 
No. 24, reports that the Turkish authorities and thesheikh have arrived at an amicable 
and satisfactory solution of the question, ‘The acting vali has written a letter couched 
in sufficiently conciliatory terms, which was delivered to the sheikh at Mohamnerah by 
Hadji Reis last night. 





(15485) No, 341. 
Sir Bdward Grey to Sir A. Nicolson. 
(No, 223.) 
(elegraphic.) P. Foreign Office, May 11, 1910. 
ARMS and ammunition for Persian Government. Seo Sir G. Barclay’s telegram 
No, 775 of the 11th November, 1909. 
Persian Government have requested the bank to buy on their behalf arms and 
ammunition, Bank proposes to agree. 
‘You may inform Russian Government. 





(16487) No. 342. 

Sir Edward Grey to Sir A. Nicolson, 
No, 224,) 
‘Tolegraphic,) _P. 

GERMANY and Persia, 

Please seo your telegram No, 144 of yesterday. 

Count Metiernich did not come to see me till yesterday afternoon, He told me 
that the Chancellor was quite ready to respect political and strategie interests of the 
tyro Powers in Persia, and to adm thofr possessiou Of some sort of favoured optional 
right, in their respective spheres, as to roads, telegraphs, and railways. ‘This must, 
however, be based upon some friendly agreement, since it implied a certain surrender 
of thi most-favoured-nation treatment of Germany in commercial matters. His 
Excellency ended his remarks with words practically the same as those used by 
M, Isvolsky (seo second paragraph of your telegram), though he added that the solution 
of the Bagdad Railway question would probably he much facilitated by some sort of 
‘agreement about Persia. 

Tanswered that in principle { was not opposed to an agreement, as could be seen 
from my remarks to Herr von Kiihlmann during his Excellency’s absence, but that I 
had not made a detailed examination of the question, and was therefore not ready to 
continue a discussion of it at the moment. I did not, however, wish to prevent it from 
boing raised altogether,  T told him that Sir 1. Goschen was to come to England next 
wok for the funeral of His late Majesty, and that. before answering the Chancellor's 
recent communications generally I should like to discuss the subject with him, 

‘The wording suggested in my telegram No. 220 of the 10th May is, as it seems to 
me, so guarded and moderate that it cannot properly be construed as infringing rights 
to most-fayoured-nation treatment possessed by any Power in Persia. It might be 
desirable in any case to point this out in answer to the enquiry of the Persian 
Government as to concessions, We might then leave question of pressing the 
Persian Government for a definite answer to be settled as seems most desirable. 





Poreign Ofice, May 11, 1910, 
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(16610) No. 3404. 


Sir Baward Grey to Sir A. Nicolson. 
(No. 221.) 
(Telegraphic.) P. Foreign Ofice, May 11, 1910. 

"EH following is for the confidential information of the Russian Minister for 
Foreign Affairs. 

In reply to an enquiry made by the German chargé d'affaires on the 5th May as to 
nay view ofa discussion of an agreement vith Germany respecting Paria in the light 
of the suggestions put forward by the German Chancellor, I said that his proposals on 
that point did not appear to me fo offer much material for such an agreement, while I 
yas discouraged by his attitude as to the Bagdad Railway. I had not yet had, nor 
did Lexpect to have for some time, an opportunity of discussing these proposals with 
the Prime Minister, to whom I lind sent them, 

Herr von Kithlmann pointed out that the questions of the Bagdad Railway and 
naval agreement might take a long time to settle, and that it would therefore be well 
to make some progress with that of Persia first. ‘Though Herr von Bethmann-Hollwe; 
had no objection to recognising our special position in Persia he must satisfy public 
opinion in Germany by showing that he had obtained some quid pro qua before he 
could abandon the full treaty rights of Germany by declaring that recognition openly. 
‘The Persian question might become urgent by reason of the financial embarrassment 
of the Persian Government, and Great Britain and Russia might secure alll concessions 
for railways in return for a loan, so that if Germany waited she might miss all 
opportunity of obtaining any concessions whatever, Herr yon Bethmann-Hollwea's 
dea was that we might agree to the placing in Germany of the orders for 25 per cont, 
of the material for the railways we might built in Persia, in return for which Germany 
rould recognise our special position and sphere in that country, and a similar 
arrangement would be made with Russia. 

Tn reply to the difficulty which I pointed out, that if such a percentage were assigned 
to Gorman industry, other countries would make similar requests, Herr von Kithlnann 
turged that Germany was in a special position owing to her rights in the Bagdad 
Railway. 





















































at Britain and Germiny might, he suggested, reserve 55 per cent, for 
themselves in each case, and leave the other countries to fight for the remuining 
45 per cent. 

Tanswered that I could only promise to be 
wished to come to an agreement with us on the Pe 











in mind the fact that Germany 
n_ question. 








(16649) No. 3402, 


Sir Badteand Grey to 





A, Nicoleon, 






Foreign Office, May 11, 1910. 
r for Foreign Affaires that on the Gth May 
©. Hardinge @ telegram from the German 
Aflairs to the eflect that according to information 
rnment, Great Britain and Russia had demanded 
nent that without the consent of the two Powers 
they would not give to foreign companies strategic or political concessions such as 
mines, telegraphs, railways, and roads. ‘The Russian Minister at ‘Tehran had also 
expressed the opinion that in Persia all concessions must be political, rman 
Government accordingly instructed Herr vou Kiihlmann that the principle of the open 
door, and the prospect of any negotiations for an agreement respecting Persian affairs 
such'as had been outlined by the German Chancellor would be rendered illusory by a 
declaration of this kind made by the Persian Government. ‘The German Government 
further considered that the opportunity to obtain concessions in Persia had been, 
offered to German firms, but that these projects had not, been officially encouraged out 
of deference to the interests in that country of Great Britain and Russia. 

In reply, Sir C. Hardinge told Herr von Kiihlmann that we had asked the Persian 
Government to give assurances that, without previously consulting the two Powers, 
they would not grant strategic or political concessions, such as those for telegraphs, 
roads, and railways. ‘These assurances, for which we were pressing, had been 
demanded long before any proposals about Persia had reached us from Herr vou 

[1722] ase 


PLEASE 
German chargé dafiaires read to Si 
Secretary of State for Foreiga 

which had reached the German ( 
‘an assurance from the Persian Goveri 





























































































"i ignored. We were not demanding any monopoly in Persi ly 
option, and our attitude did not appear to clash with Herr von Kiihlmann’s. proposals 
of the bth May. 

‘Phe chargé affaires, while int 





























ission of any reference to a po 
chief objection to those negotiations, 












‘and just as. Germa 
Porsinn affairs, 80 Give 
interest in the railway. 

Horr von Kiihiniann said th: 
about, the railway without 














it was impossible for Germany to gi 
pl ageous position in her 
i Great Britain, and Sir C. Hardinge pointed ont that she must of 
necessity find herself in such a position as regards both Great Britain and Russia, 
owing to the special situation occupied by those two Powers 
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No, 343. 
Foreign Ofice to India Office. 


Sir, Foreign Office, May 11, 1910. 

WITH reference to your letter of yesterday, respecting the dispute which has 
arisen between the Sheikh of Mohammerah and the Vali of Bussorah, T am directed 
by Secretary Sir E. Grey to transmit herewith copies of telegrams from His Majesty's 
‘Ambassador at Constantinople, and His Majesty's chargé d'affaires at Tehran,” from 
which it will be seen that the question is ina fair way of being amicably settled on 
the spot. In these circumstances Sir E. Grey does not propose to instruct His 
Majesty's Ambassador at Constantinople to proceed with the representations which,t 
as Viscount Morley is aware, he had directed his Excellency to make to the Turkish 
Government on the subject, which did not include a demand for the removal of the 
Vali of Bussorah. 

Tam to add that Sir E, Grey concurs in the view that it is undesirable to dispatch, 
‘4 gun-boat at once to the Shatt-cl-Arab, but that he has thought it well to request 
the Lords Commissioners of the Admiralty to hold such a vessel in readiness to 
proceed to the spot in case of need, 

Ta 


um, 0, 
LOUIS MALLET. 


16564) 








(16782) No. 344. 
India Office to Foreign Office—(Reeeived May 12.) 


Sir, India Office, May 11, 1910. 

I AM directed by the Secretary of State for India to forward, for the considera 
tion of the Secretary of State for Foreign Affairs, copy of a telegram from the Viceroy 
on the subject of alleged encroachments by Afghans across the undefined Persian 
frontier between Hashtadan and the Namaksar Lake, 

‘Viscount Morley entirely agrees with the Government of India—in view partly of 
the considerations which they urge, and partly of the number of questions already 
outstanding both with the Persian Government and with the Ameer of Afghanistan — 
that delimitation of the Perso-Afghan frontier should be avoided for the present; and, 
IfSie B, Grey concurs, he proposes to roply in that gouse, | 

am, &e, 


R. RITCHIE, 


| 


Enclosure in No, 344. 


Government of India to Viscount Morley. 

(felegraphic.) May 1, 1910, 

REFERENCE is invited to papers sent with letters of the Ist November, 1906, 
the Sst January, 1907, the 27th February, 1908, and the 21st October, 1909, from 
Secretary to Government of India, Foreign Department, as to Perso-Afghan frontier 
near Hashtadan. It appears from correspondence between Tehran Legation and 
consul, Seistan, of which latter has sent us a copy, that a represontation regarding 
‘alleged encroachments by Afghans across undefined frontier hetwoon Hashtadan and 
Namaksar Lake has been made by Persian Minister for Foreign Affairs, Opinion of 
Captain O'Connor respecting charge of violation of siatus quo was requested ; i 
he lias promised that during his journeys to Meshed he will make enquiries 
tion has been expressed by him that it is desirable to secure a settlement of tho 
poundary, and that no great. practical difficulty should be experienced in its being 
Drought about by a British arbitrator. It is my strong opinion that everything in 
four power should be done to avoid delimitation, until demarcation of the tract south 
of Hashtadan is forced upon us by a joint appeal from Afghanistan and Persia, Most 
Gificult situation would be raised by any action we might take in this direction, 
Country consists largely of rich grazing land, and steady encroachments aro being 
made by Afghans. If a decision between Persians and Afghans is given by us, we 

















* Nos, $25 and $40, and No. $28. No. 817, 
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must cither compel the latter to retire from a tract which they bave held for some 
time or else give them land which the Persians regard as belonging to themselves. 
‘An appeal is in any case likely to be stimulated by the Russians, and representation 
‘on a joint delimitation party may be demanded by them. ‘There would be great 
Gifficulties in providing supplies, and expense involved would be very large. 

‘As regards the specific tract, which is alleged hy Persian Minister to have been 
encroached upon, both Afghanistan and Persia respectively claim ‘ Musabad” as 
“indisputably”. in their own territory ; and even if the frontier between Hashtadan 
and Namaksar could be settled, a further dispute from the Namaksar southwards 
would be certain to arise unless the whole border between Hashtadan and the northern 
point at which line drawn by Sir H. McMahon ended were demarcated. We have 
consulted McMahon, who concurs entirely with views stated above. 

















[16847] No, 345. 


Sir A, Nicolaon to Sir Bdteard Grey.—(Received May 12.) 


(No, 145.) 
(Telegraphic). St. Petersburgh, May 12, 1910. 

FOUR telegram No, 228 of the 11th instant, 

At an interview which I had to-day with M, Isvolsky, I mentioned to him verbally 
the proposal which the Persian Government have made to, the Imperial Bank of 
Porsia rospecting a supply of arms and ammunition. It was evident that his Excellency 
was not pleased at this possibility, and he said that it was a serious matter for Russia. 
Ho enquired as to the nature and number of the arms, &., and by what route it was 
intonded that they should entor Persia, He asked mo to let him have the information 
a roads. th proposal made. to the Imperial Ban writing, which I said that 1 
would do. 




















(16848) No. 346, 
Sir A. Nicolaon to Sir Edward Grey.—(Reccived May 12.) 

(No, 146.) 

(Pelegraphic.) P. 

"FOUR telegram No. 220 of 10th May 

Proposeil reply to Persian Government as to concessions. 

M. Isvolsky asked me to-day what I thought of an amended form of the proposed 
commtnication to the Persian Government which he had sent to the Russian Ambassador 
in London, I said that the threat seemed to me too strong, and made the communi- 
ation look almost like an wlimatum, ‘To this he replied that the formula suggested 
by you did not seem strong enough. It might be possible to find a middle term, 

Tn my conversation with his Excellency I remarked that our desire at present 
was rather to attract the Persian Government than to frighten them off. 


St. Petersburgh, May 12, 1910. 














(16849) No. 347, 
Sir A. Nicolson to Sir Edward Grey—(Reeeived May 12.) 
Tei) P i 
‘elegraphi Bh St, Petersburgh, May 12, 1910. 
GERMANY and Persia, ne 2 
I had an interview with M. Isvolsky to-day, and handed to him a summary of 





our telegrams Nos. and 224, giviug an account of the several conversations 
held recently with the German Embassy in London. M. Isvolsky has repeated to 
Count Benckendorff, for your information, a telegram which he has addressed to the 
Hlussina aanbossador in Berlin, ond whteh he read to 






















T pointed out to M. Isvolsky a discrepancy in the accounts of these conversations 
1s telegraphed from Berlin and from London. In the telegrams from London which I 
jad received {could fiat no trace of any mention of an admission on our side that 
Gionman capital or matériel stiould be allowed to participate. ‘The chargé 





affaires had brought forward this poiut, but I did uot fiud, as the accounts from 
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Berlin stated, that you bad’personally expressed your readiness to acquiesce in such an 
arrangement. 

°M, Isvolsky is grateful for the communication of your telegrams, which give 
much fuller account of the conversations than anything that he had hitherto received. 












[16671] No. 348, 
Sir Edward Grey to Sir A, Nicolson. 
(No. 227.) 
(Welegraphic.) P. Foreign Office, May 12, 1910, 
LONCHESTONS &e., in Persia, (See Mr, Marling’s telegram No, 237 of 
yesterday, 
Tn accordance with his suggestio 
be substituted for “railroads, roads,” 
to you. 


the words “means of communication ” should 
the text which has already been telegraphed 











(16670) No. 349. 


Sir Bdward Grey to Mr. Marling. 
(No. 147.) 
(Melographic.) P. 
INTERNATIONAL syndicate. 
Your telegram No, 226 of the 11th May. 
We were originally informed that. the syndicate’s aim was reorganisation of 


Foreign Ofice, May 12, 1910. 










murplus of custonse receipt. 
ned in our reply to agree to the payment of our Government loans orto 
the support of any sclieme by which the dobt to Nuseia should be converted. 

In such circumstances, the success of the international syndicate’s negotiati 
hardly possible. 











(16075) No. 


Sir Edward Grey to Mr. Marling. 
No. 83.) 
Sir, Foreign Ogi 

LORD STRATHCONA and Mr. Wallace, of the Anglo-Porsian Oil Company, 
called on the 3rd instant to discuss the question of a loan to the Persian Government, 

Mr. Wallace enquired whether His Majesty’s Government would advance 200,000. 
towards a Joan to be made by the oil company. 

Mr. Mallet, who received these gentlemen, did not encourage tho idea, since the 
operation would be a difficult one, and would ‘not be favoured by the ‘Treasury and 
India Office. * 

Mr. Wallace then asked whether, if the oil company made a loan, His Majesty's 
Government vould “take note” of it Mr Mallet defered a definite reply on this 
point until Mr. Wallace called again on the Gth instant, when that “gentleman, after 
Consultation with his friends in Glasgow, appeared less anxious to proceed in the 
matter, and urged that if the Foreign Office were so anxious for the oil company. to 
take up the business, this department should bo prepared to assist in carrying it out. 
Mr. Mallet replied by reminding Mr. Wallace that it was Lord Strathcona who had 
volunteered to make @ loan, and that the Foreign Office had fied the oil 
company with this obj jew ; he added that he did not a culty i 
obtaining money for Persia, if such a course were dosirabl 
had shown great anxiety to lend, If Lord Strathcona desired to come forward, His 
Majesty's Government would be pleased, because his name was a guarantee of the 
soundness of the undertaking; but it must at the same time be explicitly understood 
that His Majesty's G did not urge his doing so. Mr. Mallet then said that 
the utmost His Majesty ninent would be prepared to do would be to take 
note” of the contract, ou the understanding that the security would be the Perei 
Government's interest in the oil company, and possibly a second lien on the custon 
[i722] eT 








May 12, 1910. 
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‘Mr. Mallet farther stated that such action on the part of His Majesty’s Government 
would not lose its validity in the event of a change of Government in Persia, and that 
if the Persian Government defaulted His Majesty's Government would support the oil 
company, by diplomatic means, in obtaining redress. 

‘He added that, for the present, it did not appear probable that the Persian 
Government would require an external loan, as information had just been received to 
the effect that they intended to raise an internal loan. 















(16457) N 
Foreign Office to Admiralty. 


. 351. 


Sir, Foreign Ofice May 12, 1910. 
IN continuation of my letter of the 10th instant, relative to the dispute which has 

arisen between the Sheikh of Mohammerah and the Turkish local authorities, 1 am 

directed by Secretary Sir Edward Grey to transmit to you herewith, for the 





information of the Lords Commissioners of the Admiralty, paraphrases of further 
telegrams from His Majesty's representatives at Constantinople and Yehran,® showing 
that the matter is in a fair way of amicable settlement through negotiations on the 
‘spot. 


Tam, &. 
LOUIS MALLET. 





(16970) 





Messrs. Gray, Dawes, and Co. to Foreign Ofice.—(Received May 13.) 
Sin, 28, Great Winchester Street, London, May 12, 1910, 
WITH. the steady development of Bahrein, our agents’ there have written to us 
regarding the importance of obtaining more rapid means of communication with the 
outer world than is at present supplied by the Bombay weekly mail steamers, and we 
would earnestly irgé_upon Hie Majesty's Goverument the necessity (both from a 
commercial and political standpoint) of establishing telegraphic communication as 
00n 8 possible, 
Bahrein is growing rapidly in 














nportance, and, realising that there is no 
telegraphic communication on the Arab littoral—between Muscat in the south-east and 
Fao in the north-west of the Persian Gulf—it would appear to be worthy of 
consideration whether, by placing a wireless telegraphic station at Babrein, the 
existing station at Jask could not be utilised to bring the Arab coast into direct 
telegraphic communication with the Persian Gulf ports, as well as India and Europe. 

We would like, at the same time, to bring before you the unsatisfactory 
telegraphic communication now at Mohammerah. "Che line at present existing, we 
understand, is very inefficiently worked by the Persians, while it might with advantage 
bo connected with and controlled by the Indo-European system. 

With the great development that will no doubi. very shortly take place at 
Mohammerah in connection with the prospective oil industry, and the opening up of 
the Karun district by trade along that route to Ispahan and Central Persia, it is 
most desirable that this long neglected district should come more directly under 
British influenc 





























We have, &« 
GRAY, DAWES, axp Co. 
























Nos, 825 and 840, and No, 923. 
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No. 353, 
Messrs. Crump and Son to Foreign Offce—(Reecived May 13.) 


Dear Sir, 11, Leadenhall Street, London, May 12, 1910. , 
WE regret to have to inform you that Mr. Castelli's efforts to identify his firm's 
carpeis have met with no success. We hope shortly to receive a full report from him, 
on receipt of which we will communicate further with you. 
Yours truly, 
WILLIAM A, CRUMP anv SON. 


16999) 















(16976) No. 354. 
Mr. F, 0. Strick to Foreign Office. —(Reeeived May 13.) 


Baltic House, Leadenhall. Street, London, 
Sir, May 13, 1910. ; 
” REFERRING to my interview with Mr. Norman on Tuesday last, the followin 
‘are copies of cablegrams which have since been exchanged between my firm an 
Mr. David Brown, their Tehran agent :— 


Received from Mr, Brown, the 10th May :— 
“Persian Government wishes you to come to an understanding, if possible, with 
A. Weir and Co. to relieve them and Moin-ut-Tujjar of any claims arising out of 


‘A. Weir and Co. contract. As compensation, oan you offer [? ca offer you) in 
iaition to contract, as per our telegram of the 14th April, 1,000 tons this year free ? 





Sent to Mr, Brown, the 10th May : 


“Give guarantee asked in consideration of 1,000 tons free, but try utmost 
2,000 tons.” 


Received from Mr. Brown, the 11th May :— 

“Haye completed the purchase 30,000 tons ; delivery 6,000 tons yearly; 40s, per 
ton, payable 15,0001. cash, 30s. per ton on shipments, Persian Government undertake 
not to sell any other parties, nor ship on their account during terms of contract, In 
‘dition [? to) Persian Government give 1,000 tons free-on-board, and Frank ©: Strick 

‘ited) take full responsibility for any claim against Persian Government 
or Moin-ut-Tujjar under A. Wei ‘and Co, contract. Authorise payment 15,0001. 
Foregoing cancels purchase 2nd April.” 


Sent to Mr. Brown, the 12th Ma 


“See contract conforms to our eable of the 13th April regarding quality, our cable 
the 16th April regarding exclusivity, Cabling transfer to-day.’ 




















‘Pho following are copies of our cables of the 13th and 16th April, referred to in 
our message of yesterday's date to Mr. D, Brown :— 





Sent to Mr. Brown, the 13th Apri 
“With exclusivity you may contract for 0,000 tons yearly, for four years, 


commencing January 1911; maximum 2l. free-on-board; usual ‘standard quality 
hitherto shipped Hormuz.” 








Sent to Mr. Brown, the 16th April :— 


“Understand Government undertaking not sell means Government will reserve 
us Hormuz oxide exclusively during contract. 


For your information, my firm cabled a transfer of 15,0001. yesterday, through the 
Tmnperial Bite of Persia, to the credit of Mr. D. Brown, of Tehran, for him to hand 
over to the Persian Government. 
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I enclose a co) 
Weir and Co. 


Thave, &o. 
FRANK ©. STRICK. 













Enclosure in No, 354. 





Mesers. I’. C. Strick and Co. to Messrs. Andrew Weir and Co. 


Dear Sirs, : May 12, 1910. 

IN accordance with your request over the telephone that we should discuss 
matters regarding Hormuz red iron ore with your sales agents, Messrs. Ellinger and Co, 
of Manchester, we beg to advise you that since then we have had the pleasure of seeing 
Mr. Martin Ellinger on two or three occasions, and that, at our last interview with him 
on the 5th instant, we told him that we should be pleased to enter into a pooling 
arrangement as regards your and our stocks, i.c., to pool your stock of oxide in 
Germany and in England, which we understood from Mr. Hllinger amounted altogother 
to about 6,000 tons, with 5,000 tons of ours, part of which has been shipped, part of 
which is in course of shipment, and balance is to follow. 

Mr. Bllinger, however, stated that no such arrangement would be entertained by 
you unless it was agreed that all future business connected with Hormuz should be 
worked for your and our joint account. In other words, that you and we should 
be considered as jointly and equally interested in all future Hormtiz business, whether 















‘same woro secured by your good selves or by us, 
We oxplained to Mr. Ellinger that such an arrangement would not suit us, where- 
‘pon Ar Flinger stated that it was usolos discussing matters further, 
‘ow 





order that there may be no misunderstanding between us, we beg to 
repeat that wwe are quite ready to pool your 6,600 tons with 5,000 tous of ours, on any. 
eagonable terms which we have no doubt ean be easily arranged between us, thoreby 
enabling us both to make a profit instead of a loss, which would necessarily result 
from competition batworn us 

Wo should be glad if you would give our proposal your early consideration and 
Jot us have your views carly next week, as we are being pressed for offers of oxide, 
but naturally in tho meantime will not move in the matter. y 

Yours faithfully, 
(For Frank G, Strick and Co. (Limited) ), 

FRANK (, STRICK. 

















(17054) No. 355, 


Mr, Marling to Sir Edward Grey —(Reevived 4 
econ "9 iy-—(Received May 13.) 
(Telogeaphic.) P. Tehran, J 

GERMANY and Persia, peo 

With reference to your telegram No. 133 of the 7th May, M. Poklewsky has informed 
‘me that a conversation took place between German Ambassador at St. Petersburgh and 
M, Isvolsky, in course of which former insisted that the two Powers should postpone 
pressing Persian Government for a reply with regard to concessions until an under- 
standing between them and Germany had been concluded on the subject. 

1 submit that ifwe agree to Germany's demand and do not continue to press 
Persian Government for a satisfactory roply, itwill become common kuowledge that the 
two Powers have yielded to German insistence, which will very greatly weaken the 
position of the two Powers in Persia. 

M, Poklewsky inforins me that Russian Ambassador in London was informed by 
telegraph on the 11th May of above-mentioned conversation. fs 























py of letter written by my firm yesterday to Messrs Andrew! 
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[17017] No. 356. 


Sir F, Cartwright to Sir Edvard Grey.—(Received May 13.) 
(No. 24.) 


(Telegraphic.) P. “Vienna, May 13, 1910, 

T HAVE received a visit from the editor of the newspaper which takes its views 
from the Ministry for Foreign Affairs here. He came to warn mo that the Persian 
question was seriously viewed by that Ministry, and told me (on information which 
Count Achrenthal has no doubt received from Germany) that the German Ambassador 
in London had had interviews with both you and Sir Charles Hardinge, the latter of 
which had been even more unsatisfactory than the former. It is clear that Germany 
is magnifying the crisis and creating considerable alarm here in order to gain the 
support of Austria-Hungary. Statements are being made here by tho German 
Ambassador to the effect that a crisis more dangerous than the Bosnian or Morocco one 
will be caused by the Persian question unless a more conciliatory attitude is adopted 
by Great Britain and Russia. I Jearn that a memorandum on Persia is being prepared 
for Count Achrenthal’s information by the Voreign Office here, though a few days ago 
he told me that he took but small interest in Persian affairs, about which he knew very 
little. Ifa serious crisis arrives Count Achrenthal will, I gather, be compelled to 
support Germany, though from what I can ascertain he is reluctant, to be dragged into 
the dispute regarding Persian affairs. ‘The impression of the French Ambassador, who 
had a conversation with Count Achrenthal, is that the latter would be glad tomoderate 
the attitude of Germany, if he could see his way to uso his influence at Berlin with 
that object. M. Crozier was somewhat alarmed, when I saw him last night, at 
Germany's action here, 

Tsshiould be glad to be furnished with your views on these matters before I pay my: 
farewell visit to Count Achrenthal on leaving for London, I shall see his Excellency 
to-morrow morning. 




















(17794) No. 357. 
M. Isvolsky to Count Bonckendor{f.—(Communieated to Foreign Office, May 13.) 


(Confidenti 





Saint-Pétersbourg, le 29 avril 
(Télégraphique.) (12 mai), 1910, 

JE regois de Sir Arthur Nicolson le projet dune communication identique A faire 
au Gouvernement persan, sounis par Mr, Marling & Vapprobation de son Gouverne- 
ment et correspondant entidrement au texte télégraphié par M, Poklewski, L’Am- 
bassadeur dit que Sir E, Grey n'approuve pas la derniére partie de ce projet et propose 
la rédaction suivante = 


















yue de la difficulté de spécifier les concessions qui pourraiont étre nuisi 
A leurs intéréts politiques ou stratégiques, les deux Puissances s'attendent A ce qu’avant 
Waccorder des concessions queleonques de °chemins de fer, de routes®, de télégraphes, ou 
de ports A un sujet étranger, le Gouvernement persan entrera dans un échange de vues 
yee elles pour Gtablir les mesures par lesquelles les intéréts politiques ou stratégiques 
des deux Puissances pourraient étre diment garantis.” 



















ce entitrement Vavis de Sir E, Grey quant & la dernidre partie du projet 
ran, Mais on ce qui concerne la premiere partie, je crois qu'il sera plus 
prudent de ne pas y introduire les mots “ chemins de fer, routes, télégraphes, on ports,” 
suugaérés par hui, car il pourrait y avoir d'autres concessions encore qui nous seraient 
nuisibles au point de vue politique ou stratégiqu 

Tl ne faut pas perdre de yue que si nous exigeons du Gouvernement persan un 


Je par 
élaboré aT 







































mt €1 On 
la phrase que si le 
sir des deux Puissances, ces dernidres 


moment & co que vernement porsan contr 
pourrait au lieu de cela ajonter & Ja commu 
Gouvernement persin ne se conforme pas aud 











* ‘This bas ~ince been chatiges! to ~ voles de communication” (* means of commusieation”)—C, I, 
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me manqueront pas de 
défendre leurs intéréts. 
Nous proposons par suite le texte suivant de la communication identique :— 


prendre les mesures qu’elles trouveraient nécessaires pour 


“in vue de Ia difficulté de spécifier & Tavance les concessions qui pourraient nuire 
aux intéréts politiques ou stratégiques des denx Puissances, ces dernitres s'attendent & 
co qu’avant d'accorder des concessions & des étrangers, le Gouvernement persan entre 
chaque fois dans win échange de vues avee ces deux Puissances. Si le Gouvernement 
persan ne se conforme pas i ce désir des deux Puissances, ces derniéres ne manqueront 


pas de prendre des mesures qu’elles trouveront nécessaires pour défendre leurs 
intérots," 








[Addition by Count Benckendorft : 
M, Isvolsky voudrait connaitre Vopinion de Sir Edward Grey.] 





(17017) No. 358. 


Sir Edward Grey to Sir P. Cartwright, 

(No, 2) 

(Telegraphic.) P, 
GERMANY and Persia, 


Following is summary of recent negotiations, as requested in your telegram 
of this morning :— 


I suggested to the German chargé d'affaires on the 31st March that, although it 
was ont of the question that England and Germany should come toa general agreement 
which made no reference to a mutual reduction of armaments, yet it was still possible 
that somo arrangement could be concluded betweon Germany, Teussia, aud Great Britain 
(a8 well as France, about whom there would be no difficulty), which might include 
tho Bagdad Railway and questions connected with Persia. 

T assured Herr von Kilhlmann, with regard to Persia, that we did not in the least 
desire to create a commercial monopoly, but that, owing to our peculiar position, it was 
essential for us to guard against the grant to others by a weak Government. of 
concessions of political or strategic importance, and to keep'a very close watch over our 
own political and strategic interests in that quarter. This. fendly conmmunteation 
licited a few days afterwards a verbal and written statement that Germany would not 
Tiogotinte ad to the Bagdad Railway ata xcept as part of a general understanding, 
hut that thoy might admit British participation in the Bagdad 
‘an entente were arranged on all matters general and politi 
consented to share with Germany any concession whic 
Porsian Government. If we agreed to this Germany was ready to recognise the special 
intorests of Great Britain in the British sphere of Persia, (It is tobe remarked that 
this assurance was not extended to the neutral sphere.) As I was unable to discuss this 
lust proposal with Mr. Asquith before he went abroad, I have not as yet replied 
formally to it, 

On the 5th May, however, Herr von Kithlmann conveyed to me an intimation that 
it would be a good thing if some progress were made at once with the question of the 
‘ugreemont about Persia, and on the (th May Sir C, Hardinge saw Herr von Kiihlmann 
(seo my telegrams Nos, 221 aud 222 of the 1th May to St. Petersburgh). On the 
10th May I had an interview with Count Metternich. His Excellency said that if Great 
Britain and Russia would make an agreement with Germany prior to obtaining from 
the Persian Government the condition that the lattor will not grant to other Eowers 
Concessions of strategic or political importance (which is what we are at present urging 
Persian Government to grant), Germany would, in return, recognise the claims of the two 
Powers to a sort of favoured optional right in their respecti 
roads, railroads, and telegraphs. You will notice that his 
considerably less advantageous one than that put forward by Herr von Kuhlmann, 
His Excellency threw out a hint that if an agreement on these lines were concluded. @ 
settlement of the Bagdad Railway question would be facilitated, but he gave no 
undertaking that such an agreement would include a solution of that question. 

‘To this I answored that, though I by no means wished to close the discussion, I 
could not in present circumstances continue it immediately. 


Foreign Office, May 13, 1910. 
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No} 359. 
Sir Edward Grey to Mr. Marling. 


oe) orsign Office, May 13, 1910, 

” [HAVE received Sir G. Barclay's despatch No. 30 of the 18th March, reporting 
the tons Wich in has taken to abteva rodeos for the murder of certain Tamas in the 

\sighbourhood of Nishapur. ‘ F 

aa erat the eonetderation advanced by Sir G. Barclay in the lst paragraph of 
his despatch, T concur in his opinion that the Minister of the Interior should not 
further he pressed in the matter, except in the event of the Ismailis of the Nishapur 
district being again molested. 


15558) 


Si 








Tam, &e. 
E. GREY. 
(17118) No, 360. 
India Ofice to Foreign Ofice—(Received May 14.) 
Sir, India Office, May 13, 1910. 


: fi Oa 
I AM directed by the Secretary of Stato for India to acknowledge the receipt of 
your letter of the 6th instant, regain tho measures to bo taken for tho restoration of 
i he roads of Southern Persia, : Ne 
roe te sitios balance that tho present enndition of theee ronda ip duo primaxily 
to the inability of the Persian Government to find money for the payment of eflicient 
ards, If Sir E. Grey is of opinion that the threat of increasing. the consular escort 
Felikely to cause the money to be forthcoming, Lord Morley concurs in Mr. Marling's 
fugwestion; Dut he would view with great regret the necessity of carrying tho threat 
into excoution, which will annoy the Persian Government and furnish @ pretext fo 
Continuing their oceupation to the Russian Government, without to any appreciable 
degree adding to the security of the roads for the ordinary traveller. 

He is inclined, therefore, to suggest, for Sir E, Grey's consideration, that, before 
addressing the Porsian Government in the terms proposed, Mr. Marling should be 
instructed to discuss the situation with them in friendly but quite frank terms, and 
enquire what steps they now propose to take to restore order, and whether His 
Majesty's Government can (consistently with our obligations to, Russia) be of any 
‘assistance to them. If the answer is unsatisfactory it may be necessary to have 
recourse to the threat, but Lord Morley ventures to urge that—in the first instance, at 
any rate—it should be made easy for the Persian Government to take action on their 
‘own account. 











Tam, &c. 
COLIN G. CAMPBELL, 





(17795) No. 361. 


Note addressed to Count Benckendonff by M. Isvolaky—(Communicated to Foreign 
ere eee onfeed cy 14, 1910.) 


AU cours d’une conversation au sujet des affaires de Perse, M. de Schoen a dit & 
VAmbassadeur de Russie que, @’apr’s V'impression du Comte de Metternich, Sir Edward 
Grey ne compte pas renoncer A la poursuite de la démarche faite en commun avec la 
‘i Téhéran, M.de Schoen eraint que cette attitude de nos deux Cabinets & 
‘Tehéran n'oblige VAllemagne—ne fiit-ce que pour satisfuire opinion publique— 
Gattirer Vaitention du Gouvernement persan sur cette infraction aw prineipo de Iv 
nation la plus favorisée dont jouit le Gouvernement allomand en Perse. Cotte déclara- 
tion ferait craindre au Secrétaire d’Etat allemand qu'elle ne serve d'encouragement a In 
Perse A V'espoir d'un soutien de Allemagne dans sa résistance enyers la Russie ot 
VAngleterre, pouvant amener une situation plus difficile encore, et il_ persisted penser 
qu'il yaudrait mieux éviter cette éventualité et cela en entrant iimmédiatement en pour 
parlers amicaux entre les trois Cabinets. ¥ a 

Tl s'agirait pour le moment d’éviter un fait accompli; on pourrait atteindre ce but, 
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au dire du Baron de Schoen, en se contentant, en attendant, d’une assurance “ verbale” 
donnée par le Ministre des Affaires Htrangires persan de tenir compte de V'avis contenu 
dans Ja démarche anglo-russe en question. 

Diautro part, ' Ambassadeur d’Allemagne & Saint-Pétersbourg a donné lecture & 
M. Tevolsky dun t6légramme de M. de Schoen reproduisant presque textuellement Ia 
conversation relatée par le Comte Osten Sacken. 

M. Isvolsky a répondu au Comte de Pourtalés que nous étions tris désirenx 
dentrer en un échange de vues amical avec I’Allemagne au sujet des affaires persanes. 

TL w ajouté que nous ne voudrions évidemment rien faire pour rendre un accord 
plus difficile, mais qu’avant de donner une réponse décisive au Baron de Schoen il 
dovait s'informer de l'état exact des choses & Téhéran et se mettre en communication 
avec le Cabinet de Londres, 














{17900} No. 








Memorandum by Mirza Mehdi Khan.—(Communicated May 14.) 

THE Persian Minister communicated to his Government the contents of the 
memorandum which Sir Charles Hardingo, in the absence of Sir Edward Grey, read 
and handed to him on the Gth instant. ‘The Persian Minister is directed to convey to 
Sir Edward Grey the best thanks of the Imperial Persian Government for what he was 
good onough to say regarding the friendly sentiments which His Britannic Majesty's 
Government entertain towards the new régime, and for their desire in no way to 
hamper the development on national lines of Persia and of its resources. The Persian 
Minister is directed to firmly assure Sir Edward Grey of the sincere and earnest desire 
and determination of his Government to promote and maintain the friendship and 
the good foeling which happily exists between the two Governments. 

So as to avoid any misundorstanding, the Persian Government have instructed the 
Minister to inform His Britannic Majesty's Government of the communications passed 
hotween the representatives of Great Britain and Russia and the Persian Government 
ince the presentation of the joiat note on the 7th ultimo, In this note, it will be 
remembered, tho two Groat Powers, while admitting the right of the Imperial Persian 
Government to borrow money where they chose, made the following condition 

1, ‘That the securities pledged for the loans from the two Powers be not 
hypothecated for new loans, 

2, ‘That w previous arrangement be arrived at xe 
two Governments, so that the intorest, the mode of pa 
thoy will be paid may be known. 


In addition to the above, the joint note asked that no concessions which were 
likely to be prejudicial to the political or strategical interests of the two Powers be 
granted to the subjects of other Governments, 

On the ‘th May the two representatives calléd on the Persian tor for Foreign 
Affairs and read a memoraudun. ‘Che purport of the memorandum was to ask for a 
reply to the joint note of the 7th April. At the same time, they verbally explained the 
meaning of the last part of the joint note, ‘They said it meant that, in order that the 
interests of the two Powers may be safeguarded, the Persian Government should 
consult the two Governments prior to granting any concession to the subjects of other 
Powers, ‘The Minister for Roreiggi Affairs replied that, so far as loans were concerned, 
tho Persian Government would not pledge for other loans the securities they have 
given for the loans from the two Powers, As for a definite an 
floating debts, viz the interest to be paid on them and the regular pa 
instalments, the Persian Governuent yere prepared to do that with the assistance of 
the two Governments, As to the last part of the joint note, the Minister for Foreign 
Affairs stated at the interview that the meaning of it was not clear to the Persian 
Government, If, as it was rumoured, it referred to the questi , he might 
say that tho Persian Government have no intention of giving railway concessions to 
foreigners, and have decided to reserve it for themselves. 

At the couchision of the interview the Minister for Foreign Affairs promised to 
sond a reply to the joint note on the 7th May. In their reply, which they sent on that 
day, the Persian Government stated, in regard to the first’ point raised in the joint 
ule, that they would act in accordance with the pro of the contracts made for 
the louns from the two Governments, In regard to the second point, they said the 
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sould make the necessary arrangements with the assistance of the two Great Powers. 
As to the last point of the joint note, the Imperial Persian Government, stated that as 
it was vague they would defer their reply until the receipt of a written explanation 
from the two Governments, when they would express their opinion. 

Sir Edward Grey will see that the Persian Government lave given their reply to 
the two points raised in the joint note. As to that part of the note which referred to 
grant of concessions, the Persian Government have deferred their reply until they have 
the explanations asked for. 


Persian Legation, London, May 14, 1910, 

















(17155) No. 363. 


Messrs. Ellinger and Co, to Foreign Office (Received May 14.) 


28, Ozford Street, Manchester, May 13, 1910. 
AND that an application has been made to the Persian Government, 
©, Strick and Co, for a five yenrs’ concession for the Hormuy. oxide, 
jesty's Legation at Tehran is aware of this, 

As the grant of such a concession must necessarily interfere with the rights of 
Messrs Andvow Weir aud Co, and my firm under the contract with the Muin-ut-Tujjar, 
T shall be glad to hear that you will oppose this, and that you have cabled Mr. Marling 
to doso, 

Talso understand that the bills of lading for the oxide loaded in Messrs, Bucknall’s 
steamer “Pondo”” are still in the hands of the Persian Government, and I have reason 
to believe that diplomatic pressure on the part of Mr. Marling would be sufficient to 

duce the Persian Government to hand these documents to the Muin, or to my firm, 
1a view to avoiding damages consequent upon a breach of the contract botween 
Messrs, Audrew Weir and Co, and the Muin and my firm, 

T shall be obliged if yon will ask Mr. Marling ‘also to take the necessary steps in 

the matter, 

































Tam, &e, 
M. ELLINGER. 





(17149) No. 364, 





Mesars, Seligman Brothers to Foreign Office (Received May Ui.) 


Austin Friars, London, May 13, 1910, 
ve taken place between the Roreign 
ised us, we have the honour to inform 


















ig to. 
range a loan with the Per be our 
earnest desire to consult your wi we your 





full approval and support. 

We lelieve that any misunderstanding which may havo existed has now ben 
removed, aud while, in the special circumstances, « loan would not be readily taken up 
by the public unless it were known that it had heen sanctioned by the Foreign Office, 
We fully realise that it is impossible for you to give in advance any promiso of sanction 
to a contract which has as yet no © But our ai 


















































er cent, interest, and we should be satisied with the hypothe 

tion of such securities as are at present unpledged, either for Russian or British 

jovernment loans, and we should at all points be fully guided by the views of both 

Governments. 

As the good will of the Russian Government will also, in fact, be necessary, we 
your good ofies in tot direetion, and we hope to ryeuive your 
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assurance that, so long as we act on the lines herein indicated, and keep in touch with 
His Majesty's Logation at Tehran, we may rely on your assistance to every legitimate 
and proper extent. At a future date proposals for the unification and conversion of 
the existing debt would probably be submitted for the consideration of His Majesty's 
Government and the Russian Government, 

We should he grateful to receive from you a letter of introduction to His Majesty's 
Minister for our representative, who will go to Tehran, 

We trust that you are now fully satisfied as to the character of the undertaking. 
Our object is purely a business one, but we shall at all times endeavour so to conduct 
our negotiations in Persia as to accord with the special position and well-known 
interests of Great Britain in that country. 
&e, 
LIGMAN BROTHERS. 







We have, 
SI 








[17794] No. 365. 


Sir Bdward Grey to Sir A, Nicolson. 

(No. 233,) 

(Welographic) P. 
CONCESSIONS, &c., in Persi 
Thave received from Russian Ambassador, in the following terms, the amended 

draft of communication which it is proposed to make to the Persian Government 


Poreign Office, May 15, 1910. 








“In view, of the difficulty of defining concessions, which might be injurious 
to their politcal or strategie. interests, tho two Powars expect before granting 
concessions to foreigners that the Persian Government will on each occasion enter into 
an oxchange of views with them, If the Persian Government do not act in conformity 
with this desire of the two Powers, the latter will not fail to take such measures as 
they may find necessary to defend their intorests.” 


Tt would be difficult to justify to Pai 








ment and to other forcign Powers any 
uction such as demanding that all concessions must in the first place be submitted to 
Russia and Great Britain. At the ne time, I consider that we could get all the 
political and strategic seourity we require’ through the limitation imposed on 
Concessions for “means of communication, telegraphs, and ports." This clearly covers 
questions as to the navigation of Lake Urumi 

‘The last sentence of the Russian text 















of a menacing tone and almost amounts 
to an ultimatum, and Ido not much like it, 1 still prefer, as a whole, text which I 
have already proposed, but { would suggest the following addition in deference to 
M, Isvolsky’s feoling :— 











“Any act in contravention of this principle would be regarded as contrary to the 


traditional friendship so happily existing between Persia and Great Britain and Russia.” 


Point out to Minister for Foreign Affairs importance of keeping Persian sympathy 
by refraining from harsh language or too drastic demands, and endeavour to obtain 
his concurrence in the above proposal. {tis also most important not to delay unduly 
our reply to Persian enquiries. On its delivery pressure on Persia would no longer be 
necessary, and the controversy with Germany would come to an end. 

















(17795) No. 366. 


Sir Edward Grey to Sir A, Nicolson. 





(Xo, 284) 
(Pelographic.) P. Foreign Office, May 15, 1910. 
CONCESSIONS, &c,, in Persia. 

The text which is suggested in my preceding telegram of to-day fits in with the 
proposal which, Count Benckendorif informs me, M, de Schoen has made to the Russian 
Ambassador at Berlin. I do not consider it necessary that the Persian Government 
should even take note of our demands, and for the present, unless some agreement of 
a comprehensive nature should come in sight promising us participation in the Bagdad 
Railway, on satisfactory conditions, I do not propose to commit myself further to 
negotiation about Persia, 





































i 









[17319] No. 367. 





Mr. Marling to Sir Edward Grey—(Received May 16.) 

(No, 229.) 

(Telegraphic.) P. Tehran, May 16, 1910. 
WITH reference to your telegram No. 223 of the 1th May to Sir A. Nicolson : 
Persian Government applied some time ago, through Russian Legation, to 

Russian Government for a supply of arms, and they have now asked for a reply. 

‘There is also a rumour that an application will be made to. Germany which would 

indicate that Persian Government are looking for the most advantageous offer. ‘The 

terms which Persian Government desire, viz., deferred payment by instalments, would 
probably be refused by a private manufacturer, but could be accepted by Russian 

Government, and I submit that it would be politie to allow them to supply arms, or at 

east such of them as Persian Government originally applied for—10,000 rifles and 

5,000,000 rounds of ammunition. Something might be effected towards allaying 

Persian mistrust of Russia if Russian Government would give good value and easy 

terms. 








(17367) No. 368. 


Sir E. Goschen to Sir Edward Grey.—(Reevived May 17.) 


(No. 139, Confidential.) 
si Berlin, May 13, 1910, 
6 to call 


upon him yesterday evening, unfortunately before the arrival of the messenger, His 








ly are to the following effect: ‘That the Imperial Government are 
sincerely desirous not to find themselves forced to complicate matters by having to 
make representations to the Persian Government with regard to the most-fvoured= 
nation treatment which they enjoy under their treaty with Persia, Such representa- 
tions will, however, his Excellency says, inevitably have to be made should the Persian 
Government give the assurances now being pressed for by the Governments of Great 
Britain and Russia before an understanding is arrived at between Germany and the 
two Governments. It was for this reason that he had been so anxious that the present 

ish and Russian action should be stopped, or at all events delayed, Tsaid to his 
Excellency that I was sure he would readily understand that having taken that action 
in hand it would never do for the two Governments now to withdraw from the position 
they had taken up. His Excellency said that he fully recognised the difficulty of doing, 
so, but in view of the reasons he had given to me, and in order fo prevent a step which 
would make a subsequent understanding in Persian, or, indeed, any other, affairs a 
thousand times more difficult, if not impossible, he hoped that: His Majesty's Government: 
would see their way to immediate negotiations for an understanding on Persian affairs 
on the lines which had been indicated to them, so that the understanding could be 
published simultaneously. with, if not before, the assurances which were how being 
pressed for from the Persian Government. 

Otherwise he would, to his great regret, be forced by publie opinion tn take the 
mapitiealling (6 the Perean Government their tonty obiactons to Geriany. a 
Vegged me to Tinpress upon you moat strongly that this was a step whieh he_ was 
sincerely anxious to avoid. 

‘The Chancellor spoke with great emphasis, and seemed really perturbed at the 
idea that he might be obliged by circumstances to take a step which would 
endanger his policy of friendliness towards Great Britain and throw fresh obstacles in 
the way of a general political understanding between the two countries, I propose 
to reserve his Exeellency’s # on this head until my arrival in London, 

‘As an indication of the interest which is beginning to be felt in Germany with 
zard to the commercial and economic development of Persia, [may mention that: the 
“Rolnische Zeitung” of the 11th May publishes a telegram from its ‘Tehran corre 
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spondent stating that the representative of the Deutsche Bank is about to leave for 
Berlin, after having passed several weeks in Tehran for the purpose of studying 
economic conditions in Persia. 

‘The correspondent annomnees that it is being generally rumoured that a decision is 
now imminent with regurd to the participation of German capital in Persia, He adds 
that in political circles in that country great hopes are being built on the outcome of 
these negotiations, and that the expectation is entertained that Germany's p 
in the commercial opening up of Persia will contribute largely toward 
from her present finaneial embarrassments 

‘The message concludes with the words: “Tt is urgently desirable that Germany 
should not fail to make use of this opportunity to get a footing here and to secure 
herself for the future « valuable market.” 
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Thave, &e, 
W. E, GOSCHEN. 








(17622) No. 369. 


Sir F. Cartwright to Sir Baward Grey —(Received May U1.) 
0, 68.) 
', Vienna, May 14, 1910. 
1 HAVE the honour to report that,T saw Count Achrenthal to-day, and that in 
onrse of the conversation I had with him I alluded to the Persian question, 
isl assumed tho attitude that the Persian question interested him, but 
¥y little; he said that he was watching it merely a he was entirely 
npartial with regard to it—he was neutral I said to him that the German 
‘overnment did not appear to view the matter as calmly as his Excellency did, and as 
any vwas the ally of Austria-Hungary, it seemed to me that the Persian question, 
nain unsolved, was likely to affect the Dual Monarchy very considerabl 
Count Achrenthal replied that the Be stion only really interested him if it should 
unfortunately be transtirred from being a local question in distant Asin to being a 
European question of the first magnitude. He hoped that it would never acquire such 
dimensions, and he expressed his confidence that the diplomatic wisdom of Great 
Britain, Russia, and G ied) would fd a solution for whab, after all, 
‘appeared to Tsaid to his Exeel 
Germany seem 
the Persian 
after her ow 

































Count Achrenthal’sadvic 
alt come to a seth respective interests in Persia in an amicable 
manner, opening thereby the way to a reconciliation between them all along the line. 
T said to Count Aehrenthal thit the interests of Great Britain and Russia in Persia 
wore qui rand differed from those of other nations. We both were great 
iv Powers, and Persia lay between our respective territories, and we could not be 
ait-as to the forejgn political influences which might be developed in the n 
in that country. We did not desire to exclude other nations from having 
nate trade with Persia ; we were for the “open door” in the trae sense of that 
word, but we and Russ especially opposed to the granting of concessions of 
political importance to third parties without our being consulted in the matter. ‘That 
We sinveroly desired to maintain the independence aud the integrity of Persia was clear 
cuiough, for it was hy our efforts that Persia had been saved from breaking up ow 
the misgovernment of her rulers. If we had wanted to deal a blow at the 
Persin. we could have done so over and over again; that we had not done so must be 
put down to our eredit, and other nations must bear this fact in mind, and not assume 
that because Persia wus technically independent. they were at liberty to misuse her 
ts of indepen to create difficulties for the two Powers which had 
Supreme interests in that part of the world. T pointed ont to Count Aehrenthal that if 
Russia were suddenly: ¢o bring pressure to bear at Constantinople to obtain from the 
Porte concessions for the construction of purely political railways in Albania, or to 


was that Great B 
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obtain a concession to create a commercial port on the Albanian coast—which might 
afterwards serve as a Russian naval base—both Italy and the Dual Monarchy, with, 
Germany at their back, would use all their diplomatic thunder at Constantinople to 
otest against such concessions being granted t» a Power which had no legitimate 
Interests in Albania to look after. Count Aehrenthal replied that he certainly would 
object if Russia began to show too great an interest in Albania, but, as regards Persia, 
he stated that he could understand. that Germany, with her ever-increasing population, 
could not allow distant markets to be closed to her without, making an effort to keep 
them open. His Excellency talked a good deal about the sovereign rights of independent 
States, but he did this in a rather languid manner as if he did not know what arguments 
to uso in defence of Germany's recent action in Persia. At this point Count. Aehrenthal 
made an observation which is worth recording: On my repeating to him that the 
freedom of commerce of all nations would run no real risks of being interfered with it 
the Persian Government gave Great Britain and Russia the guarantees asked for by 
these two Powers with regard to the granting of concessions, Count Achrenthal 
confessed to me that he would be perfectly satisfied if an assurance to this effect. were 
given to him by Great Britain, but that he would not feel the same confidence if such 
‘an assurance were given to him by Russia, He declared that if no railways were to be 
built in Northern Persia except with the consent of Russia, it meant that Russia would 
allow none to be constructed ut such as would connect with railway lines in the 
Caucasus; in other words, Russia could, and would, throttle any forvign trade which 
passed through that province on its way to Persia ; that was where Austro-Hungarian 
Interests were touched, for her trade could only reach Persia through the Caucasus, 
where its passage was already impeded by every kind of restriction, For tl 
Count Achrenthal said, Austria-Hungary sympathised with Germany's action with 
~gard to Persia; novertheless, he gave me to understand that he would deeply regret 
if the Persian question were to cause the renewal of bad blood between Great’ Britain 
and Germany. He admitted that, of course, Great Britain and Russia had one simple 
way of settling the Persian question, and that was to walk in and to divide Persia, or 
at least to deprive her of her absolute independence. However, if we acted in this way 
and rode rough-shod over German interests and sentiment, we would produce, said 
Count Achrenthal, a most deplorable situation in Europe which, he hoped, the wisdom 
and the common sense of the rulers and the statesmen of Great Britain, Russia, and 
Germany would spare us from. Hix Excellency concluded by saying’ that all the 
Great Powers were sincerely animated by the desire of maintaining the pewwe of 
the world, and that he felt confident that, this peace could be secured by the 
opposing parties examining the matters in dispute in a spirit of moderation and 
common sense, 

































































Thave, &e. 
FAIRFAX L, CARTWRIGHT, 





(17672) No. 370, 


Messrs. Ellinger and Co, to Foreign Ofiee—(Recei 





May 17.) 





Sir, 28, Oxford Street, Manchester, May 14, 1910, 

I NOW hear that Messrs. Bucknall’s steamer “Amatonga” is now loading oxide 
at the island of Hormuz, and T shall be glad to hear that, in accordance with 
Mr. Norman's letter of the 3rd Ma 909, Mr. Marling is fully alive to the necessity 
of preventing the violation of the rights of Messrs, Andrew Weir and Co. by tho 








shipment of oxide by the steamer “ Amatonga.”” 


Tam, &e. 
M. ELLINGER. 

















(17679) No. 371. 


Sir A. Nicolson to Sir Edward Grey—(Received May 17.) 
(No. 150.) 
(Telegraphic.) P. St, Peteraburgh, May 17, 1910, 
PROPOSED joint communication to Persian Government. 
Your telegram No. 233 of the 15th May, 
‘The amended draft of the communication, as given in your telegram N 
(2722) 2 
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accepted by M. Isvolsky, but he would prefer to omit the words “measures may be 
devised whereby.” ‘The sentence would then run as follows: “in order that the 
political or strategical interests of the two Powers may be duly safeguarded,” 
M. Isvolsky accepts the sentence which you have added to take the place of the ending 
suggested by him. 

Tf you agree that the words mentioned above may be omitted, M. Isvolsky will 
send to M. Poklowsky the necessary instructions. 











(17705) No. 372. 


Mr. Marling to Sir Baveard Grey.—(Received May 17.) 
(No. 280.) 
(Telegraphie.) P, 

‘TURKS and Sheikh of Mohammerah. 

In continuation of my telegram No, 224 of the 10th May, I have the honour to 
report that His Majesty's consul-general at Bushire still urges the recall of the Vali of 
Bussorah, ‘The letter brought by Haji Reis, he points out, lays all the blame on 
Shoikh Khazzal, and renders him responsible in future for the maintenance of 
harmonious relations by the conditions which it imposes; on the other hand, it 
contains no expression of regret nor offer of reparation for the shelling of sheikh’s 
other's house, for damage to property which is estimated at G0OL, nor for the death 
of his wife, 

His Majesty's consul-general believes that Lientenant Wilson will be able to 
porsuade the sheikh, who has not yet returned, to accept the conditions, and that a 
nodus virendi will be re-established. But in the absence of any offer of satisfactory 
reparation, it will be impossible for the sheikh to resume satisfactory personal relations 

Hh the vali. Sheikh, moreover, will feel that, although he has followed our pacific 
advice, he has gained nothing from us in return, 

If mattors are left as thoy are, L entirely agree with Hi 
at Bushire that our influence with sheikh will suffer, and, in 
a8 set forth above, mere expressions of regret would be 
that vali is at Bagdad at present. 


Tehran, May V7, 1910. 























Majesty's consul-general 
ew of his real grievances 
adequate. 1 am informed 

















(17792) No, 373. 


Sir Bdicard Grey to Sir A, Nicolson, 
{telogeat LP 
(elographic.) P. Foreign Office, May 17, 1910. 

GERMANY and Persia, se 

Tn conversation with Count Metternich T detailed promises of Persian Government 
in reply to our note of the 7th April as to new loans, and added that we should not 
fail to keep them to these promises, 

T also told German Ambassador, with regard to the question of concessions, that 
We were considering our reply to a request froin Persian Government for an explanation 
of our demands, and made it clear to his Excelleucy that the least demand we could 
make was that foreigners should not, reesive ms for harbours, means of 
conmunication, and the like, without the opportunity being given us of safeguarding 
our political and strategic interests, and of seeing that they were not prejudiced by 
such concessions, ‘These demands, I said, did not seem to me to give adequate cause 
for a protest from Germany at ‘Tehran, and, in referring to Count Metternich’s words 
on the subject of a protest at Tehran, T said that, were Persian Government to grant 
to a third party a concession which was prejudicial to our political or strategic 
interests, and thus confront us with a fait accompli, we should not confine ourselves to 
strong protest at ‘Tehran, but shoul safeguard our interests by whatever measures 
we thought necessary: in Persia itself. 

I took the opportunity of remarking to his Excellency that the question was not 
an urgent one as he represented it to be, and that it would not become eo until either 
Germany obtained a concession prejudicial to our interests or we took some step which 
might load to Germany's exclusion 

In conclusion, I said that, unless the Bagdad Railway question were included in 
‘an agreement about Persia, T could not entertain the idea of stich an arrangement. 
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Beyond remarking that there were signs that German negotiations at St. Poters- 
burgh were likely to progress favourably, Count Metternich made no further 
‘communication. 














[17679] No. 374, 


Sir Bdward Grey to Sir A. Nicoleon. 
(No, 245), se 
(Telegraphic) P. 
CONCESSIONS, &c, in Persia, 
Your telegram No. 159 of the 17th May. F z . 
His Majesty's chargé d/affaires at Tehran has received necessary instructions. 


Foreign Office, May 17, 1910. 





(e744 -—7] 
(17679) No, 375, 

Sir Edward Grey to Mr. Marling. 
(No. 153. 





Foreign Office, May 17, 1910. 





CONCESSIONS, &c., in Persia. hen ni 
‘You may co-operate with your Russian colleague in making to Persian Government 
following reply, which is text finally agreed por 





“In view of the difficulty of defining concessions which might be injurious to their 
Yolitieal or, strategie interests, the. two Powers expoct that, before. granting any 
concession for means of communication, telegraph, or harhours to a foreign subject, the 
Persian ernment will enter into an exchange of views in order that the political or 
strategic interests of the two Powers may be duly safeguarded. 

"Any act in contravention of this principle would be regarded as contrary. to the 
traditional friendship so happily existing between Persia and Great Britain and 
Russia.” 











(16484) No. 376. 
Sir Bdward Grey to Count Metternich, 


Your Excellency, Roreign Opice, May 17, 1910. 

ON tho 5th instant, Herr von Kithlmann, in the course of a conversation’ relative 
to the affairs of Porsia, stated that he had heard that some bullion belonging to the 
Imperial Bank of Persia had been stolen by the soldiers of Ain-ed-Dowleh during the 
sioge of Tabreez, and that its loss had been made good out of the customs receipts of 
Bushire whilo the custom-house of that port was in the occupation of British troops. 

Twas unable at the moment to give Herr von Kithlmann definite information on 
the point, but I promised him that I would make enquiries into the matter. 

T have now done so, and I learn that sums in bullion amounting in all to about 
90,000 tomans, which were on their way from the Imperial Bank of Persia at ‘Tehran 
to its Tabreez branch, were stolen by the soldiers of Ain-ed-Dowleh in the latter part 
of the year 1908 and in January 1909, ts 

In consequence of this outrage, His Majesty’s Minister at Tehran put forward a 
claim upon the Persian Government for a refund of the stolen money. ’ 

A great part of this money was eventually recovered from Ain-ed-Dowleh himself, 
and almost the whole of the remainder was paid over by the Persian Government from 
the customs reeoipts at Bushire before British marines landed at that port on tho 
1th April. 

‘Th disembarkation of British troops took place solely. to proloot tlhe enstom: 
house from the depredations of Seyyid Murteza, who was then in control of the town 
and who had already appropriated large sums from the customs receipts, and their 

resence was in no way utilised to obtain the repayment of the bullion stolen by Ain-ed- 
Dowish on Maluctdlansabet any ctier slain: are 
ve, &e. 


E. GREY, 









































[17811] 


i 152.) 


(elegraphic.) 
(OIN'T communication to Persian Government as to concessions, 
Your telegram No. 245 of the 17th May. 
M, Isvolsk 
M. Isvolsky understands that you accept his suggestion that the words “ measures 
may be devised wheroby ” be omitted, 


Sir A. Nicolson 


PB 





s instructing 
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No. 37. 
to Sir Edward Grey —(Received May 18.) 
St. Petersburgh, May 18, 1910. 


M. Pokley 





y to send in the warning. 









(17812) 







10k notes 







to yours. 






moderate, 








Tsaw M, Isvolsky to-day 





A. Nicolson 


of your remarks 





ithe may haye with the German Ambassador ‘here, he may conform his 





No. 378 
to Sir Edward Grey.— (Received May 18.) 


St. Petersburgh, May 18, 1910. 





pany in Persian affai 
and tead to him your telogram No. 244 of the 17th May. 
to Count Metternich, in order that, in vonversations: 


guage 











Mo said that he considered your language to Count Metternich clear, firm, and 












[17793] 






No. 231.) 
olographie. 
VHAV 
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rence with De 
opportunity for gu 
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Mr. Marling to Sir Bdward Gi 


P, 
the honour to 
che Ban 











No. 379. 
—(Reevived May 18.) 





Tehran, May 18, 1910. 
port that Said Ruete has been recalled to Berlin for a 
nk, and has left Tehran. He says that he sees little 








ful enterprise at present. He is of opinion, however, that a 

















(17705) 





No, 107.) 
(Wolegraphic, 
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Sir Edward Grey to Sir G. Louthor. 


No. 380. 


Foreign Office, May 18, 1910. 


CASE: telograph the observations of His Majesty’s consul’ at Bussorah on 
Mr, Marling’s telegram No. 280 of yesterday respecting the dispute between the vali 
and the Sheikh of Mohammerab. 
















(17800) 


India Ogi 





herewith, for the informa 





No, 381. 


India Office to Foreign Ofice.—(Received May 18.) 





, May 18, 1910. 


‘THE Under-Secretary of Stato for India presents his compliments to the Under 
Seoretary of State for Foreign Affairs, and, by direction of 

ei on of the Secretary of State, copy 
Vicoroy, dated the 17th May, relative to Turkish action in the vicinity of Mohammerah. 





count Morley, forwards 
fa telegram from the 











ii 
Enclosure in No. 381. 


Government of India to Viscount Morley. 
(Telegraphic) P. May 17, 1910. 

SEE your tslegram, dated the 12th My, respecting Motiammorah. 

Unless there are reasons, such as German backing, which may make it inadvisable 
to do so, I trust that His Majesty's Government may see their way to press for recall of 
acting vali in view of telegrams of 13th and 14th May from resident, Persian Gulf, to 
Tehran Legation, which have doubtless been repeated to His Majesty's Government, 
Strong action on our part seems to be very necessary, as aggressive action by ‘Turks at 
Bussorah must reflect on our relations with chiefs at the head of the Gulf. 














(16602) No. 382, 
Sir Badvward Grey to Sir A, Nicolson. 
No. 148.) 
Sir, Foreign Office, May 18, 1910. 


WITH reference to my despatch No. 188 of the 8rd instant relative to the 
negotiations between the Indo-Buropean ‘Telegraph Company and the Russian Govern- 
ent tepatding tha Tehiaa-Khanikin telecranis Wine, 1 teaaeeale co iyoun Hassler 
herewith copy of the letter which, as stated in the last paragraph of that despatch, 
caused to be addressed to the company on the subject,* togetlier with copy of the reply 
which they have now returned to that communication, 

‘The attitude of the company with regard to this question appears to me some= 
what obscure, since whereas, from Mr. Pagenkop(’s letter to the Russian director 
of telegraphs, copy of which was enclosed in your Excellenoy's deapateh No. 196 of 
the 18th ultimo, they would seem to be willing fo take over the working of all telegraph 
Jines in northern, north-western, and western Persia under certain conditions; they 
adopt an altogether different attitude in their more recent: letter to this office, 

Your Excellency will perceive that in the penultimate paragraph of that 
communicati ice is made to the arrangement concluded between Hix Majesty's 
and the Russian Government for the transfer to the latter of the rights of the f 
over the Tehran-Khanikin line in exchange for certain other advantages, and it is 
atated that it was in consequency of the reported existence of this agreement that the 
company approached the Russian Governments they have done, 

Tt will further be observed, from the final paragraph of the letter, that the 
omission in Mr. Mallet’s lotter of the 3rd May of any mention of this arrangement has 
led the company to the conclusion that the information which reached them on the 
subject was incorrect, 

The reason of that omission was that, as the agreement has not hitherto been 
made public, it was thought improper to inform the company of it without, 
previously obtaining the consent of the Russian Government to the step. As, however, 
it appears to me that a clear explanation of the company’s attitude would be 
thore easily obtainable if they were placed in possemion of all the (uote, request your 
Excellency to discuss the matter with the Russian Minister for Foreign Aflairs, and to 
obtain, if possible, his consent to the confidential communication to tie company of the 
terms of the arrangement in question. 

In view of the terms of article 3 of the A 
Persia, it appears to me that the company’s p 

the transfer to Russia of the British rights over the Tehran-Khanikin line, 
since the acquisition by a third party of the control of that line is no easier now 
than it was before the transfer took place, and I gather that this is also your 
Excellency’s opinion, 
















































lo-Russian arrangement concerning 
ition is in no way injuriously affected 











Tam, &e, 
E. GREY. 








+ No, 834, 
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(17842) No. 383. 


London Committee of Deputics of the British Jews to Sir Edward Grey.— 
(Received May 19.) 


Sir, 19, Finsbury Circus, London, May 18, 1910. 
ON the instructions of Mr, David L. Alexander, K.C., and Mr. Claude G. 
Montefioro, the presidents of the London Committee of Deputies of the British Jews 
and the Anglo-Jewish Association, respectively, I beg to enclose a copy of a letter 
received yesterday from the Alliance israélite of Paris, and Iam directed by the two 
presidents to ask the good offices of His Majesty's Government in the matter. ‘They 
feel sure that you will kindly instruct the British representative at Tebran to do what 
‘he can in the circumstances. 
Tam, &e. 
CHARLES H, EMANUEL, 
Solicitor and Secretary. 


Enclosure in No, 383, 
ANliance israétite universelle to the London Committee of Deputies of British Jews. 


Alliance israélite universelle, 44, Rue La Bruytre, 
M. le Président, Paris, le 16 mat, 1910. 
NOUS yenons de recevoir le télégramme suivant de M. Habib, directeur de notre 
école  Hamadan, Perse :— 


(A To suito dune fausso accusation lapedo contre un, Tsadit, Ia population 
fanatisée a attaqué los Juifs le hindi, 9 mai, ‘Trento Juifs ont été blessés. L'Israélite 
vietime de accusation est en danger. La populace réclame sa mise 4 mort. La 
communauté est terrorisée; nous-mémes nous sommes en danger. Nous nous attendons 
aux plus graves événements. Pridre d’agir promptement.” 


Nous (élégraphions aujourd’hni méme au Ministre de France A Téhéran. Nous 
‘yous serions obligés si, de votre cdté, vous vouliez hien faire uno démarche auprés du 
Foreign Office, 

Agréez, &. 
Le Seerétaire, 


117830) No. 384. 
Mr, Marling to Sir Hdward Grey—(Received May 19.) 


(No, 232.) 
(Pelographic.) P. j . 
PLBASE rofer to your telegram No, 61 of the 17th March: Foreign executive 
officials. 
ister of Financo has informed Breneh Minister in reply to an enquiry a to 


‘Tehran, May 19, 1910. 


that a project for engagement of seven French 
on prepared for submission to Medjliss. ? 
ch Minister has pointed out that a pretext for protest. may be given to 
y by such a spontaneous proposal on the part of Persian Governinent, and ho 
ed M. Poklowski and me how our Governments would be likely to view the now 
situation that may arise. 





(17909) No. 385. 
Mr. Marling to Sir Baward Grey.—(Reecived May 19.) 
earaphic.) P. ‘Tehran, May 19, 1910. 


WITH reference to your telegram No. 234 to Sir A. Nicolson of the 18th May, I 
have the honour to report that my Russian colleague's instructions received to-day state 
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that it is understood that we do not demand from Persian Government a reply to our 
representations in regard to concessions. 

As, however, Persian Government are certainly under the impression that a reply 
is expected, I should be glad to know whether, in the event of Persian Government 
making an enquiry on the point, an intimation should be conveyed to them that the 
tivo Governments do not require one. 

A favourable answer would, Iam disposed to think, be forthcoming if we merely 
state our desire for a reply, but without using any coercion, On the other hand, an 
unfayourable answer would be inconvenient, as it would prolong the question, and 
might-nake the application of pressure impossible to avoid. 

M. Poklewski is telegraphing in above sense to St. Petersburgh. 





(17811) No. 386, 


Sir Edward Grey to Sir A, Nicolson. 
(No, 248.) 
(Telegraphic.) P. Roreign Ofjieo, May 19, 1910, 
WE have accepted the omission in the note to the Persian Government regarding 
concessions mentioned in your telegram No, 152 of yesterday. 


ee ————————e 


17842) No, 387, 


Sir Bdward Grey to Mr. Marling. 
(No. 157.) 
(Telegraphic) P. Poreign Office, May 19, 1910, 

_ ACCORDING to a report which has reached the Anglo-Jewish Association in 
Paris from the Alliance universelle israélite, a fanatical mob attacked the Jews at 
Hamadan, and the schools of the alliance there are in danger. 

You should do what you can in concert with the French Minister, to whom the 
alliance have telegraphed direct. 

Serious developments are expected 





(15840) No. 388. 


Sir Edward Grey to Sir F. Bertic. 
(No. 261.) 
Sir, 


Your Excellency will perceive that the matter of the seizure of Zil-es-Sultan’s 
stated to have been satisfactorily settled without the intervention of the 
x ns, a fact of which you are already aware from the information furnished by 
His Imperial Highness himself through his on, Prince Bahram Mirza. 
‘The latter question—that of the renewal of protection to Zil-es-Sultan—as. to 
's views were also asked, is not treated in this despatch, but 
who is at present on leave of absence in this country, has expressed 
his entire concurrence in my opinion that it wonld be inadvisable to comply 
with His Imperial Highness’s request on this point. 

Your Excellency should accordingly inform Zil-es-Sultan that His Majesty's 
Government see no sufficient reason to renew the assurances of protection formerly 
extenilod to him, but before making any communication to His Imperial Highness you 
should apprise your Russian colleague of the instructions which you have receives 


* No. 208, 
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accordance with his request reported in your despatch No. 132 of the 28th March, in 
order that he may be enabled to reply to the Zil’s application in similar terms, since 
these, as I understand, express equillly the views of the Russian Government on this 
question. 


Tam, &. 
E. GREY. 












(14951) No, 389. 


Sir Edward Grey to Mr. Findlay. 





Foreign Office, May 19, 1910. 
WITH reference to your despatch No, 60 of the 27th ultimo respecting your 
conversation with the Turkish Minister, Assim Bey, on the gubject of the situation in 
Azerbaijan, L transmit herewith a memorandum reviewing the course of negotiations 
tation of the ‘Turco-Persian frontier since 1843, 

In view of Assim Bey's close relations with the leading Turkish statesmen, it would 
be well to take an opportunity of continuing your discussion with him on this subject. 
‘The memorandum will furnish you with ample proofs of the fact that the history of this 
question during the last soventy years is one of constant encroachments on Persian 
temitory by the Turkish Government. 

Tals enclose two further memoranda® the substance of which is embodied in the 
firat, ‘They deal more fully with the history of the question from 1833 to 1907, and 
may be uscful for purposes of reference, Maps of the districts concerned will be found 















annexed to one of these latter 


Tam, &e. 
BE. GREY. 










Enclosure in No. 389. 





Memorandum reviewing Course of 


jotiations for the Delimitation of the Turco: 
Persian P1 


ntior since 1843, 








‘TROUBLES in 1842, between the Persians and ‘Turks on the frontier, led to the 
Appointment of a joint commission (British, Russian, Turkish, and Persian delegates). 
Tt was understood’ that the status quo should be preserved on the frontier pending the 
completion of the commission's task, che i 

Tn January 1843 the ment presonted @ map of the frontier from 
Mount Ararat’ to Zohub (see map 1° in memorandum 8800), map shows in a 
{graphic manner how extensive the Turkish encroachments have been, even if the 
‘Durkish line as indicated in 1848 be accepted as the frontier status quo. 

The labours of the joint commission resulted in the preliminary treaty of 
Hrzeroum, May 1847. ‘The treaty was signed and accepted by tho Persi 
plenipotentiaries, who protested the while against the explanatory notes upon which 
tho Porte insisted, y Rie ‘ 

‘Under this treaty a commission was appointed for delimiting the frontier, Tt 
proceeded to its labours in 1849. (It may here be mentioned that the Ottoman 
<ommissioner cused trouble by Bxing pyramids and other struotures at Kotun, and it 
‘was not until 1879, by article 60 of the Treaty of Berlin, that Kotur was restored to 
Porsia. But when it camo to camrying out the terms of this article in 1879 a difference 
of opinign arom as to what enstituted the“ ternitory of Katur” British and Russian 
commissioners laid down the line, but the Porte repudiated it.) 

‘The first business of the commission resulted in a frontier being laid down 
between Mohammerah aud Bussorah districts, and a provisional agreement was reached 
‘Noyember 1851. ie hic f : i 

‘The Province of Zohab then came in for diseussion. Both sides claimed. practically 
the whole of the province ; the commissioners laid down a suggested line ; arbitration 
was proposed to break the deadlock. Persia accepted conditionally, ‘Turkey refused. 
Tho commission therefore merely prepared a map of the province of Zobab (see 
enclosure 3 in memorandum $800), . 

‘hey then proceeded to survey the frontier from Zohab to Mount Ararat. 














































* Momoranda #800 and 9028, Turco-Persian frontier (December 1906 and September 1907). 





































By 1852 the survey was complete, and finally in 1869 an identic map—the result 
of a compromise between the British and Russian commissioners’ mups—was produced 
fee enclosure 4 in memorandum $800), Thus the frontier delimitation stood in 1869 
as follows :-— 

Mobammerah to Howizieh, and provinee of Zohab ; Front 
sioners. 

Remainder of frontier according to status quo 1843. 





laid down by commis- 


The identic map having been communicated to Turkey and Persia, they were to 
lay down the frontier within the limits there traced, with appeal, in case of disputes, 
to Great Britain and Russia, 

Meanwhile in 1869 Persia and Turkey made a treaty that pending settlement no 
‘nildings shall be erected on debatable territories. 

Tt was not until 1874 that Persian and ‘Turkish commissioners met, A deadlock 
vwas soon reached, and in 1875 the British and Russian commissioners were called in, 
‘The Turks claimed a line outside the zone laid down in the identic map of 1869, but 
‘ually accepted that zone, adding that, if the commission then sitting failed to arrive 
at definite settlement, this zone would ipso facto lapse, ‘The Persian Government 
meanwhile intimated acceptance of any line laid down by British and Russian 

trators. 

Wars in the Balkan Peninsula led to the suspension of the question until 1878, 

_ From 1879-84 the question of the Kotur district formed the subject of 
ussion, 

Tn 1884 a dispute arose as to the Pusht-i-Kuh or Bageai district. A joint 

commission was proposed, and refused by Porte in 1889. 

From 1889-94 disputes relate chieily to Vazné and Lahidjan, 

Vazné and Lahidjan were claimed by both Turkey and Persia, Efforts were 
made to get Turkish and Persian commissioners to go to the district, but appear to 
have filled. In October 1905 the Turks sent their troops into the districts of Vazné 
and Lahidjan, Passova, also occupied by Turkish troops, was included in their claim, 

though to the east: of the frontier laid down in the identic map of 1869, By the 
ntervention of His Majesty's Government the Turkish Government agreed to the 
appointment of'a mixed commission, ‘This proposal the Persian Government accepted 
in August 1907 conditionally on the evacuation by the Turks of the pos ssa ax 
shown below -— 































Soujboulak, well over the eastern boundary of frontier zone (see identic ma , 

by Turks. Evacuated in February 1908, thanks to the intervention of British 
» Governments, 

~unia.—Lurks with 6,000 troops within 2 miles, 

uli—Turks attack Persian camp to the west of 

Movana, bombarded by Turks, 

Gangatchin, occupied by Turks, 

Baradost district up to Kotur, occupied by Turks, 

Baa, 8 miles from, Urusie, ocougied by, lurks 

Dash and Mergaver, 








Throughout the early months of 1908 reports were continually reovived. from 
His Majesty's consular officers at’ Erzeroum, Bitlis, and Van of ‘Turkish military 
preparations against Persia. 

In January 1908 the mixed commission met at Urumia, but no compromise. was 
possible. ‘The Porte professed to His Majesty's Ambassador at Constantinople to 
claim nothing beyond the neutral zone except perhaps Passova, but the action of the 
‘Turks on the frontier did not coincide with these professions, 

The negotiations were soon at a deadlock owing to the action of the ‘Turkish 
commissioner, Tahir Pasha, who was acting on seoret instructions from Yildiz. 

During the deliberations of the commission systematic encroachments were made 
by the Turks in the distriots of — 

Somai. 

Salmas. 

‘Anzel. 

Barandus, 

Urumia, 

Hissar-i-Sinjeh, 

(1722) 
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Sheitanabad, captured from the Persians May 1908. S 
‘Ardeshai and Andar, attacked by Turks in Sune 1908. 
Galanji, occupied July 1908. 


‘Then came the ‘Turkish revolution, ‘The Turkish constitutional Government 
showed an inclination to settle the fronti ion amicably. ‘They decided to 
withdraw from all places east of the zone and from those within it which were 
incontestably Persian, and also from Passova, Troops were largely withdrawn, but still 
remained in Baradost, Anzel, and Passova. 

By 1909 it was evident that the Turks intended to remain in Passova and probably 
also to rotain practically all those parts of the contested zone which they then 
occupied, 

The mixed commission did not resume its labours, and a special commission, 

ted in October 1908 to examine the merits of the ease, produced no results, ‘The 

909 produced nothing but « succession of efforts on the part of Turkey by 
18 means, such as Kurdish raids, military occupation on the pretext of protecting 
officials and subjects, intimidation intended to drive the Persian tribes 

1g Ottoman nationality, distribution of Turkish passports, &e., to fortify 
ms not only in the contested zone, but also over territory admittedly 

















Persian, 
The semi-civil war between Persian Nationalists and the Kurdi 
Shatin dnunry 1909 guve the Turks a pretext, and Turkish expeditions went to Kho 
and Miandek. 
An attack on the Turkish consul for Khoi gave a fair pretext for the dispatch of 
tron aos the frontier, and three villages in Salas disriot were oeoupied, 
Then at— 


dherents of the 





Urumia, «Turkish detachment was pushed up close to the town ; 
Soujboulal, a Turkish custom-house was reported to have been established. 


In deference to Persian representations the Turkish Kurds were ordered to 
withdraw from the vicinity of Soujboulak. 

TE was now clear that Turkish action on the frontier was no longer merely directed 
by irresponsible mombers of the Committee of Union and Progress, but was in general 
the result of orders from the Gi ment itself; ‘The presence of Russian troops in 
n Persia had alarmed and an i the Turkish public, and the joint action 
in and Russia caused some miisappreliension. - The Government perhaps 
fay. the opportunity of simultaneously giving expression to their sympathy with the 
Nationalist soovemant, and of placing: thenwelyes in a position to bargain with Rusia 
for the simultaneot ithdrawal of their respective troops, while they of course also 
counted on strengthening their claims in the frontier queatio 

Tu June 1908) troops wore gest up to Urumia, end two companies of ifntry were 
plied up to the fentor from Van. 

‘The Russian Government was perturbed, and as a result of a joint representation 
by Hig Majesty's Government and the Russian Government the Porte declared it hud 
no designs of tervitorial aggrandisemont aud no intention of doing more than protect its 
subjects, and that a commission would be sent to enquire into the complaints against the 
acting Turkish consul at Urumii 

fuVAruqiaty 00 i Tunica trope eynauaved somerol, tbe villages’ ithe (Uruaais 
dltricts and retired to positions nearer the disputed zone. 

Tn Decombor 1909 the Turkish forces again advanced all along the line. 

‘They appeared in the districts of Somai, Baradost, Tergacer, Dasht, Mergaver, 
Solduz, Mamache, and Inagade. 

Ti December 1909 the Persian Minister at Constantinople suggested to the ‘Turkish 
Government that Turkish and Persian commissioners should proceed to the frontier. It 
was agreed that unless accompanied they would nover reach a settlement, and as the 
‘Turkish Minister for Foreign Affairs scouted the idea of Anglo-Russian co-operation, 
the Porsian Minister suggested that « kind of board of arbitration, conscting of thres 
‘Tarkish deputies and three Persian deputies, should accompanry the mission. Nothing 
further was heard of this auggesti 

‘The special points upon which the Persian Minister made representations were— 














































Pasgova.—Conection of this place with Turkish telegraph system. 
Marideh (ehefieu of Soldus} == Oceupation by Turkey 


Tt may here be noted that 
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the vali of Van speaks of Silduz as unquestionably Turkish [sie] by virtue of three 
years gocupation by Turkey) 

% Killing of six Persian subjects from Anhaz who had been trying to recover sheep 
from Kurdish raiders, 


Anglo-Russian representations were made to the Turkish Government in January 
1910 against the occupation by Turkish troops of certain points outside the neutral zone 
as laid down in the identic map of 1869, and undoubtedly in Persian territory, such as 
Naghideh and Mamesh or Mamashir. 

Tn February the Persian Ambassador learned from the Turkish Government that, 
they had given orders for the evacuation as being admittedly in Persian territory of 
Sakiz, 

‘They had, he said, also instructed the mushir of Van to withdraw all troops sent 
within the last few months, but: far from such evacuation taking place by the month of 
March the Persian Ambassador was complaining to the Turkish Government, that 

occupations had taken place at Hnzcl, Bul, and Azihé, all claimed to be in 
Persian territory, and that at Soujboulak and certain parts of Urumia customs and 
taxes had been’ levied. Other complaints were that Soujboulak—Urumia rowd and 
Tabreez-Urumia road were blocked, 





‘The Russian Government learned from their consuls at Tabreez and Urumia at Russian 


the end of March (communication from Russian Embassy to Foreign Offiee of the 
29th March, 1910)— 


1, That 140 Turkish soldiers had occupied the west coast of Lake Urumia in [10752]. 


the district of Dalsk. 

2, That the occupation of Urumia was imminent, 

3, That a forward movement towards Lake Urumia was taking place on the 
Khoi-Salamast-Urumia road, 

4, That the Turks were levying dues in all the Urumia district, og, at 
Soujboulak. 

5, That customs liad been established at Jebelkend and Baranduz, where 11 per 
cent, was being levied, 

6. That the Turkish forces in the Urumin district had been increased by 500 
cavalry and 400 infantry. 


His Majesty's Ambassador at Constantinople learned from His Majesty's consul 
at Van that these reports were entirely untrue, but His Majesty's consul-general 
‘at Tabreez rather confirmed them except No. 2. He stated that the Persians owin 
to the defection of the tribes| possessed nothing in the region between Urania ant 
Soujboulak, so that the Turks were free to act as they pleased. The Turks were 
actually present in— 








Kuhnesheher. 

Mavana in Tergaver, on the edge of the neutral zone (see identio map of 1869). 
Ener, near Urumia, 

Rashagan on western side of lake, to south of Urumia, 

Naghideh (soe above). 

Paisova (see above), 


‘The British and Russian Ambassadors made joint enquiry of the Turkish Govern. sirG, 
ment as to the truth of the reports referred to in the Russian note to Foreign Otfico of Lowther, 
the 29th March, 1910, quoted above, ‘The ‘Turkish Minister for Foreign Affairs replied N9.2 
riots was exaggerated. He knew nothing of any increase 141) 
of troops ‘Those which were there already had been maintained to protect the (11057). 
population from the Kurds, as there was no authority in Persia, ‘Their distribution sir, 
ist be dependent on the advice of the authorities on the spot, He repudiated the Low 
idea of an occupation of Urumia, but declared that certain pluces, (Which are indisputably N°-?! 


that all news from those 








» Persian territory, such as Ushnu), are regarded by the Ottoman Government. as 1 
being Turkish. He said that the levyi 
road would be immediately stopped, that the intention of the Turkish Government was 
to levy 11 per cent, on goods passing into the contested districts, but only the 1 per cent, 
transit duty in Persian territory as temporarily oceupied, Later he said that categorical 
orders hid been sent to levy no taxes and no’ duties of any kind until tho frontier had 
been properly delimited. 

He said that commission sitting at the Sublime Porte had not only established 
the fact that many of the places recently in the occupation of the Persians were 














g of 11 per cent, on the Urumia-Soujboulak (14926). 











Raglan 
Einbasey, 
Apel 4, 
io 
(11581). 












Rosian 
Fimbassy, 
April 19, 
iho 

[18590), 












outa 
linople, 
Nae, 
vljephic, 
May's, 
1010. 
(16009), 



















































184 





incontestably Turkish territory, but that the Persians were now in occupation in tho 
Touche pee tonieh oe Do detent of places sicotseally Dalit 

A Turco-Persian Delimitation Commission was, he said, n 

Early in April the Russian Government received further reports to the effect that 
200 Turkish soldiers had just arrived at Urumia, and that the following events had 
occurred at the places given below :— 





Khoi and Salmas: Detachments of fifty and sixty Turkish soldiers were arriving, 
Barandusdjai, on the Urumia-Soujboulak road : “Turkish customs being levied. 


Rodjan, 20 miles from Tabreez: Forage and food being prepared for arrival of 


Sheikh Kadmir. 
Tarks preparing gurveys onthe Karudian-Dindusen road near Rossin ffs 
Arrival of 1,000 Turkish Kurds at Makunda, escaping from military service 
Provention by Turks of re-establishment of telegraphic communication between 
‘Tabreez and Urumia, 





er, 





The Russian Government, to whom His Majesty’s Government have left the 
tative in the present. phase of the Torso Persian fontier quetion, sinc it conesas 
country within the sphere of Russian interests, had proposed on the 19th Apri, 1910, 
that, a, joint proposal should be made to the Turkish Government that a mission 
consisting of a Turkish officer and representatives of the Russian and British consulates- 
eneral at Tabreez should travel through the entire district situated between the lake 
and the Turkish frontier to ascertain, with the co-operation of the Persian authorities, 
the numbers and disposition of the Turkish troops and the nature of the military or 
civil measures taken by the Turkish authorities in that region. 

In reply the Russian Ambassador was informed that in the event of the Turkish 
Government stating that the information received hy the two Governments was 
inaccurate, His Majesty's Government. would be prepared to join with the Russian 
Government in making the proposal made by the Russian Government, 

In view of the reply of the Turkish Government to the Anglo-Russian enquiries as 
to the truth of the reports received by them, the two Ambassudors at Constantinople 
proposed on the 8th May, 1910, to make u communication to the Turkish Government 
1 follows :— 


‘That the British (Russian) Government being desirous of ascertaining the situation 
in cortain parts of Azerbaijan where the Persian administrative authority is temporarily 
weakened, propose to instruct an official of the consulate-general at Tabreez to make a 
journey to Urumia and certain neighbouring districts with that object: that as the 

iformution communicated by the ‘Turkish Minister for Foreign Affairs shows the 
temporary presence in those districts of ‘Turkish officials and troops whose distribution 
and movements are insullicently known at Constantioople, the Ambassador is instructed 
by his Rant Qo ask sHhethon the urkish Goserument t propared to tanteast te 
Turkish consul-general at Tabreez to depute one of his staff to accompany the British 
(Russian) consul-general on the journey. 












































Following the lines of theie reply of the 26th April, 1910, to the Russian Govern- 
‘ment, His Majesty's Government proposed to His Majesty's Ambassador at Constantinople 
thet te would be desirable to add a statement: to, the note to the effect that the two 
Governments propose to invite the Persian Government to send a delegate also, 








Tt will be seen from the above review of the frontier question since 1843 how 
consistently the ‘Turkish Government have pushed forward their claims into Persian 
territory, and how hollow is the insinuation of Assim Bey that these encroachments are 
‘new policy, forced upon ‘Turkey in self-defence by the dispatch of Russian troops into 
Azerbaijan 1m connection with the recent revolution in Persia, 

‘The forward policy on the Persian frontier, pursued with such persistence under the 
old régime in Turkey, was believed to have strategical objects, and to be directed 
against Russias and it may very well be that the maintenance and even development of 
this policy under the new régime has been a contributory cause of the sending of Russian 
troops into Northen Persia, 




















[16569] No. 390. 


Foreign Offce to Treasury. 


Sir, Foreign Ofice, May 19, 1910. 

WITH reference to your letter of the 3rd February last relative to the retention 
of the increased escort at His Majesty's consulate at Bunder Abbas, I am directed by 
Secretary Sir Edward Grey to transmit to you herewith copies of further communi- 
cations from the India Offiee on the subject. . A 

The Lords Commissioners of His Majesty's Treasury will perceive from a perusal 
of these papers that the retention of the increased escort for a further period of two 
months from the 17th April last is considered necessary, and that the additional 
expenditure involved in the arrangement amounts to about, 150 rupees a-month, with a 
lump sum of about 620 rupees for additional transport charges by land and sea. 

Tam to express the hope that their Lordships may see their way to sanetion tho 
charge to Imperial funds of one-half of the above sum for the period mentioned on tho 
understanding that the additional guards will, if possible, be withdrawn at an earlier 
date than the 17th June. 


Tam, &o. 
LOUIS MALLET. 
SS 
(16782) No, 391. 
Foreign Offco to India Ofice, 
Sir, Foreign Ofico, May 19, 1910. 


TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 11th instant relative to alleged encroachments by Afghans across the 
undefined Persian frontier between Hashtadan and the Namaksar Lake, 

T am to inform you, in reply, that Sir B, Grey concurs in the view of the 

ninent of India, supported by Viscount Morley, that, in the circumstances, 
itation of the Perso-Afghan frontier should be avoided for the present. 
Tam, &, 
LOUIS MALLET. 

















[16970] No. 392. 


Foreign Ofice to India Office, 


Sir, Foreign Ofice, May 19, 1910. 

TAM directed by Secretary Sir Ediard Grey to transmit. to you herewith copy of 
a letter from Messrs. Gray, Daves, and Co.,f relative to the establishment of a wireless 
telograph station at Bahrein and to the unsatisfactory working of the telegraph at 
Mohammerah. ‘ 

With regard to the former point, I am to state that, so faras Sir E. Grey is aware, 
the latter information, relative to the proposed establishment of wireless telegraphy in 
the Persian Gulf, is that which is contained in your letter of the 7th December last, 
forwarding copy of a telegram from the Government of India, from which it appeared 
that the realisation of the wholo seieme had boon indefinitely postponed, 

Tam accordingly to enquire whether any progress has been made towards the 
completion of the project since the date of the letter referred to, and what answer 
Viscount Morley would wish to be returned to Messrs, Gray, Dawes’ observations on the 
subject. peta i ‘ 

‘As regards the latter of the two points raised in the firm's letter, Lord Morley is 
aware that a convention has already been concluded with the Persian Government for 
the transfer to the Indo-European telegraph department of the working of the Ahwaz— 
Borasjun-Mohammerah telegraph line, but that a favourable moment for the presen- 
tation of this instrament to the Persian Assembly with a viow to obtain their approval 
of it is not considered to have arrived. 
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Tam to enquire whether Lord Morley sees any objection to this information being 
conveyed, if necessary in confidence, to Messrs. Gray, Dawes, so that that firm may be 
aware that the present unsatisfactory stato of afairs isin afaie way to bo remedied. 
Tam, &e. 
LOUIS MALLET. 


[17907] No. 393. 


Sir A. Nicolson to Sir Edward Grey—(Received May 20.) 
(No, 157.) 
‘elegraphic.) P, 

JOINT uote to Parsian Government 

Mr. Marling’s telegram No. 233 of the 19th May. 

I saw M, Isvolsky to-lay. His Excollency still holds to the opinion that we 
should not ask the Persian Government to reply to our note. He considers that the 
amnouncoment by the two Governments of their policy is sufficient, and he thinks that 
difficulties might be created if we asked for a reply and if that reply proved to be an 
unfavourable one, 

Moreover, tho Russian Ambassaclor in London has been instructed to make to you 
4 communication, from which you will see that the German Ambassador here has been 
informed by M. fsvolsky that the two Governments have no intention of asking the 
Persian Government for a reply. M, Tsvolsky spoke to the German Ambassador in the 
samo sense in which you spoko to Count Metternich, and at the same time gave him 
the substance of the communication as to concessions which the two Powers are 
making to the Persian Government, 


St. Petersburgh, May 20, 1910. 





(18026) No. 304. 


Report of Interview of Sir Ei. Goschon with the Chancellor on May 12.—(Received at 
Foreign Ofico, May 21, 1910.) 


‘THE Chancellor said that, as he presumed I was going to London for the Ki 
funeral, he would like to say a few words tome on the subject of Persian affairs, in 
order that T igh be in a position to place his views before Sir Edward Grey 


He said that he was much perturbed by the step England and Russia were 
taking at Tchran, ‘The assurances they were demanding from the Persian Goverment 
would, when made, practically do away with the open door and render Germany's 
troaty’right to most-avoured-nation treatment a dead letter. ‘The German press would 
‘at once bo up in arms, and attribute Germany's loss of this right and the ‘closing of 
the door” to weakness on the part of the Chancellor. He would therefore be forced to 
anticipate these attacks and to make representations to the Persian Government 
recalling to them the fict that they were bound by treaty to give Germany most. 
favoured-nation treatment, and pointing out that Germany could not renounce that 
right, ‘This step would, as a matter of fact, be repugnant to him, as it would inevitabl 
causo a disagreeable impression both upon His Majesty's Government and Britis 
public opinion, and render the chances of Great Britain and Germany coming to an 
‘Agreement on Persian or any other inatters more remote than ever, He would view such 
a state of things with the greatest regret, ns a good understanding with England was 
the comer-stone of his policy. He begged me to impress this view of the question upon 
Sir Edward Grey, and beg him to do all in his power to avoid creating a situation of 
which the effect would most certainly be that which he had indicated and which he was 
moat sincerely anxious to avoid, 

T told him I was sure he would readily understand that it would, for obvious 
reasons, be impossible for us to recede from the position which wo had taken up at this 
late hour, His Excellency said he was obliged to admit that, though somewhat 
rogrotfully, but he did hope that Sir Edward Grey would see his way to coming 
to terms with the German Government as soon as possible with regard to some 
arrangement which would show that the door was not to be closed, and that German trade 
and capital wore not to be excluded from Persia altogether—some arrangement, in fact, 
which he could produce to show that German interests had not been lost sight off 
After some further conversation, during which he reiterated his willingness to give 
every assurance that the Imperial Government had no political aims, and only desired 
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that German economic and commercial interests should receive due consideration, I 
observed that it was a pity that the Imperial Government had not seen its way to go a 
little further towards falling in with our views with regard to the Bagdad Railway: 
His Excellency observed that he was quite ready to do so, but that he must, as he had 
already told me, have a. general understanding frst, On that point he could nob 
understand our attitude—did not we want an understanding? I said that certainly we 
wished to be the best possible friends with Germany; but that in the understanding he 
had originally proposed there were many points of difficulty. In the first place, a 
naval arrangement which would satisfy public opinion in England was a sine qué non, 
His Exeellency said, very excitedly, that he had given His Majesty's Government to 
understand that he was quite ready to discuss a naval arrangement and had suggested 
a basis, but that His Majesty's Government had shown no inclination to discuss it, and 
had let the question drop out of sight. Issaid that there had been very good reasons 
why at the close of last year the discussion had had to be temporarily dropped ; but 
that in the meantime T had often told him that any naval arrangement on the basis of 
the full carrying out of their naval programme would hardly satisfy the British tax- 
yyer, to whom it would mean having to find the money for fifty or sixty “ Dreadnoughts 

by 1917. He said: “It is your fault. Why did you begin fo build * Dreadnoughis'?” 
Treplied that the form and size of the ships our naval authorities thought necessary for 
the maintenance of our naval efficiency was, to my mind, beside the question ; the fact 
remained that we did build them, and that Germany built: them likewise, and in 
accordance with a programme which made us incur vast expenditure to maintain the 
naval standard which, as an island Power with a vast oversea Empire, we regarded as 

Besides,” I added, ‘to your Excellency’s question I might 


Subsequently I'saw Herr von Schoen for a few moments, who also spoke very 
seriously, but very pleasantly, on the importance to both Germany and Bngland of 
things not being brought to a point where the Imperial Government'would be foreed to 
stop in. We must come to an arrangement,” he said, “and remember that-what we 
really require is not political influence of any sort, but merely to save our fee vised-vie 
of our public opinion, . 

T asked hin what would suffce. I had heard that Horr von Kablmann had 
suggested a percentage of the material required for any concessions we might obtain 
and work. He made at first as if he had not heard of this suggestion, but finally said 
that it was far too concrete a proposal, and, moreoyer, would be likely to create 
difficulties with other Powers; something much vaguer would suffice so long as it made 
it clear that German trade and capital were not to be excluded from Persia. 

Thear that the Deutsche Bank agent opened negotiations about the establishment 
of'a German bank (for which, T believe, a concession was granted some years ago), and 
was successful as far as the Persian Government were concerned ; but that he was told 
from Berlin to drop the matter for the present, as the concession, if ollicially given, 
right cause complications, He is therefore coming home practically empty-handed, 
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(17948) No. 395. 
India Office to Foreign Office —(Received May 21.) 


Sir, India Ofice, May 19, 1910. 

WITH reference to your letter of the 11th instant, Lam directed by the Secretary 
of State for India to enclose, for the information of the Secretary of State for Foreign 
‘AMfairs, copy of a telegram from the Government of India regarding the dispute 
between the Sheikh of Mohammerah and the Vali of Bussorab. 

‘The present position is undoubtedly unsatisfactory, but Viscount Morley must 
leave it to Sir B. Grey to judge whether a demand for the recall of the vali at. the 
present moment would accord with the policy of His Majesty's Government at 
Constantinople, If, as appears from Sir G. Lowther's telegrains of the 5th and 
7th May, tho present vali is only a temporary incumbent of the post, it might, perhaps, 
be practicable to represent to the Turkish Government the desirability of sending out 
the permanent official as soon as possible, and to express the strong hope that he will 
be instructed to restore relations with the Sheikh of Mohammerah to their former 
friendly footing, 

Tam, &e. 
COLIN G, CAMPBELL. 


Enclosure in No, 395. 


Government of India to Viscount Morley. 


(Telegraphic.) P. 

SEB your telegram dated the 12th May regarding Mohammerab, 

Unless there are reasons, such as German backing, which may make it inadvisable 
todo so, I trust that His Majesty’s Government may see their way to. press for recall 
of acting vali, in view of telegrams of tho 13th and 14th May from resident, Persian 
Gulf, to Tehran legation, which have doubtless been repeated to His Majesty's 
Government. Strong action on our part seems to be very necessary, a8 aggessive action 
by Turks at Bussorab must reflect on our relations with’ chiefs at the head of the Gulf. 


May 17, 1910. 





(18050) No, 396. 
‘The Peraian Transport Company to Roreign Office —(Received May 21.) 


3, Salters’ Hall Court, Cannon Street, London, 
Sir, May 19, 1910. 

IAM desired by my board to transmit to you the enclosed copy of a letter, 
recently recoived from our Ispahan agent, on the subject of tolls on the Ahwaz 
Ispahan road. At the foot of our agent’s letter I have added for your information a 
table of the annual receipts from tolls which shows the progressive increase of traffic 
‘over this road sinco it was opened. 

Thave, &e. 
HH, W. MACLEAN, 
Secretary 


es 


Enclosure in No. 396. 
AM. Fazlullah to Messrs. Lynch Brothers. 


Dear Sins, Ispahan, March 27, 1910. 
IN May last, when discussing the question of loans to the chiefs, we informed 
‘Tehran friends that collection of tolls on the Bakhtiari road for one year, commencing 
from February 1909, had been granted to contractors for a return of 180,000 krans. 
In view, however, of the considerable increase to this figure in favour of the contractors, 
the chiefs obtained a supplementary amount of 20,000 krans, making a total of 
£200,000 Ixrans (200,000 krans at 55 = 3,6360,) as return of the tolls on the Bakbtiari 
road for February 1909 to February 1910. ¢ 
Yor the present year, according to what Sultan Mohamed Khan, Sardar Ashje, 
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informs us, an offer has been put forward by the above contractors for an amount of 
240,000. krans (240,000 krans at 55 = 4,3031,), but the chiefs have not agreed to 
anything below 300,000 krans (300,000 krans at 55 = 6,454). 

MM, FAZLULLAH, 


‘Taste of Annual Receipts from Tolls. 


| s905 | soo | oe. |) 





Krux | Kran. | Krans | rans. | Krone | Krone, 

Tooo00 | 180000. | 188000. | 17000 | 10000 | sobce., 

= 11st | = 2,360 | = 24001, | = sy100r, | =2)5451. | = 30300, 
\ 





Note—For wniformity, an exchange rato of 55 kravs per £ sterling has beon adopted. 





(18053) No. 397. 
Messrs. Lawrance, Webster, Messer, and Nicholls to Foreign Office.—(Received May 21.) 


Sir, 14, Old Jewry Chambers, London, May 19, 1910. 

WE haye the honour to apply for the assistance of the Secrotary of State for 
Foreign Affairs in connection with a contract for the purchase of growing timber in 
Persian territory on the southern coast of the Caspian Sea, copy of which we have the 
honour to enclose herewith, 

We are acting for clients in London who propose to, take over the interest of the 
Baron de Luzsenseky under the contract in question, with the intention of forming a 
British company to take up the contract and export the timber to European ports. 

In the first instance our clients propose to send representatives to inspects the 
forests in question, and satisfy themselves as to the arrangements, proposed for felling 
and removing the timber to be purchased under the contract, But the expenso of such an 
expedition will be considerable, and before incurring such expense we are instructed to 
respectfully ask the assistance of the Secretary of State in order that  proliminary 
enquiries may be made through His Majesty's chargé dears ab Tehran or eae 
where, 

Tho preliminary points as to which our clients desire more particularly tobe advised 
are as follows:— 


1, It is stated that the original draft of the contract wasin the French language, ot 
which both parties had some knowledge. When the draft: was agreed, it was translated 
into English and Russian, the English translation being signed by both parties and 
certified as appears in the enclosed copy, 

‘Dur clients desire to know whether the signatures of the parties to the contract 
in English with Russian translation annexed will be accopted as a binding contract in 
Persia, so as to be enforceable against. the vendor. 

2, The vendor is described in the contract as being a Turkish subject, and it is 
ataied that Ho ts Himself the owner of the landl on whiok: past of the Haber ogntiaotad 
to be sold is situated, and that he has procured from the remaining landowners rights 
under which he is entitled to enter into the contract for the whole of the tim! 

‘Our clients desire to be advised— 


(@) Whether under Persian law a Turkish subject can be the owner of land on 
Persian territory. 

(b.) Whether the vendor can under Persian law be accepted as entitled to contract 
for the sale of timber growing on land of other landowners. 


3. Our clients desire to know whether the vendor Melik Beylikdji is a person of 
standing and positon ad knowa tobe the owner of lad in he distit in quetion, 

4, Part of the consideration payable in advance on account of timber purchased is 
stated to be required to buy up land which intersects the forests on which the timber 
referred to in the contract grows. 

Ourelients do not propose to pay such money except against delivery of title deeds 
of the property purchased which they themselves would desire to hold. “They desire 
1722] 3 













190 





to be advised whether it is possible for s British company to hold land in Persian 
territory. 

b, Our clionts ar advised that tho district in question being within the Russian 
sphere of influence in Persia, it would be advisable for them to operate through a 
Wussian company with a small capital the whole of which would ba owned by tho 
British company, Our clients desire to be advised whether this is either necessary or 
advisable. 

Tf not, could an English company operating in Persia rely upon the support and 
protection of the Russian and Persian Governments. 

6. Our clients would much appreciate any information as to the political and 
social conditions of the district to which the contract in question relates, and 
especially whether difficulty is to be apprehended from the inhabitants of the country 
in cutting and removing timber which is stated to extend to a distance of about 
10 miles from the shores of the Caspian Sea, Tt has been suggested that although the 
removal of timber growing near the coast may be easy the conditions of the country 
and its inhabitants may be found to interpose serious obstacles to carrying out the 
contract in question in respect of timber growing more remote from the coast. 

Our clients under the contract are to send out their representatives before the 
Lath July, and they are advised that it will in any case be necessary to do so on account 
of the climate. ‘They will, therefore, appreciate any information which it may be 
possible to obtain for their assistance as soon as may be practicable. 

We have, &o. 
LAWRANCE, WEBSTER, MESSER, axp NICHOLLS. 














Enclosure in No. 397. 





Preliminary Contract, 


(Translation) 
BETWHEN the undersigned Melik Beylikdji, Turkish subject, merchant trading 
‘at Resht, and his successors, hereinafter styled the vendor of the one side, and Baron 





Zsiga do Luzsenseky and his successors residing at Budapest, acting both in his own 
name and that of any other person or company, whom he reserves to himself the right 
of substituting for himself, hereinafter named the buyer of the other side, was this 
day put in writing, agreed and arranged the following : 


Clause 1.—The vendor declares that he owns by various lease contracts oak forests 
situated in the provinces of Masandoran and ‘Tuneckaboon (Persia), 12 (15) kilom, 
from the shore of the Caspian Sea, He sells thom to the buyer, who takes over all 
the oak trees contained therein, at an agreed upon price of 1,000 marks for every 
thousand cubie metres cut and removed by the buyer, He guaractees the existence 
of approximately 1,000,000 oak trees, Having a diameter of from 55 centim. to 
14 motres and more, 

Clause 2.—Payment for trees at the rate agreed upon above will be carried out 
by the buyer in the following manner — 











(a) Twonty-five thousand roubles at signing of the final lease contract, which must 
bo concluded at the expiration of or during the term of this option on the general terms 
‘as enumerated herein, 

(}.) Fifty thousand roubles on the transfer to the buyer of the lease contracts with 
tho owners in due manner endorsed in his name or in the name of the persou appointed 
by him, in every particular as per terms of this agreement. 

(c.) Twenty-five thousand roubles in shares of the company, which the buyer will 
promote, or in cash if he dopa nob. promote a company within aix months aher the 
payment of 90,000 roubles as per clause (b). 

‘This total amount of 100,000 roubles will act as an advancs on the total value of 
the trees, and will be liquidated at the rate of 5,000 roubles per annum, the shares to 
be reckoned at the nominal worth of the stock at par. 





_, Clause 3.—The price agreed upon of 1 mark for every cubic metre of timber 
will be paid to the vendor monthly, commencing from the end of the first month of 
exploitation, in view of which the vendor will have the right of verifying the quantity 
of timber cut and removed from the forests. 

Clause 4,—For any and every quantity of oak trees cut above the sold and agreed 
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upon quantity of 1,000,000 the buyer will be bound to pay the value at a price and on 
conditions agreed upon by contract as above. 

The vendor is deprived of every right to sell or cede to a third person, or himself 
make use of any quantity of oak from the forests ceded by the present agreement to 
the buyer, excepting by receiving from the latter formal permission, 

Clause 5.—The buyer binds himself to cut annually a minimum of 15,000 cubic 
metres of timber, commencing from the second year after signing of final contract, In 
any ease, he will be bound to pay an amount equal to the value of that quantity 
to the vendor, no matter what quantity is cut, or even if nothing at all was cut, 
nd so for the whole term of operation of the final contract right to the end of the 
contract. 

Clause 6.—The measurement of the trees will be reckoned at 40 centim, from the 
ground and by measurement to the first general branches of the tree, allowing 5 centim. 
in diameter for scrap (bark), 

Clause 7.—The term of the final contract will be twenty years, reckoning from the 
1st January, 1911, with the right of renewal to the buyer for a second term of from 
fifteen to twenty years. 

Clause 8.—The buyer is bound to begin normal exploitation during the first. year, 
reckoning from the date of signing of final contract. In the event of non-fulfilment of 
the obligations above, the buyer must pay to the vendor the amount of 15,000 marks in 
advance for the following year. 

In the event of the buyer for some reason or other not beginning exploitation 
during the second year also, the final lease contract becomes void and loses its force, 
and the buyer will be deprived of all rights to the aforementioned forests, 

Clause 9.—The vendor formally binds himself to facilitate exploitation for the 
buyer tothe extent pombe to Him, and tse tho buyer by his infuence and all means 

is 








in on, 

Clause 10.--Tho buyer will have the right of establishing and utilising, overall the 
timber district ceded to him by this agreement, all up-to-date and perfected means 
of transport, manufheture, and éxport, the vendor having no right, under any eireum- 
stances whatsoever, to demand compensation for same, 

Clause 11.—The vendor undertakes to obtain the allotment and lease over lands, 
for laying three narrow-gauge railroads, running to the sea from three different directions 
and places necessary for the erection on the shore of stores and workshops, he undertaking, 
all trouble and expenses upon himself for his own account, 

Clause 12.—To the buyer is given the right of erecting, free of charge, on all the 
timber district ceded to him by the vendor, full installations for drying, and storing of 
the timber which he does not wish to transport to another place. 

Tt is understood that the contracted forests are placed at the exclusive and full 
posal of the buyer; wherefore neither the vendor nor any one else henceforth has the 














Tight to utilise same, However, the vendor is bound to allow the workien having 
Awellings 





the above district to cut timber necessary for repairing their dwellings and 
fur their family needs free of charge. 

Clause 15.—The buyer has the right of utilising, free of charge, all materials, such 
as timber, stone, &e,, existing in the ceded district for all erections and roads to be laid, 
whereby at the expiration of the term of the lease contract all erections and railroads 
become the property of the vendor free of charge, excepting the rolling stock of the 
railroads and machinery. 

Clause 14.—The vendor guarantees that the buyer will be able to freely use all 
roads and existing public thoroughfares, both for the removal of the timber for export 
‘and the import into the forests of machinery and other materials, 

Clause 15—The vendor has not the right to, in any case and under any 
consideration, demand any payment excepting the amount due to him as per clauses 1 

nd 2 hereof, and he finelly declares that these payments fully satisfy and compensate 
him for the transfer of his rights over the forests, &., during the whole term of 
‘operation of final contract. 

Clause 16.-—The vendor guarantees that on the tranfer to the buyer of the zighta 
for exploiting the forests, which he owns by lease contracts, the buyer will have 
full freedom in using all existing water communications without hindrance from anyone 
whatsoever. 

Clause 17.—For all kinds of trees cut, such as walnut, box, teak, &@,, the buyer 
will have to pay at prices and on conditions agreed upon for oak. 

Clouse 18-—Both contracting parties declare that all the terms of this agreement 
remain the same for their heirs and successors 
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Clause 19.—All misunderstandings or disputes which may arise between the sides 
as to the meaning of the cliuses of this contract, will be éxamined and settled by 
four arbitrators appointed by both sides. Tn the event of the arbitrators not coming to 
an agreement, then the British consul at Resht must be called up, whose decision is 
obligatory to both sides, 

‘Claiise 20.—'The vendor gives the buyer a term until the 1st (14th) July, 1910, 
ibtondoe Hua Np Poesondly ce threnity bin Saray acquaint himself on the spot 
with the actual position and cotdition of the forests and trees. Prior to the expiration 
of this term the vendor is bound to sign the final contract as per clause 2, otherwise this 
option becomes void and valueless. 

Clause 21.—However, the buyer has the right of extending the term above for a 
further nine months, reckoning from the Ist (14th) July, 1910, on having paid the 
vendor the sum of 3,000 roubles as hand:money, which becomes the property of the 
vendor in the event of the buyer withdrawing from this contract at the expiration of 
this extension, 

Clause 22,—This option is written in two copies exchanged by the undersigned. 

Clause 28.—The price aforementioned of 1 mark per cubic metre, paid to the 
vendor is nett to him, All expenses for erections, exploitation, cutting, as well as dues 
on export gre exclusively for account of the buyer. 

Nause 24.—In order that. the ceded forests should form one whole, the vendor 
binds himself to lease and cede to the buyer various parts of forests belonging to other 
persons situated between coded forests) at no greater price than 1 mark per cubic 
metre, and this he must do within three months after the signing of the final contract 
‘and after payment to him by the buyer of 28,000 roubles, 


d in the handwriting of M. Beylikdji. 




















Written on six pages a 





Written in Baku this 27th March (9th April), 1910, 


M. BEYLIKDJI. 


Thereby cortify the foregoing to be a true translation of the Russian document put 
before me. 
‘Tuomas F, Wanroy, 


Baku, April 1 (14), 1910. 








I hereby certify that the above declaration was made before me, and that the 
translator, ' Walton, is personally kuown tome to be well acquainted with the Russian 
Janguaye and a person worthy of ered 

A. E. Rananb MeDowi 
British Vieo-Conaul, Baku. 









nsualar stamp.) 
April 14, 1910. 


(Seal of the British Vioo-Consulate, 
Baku.) 


Signed for the original in the French language this translation having been 
accepted hy us, 


M, BEYLIKDJI. 
Le Baron ZSIGA DE LUZSENSZKY. 


Thereby eortify that the two foregoing signatures are those of Melik Beylikaji, of 
Resht, Persia, and Baron Zsiga de Luzsenszky, of Budapest, Austria, and that the 
were signed in my presence at this British Vice-Consulate, Baku, South Russia, this 
14th day of April, 1910. 
A. E, Rananp McDoxett, 

British Vice-Consul. 





(Consular stamp.) 
April 14, 1910, 


[Here follows Russian translation certified as follows 





J 


(the above is. correct translation of its original in French.) 
A. Rovsavp. 
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T hereby certify that the above declaration was made before me and that the 
translator, A. Roubaud, is personally known to me to be well acquainted with the 
Russian and French languages and a person worthy of eredit. 
AE. Raxatp McDoxeu, 
British Vico-Consuil, Baku, 
(Consular stamp.) 


April 14, 1910. 











(18296) No, 398. 


ae) Sir G. Lowther to Sir Edward Grey—(Received May 21.) 
No, 94, 
(Telegraphic) P. Constantinople, May 21, 1910, 
FOLLOWING are observations of His Majesty's consul at Bussorah asked for in 
your telegram No, 107 of the 18th instant. 
Mr. Crow telegraphs :— 


“ With reference to your telegram of the 19th instant, please see my despatches 
Nos. 23, 24, 25, and 26 before coming to a decision. The last of the above- 
mentioned despatches was written on the Mth May. 

“My experience is that the vilayet has constantly, during the last seven years, 
had to suffer much at the hands of the sheikh, and no one stood in his way until the 
present vali arrived here. Tho later is a good governor and a man of strong will; 

is removal is just what the sheikh wants, and security on the river would thereby bo 
endangered. 

“With regard to Hadji Reis's letter, commented on by Major Cox, nothing was said 
about the sheikh’s mother and wife, as Hadji Reis purposely omitted all official mention 
of thom. It appears also, according to Hadji Reis, that the sheikh had in the ‘prot 
been anxious to discredit certain valis by whom he considered he had been offended, 
and that with this object in view ho had himself engineered many of the troubles al 

ussorah, 

“In the letter tho vali pointed out that the action taken was directed against 
Mahomet Chenan, who had, in Turkish territory, opposed ‘Turkish troops with armed 
force, and that it was in no way directed against the sheikh. ‘The vali further 
abandoned his demand for Chenan’s surrender, and stated that he would be satisfied 
‘so long as the sheikh expelled him from Turkish territory, and urged the sheikh to 
surrender criminals who had escaped to Mohammerah, in ‘accordance with promises 
given, 

“‘Hadji Reis told me that the sheikh was in a pacific frame of mind, and it cannot 
therefore be assu that he will be adverse to conciliation ; he also assured me that 
sheik would agree to the terms of the letter, and I therefore venture to suggest that 
His Majesty's consul at Mohammerah might first ascertain whethor this is the case, 
and that then the vali might he asked to condole with the sheikh for his domestic 
troubles, if such a step appeared necessary. 

“Tagree with Hadji Reis and His Majesty’s consul at Mohammerah that under the 
cireumstances no better way out of the difficulty could be found.’ 










































[18082] No. 399. 


Sir G, Lowther to Sir Edvard Grey.— (Received May 21.) 
(No. 95.) 
(Telegraphic.) P. Constantinople, May 21, 1910, 

HIS Majesty's consul at Bussorah sends the following observations in a private 
telegram dated yesterday :— 


“The sheikh’s share of the blame for recent events is not fully realised by Major 
Cox. The Turks have long had serious grievances against him, It will be useless to 
expect good government here if Arab sheikls: receive encouragement. ox op] 
‘Turkish authorities and pursuing a policy of lawlessness. At the present moment it 
is most undesirable to hamper in any way the action of the vali, who has at last done 
(1722) 3D 














































tle right’ thing, ‘The action of the Turkish authorities in this matter has cleared 





Tam assured privately by the acting vali that the firing on the sheikh’s mother’s: 
house was inadvertent, and he has also expressed regret privately to Hadji Reis with 
regard to the death of the sheikh’s wife.” 














(17830) No. 400. 
Sir Edward Grey to Sir A. Nicolson. 
(No. 251.) d 
(Pelegraphic.) P. Foreign Office, May 21, 1910. 





‘DHE German Government would be convinced that the request. for Frenchmen as 
advisers for the Persian Ministry of Finance was inspired by Anglo-Russian designs 
(eo Mr. Marling’s telegram No, 232 of the 19th May), and to avoid their declared 
hostility it-would be well to hint to the Persian Government that they should appoint 
Belgians or subjects of some other minor Power in this capacity. 

Suggest this to Russian Minister for Foreign Affairs. 














(17622) No, 401. 
Sir Edward Grey to Sir A. Nicolson. 

No, 254.) 

‘elographic) P. Foreign Office, May 21, 1910. 

GN the 1dth instant the Austro-Hungarian Minister for Foreign Affairs told His 
Majesty’s Ambassador at Vienna that his attitude with regard to. the. Persian question 
was one of complete neutrality and impartiality. He was watching it from the point 
of view of an outsider, aud itinterested him very little. Hefelt sure that Grest Britain, 
Germany, and Russia would be able to solve it by the exercise of diplomatic wisdom, 
‘and he himself would only be affected by it if it became a European question of the 
first magnitude, 

In reply Sir F. Cartwright, having explained the views of Great Britain and Russia 
on the question, observed that other Powers must not use the fact that, Persia 
technically independent to make difficulties thero for the two Powers, and must bear 
ininind the special position and interests ofthe latter in that country. 

Speaking of the demands of the two Powers for guarantees from the Persian 
Government in connection with the grant of concessions, Count Aehrenthal said he 
would accept a Bs h assurance that it would not interfere with freedom of trade, but 
he feared that, if railway construction in Northern Persia was dependent on Russian 
consent, Russia would destroy all foreign trade in that region by insisting that the 
Persian lines should join the Caucasian system. Thus, while Austria-Hungary would 
deeply regret a renewal of bad feeling between Great Britain and Germany, she 
faympathised with tho action of Germany in this case, since it was of benefit to the only 
Austro-Hungarian interest involved. (chains, for her part, was bound, on account 
of her increasing population, to make an effort to prevent her own exclusion from 
markets. 

‘Tho impression of Sir F. Cartwright, with whom I have since conversed on the 
subject, is that Count Achrenthal, determined not to be embroiled in a quarrel about 
Persia, has not encouraged German overtures, and this may account for the changed 
tone of recent communications from Berlin, and for the extreme anxiety for an 
understanding which the German Government are now displaying. 



























(18288) No, 402. 


Sir Edward Grey to Sir A. Nicolson, 

(No. 255.) ee 
(Pelegraphie.) _P. Foreign Office, May 21, 1910. 

‘THIS Rossin Ambassador having asked my opinion on the conversation of the 
Russian Minister for Foreign Affairs with the German Ambassador at St. Petersburgh, 
and which he gave an account (see your telegram No. 157 of the 20th May), I told him 
that his remarks did not appear to differ from those which I made to the German 
Ambassador here except that { had left open the point of whether a reply would be exacted 
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from the Persian Government, whereas M. Isvolsky had stated {definitely that 
‘would be insisted on, and I entirely share his view. = = ae 

I observed that, M. Isvolsky having confirmed his intention to resume the 
pourparlers (interrupted threo years ago) with Germany, and his hope of teachin, 
friendly understanding with that Power on the Persian’ question, it was essential that 
neither Great Britain nor Russia should reach an agreement without the other—an 
opinion in which Count Benckendorff readily concurred. 

Tadded that any settlement arrived at must include the Bagdad Railway question, 
and that Great Britain, France, and Russia must participate, ‘They could keep 


themselves informed of what was going on, though Germany would insist on a 
discussion d dee. 





[18083] No, 403. 
onto Sir Edward Grey to Mr. Marling, 
(Telegraphic) P. Foroign Office, May 21, 1910, 


H reference to your telegram No, 233 of the 19th May, the’ Russian 
Government, holding tho view that tho reply of the two Governments isin. the nature 
of a commentary on the note of the 7th April, propose that you and the Russian 
Minister should intimate to the Persian Government that the communication expresses 
the categorical desires of the two Governments, who, if the Persian Government does 
not comply with them, will be obliged to take measures to safeguard their interests, but 
that no answer is expected, 
Thave accepted this suggestion, in accordance with which you may now act. 





(17118) No. 404. 
Sir Bdveard Grey to Mr. Marling. 





(No. 160.) 
(Telegraphic.) P. F Foreign Office, May 21, 1910. 

AS regards the suggestion contained in your telogram No, 107 of the 20th April, 
I should be glad to learn whether you think that the Persian Government can be 
induced, by our threat to increase the Shiraz consular guard, to provide the money 
required for the restoration of order on roads in tho south. 

If this threat, proving insufficient, has to be carried out, will it not merely annoy 
the Persian Government and tend to make the Russians delay the withdrawal of thoir 
troops in the north, while giving but little additional security to ordinary trade on 
those roads ? 

__ It would be better to abstain from the threat till yon have disoussed the situation 
with the Persian Government in a frank and friendly way, and have asked them what 
steps they propose to take in the matter, and what assistance His Majesty's 
Government can lend in bringing about a settlement. 








(18083) No. 405. 
M, Isvolshy to Count Benckendorff.—(Communicated to Foreign Osfice, May 21, 1910.) 
(Confidentiel.) 


LE Ministre de Russie 4 Téhéran télégraphio que, d'accord avec gon colldgue de 
Granile-Bretagne, il crit le Gouvernement porean couvaineu qu’ano réponse aus deux 
Puissances est indispensable; il se pourrait, donc, que cette réponse parvienne aux 
deux représentants sans aucune pression de lour part. M, Poklewsky demande en 
méme temps des instructions pour le eas oh le Gouvernement persan s'informerait 
Préalablement auprés de Ini pour savoir si pareille réponse est attendue ; faudra--il 
dans ce cas répondre aflirmativement & la question du Gouvernement persan, mais sans 
insistance, ou bien faudra-t-il dire qu'aucune réponse éerite n'est nécessaire ? * 

, M. Poklewsky ajoute que depuis la dernitre crise ministérielle on remarque & 
‘Téhéran une tendance évidente a aller au-devant des désirs des deux Puissances, 
D'un autre cété, Sir A. Nicolson a confirmé que Mr. Marling a télégraphié dans le 




















































méme sens, signalant Vembarras des deux légations au cas d'une réponse défavorable 

Gu Gouvernement persan, car il serait indispensable alors d'exercer de Ia pression. 
‘Trouvant, ces observations de Mr. Marling parfaitement justes, M. Isvolsky serait 

@avis de donner & M. Poklewsky;les indications suivantes an sujet de la communication 


identique que son collégue de Grande-Bretagne et lui viennent d’étre chargés de 
faire :— 


“Cette communication constitue seulement un commentaire a la note du 25 mars 
et dovra étro remise sans qu’il soit exigé de réponse. Les deux représentants devront 
seulement mentionner verbalement qu'il ne s’agit pas d'une question demandant une 
réponse, mais que la communication exprime des désirs catégoriques des deux 
Puissances, lesquelles seront obligées de prendre des mesures pour la sauvegarde de 
fous qatérdla ag ean ob la Perso no go conformerait pas b ces demandes.” 











Une pareille déclaration so trouverait en accord tant avec la conversation de 
M, Involsky et du Comte Pourtalés quavec celle de Sir E, Grey et du Comte de 
Metternich. 

Lo Gouvernement Impérial serait désireux de connaitre Vavis de Sir E. Grey ce 
sujet. 





(18288) 
M, Tavolaky to Count Benckendongf.—(Communicated to Foreign Office, May 21, 1910.) 


No. 406. 


(Confidenticl,) 
MENTRETENANT avec le Comte de Pourtalts au sujet des affaires persanes, 
J'ai résumé Ia situation comme sui 





Le Gouvernement persan, en réponse i In dernitre communication de la Russie et 
de l’Angleterre, a reconnu que les sources des reyenus servant de garantie aux emprunts 
riisses et anglais ne peuvent en aucun cas servir de garantie & de nouveaux emprunts 
‘ot que toutes les dettes de Ia Perse fi la Russie et A 'Angleterre doivent préalablement 
faire Pobjet d'un engagement formel spécial avec indication de garanties suffisantes. 

Pour co qui est de Ia question des, concessions, les Cabinets de Saint-Pétersbourg 
¢t de Londres sont conyenus dexpliquer au Gouvernement persan que les. deux 
Puissances s'attendent A ce que, avant de délivrer des concessions pour des voies de 
communication, des télégraphes, ow des ports i des sujets étrangers, le Gouvernement 
persan entrera dane un Gehange de vues avee elles afin que les intéréts politiques ot 
stratégiques des deux Puissances puissent, tre ddment sauvegardés. ‘Tout acte en 
contradiction avec ce prineipe sera envisagé comme étant contraire & Vamitié tradition 
nelle existant entre Ia Perse et les deux Puissances. 

Jai ajouté A co qui précdde qu'aucuno réponse par écrit n'est exigée du Gouverne- 
ment persan et que Ja teneur ot la forme do cette communication nous semblaient de 
nature A ne soulever aucune protestation ni de Ja part de V’Allemagne, ni d'autres 
tiorcos Puissances. 

Diautte part, je wai pas caché au Comte de Pourtalés que si le Gouvernement 
persan ne prenait pas on considération nos désirs et nous mettait en présence d'un fait 
‘accompli en matidre de concessions ayant pour nous un intérét politique ou stratégique, 
our Rous trouverions obliges de prendre viedevie de la Perse des mesures. pout 
sauvegarder ces intéréts. 

En terminant, j'ai confirmé encore une fois que nous pensions fermement pouvoir 
arriver avec le Gouvernement allemand & une entente amicale sur le terrain des affaires 
persanes et aussi notre intention de reprendro le plus tot possible les paurparlers 
interrompus depuis trois ans. 





























{17808} No, 407, 


Sir Bdtward Grey to Count de Satis. 

(No. 198. Secret) 
ir, Foreign Office, May 21, 1910, 
1 HAVE to inform you that the German Ambassador called on the 13th instant, 

and made a statement to Sir ©. Hardinge on much the same lines as that which he 
made to me on the 10th instant, respecting concessions in Persia (see my despatch 
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No. 122, Seoret, of that day to Sir E. Goschen), He added that, according to 
information which the German Government had received, the Persian Government, had 
partly acceded to the demands of the British and Russian Governments, and the 
German Government feared that, in the event of pressure being applied by the two 
Governments, Germany would find herself face to face with a fait accompli, and would 
be compelled to resort to a protest against a breach of most-favoured-nation treatment 
by the Persians, He said that I liad appeared favourably disposed. to tho iden of 
negotiations, and he pressed Sir C. Hardinge for a reply as to whether His Majesty's 
Government intended to negotiate an agreement, with Germany, or to exert pressure on 
the Persian Government to obtain a declaration in the sense which they desired. 

Sir C. Hardinge told his Excellency that the information which he had recsived 
from Tehran was, as far as he knew, inexact. His Excellency had seen me « fow days 
before, and I had then told him that I would speak to Sir ©. Goschen when he camo 
here for the funeral, In the meantime nothing further had been said to. the Persians, 
the last communication being dated five or six woeks ago, and His Majesty's 
Government were not pressing the Persian Government at this moment, 











Tam, &, 
TE. GREY, 
(17155) No. 408, 
Foreign Office to Messrs. Ellinger and Co. 
Gentlemen, Foreign Office, May 21, 1910. 


T AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letters of the 1vth and 14th instant, relative to the question of safeguarding the rights 
enjoyed by Messrs. Andrew Weir and Co., under this contract signed by them with you 
as the representatives of Muin-ut-Tujjar, for the shipment of red oxide from Hormuz, 

Tam to state in reply that, according to information which has reached Sir 8. Grey, 
the contract to which you refor has already been signed by Messrs, Frank C, Strick 
and Co, with the Persian Government, and that it is, therefore, out of the power of 
His Majesty's Government to prevent the conclusion of this arrangement, 

His Majesty's Government have, moreover, no right to prevent the Persian 
Government from signing such a contract with anybody whom they please, aud their 
only ground for intervening in the present, case is based on the obligation to secure that 
Messrs, Weir shall suffer no loss through the action of the Persian Government in 
entering into this new agreement, supposing that. the Muin was within his rights in 
making the contract with that firm. 

‘As you are aware, His Majesty's representative at Tehran has already received 
instructions to address @ communication to the Persian Government with this object. 

As regards your request that the Persian Government should be pressed to hand: 
to Muin-ut-Tujjar or to your firm the bills of lading for the oxide shipped on board the 
steam-ship “Pondo.” I'am to slate that His Majesty's Government have no tight 
whatever to take such a step. a 

Tam to state that Sir E. Grey in no way desires to. disclaim the obligations 
assumed in the letter of the Srd May, 1909, to, which you refer, but these, obligations 
vere applicable to circumstances totaly dissimilar to those at present prevailing, 

‘There was, at that time, no question as to the ownership of the concession, the 
rights of the Muin and, consequently, those of Messrs. Weir not having been disputed 
by the Persian Government. 

Tt was the Nationalists who were threatening to confiscate the oxide, and the 
support of His Majesty's Government. was promised in order to avert: what would have 
amounted to an act of robbery, committed in defiance of the Persian Government, 

‘At the present time, the concession is in dispute between two British firm 
regard to whom His Majesty’s Government are bound to exercise absolute impartiality. 
The Persian Government deny that the Muin had any right to conclude a contract 
with Messrs, Weir, and there appears to be ground for believing that they are justified 
in this attitude, : 

They are so confident of the ease that they haye granted the concession to 
‘Mr, Strick. 

Tn these circumstances, His Majesty’s Government must confine themselves to 
11722) 8B 
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infomming th Porsin Government that they will be held responsible i legitimately 
soquired rights of a British firm are infringed. 

Tam, &e. 
LOUIS MALLET. 





(17842) No. 409. 


Foreign Office to London Committee of the Deputies of the British Jews. 


Sir, Foreign Office, May 21, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
lotter of the 18th instant rélative to the attack by a fanatical mob on the Jews at 
Hamadan, whereby the staff of the school conducted by the Alliance israélite 
universelle in that town have been endangered. 

1am to inform you that, on the receipt of your letter, Sir E. Grey addressed 
a telogram to His Majesty's chargé d'affaires at ‘Tehran, informing him of the 
circumstances of the case, and instructing him to take such steps as he is able in 
concert with the French Minister in the sense desired by yor one, 

am, &. 
LOUIS MALLET. 





(17149) No, 410. 
Foreign Office to Messrs. Seligman Brothers. 


Gentlemen, Foreign Ofice, May 21, 1910. 

TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
lotter of tho 13th instant relative to the scheme for a loan to the Persian Government 
in which you-are interested. 

Tam to inform you, in reply, that if the terms of the loan contract between your 
group and that Goverament aro satisfactory to His Majesty's Government, Sir E. Grey 
will consider favourably tho question of taking note of it, and of allowing the fact that 
he has done go to be mentioned in the prospectus of the loan. 

He could not, however, give his approval to any contract which was not agreeable 
to the Russian Government or which encroached on the revenues on which a lien is 
already held by His Majesty's or the Russian Government on account of the service of 
Joans already made to the Persian Government by them or by the Imperial Bank of 
Persia or the Russian bank, 

Tam to add that the debt of the Persian Government to His Majesty's Government 
cannot be paid off till the year 1925, ond that the Russian Government do not desire 
tho repayment of the Persian Government's debt to them. 


Tam, 


be, 
LOUIS MALLET. 


(10893) No, 411, 
Sir A. Nicoleon to Sir Edward Grey —(Received May 23.) 
(No. 228.) 
Sir, St. Petersburgh, May 12, 1910. 


I HAVE the honour to state that I informed M. Isvolsky that’ you agreed that 
act should be taken of the acquiescence of the Persian Government with the first two 
conditions laid down in the joint note of the 7th April, and that in respect to the 
explanations which they desired as to the condition concerning concessions you suggested 
a reply, of which the terms were recorded in your telegram No, 220 of the 10th instant, 
T communicated the proposed wording in writing to his Excellency. 

M. Isvolsky handed to me to-day, embodied in a private letter, of which I beg leave 
to transmit a copy, the draft of the reply which he proposed should be made to the 
Persian Government, He asked me what | thought of it. I told him that I considered 
that the end of the’ reply” was somewhat menacing, and had the appearance of an 
ultimatum ; it would perhaps be desirable in present circumstances to attract the Persian 
Government towards us rather than to terrily them away from us. It was doubtless 
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necessary. to make our position quite clear, and this end was obtained. by the wording of 
your draft, His Excellency said that there was no threat in your draft, and that as 
the Persian Government would probably not be asked to make any declaration on th 
side, it seemed to him that a simple statement of views on the part of the two Govern- 
ments was too mild. However, he had telegraphed to. Count Benckendorff the text of 
his draft, ‘and he would doubtless soon have your views on his proposal, I remarked 
that doubtless a middle term would be found, and the subject dropped, 

Thave, &, 
‘A. NICOLSON, 





Enclosure in No. 411, 
M. Tevolshy to Sir A. Nicolson. 


Mon cher Ambassadeur, Saint-Pétersbourg, le 29 avril (12 mai), 1910. 

JE partage entitrement avis de Sir E. Grey quant & la demnidre partie du projet 
de communication identique proposé par M. Poklewsky et Mr. Marling, Mais je. orois 
quill serait peut-étre plus prudent de ne pas introduire dans la premidre partie du 
projet les mots “chemins de fer, routes, téldgraphes, ou ports,” que Sir Edward veut y 
inser, pusq/il pout y avoir d'autres eovcesions encore inoompatibles avec nos intéréts 
en Perse, 

Je crains que si nous insistons sur un engagement formel de la part du Gouverne- 
tment persan cola ne manguera pas do provoquer des protestations allemands & Téhéran, 
et qui sait A quelles complications cola pourrait mener? 

‘Je propose par suite de remplacer la demande d’un engagement formel par quelques 


mois de menace, qu'on pourrait ajouter 4 la fin de la communication projetée, dont le 
texte serait alors lo euivantse= Raia 





“En vue de Ja difficulté de spécifier A Vavance les concessions, qui pourraient nuire 
aux inténéts politiques ou stratégiques des deux Puissances, oes dernidres s‘attendent 
A ce quiavant d'accorder des concessions A des étrangers le Gouvernement persan 
entre chaque fois dans un éhange de vues avec les detix Iégations, Si le Gouverne- 
tment persan ne se conforme pas A ce désir des deux Puissances, ces dernidres ne man- 
queront pas de prendre les mesures qu’elles trouveront nécesaies pour détendre leurs 
int 

Votre, &e. 
ISVOLSKY. 


P.S—Je viens de télégraphier au Comte Benckendorff dans le sens de ce qui 
précdde, 





i 
fieos7) No. 412. 

(No. 283.) Sir A. Nicolson to Sir Edward Grey.—(Received May 23.) 

a St, Petorsburgh, May 17, 1910. 


ON tho 12th instant M. Isvolsky read to me an amended communication which he 
proposed should be addressed to the Persian Government in xeply to their request for 
‘explanations as to the “caveat” which the two Governments wished to lodge in respect 
to the grant of concessions to third parties in Persia. He remarked that it might be 
as well not to specify the character of the concessions which should come within the 
limits of our warning, and he was also of opinion that it would be desirable to emphasise 
the warning by some intimation as to possible ulterior measures should the Persians 
disregard the requests of the two Powers. He considered that your proposed draft 
was a little too benign, He asked what I thought of his rédaction, which he had 
already telegraphed to Count Benckendorff for communication to you. ‘I observed that 
it seemed to me that the concluding passage was too severe, and had too much the 
character of an ultimatum. In present cireumstances it would be well to attract the 
Persian Government to us rather than to frighten them away from us. However, it would 
be best to avrait your views on the subject. 

On receipt of vour telegram No. 233, which expressed your views as to the draft 
‘of M. Isvolsky, and which proposed another amended form, I called on his Excellency 























































200 


and submitted the enclosed paper to him, and verbally gave the explanations with 
which you were good enough to furnish 'me, I said that you still preferred your 
original wording; but in deference to his views you had added a sentence which, while 
jot of a threatening character, still gave a sufficiently clear intimation of the importance 
which the two Governments attached to the matter. I said that I would be much 
Dbliged if his Excellency would give me a reply as. soon as possible, as it was most 
desirable that no delay ‘should ensue in making the communication to the, Persian 
Government, His Excellency said that he thought that he could accept your wording, 
and that he would send mo a written reply in the evening. I beg leave to enclose 
copy of a letter which I received last night, and which 1 assume may be regarded as an 
neceptanes of your communication subject to the omission which he suggests. 
Tmontioned to M. Isvolsky that when the communication had been handed in to 
the Persian Government you proposed for the present not to proceed further with 
vepotintions a6 to Dersia unless an agreement on acceptable conditions as to the 
Bagdad Railway could be arrived at. M, Isvolsky remarked that he would have for 
his part to continue discussions with the Gorman Government. Tsaid that I presumed 
that such discussions would be limited to an endeavour to reach an understanding as 
to the Bagdad Railway, and as to German intentions in regard to concessions in the 
Russian sphere, M, lovolaky roplied that necessarily such an arrangement would form 
art of the discussions. I am not quite clear as yet as to the lines on which his 
fixcellenoy proposes to conduct his discussions, but I will endeavour to ascertain 
something further on the subject within the next few days. 
Thave, &. 


A. NICOLSON. 











Enclosure 1 in No. 412. 
A 





mémoire : Proposed amended version for communication to the Persian 
Government. 


IN viow of tho difficulty of defining concessions which might be injurious to their 
political or stratogic interests, the two Powers expect that, before granting any 

pssion for means of communication telegraphs and ports to a foreign subject, tho 
Persian Covernmont will onter into an exchange of views with them in order that 
measures may be devised whereby the political or strategic interests of the two Powers 
may be duly safeguarded. Any det in contravention of this principle would be regarded 
‘is contrary to the traditional friendship so happily existing between Persia and Great 
Britain and Russia, 














St, Petersburgh, May 3 (16), 1910. 
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Enclosure 2 in No. 412. 





M, Ievolsky to Sir A. Nicolson. 


Mon cher Ambassadeur, Saint-Pétorsbourg, le 8 (16) mai, 1910. 

TL me somble quo les mots * measures may be devised whereby ” dans le texte de 
Ja communication proposée par Sir I. Grey allaiblissent trop la portée de ce document. 
No yaudrait-il pas mieux les ometire complétement, de manitre & co que la deuxiéme 
partie do In promi phrase soit rage comme suits in order that the political or 
Strategic interests of the two Powers might be duly safeguarded" ? 

‘Si yotto Gouvernement n'y voit pas Wobjections, je ne manquerai pas de donner 
des instructions dans co sons tM, Poklewshy. 











Votre sincdrement dévous, 
ISVOLSKY. 





(18098) No, 413. 
aie Sir A. Nicolson to Sir Edward Grey.—(Reeeived May 23.) 
ir, St. Petersburgh, May 17, 1910. 


" 1 HAYE the honour'to report that the “ Novoe Vremya” of to-day’ publishes an 
article on the interference of Germany in Persian affairs. 
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‘The journal begins by saying that it is evident that the non-German press, including 
the “Novoo Vremya” itself, was right in continuing, to suspect the, German Govern 
ment of political ambitions in Persia in spite of “Prince Bilow’s declaration to the 
fontrary made in the Reichstag in 1909, and the journalists only did their duty in 
Grawing public attention to the actions of German financiers, whose complete indiflerence 
to the economic needs of Persia is proved by their proposal to lend money to Persia on 
terms very advantageous to the Government, but burdensome to the people, Tn the 
tame category as this proposal are the seliemes for joining the Bagdad Railway with 

“ble Persian railways and the Urumia concession, The ‘ Novoo Vremya” refers to 
tapecial telegram from Vienna, which states that according to ramours the pourparlers 
fetween Russia, England, and Germany on the subject of Persia, have so far revealed 
«2 profound difference as regards principle in the views of the two parties. Germany 
fimnly refuses to recognise the Anglo-Russian Agreement, and the special. position of 
these two Powers as regards Persian railways and finanee. Not content, with this, the 
Berlin Government is endeavouring to induce Austria and Ttaly to join her on, the 
ground that the interests of the whole Triple Allianee are endangered by the attitude 
SF England and Russia in Persia, Characteristic articles in this sense, which are almost 
fdentieal, appear in the * Wiener Allgemeine Zeitung” and the ‘ Vossische Zeitung.” 
‘These articles, which publish facts which are alleged to come from British sources, but 
which more likely are of German origin, recommend the ‘Triple Alliance to defend their 
Tnenaced rights, and bint that the Persian question may become more dangerous than 
the Morocean question. ‘The “Novoe Vremya” declares that Russia and England have 
hover told Persia that she has no right to conclude loans over which these’ two Powers 
have no control, The question was of an entirely different nature, It was concerned 
with the conditions under which the two Powers were prepared to make an advance to 
the Persian Government. One of these conditions was especially unpalatable, though 














it did not impose a direct control by England and Russia, bonoficial though this control 
‘vould have been ; but stipulated for the institution of a Persian Commission to prevent 





the money 


s embezzled by the Persian officials a8 had hitherto been the case, 
Russia and oe 


id cannot dispute Persia's right to obtain money wherever she can, 
but they can undoubtedly demand that, those sources of revenue which guar 
existing Persian loans shall not be used for any fresh oan, ‘The journal continues that 
the Anglo-Russian Agreement of 1907 establishes the ‘open door,” and commercial 
quality forall nations in Persia, Russia and England have strictly carried out, tho 
Provisions of this instrument, and they have placed no obstacles in the vay of, the 
fal development of any nation in Persia, But there is no question now of the 
Ccnumereial activity of all nations, but only of the financial and political activity of one. 
‘The journal again lays stress on. the fact that it is only Russia and England which have 
politleal or strategial interests in the ovuntry, and itis these interests whiel give them 
Teir special rights as regards construction and working of rallways—a right which no 
Rispute, Teast of all Germany, whose Chancellor destared lust, year that 
Ty commercial, and inno sense political, ‘The 
will hinder a purely commercial 
fan increase in the welfare of the 


















































“The “'Bearse Gazette” also publishes an article on the same subject and laments 
the new development of the Persian question, which has depressed those who were 
tempted to beliove the recent official denials of the rumours that Germany was displaying 
fembrysual interest in Persian affairs at the present time, ‘There ean now be no doubt, 
an Kdoues the * Bourse Gazette,” that the ideas of the German Government and, the 
provisions of the Anglo-Russian Agreement—provisions which give Russia and Hogland 
eeimitrophe countries a special position in Persia—have come into conflict Herta, 
lewover, refuses to see in the agreement the only chance which Persia possesses of 
tffeting her regeneration, but regards it as a violation of international law and an 
cttack on German interests in Persia of which up till now nobody knew anything, Tho 
Representations of the German Ambassador in London are nothing more nor less than & 
protest against the fundamental principle of the Anglo-Russian Agreement; though for 
Tiree years Germany has acquiesced in this instrument, ‘The “Bourse, Gazotte”” 
sronders why the present moment bas Deen chosen forthe protest, and ass it readers 
trhether the choice s wholly unconnected with the removal of King award from the 
[1722] 3F 












































































arena of polities, ‘The public donot know this any more than they know whether 
representations similar to those made in London have been made in St. Petersburgh. 
At any rate, the journal continues, one thing is clear, and thut is that there are now 
three competitors in the game which is being played in Persia, and the object of the 
third is sufficiently clear ; even if Germany's immediate object is nota railway concession 
ora loan, at all events she is taking advantage of the weaknessof the Tehran Govern- 
ment to form for herself a sphere of influence in the Urumia region, ic,, the richest 
portion of Azerbaijan and that which has the largest trade with Russia. “The journal 
deplores the characteristic bad taste shown in making a demand of this nature in London 
at such a moment during the period of profound national mourning; but it observes that 
neither this nor the grave constitutional crisis through which England is passing will be 
‘ible to postpone the settlement of the question for long. An attack is being made on 
the Anglo-Russian Agreement, considered in England as one of the most valuable 
legacies left by the late King, which forms the basis of the Asiatic policy of England and 
‘Ruusia, and the Bourse Gazette” says there can be no doubt as to the answer which 
‘ill be returned in London to the German Government. ‘The article concludes by 
pointing out that after three years of tacit acquiescence the German Government has 
chosen this moment to protest against the Anglo-Russian Agreement, and says that it 
iy necessary to be endowed with an extraordinary supply ef optimism to imagine that 

















the blessings of peace are ensured for some time to come to the nations of Europe, who 
are ceaselessly arming to preserve them. 


Ihave, &e. 
A. NICOLSON, 





{18103} No. 414. 
Sir A. Nicolson to Sir Baward Grey.—(Received May 23.) 
(No. 240.) 
Sir, St. Petersburgh, May 19, 1910. 


I HAVE the honour to transmit herewith a copy of a memorandum enumerating 
briefly our agreements with the Persion Government with regard to telegraphic 
communication between Khanikin and Tehran which, in accordance with the 





instructions contained in your despatch No, 138 of the Srd May, I handed to 
M. Isvoleky, 


Thave, &. 
A. NICOLSON. 


Enclosure in No, 414. 





Aide-mémoire communicated to M. Iavolaky. 
‘THE following is a brief’ 








nmary of the various arrangements between the British 








and Persian Governments which concern the concession for the Tehran-Khanikin 
telegraph Tine :— 
1. On the 17th December, 1862, the Persian Government entered into an engage- 


ment with the British Government for the construction of a line of telegraph “ from 
Khnnikin to the capital, Tehran, and from Tehran to the port of Bushire.” ‘The line 
‘was o be constructed at tho cost of the Persian Government. and to be placed under an 
1k engineer officer in the pay of the British Government, 

his engagement was approved and accepted by the British Government on the 








6th February, 1863. 

2. On the 2ard November, 1865, this engagement was amplified in a convention 
relative to telegraphic communication between Europe and India, passing through Persia 
by Khonikin to Hamadan, ‘Tehran, and Bushire. 

3, 


‘Tho line was duly constructed, but the practical control by British engineers of 
the section from Khanikin to Tehran’ was allowed to become a dead letter. British 
rights, however, were never relinquished, and were indeed confirmed by article 16 of tho 
‘Telograph Convention between Great Britain and Persia of the 2nd December, 1872, 
whieh states — 











This convention applies specially to the ‘Tebran—Bushire section, but shall 
apply equally to the Tehran-Khanikin section should the English directors at any 
time deem it expedient to resume charge of that portion of the Persian telegraph.” 
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4, By an ent signed at Tehran on the 3rd July, 1887, the above convention 
(of 1872) was prolonged to the 31st January, 1905. 

5, And by a further agreement signed at Tehran on the 7th January, 1892, it was 
farther prolonged to the 31st January, 1925. 

6, On the 14th June, 1906, the Indo-European Telegraph Company, wishing to 
secure to itself the reversion of the Tehran-Khanikin line in case the Indo-European 
‘Telegraph Department (as representing His Majesty's Government) should not care to 
reaumno tho exercise of ite rights, entared into the following agreement with the Persian 
Government :— 

“Le Gouvernement de Sa Majesté le Schah n'a aucune objection dco que 1'Indo- 
European Telegraph Company s'entende avec le Gouvernement britannique pour la 
reprise éventuelle de la section de Téhéran 4 la fronti’re turque (Khanékine) dela ligne 
télégraphique qui fait Yobjet de la convention convenue le 23 novembre, 1865, entre 
Je Gouvernement persan et le Gouvernement britannique.” 





This agreement was registered at the Russian Legation at Tehran, and the 
authenticity of the seals of the Atabeg-i-Azam and of the Minister for Foreign Affuirs 
was eertified by affixing the offical seal of the Legation. 


St, Petersburgh, May 2 (15), 1910. 








118104) No, 415. 
FON) Sir A. Nicolson to Sir Bdtoard Grey.—(Received May 23.) 


Sir, St, Petersburgh, May 20, 1910. 

I HAVE the honour to report that the semi-oflicial “Rossia” of yesterday 
publishes an article on the pies from Vienna which appeared recently in the 
“Vossische Zeitung” on the subject of the attitude of Russia and Great Britain 
towards Persia. 

‘The “Rosia” denies that Russia and England have ever made the declaration to 
Persia regarding her right to conclude loans which the ‘ Vossische Zeitung” attributes 
to those Powers. Negotiations of the two Powers with Persia have so far only lealt 
with a small loan and the conditions on which it could be made. ‘The establishment 
of a special commission to supervise the proper expenditure of this loan has been 
discussed, but no proposal has been made to include representatives of Russia and 
England on this commission. 

As regards the right of the Persian Government to obtain money from third 
parties, Russia and Great Britain, in view of the heavy financial obligations contracted: 
by Persia in their respective hanks, have an undoubted right to insist that thoso items 
of revenue which guarantee these obligations shall not serve’ as security for any new 
financial arrangements, and that the various small advances made to the Persian 
Government from time to time by the two banks shall first be duly tabulated and 
‘guaranteed. 

Again, there is not and never has been any question of the two Powers aiming at 
restricting in any way the commercial and economic interests of the Powers of tho 
Triple Alliance, or indeed of any third Power. ‘The Anglo-Russian Agreement of 1907 
clearly laid down the principle of “equality of rights for the commerce and industry 
of all nations in Persia,” and so far the action of the two Powers has conformed 
strietly to this principle. 

Both England and Russia, howover, in, virtue of their proximity and close 
cconane ties with Persa, have tndoubted sight to privileged politcal predoniinance 
in that country. Both Powers have invested much capital in Persia, especially Russia, 
whose interests there amount to 100,000,000 roubles. Both Powers have also the right 
to demand that their strategic interests. in the districts bordering on their frontiers 
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information as to what were understood to be the objections entertained by Germany 
to the policy pursued by the two Powers. It was considered here to have been 
inpined nt Heri, 

On the 17th instant the “Novoe Vremya” published a reply to this article, to 
the effect that neither Russia nor England would place any obstacles in the way of 
the genuine commercial interests of Germany... . . But that political designs (sic] 
would be'looked on as criminal attempts to disturb the peace, and would eome © utterly 
torgtieh” However proue it might be to give way, the Russian Foreign Office would 
not, it was felt, yield to demands which were obviously unjustifiable, (The quotation is 
of course from a German version, which may or may not be correct.) On the afternoon of- 
Tuesday Baron von Schoen told me of ‘the article (it had just been telegraphed to him), 
and spoke with considerable irritation about it, declaring that. it had been obviously 
inspired by the Russian Foreign Office. Tt was of course unnecessary to suggest tht 
the controversy appeared to have been commenced by the telegram in the * Vossische 
Zeitung,” the Dtbrbip of which is freely attributed to the German Press Bureau— 
with every appearance of probability, But though it was to be noted that Baron von 
Schoen appeared to wish to leave me under the impression that any blame for beginning 
this exchange of polemics in the press should full on the Russians, I was nevertheless 
surprised to learn from the “Daily Mail” correspondent on the fallowing day that 
Dr, Hammann, the head of the Press Bureau, had just sent for him, had told him 

strict confidence that. his department were anxiously trying to find out the origin of 
tho telegram to the“ Vossische Zeitung,” and would be such obliged to hen. to 
endeavour to ascurtain—or at least, give an opinion on the point—whether, as they 
suspected, the telegram was inspired by the Foreign Office in London, 

In reply to my enquiry as to what might be bis own opinion with regard to the 
ident, Mr, Wile, the gentleman in question, replied that he resented having been 
treated as a fool; that he believed that Dr, Hammann was the author of the article in 
question, but that in producing it ho might have gone beyond the wishes of superior 
authority, which had accordingly called upon him to repudiate any connection with 
This opinion may be all the more likely to be correct, since it is understood that this 
might not be the first time that Dr, Hammann has advanced rather further than was 
desired in advocating a “forward” policy. Rumours of his retirement have again 
been current in the last few weeks, and the name of a possible successor, a 
Dr. Hem ingens who deals with the press in the police “Prisidium” has been 
mentioned. 

Tt may also haye occurred that there has been some modification daring the past 
tow days in the attitude of the responsible German authorities as regards the Persian 
quest Moderato fe, moreover, been expressed in quarters which are not 

averse to urging @ somewhat tmcompromising defence of German interests. 
od article in the “Tageszeitung” Count Reventlow urges that an effective 
reiul policy in Persia can only be pursued in accord with Russia; on no other 
ion can sticcess in Persia be anticipated, while opposition to Russia in Persia 
would produce for Germany the worst results as regards the relations of the two Empires 
in th entire fold of international affairs. Count Pei, who is, I understand, « partisan 
of Pan-German ideas, has also published an article to the same effect in the “ ‘Tugliche 
Randschau.’ 

An inspired rejoinder to the article in the “Novoe Vremya” has now appeared in 
the “ Kélnische Zeitung,” and has been reproduced this morning in the first. column of 
the “Norddeutsche.” After contradicting the statements that Germany had offered a 
Joan to Persia, had asked for a railway concession in connection with the 
Railway, and tor a navigation concession on Lake Urumia, the article goes on to say 

any. takes her stand simply on her treaty rights, and has no political 
aspirations which would justify the denial of equal commercial treatment to her. But 
the conception of the meaning of the “open door” put forward by the “Novoe Vremya” 
is in contradiction with what all the world understands by the term, and with what has 
been recognised by Russia and England in dealing with Germany. There is no need, 
however, to look on the “Novoe Vremya” as representing official views : it is far too 
inagourate as regards facts which are well known to the Russian Government. 

‘The “Hamburger Nachrichten ” hails this article with great satisfaction as a si 
that the mistakes made with regard to Morocco are not going to be repeated on tl 
present occasion, It is perhaps to the interest of Austria, but not of Germany, that the 
latter should start a quarrel of her own with Russia, Besides, German opposition will 
only have the effect of driving Russia still more into the arms of England, I venture 
to draw your attention to this and to the other non-official articles in view of what the 
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Chancellor and Baron von Schoen have recently urged with regard to the pressure of 
public opinion on the German Government, 


Thave, &e, 
J. pe SALIS, 





{18196} No. 419. 





Count de Salis to Sir Edward Grey.—{Received May 23. 
(No. 148,) a vee 


Sir, Berlin, May 21, 1910, 


WITH reference to my despatch No. 147, Confidential, of the 20th May, respecting 
Germany and Persia, Ihave the honour to transmit herewith translation of the article 
in the “Kélnische Zeitung” which was reproduced by tho “Norddeutsche” with 
regard to Germany’s attitude in regard to concessions in Persia, 

Thave, &. 
J, pe SALIS, 





Enclosure in No. 419, 


Extract from the “ Norddeutache Allgemeine Zeitung” of May 20, 1910. 





Gunaasy axp Persia, 
(Translation.) 

THE “Kolnische Zeitung” writes: “Russian and English newspapers hayo 
published various statements on the Persian question, Worthy of especial noto is an 
article in the *Novoe Vremya,’ written with tho manifest object, of representing 
Germany as the international disturber of the peace. ‘This paper endeavours to prove. 
that Germany is pursuing aims in Persia, not of a commercial charactor, and 
incompatible with the political and strategic interests of Russia and England, "Tho 
material produced a8 proof consists of threo falso assertions. Firstly, i i assorted 
that tho Destsche Bank had offered Persia. a loan on very severe eavaitions, This 
is false. ‘The Deutscho Bank has conducted no loan negotiations in Persia at all, 
Secondly, German financiers are said to have sought a concession for connecting Persia 
with tho Bagdad Railway. ‘This is also false. ‘Thirdly, an attempt is alleged to have 
been made to obtain a German concession on Lake Urumia, ‘This concession too is 
only imaginary. 

“Tn guatding German commercial interests in Persia Germany's treaty position is 
very clear and simple. Sho can also point to the introductory clause of the Anglo- 
Russian agreement about Persia of 1907, and to the assurances voluntarily given hor 
from St, Petersburgh and London with tegard to this agreement. As our readors aro 
aware, Prince, Billow frequently referred to this subject in the Reichstag, and stated 
the German standpoint, which sinco that time has not changed. As Germany has no 
political aspirations in Persia, there can be no apprehension on the score of German 
interference, which could, as the ‘Novoe Vremya’ desires, occasion or justify any 
stops against the equal treatment of Germany in Persia, We observe with satisfaction 
that the Russian newspaper does not summarily dismiss the principle of equality of 
treatment. But we cannot form a conception a8 to the “Novos Vretuya’s’ idea about 
the maintenance of this principle. For example, in one breath it admits Persia's right 
to eonalude any loans sho ‘pleases and denies Germany's right to conduct financial 
operations in Persia. Further, a German company’ has for years hold a bank 
concession—though it is true that it has not beon made use of. “In tho statement of 
the ‘Novoe Vremya’ the conception of the open door assumes a form opposed to 
everything generally understood under that idea, and opposed to the interpretation 
Placed on it by England and Russia in the case of Germany, If the ‘Novoo Vremya’ 
alls in question principles of international relations, to strengthen which the nations 
have worked for years, it is not admissible to reproach German policy with weakening 
these principles. | In Persia, too, in pursuing her economic interests German policy has 
never diverged a hair's breadth from the ground of treaty right, In the article just. 
discussed we have no reason to discern the opinions of official circles, seeing that in 
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all particulars it is far too opposed, to the facts officially known to, the Russian 
Goveamont. For that very reason, however, it is of service to call attention to the 
cvaable character of the article, which might, however, otherwise cause disquietnde 
in certain circles.” 








(18297) No. 420. 
Mr. Marling to Sir Bdieard Grey.—(Received May 23.) 
(No, 234, 
{ei ‘ ie) P, Tehran, May 23, 1910. 
"RURKS and Sheikh of Mobammerah. F i 
Lieutenant Wilson reports that sheikh is not satisfied with arrangement proposed 
dy vali; and has asked His Majesty's consul-general at Bushire to visit’ him at 
Mohaminerah without delay to advise him in respect to answer he will return, 








(18298) No. 421. 
Mr, Marling to Sir Edward Grey.—(Received May 23.) 
No, 285.) 
‘Tolegraphic.) P. Tehran, May 23, 1910. 


VITHDRAWAL of Russian troops. : 

Tam informed by M, Poklowsky that Russian Government havo enquired as to the 
possibility of withtrawing troops. My Russian collesgue has replied that those 
Potonedl at Kazvin might be recalled, as the state of the country does not demand 
leit rotention and a8 they aro not to be employed for coercing Persian Government in 
Political affairs. Persian Government, however, are delaying anvarrantably the 
Pellloment. of two questions in which Russian Government are interested, and 
M.Poklowsky snggosts that he should be authorised to negotiate privately for a 
satisfactory arrangement, ‘There remains the question of status of the ‘Cossack 
Drigade, but my Russian colleague suggests that this point can be solved if a 
pete ation to the effect that Russian Government understand that assurances given 
to dragomans by Sardar Assad and Sipahdar before the meeting of the Medjliss are 
confirmed be added to the note informing Persian Government of the withdrawal of 
troops. 

PAY. Poklewsky thinks it would be premature to recall the troops stationed in Tabreez 
and in Ardebil, but ho is advising that time-expired men who are to leave shortly 
should not be replaced. 

‘Porsian Government as a result of recent pressure have assumed a more reasonable 
attitude, and while desirous of showing appreciation of this change ‘of policy, my 
Russian colleague fears lest unconditional withdrawal of troops mij ht be looked upon 
fia. sign of weaknoss or a8 a result of coercion exercised by Germany upon his 
Government. =a eies ‘ 

‘Fer thts reason he has suggested the minimum conditions which he believes can 
bo approved by Persian Government and public opinion. : 


oe 
[18301] No. 422, 

Mr. Marling to Sir Bdward Grey.—(Received May 23.) 
(No, 236, 
(elographic:) P. Tekran, May 23, 1910. 

FOREIGN advisers. 

Please refer to your telegram No. 18 of the 21st May. 

T received yesterday a visit from ‘Nasr-ul-Mulk, who came to sound me as to how 
the appointment of financial advisers would be viewed by His Majesty’s Government. 
He informed me that the Persian Government, bearing in mind the insistence of the 
tivo logations on the scheme drawn up by M, Bizot, had decided to employ Frenchmen 
one Ministry of Finance, and that the Medjliss was prepared to sanction their 
Appointment. In reply, Lstated that I understood that tho engagement of subjects of 
‘small Power would now be more agreeable to His Majesty's Government, portly 
Heeause they were mindful of the distrust with which M. Bizot had been regarded, and 
partly because an undesirable discussion with Germany might be provoked by the 
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selection of Frenchmen. Nasr-ul-Mulk again remarked that the Cabinet and the 
National Assembly very strongly desired the engagement of Frenchmen, and that they 
would be selected. 

My Russian colleague received about the same time a visit from the Minister of 
Finance, who held very similar language. M, Poklowsky did not, however, mention 
our preference for Belgians, as he had not yet received instructions to do s0. 

Both Minister of Finance and Nasr-ul-Mulk spoke as if it had been decided that 
M. Bizot should return to Persia. 

In these circumstances, if we now have to press Persian Goyernment to engage 
Belgians instead of Frenchmen, it will be believed that we have beon forced to do 80 
‘out of deference to German wishes. I therefore submit that we should take no further 
fiction in the matter beyond the intimation I have given and that which M, Poklowsky 
will give on receipt of his instructions, and that Medjliss be left free to make ack 
choice as it pleases, 











(18311) No. 423. 
Mr. Marling to Sir Edward Grey —(Received May 23.) 
(No, 287.) 
(Welegraphic.)_P Tehran, May 23, 1910. 








ADVANCE to Persian Government, 

Tn continuation of my immediately ‘preceding telegram, T have the honour to 
report that Nasr-ul-Mulk also referred to the question of advance and loan to Persian 
Government, concerning ‘which vague intimations have already reached M, Poklowsky 
and me. 

He stated that the necessit Jidarity and of friendly and intimate relations 
with the joint Powers was now becoming clear to Persian Government. The conditions 
fttached to financial aid from the two Powers had alarmed public opinion, but it was 
now being com i up these conditions England and Russia 
were safeguardir ‘and had no designs against the country. 
Paria had given us saliafaction on one point by her reply to the joint note of the 
7th April; she was about to do so on a second by the engagement of foreign exports 
to superintend tho Finance Department. Iu view of these facts she had a strong moral 
claim to our help. Money was badly needed by Persian Government, but they had 
practically pledged themselves not to obtain it except through the two Governments. 

In reply, I stated that His Majesty's Government had a sincere desire to assist 
Persia. I had not been informed of what His Majesty's Government's views wero 
regarding an advaneo and subsequent loan, but I thought that they would recognise 
the moral claim on them that Persia possessed. 

M. Poklewsky also had a long and friendly interview with M 
who till quite recen 
mentioned above. 

M. Poklewsky and Iconcur in thinking that a very appreciable change has recently 
ak eer enddiado of tho Cabinet, and we think that che opportunity aio 
to utd to gain the confidence of the Persians by offering tangible proof of our 
good-w 

Provided that foreign experts are engaged, I submit that, except to provide 
security for service and for repayment in the event of a subsequent loan being. 
concluded, we should make the advance without conditions, 

T believe this step would give stability to present Cabinet and inspire confidence 
generally. 




































d ister of Finance, 
ly had held very anti-Russian views, and who hinted at the subject 











(18291) No, 424, 
M, Ixvolsky to Count Benckendor{f—(Conmunicated to Foreign Ofice, May 23, 1910.) 


(Confidenticl) 

JE youdrais connaitre Vimpression de Sir Edward Grey sur derniére communica- 
tion de M. de Schoen au Comte Osten-Sacken, avant de donner 4 Poklewski les 
instructions convene 

Cette communication contient assurance formelle que V'Allemague n'a jamain 
ieeal ‘A obtenir des concessions en Perse qui pourraient géner la Russie et 

[i722} Emi 
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TAngleterre, et n'a pas Vintention de se désister de cette attitude. D’autre part, 
Schoen insiste sur Yajournement démarche par les deux Cabinets & Téhéran afin de 
faciliter arrangement amical. 

Veuillez demander Sir Edward Grey s'il est davis qu'il faut passer outre, ce 
qui fonrnirait au Cabinet de Berlin prétoxte plausible pour se montrer plus intransi- 
geant au cours des négociations, ow bien s'il croit plus avantageux, dans Ia phase 
actuelle, de prendre la demande de M. de Schoen en considération. 

Dans co dernier eas, il faudrait songer 4 Vimpression qu'un pareil ajournement 
pourrait produire & Téhéran, et au langage & tenir vis-A-vis du Gouvernement persan. 

T semble que, vu les circonstances, M. Poklewski et Mr. Marling pourraient se 
borner pour le moment & déclarer verbalement au Gouvernement persan quils n'ont 
rien 2 ajouter A lour note du 25 mars et qu’ils n’exigent actuellement aucune réponse 
ultérieure du Gouvernement persan, mais que si celui-ci mettait Ia Russie ou 
TAngleterre en présence d’un fait accompli en matitre & porter atteinte & leurs 
intéréts politiques on stratégiques, un pareil acto serait considéré par la Russie et 
T'Angleterre comme un acte peu amical de la part de ln Perse et pourrait obliger ces 
deux Puissances & prendre telles mesures qui leur paraitraient nécessaires. 























(18291) No, 425. 
M, Isvolsky to Count Benckendorff—{Communicated to Foreign Ofice, May 23, 1910.) 
(Confidentiel.) 


LE Comte dOsten-Sacken ayant communiqué & M. de Schoen le contenu du 
dornior entretion do M. Isvolsky avec lo Comte de Pourtalis, M. de Schoen a répondu 
4 VAmbassadeur do Russie qu'il considérait toujours la question persane comme une 

juestion théorique, en co sens qu’en pratique l’Allemagne n’a jamais cherché & obtenir 
dee concossions.on Poree, qui pourraiont ghuer lo, Russie et "Angleterre, et qu’elle n'a 
pas l'intontion do se désistor de cette attitude. ier 

Mais la démarcho projetée par les deux Cabinets & Téhéran constituerait on 
principe une Iésion du droit do la nation la plus favorisée. Lopinion publique 
allemagne trés susceptible y verrait une tendance de l'Allemagno & une renonciation 
Soonomique, aie: 

T/Allomague no so refuserait pas & s'engager par une entente amicale qui, tout en 
sauvegardant cn théorie ses droits et sa dignité, reconnaitrait les intéréts politiques et 
stratégiques des dex Puissancos, . 

Tn ajournant, la démarche projetéo & ‘Téhéran par los Cabinets do Saint- 
Pétersbourg et de Saint-James on faciliterait arrangement amical & conclure. 





(17899) No. 426. 
Foreign Office to Mr. 0. W. 





Vallace. 


Sir, Foreign Office May 23, 1910. 

WITH reference to the visit paid by you to this Office on the 17th instant, in the 
course of which you discussed the subject of the proposed advance of money by the 
Anglo-Persian Oil Company to the Persian Government, I am directed by Secretary 
Sir Edward Grey to inform you that, in the event of your company being in a position 
to offer such a loan, and of the loan contract being approved hy His Majesty's 
Government and of its being agreeable to the Russian Government, he would be 
prepared to address a letter to the company taking note of the arrangement arrived at, 
nd would not object to the publication of this letter in the prospectus of the loan, 

Tam to add that, should the Persian Government default, Sir E. Grey would 
be prepared to afford the company diplomatic support to obtain redress. 

This undertaking would of course be recognised as binding by succeeding 
Governments of His Majesty. 








Tam, &. 
LOUIS MALLET. 
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[18520] No, 427. 
ae Mr. O'Beirne to Sir Edward Grey.—(Received May 24.) 


(Telegraphic.) P. St. Petersburgh, May 24, 1910, 

PERSIA, Proposed joint communication to be made to the Persian Goxpraments 

I saw M, Isvolsky to-day. His Excelleney mentioned the conversation held 
recently between M. de Schoen and the Russian Ambassador (Count Benckendorff will 
have informed you of its substance), and referred to his own suggestion for a new form. 
‘of communication to the Persian Government, which should be verbal. 

Af. Isvolsky emphasised the value of the declaration which M. de Schoon had made 
to the effect that the German Government would abstain from endeavouring to obtain 
concessions in Persia which might be embarrassing to the British and. Russian 
Governments, and he said that we might give Germany gronnd for recoding from that 
declaration if we proceeded with the written communication to the Persian Government, 
which had been already agreed upon. His Excellency hoped to avoid this result by 
the procedure which he now suggested should he followed. M. Isvolsky, however, 
observed that the above was only his personal opinion. i 





(18521) No, 428, 
10) Mr. O'Beirne to Sir Edward Grey—(Received May 24,) 
(Telegraphic) P. St. Petersburgh, May 24 

eR ONARTTY of financial experts for the Persian Governmont, ag 





Minister for Foreign Affairs has sent telegraphic instructions to Russian Mi 
at Tehran to concert with His Majesty's chargé d'affaires, and to approach the Persian 
Government in the senso of your telegram No, 251 of the 2st instant. 





(18518) No. 429. 
me Count de Salis to Sir Bdsoard Grey.—(Reeeived May 24,) 
No. 33, 
(Telegraphic.) P, i 
pepe ) Berlin, May 24, 1910, 


This evening I saw Freihierr von Schoen, who told mo that instruoti 

; , ctions had been 
sent to Count Metternich to the effect. that for the moment he was to say nothing more 
to you about Persia. ‘The German Government felt that this was not the moment to 
speak about that question, while it had Jost mush of its acute charactor owing to tho 


fact that misunderstandings had beon removed by the explanations which had been 
given them, 








{18409} No, 430. 


ES) Mr. Marling to Sir Edward Grey,—{Reecived May 24.) 


(Telegraphic) P. ane 
“FORKS and Sheikh of Mohammorah, Tae MIND: 


In continuation of my telegram No. 234 of tho 23rd May, I have the honour to 
Yeport that Sheikh Ubaazal appears to be ready to do all in his powor to facillate 
co-operation, but he declares that the terms of the Turkish lotter aro threatening and 
unfair to him, and that he therefore cannot accept it. If letter could be rovised with 
aid of His Majesty's consular officers and tone of menaco eliminated from it, sheikh 


would probably be satisfied. He also desires i 
Leela res some expression of regret for the loss he 


















































[18632] No. 431. 


Mr. Wallace to Mr, Mallet {Received May 25.) 


Oriental Club, Hanover Square, London, 
Dear Mr. Mallet, May 24, 1910. 

THAVE not been to the City to-day, and your letter of the 23rd only reached me 
this evening, Iwill acknowledge it officially to-morrow. ‘Together with your letter, 
‘Mr, Greenway has sent_me a copy of a telegram which has been sent to Mr. Preece 
to-day, and Inow send it on to you, I did not mean it to go hefore I had submitted it 

but I failed to make this intention clear to Mr. Greenway, who seut it off after 
view with Sir George Barclay: 
If there is anything in it that you desire or would recommend us to modify, 
please send for me, aud Lill go to see you at any hour that you name, 
am, & 
E, W, WALLACE. 













Enclosure in No. 431. 


Mr. Greenway to Mr. Preeee. 


London, May 24, 1910. 
REFERRING to my telegram of 6th, we think we may be able to arrange 


(felegraphic.) Decode. 





Porsinn loan, ‘Try to ascertain whether, if we do so, can you secure mining concession 
and possibly extended territory, including littoral, which we understand now free 
owing to iment of Muin-t rights, Our idea is we purchase 500,000, 
Persian 5} per cont, bonds at 80L, yielding thorn 400,000 valent of lapsed 
. Joan, bond firstly, oil royalties, rights, and 
yything else you can 
8 commencing after 
, Govern ‘option repay whole 
‘at par any time cil concession to be automatically extended if oan not 
extinguished when concession éxpi 
Foreign Office, Barelay approve 


























ten yeurs, so as to 







Consult British Legation. 








[18631] No. 432, 





Mr, Marling to Sir Eduard Greye 


(Received May 25.) 





No, 230.) 
‘elographie,) P. 
TURKS and Sheikh of Mohammerah, 
With reference to Sir G, Lowther's telegram No. 94 of the 21st May, His M 
consul-goneral at Bushire telegraphs as follows, No. 156 


Tehran, May 25, 1910. 





esty's 














Constantinople telegram No. 94, repeated in your No. 123, If vali can be kept 
in the meantime, I submit that His Majesty’s Goverument should await receipt 
of all the papors before forming final opinion, No opportunity has yet. been afforded 
sheikh to explain his own side of the caso, He is, meanwhile, quite ready to co-operate 
to the best of his ability, and I concur that we should use our influence in this direction. 
Even if accusations made against him were well founded, my attitude towards action 
of vali would be wuchanged. Iam entrusted by His Majesty's Government with the 
safeguarding and promotion of our influence locally and our great, interests) in 
Mohammerah district and in Koweit. Iam of opinion that it is incompatible with those 
intorests that a vali can, to public knowledge, commit with impunity an act of 
unjustified hostility apparently under the aegis of our representative. That the vali’s 
action was deliberately directed at tho sheikh is plain from His Majesty's consul’s at 
Bussorah oven utterances; and on this point the public are uur no misapprehension. 

As late as the Oth Mare last Mr. Grow, in his despatch No. 14 to His Majesty's 
assy at Constantinopl attention in appreciative terms to the conciliatory 
titde towards the vali maintained by the Sheikh of Mohammerah, and in the 
interests of sheikh I have the honour to invite yeference to his statement,” 





aw 
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{18628} No. 433. 
25) Mr Mantng to Sir Beard Grey.— (Reseed May 25) 


fries hic.) P. Te 

PhuonRoniON of southern roads. encores 

ith reference. to your telegram No. 160 of the 21st May, I have the honour to 

report that the Minister of the Interior lis’ promised to do all in his power to increase 
the security of the trade routes, and states that caravans will bo able to travel in a few 
weeks, With regard to our offer, ho replied that arms and money were the only forms 
of assistance which His Majesty's Government would give. At the present. time the 
situation in Fars is precarious, and I doubt whether so short a tim will sulfice for 
effecting any real improvement, but I believe that his intentions are sincere, and that 
for the moment it would be premature to threaten to increase tho escort. Moreover, 
the marked change in the attitude of the Persian Government towards tho two Powers 
makes me unwilling to-use this throat. 

M. Poklewski would certainly not utilise the increase of our escort at Shiraz as an 
excuse to postpone withdrawal of Russian troops from Persia, 








(18629) No. 434. 


Go2n Mr. Marling to Sir Edward Grey.—(Received May 26.) 
(Delegraphic.) P. Te Me 
ADVANCE to Persian Government Se alae 
athcona’s proposal to advance 400,000I, to Persian Government, on terms which 
have been placed before you, has been communicated to me by Mr. Proce, 
Russian Government, T'presumo, has been consulted, but I should like to know 
whether I may speak frecly of the matter to my Russian colleague, 











(18296) No. 435. 
ee 1 Sir Edward Grey to Sir G, Lowther, 
‘elegraphic.) P. Forei, lice, 25, 
SuEIKAt of Molannerstiaod)Tukaleuihusier ooo oo ona 
Please instruct His Majesty’s consul at Bussorah to act with Major ox for 


settlement on lines indicated in my telegram No, 165 of the 25th May to Tehran, 





(18311) No, 436. 


Sir Edward Grey to Mr. O'Beirne. 

G.2) y ire. 
(Telegraphic.) P. J Foreign Ofice, May 25, 1910. 

“JOINT advance to Pers see telegram from Tehran No. ost of the dae May, 

Tt seems to me that Rus ia and England should weleome Persian request, and do 
all they can to show appreciation of friendly overture, Russia especially would, I ain 
sure, find it good policy to confirm friendly disposition of Persian Government. by 
meeting their proposals with encouragement. I would recommend to India Office the 
advance of our share (200,0001.) without conditions, provided the Russians agreed, 

T should be glad to have view of Minister for Foreign Affairs on this question. 
























(18634) No. 437, 
: Sir Edward Grey to Mr, O'Beirne, 
(No. 260.) 
(Telegraphic) B Foreign Office, May 25, 1910. 


for Persian Government. See Sir A. Nicolson’s telégram No, 145 of the 








essity of early reply to written 
us for an answer, 
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(18301) No. 438. 
Sir EB. Grey to Mr. Marling. 


(Telographio) P. Foreign Office, May 25, 1910. 
OREIGN financial experts for Persian Government, Your telegram No. 236 of 
the 28rd May. 

Provided they clearly see the objections you need not urge Persian Government to 
desist from appointing Frenchmen if they have made up their minds to do so. 















(No, 163, 
























[18296] No. 439. 
Sir Edward Grey to Mr. Marling. 
(No, 165.) 
(Telegraphia) P. Foreign Office, May 25, 1910. 
SHEIKH of Mohammerah and Turkish authorities. Sir G, Lowther’s telegram 


No. 94 of the 21st May. 

‘As you will perceive Mr, Crow takes a diametrically contrary view to that put 
forward by His Majesty's consul-gencral at Bushive. It is more than ever essential in 
these circumstances that matters should be settled locally, and that. representations at 
Constantinople should be evoided, Could not Major ex go to Buasorah to discuss 
mutters with His Majesty's consul and try to come to some settlement on the following 
ines — 
hat sheikh should promise not to foment disturbances on Turkish te: 
give up Turkish criminals, and that he should be told that our support is conditional 
on his carrying out those promises. ‘The vali should in return promise that if he keeps 
his assurances his people and property on the ‘Turkish side will remain unmolested, and 
iprees regret for the iajury dons to the ahaikh's feiy. 











‘tory and to 































[81862] No, 440. 
Sir Edward Grey to Mr. Marling. 
(No. 170.) 
(elographio) P. Foreign Ofiee, May 25, 1910. 
KCURITY of roads in southern Persia. 


With roforence to your telegram No. 240 of to-day, we ought to do all we can to 
encourage the favourable disposition which the Persian Government are now displaying, 
and you are therefore right in abstaining from use of threat. 



















(18629) No. 441. 





Edward Grey to Mr. Marling. 

(No. 171) 

(elegraphic.)  P. Foreign Office, May 25, 1910. 
‘THE Anglo-Persian Oil Company, whom I have informed privately of the renewed 

application of the Persian Government to the two Powers for an advance, have 

instructed Mr, Preece by telegraph to suspend action regarding their proposed loan. 
(Seo your telogram No. 241 of to-day). 









(18551) No. 442, 


India Ofice to Foreign Ofice.—(Received May 25.) 

THE Under-Secretary of State for India presents his comphments to the Under 
Secretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telegram to the 
Viceroy,’ dated the 12th May, relative to Turkish action in the vicinity of 
Mohammerah, 


India Office, May 24, 1910. 
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Enclosure in No. 442. 
Viscount Morley to Government of India. 


(Telegraphic) P. India Office, May 12, 1910. 
MOHAMMERAH, Sco your telegram dated tho 7th i 

Instructions to make earnest representations to Turkish Government were sent on 
the 9th May to His Majesty's Ambassador at Constantinople, But telegram dated the 
10th May has been received from the latter saying that, in view of reassuring accounts 
from His Majesty's Consul at Bussorah as to vali’s attitude, he is postponing action. 











118684) No. 443. 
Foreign Ofice to Imperial Bank of Persia, 


Sir, Foreign Office, May 25, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
lotter of the 4th instant, relative toa request made by the Persian Government ‘that 
the Imperial Bank of Persia will engage the services of an expert for tho purchaso of 
arms and ammunition on their behalt. 

Tam to state that the delay which has occurred in replying to the communication 
hhas been caused by the fact that His Majesty's Government felt obliged to inform tho 
Russian Government that this request had been made, and to ask whether they had 
any objection to compliance with it, but that no definite reply to this request has yot 

m received. 

Tain to add, however, that Sir B. Grey has to-day instructed His Majosty’s charg 
affaires at St, Petorsburgh by telegraph fo endeavour to obtain an answer from 
Russian Government onthe question without further dolay. | 

am, &. 
LOUIS MALLET, 








(18642) No, 444. 
Sir P, Bertie to Sir Bdteard Grey.—(Received May 26.) 
(No, 202, 
ir, Paris, May 25, 1910. 


I HAVE the honour to acknowledge tho receipt of your despatch No, 261 of tho 
19th instant, enclosing copy of a despatch from His Majesty's Minister at Tohran, in 
regard to the seizure and release of Zil-es-Sultan’s property at Ispahan, and instructing 
me to inform His Imperial Highness, after communicating with my Russian colleague, 
that His Majesty’s Government, see’ no sufficient reason to renew the assurances of 
protection formerly extended to him. 

Tn the absence of the Russian Ambassador, I saw the Russian chargé d'affaires 
this morning and informed him of your instructions. He stated that he had not 
received any instructions on the subject, Dut that he would inform. his Goverament of 
the directions given to me, and would ask that instructions might be sent to him, 

Taccordingly propose to defer making a communication to Zil-es-Sultan until Tam 
informed of the reply received by the Russian chargé daffaires. 

Thave, &e. 
FRANCIS BERTIE, 











{18701} No. 445. 





Messrs, W. A. Crump and Son to Foreign Office —(Received May 26.) 


Dear Sir, 17, Leadenhall Street, London, May 25, 1910. 
WE enclose copy of a report which we have received ftom ‘our’ clients with 
rence to Mr. J. Castelli's visit to the Caucasus to endeavour to identify the stolen 
carpets. We regret to say that Mr. Castell’s trip appears to have been entirely without, 
roel. We bat previoualy heard from Mr. Castall that, «6 fir-as he! could eosetaio, 
the Russian authorities had seized all the property in Rahim Khan's hands belonging 


















































+o Russian subjects, but they had taken no steps to protect the interests of anyone who 
was not a Russian subject. 

‘This seems to be confirmed by the report which we now send you. Our clients 
carpets marked with their name, appear to have been sold quite openly, in some cass 
apparently to the Russian authorities themselves, Under the circumstances. it would 
appear to be hopeless to expect any real assistance from the Russian authorities in 
recovering the goods, 

‘The only course open to our clients is therefore to press for payment of their claim 
by the Persian Government. 

Our clients feel very much aggrieved that the Russian authorities on the spot 
should have protected the interests of Russian subjects and have taken no steps, 
whatever to recover the property of British subjects, notwithstanding the representations 
which have been made to them j in fact, our clients suggest that the Russian autho- 
rities should be held responsible for the failure to seize the carpets. We have, however, 
advised them that this is not possible. 

Wo shall be glad if you will transmit to the British Minister at, Tehran the fact 
that Mr. Castelli’s efforts to recover the carpets have proved entirely abortive, and 
bring preuro to bear on the Persian Goverment to pay the claim, 

Our clients rofer to the fuct that Rahim Khan had land and property in Persia 

Yo rnde available 








which his been seized by the Persian Government, and which should 
for the payment of these claims, 


‘Yours truly, 
WIbLraM A. ORUMP axp SON. 








nclosure in No, 445. 


Report. 


T LEERY ‘Tehran on the 8th April last furnished with an official letter from the 
Russian Minister to the Viceroy of the Caucasus. When handing in this letter, the 
Ministor added tho Caucasian anthorities wore against the steps the St. Petersburgh 
authorities wanted to take, viz,, seize the carpets from Rahim Khan who was a 
political refugee in Russia, and it was against theit principles, but on the insistence of 
the British Embassy T was permitted to leave for Russia for the purpose of examining 


the said carpets. 

On my, arrival, T introduced myself to the Viceroy's assistant (an old friend of 
mine) who, in the absence of the Viceroy through illness, informed me of the Viceroy’s 
objection to the carpets being inspected, but mentioned that the matter could possibly 
be arranged with the first secretary, who had full powers to act during the illness of 
the Viceroy. After a delay of five days, a letter was handed to me addressed to the 
Governor. Ceneral of tho province of Hlisabothpol, who is ia charge of the villages and 
towns up to the Persian frontier, I presented this letter to the Governor-General of 
Blisabethpol, who immediately exchanged it for another letter addressed to the sub- 
Governor of Kariaghin, During my interview with the Governor-General of Elisabethpol, 
he told me that. according to reports he had received from the frontier authorities, 163 
carpets were seized, and I ought to provide myself with a seal with which to seal the 
said carpets in the presence of the police, after which they would be transported to 
‘Tiflis for identifieation, He also added that in handi letter to the sub-Governor 
of Koriaghin, T should bo informed as to the locality where the carpete could. bo 
inspected, 

After « carriage drive of twenty-four hours T reached Kaviaghin, ‘The sub-governor 
wos absent, but I saw his assistant, who noticing that the letter was marked “ secret,” 
declined in the first instance to open it, It was only after explaining the nature of the 
Jotter that le broke the seal and read it, He thet stated to mo there were no carpets 
in the village, that a lange quantity of nice pieces (about 100 in all) had been sold, and 
that he himself was the purchaser of one carpet, which I was at liberty to examine, and 
which he was quite prepared to return for the price he had paid for it. He further 
informed me it was common knowledge that Rahim Khan had looted our carpets, part 
of which he hd sold at Kariaghin, and part had been seized at Karadiz (village 10 

les distant), but that no carpets would be found there, At the invitation of this 
offical (assistant to the sub-Governor of Kariaghin) I accompanied him to his residence 
where I recognised one of our Kerman carpets, measuring 832 metres X 2°54 metres, 
which exactly corresponded with our invoice measurement. We then proceeded to the 











































































Shy, 

house of a merchant who had purchased goods amounting to about 400/,, and here I 
discovered a rug containing our own special designs which he had retained for his own 
‘use, the remainder of the carpets having been disposed of by him, I elicited from, this 
aforesaid merchant that some 130 carpets and rugs had been sold at very low prices, 
taost of whish bore Persian inperipticnn coading “Castelli Bre, Now Sole), We 
also visited the telegraph office, and all the clerks, without: exception, stated they had 
bought of these carpets, which they described as beautiful pieces, and regretted their 
inability through want of funds, to purchase more extensively. I gathered from these 
officials that they were all perfectly aware the carpets belonged to us, and yet no 
opposition was raised to their sale from any quarter. 

Having been furnished by the assistant to the sub-governor with a letter for the 
chief of the police of Karadig, in which was enclosed the letter of the Governor-General 
of Elisabethpol, I proceeded on my journey. On my arrival at Karadiz I delivered the 
letter to the chief of police, who informed me there were no carpets at present: in Karadiz, 
hut that on the day previous to my arrival a lot of the valne of about 8002, had been 
removed to Choucha, and as it was possible the vans may-still be in that neighbourhood 
he immediately dispatched three Cossacks to go to the village where Rahim Khan’s son 
was residing, whilst two other Cossacks he sent to another village, and proposed that I 
should accompany them, I replied that, according to reports he had himself furnished 
to the Governor-General of Elisabethpol, the goods had been seized, and it was my duty 
to search for them. He then answered that he had never received orders to seize the 
goods, but on the contrary he had reported to the sub-Governor of Kariaghin that they 
would sell the carpets, and the sub-governor had replied to the effect that he was not 
to mix himself up in Rahim Khan’s affairs, and he had consequently allowed the goods 
to be taken away. I, however, reminded the chief of police that, acoording to the 
letter of the Governor-General of Elisabethpol, dated the 16th March, he was instructed 
to seize the carpets, and it was extraordinary on the 10th April he had-not yet. received 
the order, ‘The fact is that the Cossacks returned to Karadiz stating that neither 
carpets nor vans eould be found, 

In the village of Karadiz, 1 learned from the villagers that fifty-throo pieces, 
comprising carpets, rugs, and mats had been removed during the night from the house 
of @ relative of Rahim Khan to another house, that four large carpets bearing our 
inscription in Persian character 
frontier, and that the oth 
allowed the sale without, 


Tabreez, May 5, 1910, 
































vl been bought by the general of the troops on, the 
officials, knowing that the goods were looted, had quietly 
ng a protest. 











(18756) No. 446. 





Mr. O'Beirne to Sir Edward Grey.—(R 





d May 26.) 





(No. 161.) 
(Telegraphic) P. St. Petersburgh, May 26, 1910. 

NEW joint communication to the Persian Government, 

Please see my telegram No, 159 of tho 24th instant. 

M. Iavolsky told me to-day that it had now come to his knowledge that the written 
communication to the Persian Government previously agreed upon had already been 
made by the two representatives at Tehran, His Excelloney had belioved at th time 
of our last conversation on the subject that the communication had not at that moment 
been sent in, He thinks that the declarations of the German Secretaey of Stato to 
Count de Salis are very reassuring (sce Berlin telegram No, 38 of the 24th instant), 
Dut he observed that when the German Government know of the joint communication 




















made at Tehran they might change their attitude. 











[18757] No, 447. 
Mr. O'Beirne to Sir Edvard Grey—(Received May 26.) 
(No. 162, 
(Telegraphic.) P. 
SUPPLY of arms and ammunition to the Persian 
Please see your telegram No, 260 of the 25th instant. 
M, Isyolsky, to whom I mentioned this matter to-day, merely observed that he was 


3K 


St, Petersburgh, May 26, 1910, 
ernment. 
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expecting to hear from the Russian Minister at Tehran ; he held out no hopes of giving 
me an early answer. His Excellency asked some days ago (see Sir A. Nicolson's 
telegram No. 145 of the 12th instant) for particulars regarding the proposed purchase 
of arms through the Imperial Bank, and it might be useful if I were furnished with 
some such details, 

T informed M. Isvolsky that the Persian Government had intimated to His Majesty's 
chargé d'affaires that the best way in which assistance could be given by His 
Majesty's Government towards establishing security on the southern roads would be by 
supplying arms and money (see Mr, Marling’s telegram No. 240 of the 25th instant). 








(18758) No, 448. 


Mr. O'Beirne to Sir Bdward Grey —{(Received May 26.) 
(No, 163.) 
‘Pelegraphic.) P. 
PROPOSED advance to the Persian Government. 
Your telegram No, 250 of the 25th 
At an interview which I had to-da M. Isvolsky, I handed to his Excellency 
an aide-mémoire in the sense of your above-mentioned telegram. He remarked that 
hofore giving a reply he would be obliged to consult the Minister of Finance. 


St. Petersburgh, May 26, 1910. 


stant 











(18718) No, 419. 


Sir Edward Grey to Mr. O'Beirne. 
(No. 268.) 
(Telegraphic.) P. Foreign Ofice, May 26, 1910. 

‘THE. suggestion of the Russian Minister for Foreign Affairs, contained in your 
telegram No, 159 of the 24th May, comes too late, as the reply was sent in on the 20th 
May, and you should so inform his Excellency. 

‘It is useful to remember that the actual demand was made before the reception of 
the German protest, and that their reply is no more than an explanation. 

T hope: hat the German Government, if they renew the discussion, will not fail to 
that what hag actually been done is not open to the objections which they 
nally brought forward, 

‘The German Ambassador has, however, been instructed to abstain, for the present, 
from further disoussion of the matter. 
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450. 


Sir Edward Grey to Mr. O'Beirne. 
(No. 159.) 
Sin, Foreign Office, May 26, 1910. 

COUNT BENCKENDOREF came to see me to-gay, and said that as the written 
communication had already been made at Tehran there was no necessity to discuss that 
point any more. ; 

I then referred to the greatly improved attitude of the Persian Government, 
aarticularly towards M. Poklewski, of which Count Benckendorff was fully aware ; and 
suggested that it would be well. to encourage this attitude of the Persian Goverment 

by towing that (ual taidy ative would mest with roody reepouee 1 cold be 
prepired to give them a email loon without reviving ony of the conditions, i wo were 
sure that it would be properly spent. 

T thon told Count Benckendorff of my conversation with Samad Khan, the Special 
Porsian Ambassador for the funoral ceremonies. Samad Khan had urged that it had 
heen 1 mistake to try to impose as conditions things to which the Persian Government 
wore quit willing to agree, but which became impossible when put into the form of 
conditions which would have to be ratified by the Medjliss. In short, Samad Khan had 
asked for confidence without conditions. 

Ho had assured me that there was no qnestion of appealing to Germany against 
Russia and England, and he had expressed the opinion that the Anglo-Russian 
Agreemont ought to be favourable to Persia. 

Thad replied that the agreement was a security for Persia. Had there been no 
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agreement, Persia would have been crushed by the struggle between Russia and 
England. ‘I had also told Samad Khan that I thought the Persians had made a 
mistake, after the deposition of the Shah, in not at onea making Russia feol sure that 
her position in the north of Persia would not be prejudiced by the constitutional 
régime. 

‘Samad Khan said that the coup d'état of Colonel Liakhoff in the time of M. Hartwig 

had created an impression in Persia that Russia was not favourable to the constitutional 
régime. 
Tobserved that both Colonel Liakhoff and M. Hartwig were no longer in Tehran: 
‘The Russians had previously taken great pains to cultivate friendship with the lato 
Shah and to support him, but nevertheless, although they actually had troops at 
‘Tabreez, they had stood by and taken no step’ to prevent his deposition, ‘This ought, 
to have been a guarantee to the Persians that Russia wasnot hostile to the constitutional 
régime, 

Count Benckendorif remarked that the langage of Samad Khan was all the more 
satisfactory, as it coincided with the favourable change of attitude on tho part of the 
Persian Government, 

Tam, &e, 
E, GREY. 





(18849) No, 451. 
Sir J. P. L. Rolleston, M.P., to Sir Edward Grey.—(Reccived May 27.) 


Sir, 2, Waterloo Place, London, May 25, 1010. 

I HAVE the honour to forward a letter addressed to you by Mr, Josoph Woolf 
relating to matters which have been for some time past before the Foreign Office, 

On behalf of Mr. Woolf I beg to ask for your kind attention to the subject of the 
letter which I now enclose, 





Thave, &o 
J. F. L, ROLLESTON, 





Enclosure in No. 451, 


Mr. J. Woolf to Sir Edward Grey. 





(Private and Confidential.) Marlborough Chambers, Jermyn Street, 
ir, London, May 26, 1910. 

I HAVE previously to this had the honour to make several communications to 
the Foreign Office, but without any very successful result. jour of 









seem to me that the existing opposition or apparent appiition with which my 
proposals and suggestions have met can only have arisen by failure to understand 
their exact aim aud ultimate purpose, the aim and object of which are to revive 
British prestige in Persia, and to enable British trade and commervs to suocossfilly 
compete with that of other Powers establishing the same in a supreme position. 

‘The chief competitor is Russia, but without in any way prejudicing our friendly 
relations, Tam sure that it_will be possible to take such steps, although Russia ma 
strongly oppose them, her efforts having in past years been exerted to cripple British 
trade, of which the annulment of article 59 of the Treaty of Berlin s0 far as it 
relates thereto, and the Russo-Persian Convention of 1901, whereby the Persian Customs 
tariffs were revised in favour of Russia, are only two striking examples among many such 
incidents. 

‘The present position of Persia is such as to enable the aims, desires, and objectives 
‘of Russia to be accomplished most easily ; in fact, the advacement of this Power is almost, 
overlooked and ignored by us, and proposals that would counteract such advancement 
are diplomatically opposed. 

Russia has her influence in the north 
protects and stimulates her trade, and fu 












lading, the expital of the country. She 
hermore the northern trade routes by which 


































220 





hier trade is carried are'more under the control and influence of the Persian Governm« 
‘than the southern trade routes. 

‘As long as the present atate of affairs is maintained, namely, that the Persian 
Government is just able to carry on the affairs of the nation, and is constantly harassed 
by representations that prevent it from devoting its time to the internal reorganisation 
of the country, so long will British trade and prestige continue to decrease to the 
advantage and gan of Rusia 

It therefore follows that Russia has nothing to gain, but much to lose by the Persian 
Goverment being finuly eatablished ona oound’ nanoial basis, which would enable hee 
to take those stops which are necessary for the suppression of any brigandage there may 
be on the southern trade routes. 

‘The Persian Government is not alone responsible for these results, 
Tmay say solely due to the British diplomatic policy adopted in Persia, the history of 
(SEAL cet dena ve rien suet eao en Sa rranaeynaeeacay rn 
nation in the eyes of the whole Mahommedan race, a h we 
already govern and by which race Persia is looked upon as their redeeming country. At 
tho same time the said policy has formed « barrier to British advancement and trade, 
affording protection to others against British competition, allowing other competitors 
almost to monopolise the trade and prestige in the country. 

L.ask is there no one for the sake of the Empire whose honour and progress they 
have in their keeping who will put their shoulder to the wheel for the advancement of 
‘a practical issue instead of their back against a wall which prevents our advancement 
and covers that of others ? 

Itis surprising the indifference with which Russia's advance in Northern Persia is 
Jooked upon in comparison with the absolute standstill I might say, decline in the south, 
by Great Britain, Tam told “it is to be expected.” Tsubmit we ought to do everything 
in our power to arrest or counteract, this state of affairs. And in dealing with Russia 

this matter, while always 
the aims aud objectives Russia 

Tho programme I propose should be carried out would place Great Britain and 
British interests in a supreme position and gain the gratitude and loyal support of the 
entire Persian nation, at the sune time attaining the object of the Anglo-Russian 
Conventi ly, the absolute independence and. integrity of Persia, thereby 
making that country 

THis rogeettablo that tho delays which Have already ocurred havo talon plaoo for 
hud it not been made impossible to carry out these ideas three months ago, all 
complications, i Germany would have been avoided, as negotiations were 
in stich a yx tthe Po overnment would not have considered or listened 

that quarter, rendering it useless for any other representative 
to investigate and consider the economio and commercial development of Persin, 

Tt now remains for the British nation to support such schemes as will accomplish 
this end, or the history of 1808 to 1903 will be repeated with still more disastrous 
results 

T humbly suggest that with proper support diplomatically given, the aims and 
objeots I have had the honour of submitting to you confidentially ean be attained and in 
the end when it is a fait accompli will strengthen our friendly relations with the other 
Powors, Delay is dangerous, even a day's delay. Tanxiously await your reply, 

Thave, &e. 
JOSEPH WOOLF. 


No, 452. 
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but it is partly, 
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ntaining out friendly relations, still keep well in view 
us had for the lust 100 years. 
















































(18881) 


Imperial Bank of Persia to Foreign Offco-—(Reeeived May 27.) 


Sir, 25, Abehurch Lane, London, May 27, 1910. 

I HAVE the honour to forward, for your information, translation of a telegram 
received this morning from the chiet manager of the bank in Tehran, and also a 
translation of the reply dispatched to ‘Tehran, 

The board feel very strongly that a great effort ought to be made to get these old 
outstanding debts settled. 








Thave, &e. 
G. NEWELL, Manager. 



















Enclosure 1 in No. 452. 





Imperial Bank of Persia, Tehran, to Imperial Bank of Persia, London, 


(Translation.) ! 
(elegrarhicy) 
JONSOLIDATION agreement signed. 


Tehran, May 27, 1910, 








Enclosure 2 in No. 452. 


Imperial Bank of Persia, London, to Imperial Bank of Persia, Tehran. 


(Translation.) 

(Telegraphic.) London, May 27, 1910. 
CONGRATULATE Rogers on signing of agreement. Hope all pressure will be 

exorcised by bank, assisted by legation, to effect liquidation of long outstanding 

debts, 





[18761] No, 458. 


Mr. Marling to Sir Edward Grey.—(Recewed May 27.) 


(No, 242.) 
(igi) R. Tehran, May 27, 1910. 
YOUR telegram No. 165 [of 25th May: Turkey and Sheikh of Mohammorah. 
T entirely agree, and have instructed His Majesty's representative at Bushire 
accordingly. 








(18053) No. 454. 
Sir Edward Grey to Mr. O'Beirne. 
No. 159.4.) 
ir, Foreign Office, May 27, 1910. 


I TRANSMIT to you herewith copy of a letter from Messrs, Layrance, Webster, 
Messer, and Nicholls, sdlicitors,* applying for my assistance in connection with a project 
tinder consideration by lista of thsi for the’ frmation ova Briish company, Eo take 
over the interest of a certain Baron de Luzsenszky, of Budapest, in a contract for the 
purchase of growing timber on the southern coast of the Caspian Sea, in Persian 
territory, with a view to export it to Europe. 

‘You will observe that in this case, though the district in which the timber lies is 
in the Russian sphere of influence under the terms of the Anglo-Russian arrangement 
concerning Persia, there is no question of supporting a demand for a concession in favour 
of a British subject, and the transaction cannot therefore be held to bo barred by 
article ofthat intruments ' 

It would appear to follow that, strictly speaking, His Majesty's Goverament are 
sae COMET er Io oak es eaten ah an RR CU ST proposed 
transaction, and that the latter, on their part, have no valid ground of objection to i 

If, however, the enquiries ‘made by the applicants were at once referred to His 
Majesty's legation at Tehran, and, the answers belng found satisfactory, the arrangement 
were concluded without the knowledge of the Kussian Government, the. latter, on 
learning the fats, might rain objetion®, and a eompliated and embarrassing situation 

produced. 

It therefore appears preferable to guard agaiiist such a contingeney by laying the 
casa before the Husdan Government’ et enon; with a iow to absertata whether they 
have any objection to offer to the scheme. 

Thave accordingly to request you to take the necessary steps to bring the matter 
to the notice of the Russian Minister for Foreign Affairs, and, in doing so, to express to 
his Excelleney the hope that, as the transaction is not one of the nature forbidden. by 
article { of the arrangement referred to, they will raise no objection to it. 

{t will be within your recollection that in the only similar ease which has arisen 











* No. 397. 
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since the signature ofthe arrangement—that of the proposed participation of Mr. Stevens 
in the scheme for the navigation of Lake Urumia—the Russian Government, when 
consulted, refused their consent to the project. 
You will notice that the representations of the British subjects interested must be 
sent to the spot before the 14th July, so that all necessary information must. be in their 
ion before that date, As this information can only be obtained by enquiry 
Tirough His Majesty's logution at "Tehran ite acquisition wil necessarily require some 





time, and it is therefore of importance that the Russian Government should express 
theit views on the subject with the least possible delay. 


Tam, &. 
E. GREY. 











(18296) No. 45 


Foreign Ofice to India Office. 


Sir, Foreign Office, May 27, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of tho 10th instant relative to the dispute between the Sheikh of Mohammerah 
and tho vali of Bussorah. 

‘Viscount Morley will have perceived from a perusal of the copies of telegraphic 
correspondenco between this Office and His Majesty's representatives at Constantinople 
and Tehran which have been forwarded to your department that the view taken of 
this caso by His Majesty's consul-general at Bushire is diametrically opposed to that 
adopted by His Majesty's consul at Bussorah: the former being convinced that the 
shotkh i tho injured patty, whil tho latter is persuaded that the vali is in the right, 

Tt appears to Sir B. Grey that, as in these circumstances it is impossible to form 
a correct judgment of the merits of the caso, it is more than ever desirable to avoid 
making representations at Constantinoplo and essential that the question should be 
settled locally, and I'am to transmit to you herewith copies of telegrams which he has 
dispatched to Mr, Marling and Sir G. Lowther with a view to bring about a meetin 
between Major Cox and’ Mr, Crow for the purpose of discussing the difficulty an 
endeavouring to find a solution of it acceptable to both disputants.° 

‘A copy of a despatch from Sir G. Lowther forwarding a roport from Mr. Crow 
Which deals with an earlier stage of the question is also enclosed.t 





























(18053) No, 456, 
Foreign Office to Mosers, Zawrance, Webster, Messer, and Nicholls. 


Gentlemen, Foreign Office, May 27, 1910. 

T AM directed by Secretary Sir Edward Grey to acknowledge th receipt of your 
lottor of the 19th instant, applying for his assistance in connection with a project under 
consideration by clients of yours for the formation of a British company to take over 
the interest of Baron de Luzsenszky, of Budapest, in a contract for the purchase of 
growing timber on the southern shore of the Caspian Sea, in Persian territory, with a 
View to export it to Europe. 

Tam to iriform you, in reply, that, as it is very desirable to obtain the consent of 
thio Russian Government to tho execution of this scheme before your clients procoed 
furthor with their negotiations, in order to exclude the possibility of objections being 
raised to the transaction after its conclusion, a copy of your letter will be forwarded to 
His Majosty’s chargé d'affaires at St, Petersburgh, with instructions to bring the matter 
to the notice of the Russian Minister for Foreign Affairs, and to express the hope that 
it will moot with favourable consideration. 

Should the reply of the Russian Government be satisfactory, His Majesty's chargé 
d'affaires will at once receive instructions to furnish information on the various points 
respecting which you enquire in your letter. 











Tam, &e. 
LOUIS MALLET. 













4 No, 417, 
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18937] No. 457. 


Consul-General Cox to Sir Bdvoard Grey.—(Received May 28.) 


(No.1. Confidential.) 
Sir, Bushire, May 8, 1910. 
IN order that such details as are available at present may be in your hands 
without avoidable delay, I have the honour to submit to you a copy of a commu- 
nication, with enclosures, dated the Sth May, 1910, which T am forwarding vid 
London’ to His Majesty's chargé d'affaires in Tehran, bearing on the telegraphic 
correspondence now pamtag anon the diferenco between the ‘Turkish authorities at 
Bussorah and the Sheikh of Mohammerab, 
Thave, &, 
P. Z, COX, Lieutenant-Colonel, British ‘Resident in 
the Persian Gulf, and His’ Britannic Majesty's 
Consul-General for Fars, &e. 





Enclosure 1 in No. 457. 


Consul-General Com to Mr. Marling. 
(No. 24. Confidential.) 
in, Bushire, May 8, 1910. 
IN amplification of the telegraphic correspondence now passing between us in 
‘connection with the differences which have arisen between the ‘Turkish authorities at 
Bussorah and the Sheikh of Mohammerah, I have the honour to enclose, for your 
information, copies of further correspondence in regard theret 
Tam at the same time forwarding copies to His Majesty's Foreign Office, London, 
and the Government of India, 
Thave, &e. 


P. Z. COX, Liewtenant-Colonel. 





Enclosure 2 in No. 457. 
Acting Consul Wilson to Consul-General Cox. 
(No. 412.) 


Sir, Mohammerah, April 27, 1910, 

I HAVE the honour to forward copies of correspondence on ‘the subject of the 
Sheikh. of Mohammerah and the vali of Bussorah in connection with the action of the 
latter in burning a village belonging to a headman of the sheikh in ‘Turkish 
territory. 

2. T have sent paraphrases of my telegrams Nos, 404 and 405, because, owing to 
the unreliability of the Persian telegraph line, I cannot be certain that ‘they have 
reached you. 





Thave, &. 
A. T, WILSON, Hieutonant, 1.A. 





Enclosure 3 in No. 457, 
Consul Crow to Sir G. Lowther. 


ir, Pussorah, April 23, 1910. 

AS a result of the good understanding between the vali of Bussorah and Sheikh 
Khazal of Mohammerah, the latter some three months ago. promised to aid the 
‘Purkish authorities to preserve the peace in this vilavet. and to hand over eritninals 
from Turkish territory who sought refuge in the sheikh’s domains, ‘Khazal also under- 
took uot to let disturbers of the peace cross the river to Turkey. Last mouth robbers 
attacked a house at Manawi, a village close to this consulate, It was reported to the 
authorities that one of the servants was a sorvant of Mirza Hama, the shelkh's agent 
at Bussorah, that he had fled to Mohammerab, and that the sheikh declined to 
give him up. On the 2nd April Kassim Chelmeran, proprietor of the local newspaper 
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“Tdhar-el-Haq” was killed by his labourers at Ajariwich, a few miles below this 
contulte on the opposite side of the river, in Turkish territory, and the murderers 
sought refuge at Mohammerah, ‘These people were not handed over to the Turkish 
authorities. Besides this, 
justico at Mohammerah, and when Sheikh Khazal is asked fo give them up he denies 
their presence there. We had similar grounds of complaint against the authorities at 
Mohammerah in connection with the Maghil case and the murder of Mr. Glanville in 
1906, as your Excellency will see from the correspondence on the subject. Last 
month Muhammad Bey-al-Meshri applied to the Turkish authorities in the usual 
way to remove certain fellah from his property at Dowasir, ‘The authorities. tried 
to carry oub the orders given for vheir removal but without success, and the 
trogpassors were supported in their opposition to the local authorities by one 
Mulammad-abChanan, who, with the ‘ollowere, lives at Zain, on ‘Turkish tervitory, 
The vali sent the ‘Tabur Agassi, with fifteen gendarmes, to arrest Muhammad-al- 
Chonan. ‘This they were not able to do, and were informed, in answer to their demands, 
that all the people there belonged to Sheikh Khazal and were unable to come to 
Bussorah, and if the arrest were insisted on, the agent of Muhammad Bey-al-Mishri at 
Dowasir would be killed in the same manner as Kassim Chelmeran. ‘The Tabur Agassi 
roturned to Bussorah and informed the vali accordingly. Muhammad-al-Chanan seems 
to have epplled to Bhelkh Kbazal for protection, and when’ the latter was requostod by 

the vali to band Chanan over, as he was an Ottoman subject residing on Turkis 

territory, the sheikh refused to do s0, contending that the man belonged to him. On 
the 18th’ April, however, Sheikh Khizal brought up Muhammad Chanan with him in 
his yacht as'a guest to Bussorah, and wished to call on the vali with him to discuss 
the affair, but the vali refused to see either Khazal or Chanan, and demanded that the 
latter should be handed over in the usual way, and if this were done he would be pleased 
to reovive the sheikb. Sheikh Khazal then retuned to Mohammerah with his guest, 
and relations with Bussorah are somewhat strained in consequence. Mirza Hamza loft 
shortly after for Mohammerah. 

Tn conversation with me the vali said he had no intention of givin 
rauttaryand if the shell did Wot concede bis Gomanda he would send t 
to Zain, which is Turkish territory, to demonstrate and if necessary. pun 
his retainers for their resistance to his demands, 

‘Tho vali said he had some opportunity of studying Sheikh Khazal and thoroughly 
dliatrusted him. Elis influence was great aa a landowner and a tribal chiefon the Turkish 
side of the river, and he thought that most of the mughtars of the village from Abul- 
Khasib down were in his pay or pledged to his interests, 

Ho attributed all the tiver troubles from Bussorah to Fao to his sinister influcnco, 
and has as a precaution changed or was changing all the local headmen who were 

y nev, aud was putting his own men, He said the Government 
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th Chanan and 














'sintlu 

had now means at its disposal of showing strength and he meant to take strong action, 
Thave, &e, 

F. E. CROW. 


Copy of the foregoing despatch forwarded to His Majesty's acting consul at 
Mchamnierah, with the compliments of the undersigned. 

F, E. GROW, His Majesty's Consul. 
Bussorah, April 23, 1910, 


inclosure 4 in No. 457. 





Acting Consul Wilson to Consul Grove. 
(Confidential) 
ly dear Crow, Moliammerah, Aprit 24, 1910. 
1 HAVE to thank you for sending me a'copy of your No, 22 to Constantinople on 
the subject of the Sheikh of Mohammerah and the vali 
Tam sending « copy to the resident in Boshire, and have little doubt that 
the later will mention the matter to the sheikh when he comes up here, as is expected 
shortly, 
Asregards the vali’s claim to jurisdiction over Muhammad Chanan, [ought to point 
out that he is the chief of one of the principal tribes of the Sheikh of Mohammerab, 
from whom the latter derives much of his strength, influence, and revenue, He is, T 




















reported that there are many criminals fugitives from’ 
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believe, undoubtedly a Persian subject, born and bred in Persia, and only transferred 
to his present al jn the last decade, after a chequered career in other parts of 
Arabistan, Iam obtaining more definite information on the subject, 

For the sheikh to hand oversuch a man to the Turkish authorities is unprecedented, 
and difficult in the extreme and you could perhaps suggest this poiut to the vali, if 
opportunity offers ; it is not a case of surrendering an ordinary malefactor, but a 
hieadman of the most powerfal tribe in the district of Mohammerah. 

Haji Athbi is another important tribal leader domiciled in Turkey in Umm-ur- 
Raosas, but undoubtedly in my belief « Persian subject, as be bas only recently, anoved 
there, with most of his men, and in any case he and his tribe have always been recognised 
as Persian subjects, and have always fought for the sheikh in his wars. 

For the precise position of the houses of the two men please see my map of the 
Shatt-el-Arab, sent to you in December. 

I understand that Persia and Turkey have their own arrangements regarding 
jurisdiction and extradition, but whether this is the case or not, I venture to think that 
the vali would do well to recognise that the case of Muhammad Chanan is not on all fours 
with other cases of extradition of criminals, in which he has had reason to complain, 
This, of course, with no prejudice to the rights and wrongs of the general question, 

‘Muhammosd Chenant and Haji Athbi are members of tho tiibal council woiel mest 
at Failich, and. were amongst the eight, tribal leaders who signed the agreement 




















between the sheiich and the oil company, with reference to the land required forrefinery 
and pipe line, eee 
Tone to come'to Bunsorah next Sunday and will discuss this question with, you 


personally. 
Yours sincerely, 
A, '?, WILSON. 


Enclosure 5 in No, 457. 
Acting Consul Wilson to Consul Crow, 


Mohammerah, April 26, 1910. 
refer to my D.O, of the 24th instant on the subject of the Sheikh of 
Mohammerah and the vali of Bussorah, 

Tleft Bussorah at midday on the 25th, and at 180 pat. passed the “ Marmari 
which was returning to Bussorah, On my return to Mohammerah I learnt that ab 
about midday the village of Muhammad Chanan, in Zain (Curkish territory), opposite 
Mohammeral, had been burnt and looted by Turkish soldiers, and that ten shots had 
boon fired from the ship's guns. 

Lsaw Mirza Hamza and urged him to keep people quiet, and then went with Haji 
Mushir, son of Haji Reis, to view the damage and ascertain the real fucts, 

Tt appears that about forty Turkish soldiers were sent by land and an equal number 
by river to Mubainmad Chanan’s village, which they looted and burnt to the a 
about sixty. ute; some of which wore quite uncotngetod with Muhammad Chana 

They did as much wanton damage us they could, burning planks, bellams, doors, &e, 
‘They then retired, and shortly afterwards ‘the gun-boat opened fire, smashing down 










































several date trees and doing some damage to the house, not of Mubammnd Chanan, 
but of Hi julfidan, wife of 1 ate Sheikh Haji Jabir, and mother of the present: 
sheikh. 


T surmise—with what accuracy I cannot suy—that the gun-boat intended to fire on 
‘Muhammad Chanan’s house, but missed it and hit the house of the old lady, which is in 
the line of fire, His Excellency Sheikh Khazal is now in Ahwaz, but will, L expect, 
shortly return. 

T have wired to Colonel Cox gi 
Mirza Hamza tells me that on 























the sheikh, ‘The third-named is brother o nnd has, always lived 

and had business exclusively on Persian soil. All three are, in my opinion, Persian 

subjects, % : 
Failing to get possession of these men, they yesterday imprisoned MPatuk-bin- 

Nafta, brother of Barak, and his son, who ure also, T believe, indisputably Pe 

subjects. 

[1722] 3M 
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I will defer for the present troubling you with an expression of view as to the 
political or legal aspect of the case. All T would remark is that the vali’s action seems 
to me to be unjustifiable and high-handed, and not calculated to further the peace of 
tthe ciate lens he ia prepared to reinforce his ream armomeate 
Tam sending a copy of this letter to Bushire, 
Yours sincerely, 3 
WILSON. 





Enclosure 6 in No, 457. 
Acting Consul Wilson to Consul-General Cox. 


Molammerah, April 25, 1910. 





ye 
KH and vali of Bussorah, 
‘Turkish gun-boat “Marmaris” 
Shaman, opposite Mobanmera, in 
Mohammemf, Damage done about 600 
Vali of Bussorah did this, I am told, under orders from Constantinople, as a 
punishment to the owner of the village, who is head of one of the largest tribes of the 
sheikh, because he refused to allow himself to be arrested by the vali’s men, being a 
Persian subject, according to his own statement, which is, 1 beliove, comest under 
international Iw, and in any caso, as head of Persian tribe, he has always. been 
TeCO, rpiaya Aa such, 3 
fo definite proof of misdoing has been adduced against him by vali, wi 
hearsiy, and woul! nob allow Saitne Avfa to intervenes peewee 
., Moreover, gun-boat has captured and imprisoned an important leader of sheikh’s 
tribes for-no known reason, and man is undoubtedly a Persia Sheikh won in kiate 
but will, I expect, come back. I have not left Mohammerah, Incident has caused 
arent exsiteoot and reprints are prota, I ave begged Toe authorities to keep 


quict, Tam going to Bussorah this evening to see His Majesty's consul at th 
Full details by mail. e emcee 


lay shelled and burnt village of Mubammad 
ish territory, the property of Sheikh of 














Telephone message posted the 27th April, 1910, to Wilson :— 


“Your telegram No. 404 received. 


T await result of you i it 
cron Sot! ait result of your consultation with 


Enclosure 7 in No, 


Acting Consul Wilson to Consul-General Cox. 


is 405.) 
(Pelegraphic.) P, 
IY teleyram No, 404, 


Mohammerah, April 26, 1910, 


Sheikh has wired to Mirza Hamza, his Bussorah nt now in chat 
Mohammorah, telling him that he is to act strictly in accordance with whatever tlvice 
T give him, and also asked if it was desirable for him to leave Nasiri or not. 

Thave advised the sheikh not to leave Ahwaz for the present, as his hasty arrival 
will cause comment and show that he is afraid of the actions of the vali. 

As regards settlement between the sheikh and the vali, I have advised the sheikh’s 
agent to go to Bussorah shortly and intorview the vali. To say that the whole 

juestion of the vali's action in’ burning the village turns on whether Muhammad 
thanan i a Persian ora Turkish subject. If the former, the vali is not justified ; if 
the latter, he is. 4 











His Majesty's consul at Bussorah reports that Turks a ingi 
ere ports lurks are shortly bringing out 


(Copy by post to Bussorah.) 
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Enclosure § in No. 457. 








Acting Consul Wilson to Consul-General Cox. 
(No. 423,) | 
Sir, Mohammerak, April 30, 1910, | 
THAYVE the honour to forward copies of correspondence on the subject of the action ) 

Afi tie Wiis tse i-pes tie Sheehy of Moviamaional ta oon nation ofoamy eben oh she i 
27th April, 1910. } 
| 





















2. [beg to offar the following comments on Mr. Crow’s despatch No, 46 of the 
27th April. 

3. The evidence that is available here tends to show that Muhammad Chanan is, 
according to international law, a Persian subject. 

4. Although it is no doubt true that the Turks have not been able to exact redress 
in the past, it is equally true for the same reason, they have been wholly unable to keep 
order on their side of the river and in Bussorah, and the sheikh has had frequent cause 
to complain of this. Tt has always been a convenient excuse for the Turkish subordinate 
officials to report that the criminal in question had fled to Mohammerah ; it is known | 
that facilities for so doing were not infrequently afforded them by the said officials. 

5. The question of the frontier, mathe as it affects Failieh, raised by the vali, is 
dealt with in my letter to No. 255 of the 12th March, 1910. 

6, Minawi and Ajariwieh (mentioned in His Majesty's consul’s, Bussorah, despatch 
No. 22 of the 23rd April) are in ‘Turkish territory, close ‘to Bussorah, and there is not, I 
believe, the slightest evidence beyond the interested assertions of the Bnssorah police to | 
show that the crimes there are in any way connected with Mohammerah, Miran Hamza 
assures me most definitely that. the murderer is at present in Turkish territory in Din, 
and that the Bussorah police are afraid to apprehend them, 

7. The case of Bolted Mishri, also mentioned in the despatch above quoted, has 
another aspect. The removal of “fellahs in the usual way” is a euphemism for an 
attempt on the part of the Turks to oust the tenants of certain lands (alleged to be 
Persian subjects) without reference to the Turkish courts of law, in favour of the 
Turkish owner, — It is not stated who gave the message to the Tabur Agassi that Mishri 
would be killed in the same way as Chelmeran, if the arrest of Muhammad Chanan were 
insisted on. It is strenuously denied here, and seems inherently improbable that | 
Muhammad Chanan, or his men, would have been so foolish to utter such a threat to 
fifteen armed gendarmes ‘on Turkish soil, The story is not unlikely to be a fabrication 
on the part of Turkish subordinate officials with the object of causing trouble between 
the sheikh and the vali. 

8. The vali demands that Muhammad Chanan be handed over, and his ret 
‘even discuss the matter with Sheikh Khazal seems to be arbitrary and unjustifiable, 

d hereditary leader of one of the sheikh’s tribes, it is impossible for the 
sheikh to hand him over to the vali without incurring the hostility of a powerful section 
of the tribes who uphold him. 








































Thave, &e, 
A. T. WILSON, Lieutenant, 1.A, 











Enclosure 9 in No, 457. 






Consul Crow to Acting Consul Wilson. 





(No. 46.) 
My dear Wilson, Bussorah, April 27, 1910. 

I HAVE your letter of this evening. A list of about. twenty-five people was sent 
to the sheikh, giving names of persons wanted for various matters connected with 
trouble on the river in Turkey. 

‘The vali could not tell me anything against Haji Athbi, and did not seem to know 
the name, but said that the cases of the persons asked for would be dealt with judicially 
ifsurrendered, I told him it might be extremely difficult, for the sheikh, as an Arab, 
to surrender either Chanan or’ Athbi, who were chiefs of some of his most powerful 
tribes, as such a surrender would be contrary to Arab customs and tribal rules. ‘The 
vali said Chanan was an Ottoman subject resident in Turkey, and even if he were not. 
an Ottoman subject he was concerned in past troubles on the river, ‘The Turks 
Hider bad nce been sblp’ to exact ed.eon Hub that time ani over? THG nal ln 
years past had frequently been asked to restrain his adherents from disturbing the 
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peace of the vilayet. He had not done so. As he protected these people and. refusetl 
to surrender them, the vali said he had no choice in the latter [sic] but to take his own 
measures, 

My impression is that the vali is acting on instructions from Constantinople, and 
Thear that he wired after refusing the sheikh when the latter brought up Chanan to 
Bussorah, Ido not think anything fresh is contemplated at present, unless the sheikh 
ives cause by raising his tribes and creating trouble. In that case the Turks mi 
move against Failieh or destroy some of the sheikh’s property in Bussorah. I notice 
that they pulled down part of a new house which the sheikh is erecting on the Asshar 
Greek, near the bridge, but they did not do much damage, and the proceedings were 
stopped, I hear, by the vali in person. At the same time they pulled down part of 
Khaderi’s new house (unfinished) a little lower down, but I do not attach much 
importance to these incidents. ‘The vali spontaneously told me that the sheikh’s house 
at Failich, which he called “Persian yildiz,” was, strictly speaking, situated in Turkey, 
‘ccording to the line of demareation laid down by the commission, He seems to have 
learnt this from Constantinople, ‘The Turkish officials are childishly exultant over the 
Zain afinies, and matter must rest awhile till they are cooler. 

‘There have heen no troubles on the river, as far as I know, except the recent affairs 
at Ajatiwich and Minawai and Chibasi, but, according to my reports to the embassy, 
there is'@ heavy cumulative record against Mohammerah from September 1908 to the 
Bist March, 1909, and most of the offenders were traceable to your district. Apart 
from this, T have in previous years repeatedly called the attention of our Government to 
the attitude of the sheikh in regard to river troubles generally, and. to disturbances in 
Bussorah in particular, On one occasion during the hunt for Glanville’s murderers in 
1906 and 1907 representations were made at my instance to the sheikh through 
‘Tehran, ‘To the best of my recollection the sheikh took the matter lightly. My efforts 
to got the sheikh to co-operate with the Turks and aid them to suppress lawlessness 
have been unavailing, ‘The day of reckoning seems to have come, and I think it is 
high time tho Turks took up the mattor themselves, ‘Mheir action may be arbitrary, 
ut if they have the force to carry it throngh—and Tshall ask the embassy to press for 
supply of proper means—it will, { um sure, in the end be salutary as fir as this vilayet 
is concerned, 









































Enclosure 10 in No. 457. 
Acting Consul Wilson to Consul-General Coz, 


My dear Colonel Cox, Mohammorak, Aprit 30, 1910. 
IN continuation of my letter No. 423. of even date, I enclose a copy of a demi 
official lettor which [have just received from His Majesty's consul, Bussorab, on the 
subject of tho trouble betweon the Sheikh of Mobammerah and the vali and my reply. 
‘Tho departure of the vali to Bagdad is very te and will minimise the likelihood 
of any further troubles in the immediate future, ‘The sheikh has assured me, through 
Mirza Hamza, that he will take. no measures of any kind which might be treated as 
reprisals; this is in accordance with the advice I gave him in the first instance, 

Mr, Crow's letter, enclosed, refers to an interview that he had with Haji Mushir, 
son of Haji Reis, at my suggestion, I did not, however, at any time mention the 
question of guarantee for the sheikh's Bussorah property and quite agree with Crow 
that he should get it through the Persian Embassy or else from the vali 

Tam probably going olf to. Khor Kuwairin to finish some more of the survey on 
Sunday next, returning in time for the mail. 
































Yours sincerely 





T. WILSON. 








Enclosure 11 in No. 


Consul Crow to Acting Consul Wilson. 
My dear Wilson, Bussorah, April 28, 1910. 


TOLD, Mushir that I would write privately to the vali and ask him to protect 
Mirza Hamm's wife and family, but I thought under the circumstances they would be 
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Detter away from here, Ido not think the vali is at all likely to do them harm; but 
I cannot answer for developments and they might be exposed to annoyance and 
supervision, As regards Persian property in Buosorah, T would advise the sheikh to 
this guaranteo through the Persian’ Embassy, the dificulty will probebly be 
iscussed between them and the Porte, and any local promise I might give would be 
easily over-ruled. 
‘Mushir said he agreed they would be better away and my letter was not 
required. 
The question, I think, turns on reprisals as regards farther damage being done. 
‘The vali leaves on Saturday for Bagdad and will be away a month with Nazim Pasha, 


Your sincerely, 
. E, OROW, 


Enclosure 12 in No, 457. 





Acting Consul. Wilson to Consul Crow. 


My dear Crow, Mohammerah, April 30, 1910, 

YOUR letter of the 28th received the 29th, 

Tam sorry that Haji Mushir did not consent. to your writing to the vali privately 
aud asking him to look after Mirza Hamza’s family, and so is Mirza Hamea. ‘The 
latter points out, and T agree with him from my point of view, that for him to take 
away his family from Bussorah now would give rise to much comment and tend to 
magnify instead of minimising recent, occurrences, Turks, I suppose, are much the 
same as Persians and other Orientals in that they become dangerous’ and bold only 
when they seo the enemy is afraid, I think that if Mirza Hamza’s family were to be 
withdrawn, it would be interpreted as a sign of fear, 

Tunderstand that he is strongly of this opinion that he is not, going to take his 
funily away. I hope, therefore, thet you will de what you oan for hin. ‘He fas boda 
good friend to us and may'still be so in the future. hear that the Turks have 
burnt another village—Rumailah, on an island between the top end of Ummeel- 
Khassaif and the mainland opposite Failch, but T have no information, (Cam off 
for a four days’ trip to the mouth of Bahmanshir to do somo more surveying before it, 
sets too hot.) 














Yours sincerely, 
. T. WILSON, 








(18938) No. 458. 
Consul-General Cox to Sir Edward Grey.—(Received May 28.) 


(No.2, Confidential.) 
Sir, i Bushiro, May 8, 1910, 

I HAVE the honour to submit, for your information, a copy of & despatch, with 
enclosures, which Ihave addressed to His Majesty's chargé d'aflaires at Tchran on the 
subject of the Turco-Persian boundary on the Shatt-ol-Arab, 

T have ventured to forward the papers direct in case, as soems possible, the 
question may come into prominence in connection with the current dispate between 
the Vali of Bussorah and the Sheikh of Mohammerah which is before Government, 











British Resident in the Persian Gulf. 





Enelosure 1 in No, 458. 


Consul-General Cox to Mr. Marling. 
(Coniidential.) 
Sir, Bushire, May 8, 1910. 

I HAVE the honour to refer to Sir George Barclay’s despatch No. 20, dated the 
6th December, 1909, to my address, communicating the views of His Majosty’s 
Government on certain aspects of the question of the Turco-Persian boundary in the 
neighbourhood of the Shatt-l-Arab, 

[1722] aN 
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His Majesty’s acting consul, Mchammerah, submits a further représentation, in 
which, now that he knows for certain which is the documentary boundary suggested 
by the mediating commissioners in 1850, he urges two additional grounds for the 
suggestion that, if it is by any means possible, Great Britain should seck arguments 
which will enable her to disregard the “recommendations” of the mediating 
commissioners and support an adherence to the boundary line actually recognised by 
the local authorities on the spot for years past. 

These two grounds are :— 


1, That the mediating commissioners’ paper line is found on examination to 
throw the sheikh’s personal residence, court-house, &c., at Failieh, and the head of an 
important creek into Turkish limits. 

2. ‘That whereas the centre of the fairway used by the steamers is the dividing 
line universally recognised in practice for many years past, the commissioners’ line 
gives the Porte the whole channel, including two important islands now Persian 
territory. 


‘These considerations are, I submit, of sufficient liveliness and cogency to warrant 
my submitting the question to you again, in the hope that the position will be 
reconsidered, and that His Majesty’s Government will perhaps see their way, by 
arrangement with Russia or other means, to support the existing order of things in 
the event of the question coming into lively issue. 

T of course quite realise that it is greatly to the interests of Persia and ourselves 
that it should not be so raised, and that the present boundary as now practically 
recognised should rather inure by passage of time. Recent events, however, clearly 
demonstrate the expediency of our knowing definitely, in advance, as far as possible 
what attitude we can adopt in case we are obliged by force of circumstances to make 
a declaration on the subject. 

‘Lieutenant Wilson’s paragraphs speak sufficiently for themselves, and I do not 
think I need add comment, except to say that I generally endorse his remarks. I may 
mention, however, that I do not quite follow him in paragraph 8 of his letter, and that 
the page of Mr, Alwyn Parker’s memorandum to which he alludes therein refers to a 
Government of India print. ‘The passage in question will be found in paragraph 6, 


p. 8, of Foreign Office print, Confidential 8800, dated December 1906, 

I should explain, in conclusion, that although the Acting Consul’s letter is dated 
the 12th March, and was awaiting me on return to Bushire from leave on the 
31st March, Lieutenant Wilson, after discussing the map with me personally a few 
days later, asked permission to modify one or two passages. His amended letter did. 

f 


not reach me till the latter part of April, and I had not been able to any it up to the 
moment when the sudden quarrel between the Vali of Bussorah and the Sheikh of 
Mohammerah supervened, and, curiously enough, threatened to involve this question, 
have, &e, 
P. Z. COX, Lieutenant-Colonel, 
British Resident in the Persian Gulf. 


Enclosure 2 in No. 458, 
Lieutenant Wilson to Consul-General Cow. 


I HAVE the honour to refer to the correspondence on the subject of the 
‘Turco-Persian frontier at Mohammerah forwarded to me under your endorsement 
of the 8th March, 1910. 

2. Sir George Barclay states in his despatch No. 20 of the 6th December, 1909, 
that the map enclosed in my letter to you of the 12th June, 1909, is that of the 
mediating commissioners of 1850, 

8. This being the case, the discrepancy between the frontier defined by the 
mediating commissioners and that locally recognised by both sides for many years is 
greater than I at first thought. 

4. Commencing from the north, the line runs from the middle of the town of 

izeh to Failieh. Any such division of the town of Hawizeh is plainly 
impracticable, as the country for many miles west of this town is, and has for many 
years been, in undisputed possession of the same tribes which now occupy the town, 
and who are tributary to Sheikh Khazal. 

5. The mediating commissioners’ line strikes the Shatt-el-Arab on the east bank 


i} 
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of the Abu Jidich Canal, thus placing the sheikh’s courthouse and official quarters 
at this point in Turkish territory, and giving to Turkey the control of the head of this 
important canal on which extensive date groves depend. 

Even the sheikh’s palace half-a-mile above Failich and his two other residences 
behind the island of Barin and Aqawat would all fall in Turkish territory. 

6. Southwards from Failieh the line follows the left bank of the Shatt-el-Arab, 
not the main channel. ‘Thus the large islands of Mohallah and Dawasir, now Persian 
territory, are assigned to Turkey, which has in consequence the full control of both 
banks of the Shatt-el-Arab at several points south of Mohammerah. 

7, Were Turkey to raise the question of the frontier and claim to take possession 
of all the lands assigned to her by the mediating commissioners in 1851, the Persian 
Government and the Sheikh of Mohammerah would be deprived of large areas of 
valuable Jand, and the Shatt-el-Arab, instead of being under the joint control of 
‘Turkey and Persia, would become solely a Turkish stream. 

8. The frontier near Mohammerah, as mutually adopted by both sides both now 
and for many years past, probably does not differ greatly from the status quo 
provisionally accepted by the Ottoman and Persian commissioners in 1851 (vide 
8th paragraph of p. 7 of Mr. Parker's memorandum), and is shown in detail in the 

1 inch maps forwarded to you under my letter of the 18th September and to 
His Majesty's Minister under cover of my despatch of the same date, 

9. Keeping some 10 miles west of Hawizeh, this line approaches the Shatt-el-Arab 
near Diaji, where it is marked by a well-defined mud wall. It does not; however, 
reach the main channel of the Shatt-el-Arab, but, turning east, runs parallel to the 
river about a-mile from the left bank of the main chamnel or half-a-mile from the boat 
channel along a small canal. It strikes the main channel at a point 1} miles above 
Failich, and thence is locally considered to run down midstream along the main 
channel of the river to the open seas. 

‘The islands of Mohallah and all other islands on the left side of the main channel 
are thus admitted to belong to Persia, and no contrary claim has been raised by 
‘Turkey as far as is known for the last fifty years or so. 

10. Since the mediating commissioners’ line was repudiated by Turkey at the 
time, and since the Turkish and Persian delegates undertook shortly after the decision 


of the commissioners had been promulgated to observe the status quo then existing, 
T would submit that it is neither necessary nor desirable for us to uphold the 
commissioners’ frontier, particularly in view of the joint declaration mado in 1860 by 


England and Russia, which omitted all mention of this line, as also did the map 
presented to oth Governments by the Anglo-Russian Boundary Commission, in 
connection with which this declaration was made. To do so would he, I believe, to 

isk grave complications, which might be avoided by supporting the status quo as 
pared on at present and for iany years past by the local representatives of Persia 
and Turkey, 

The Pamoured intention of the Turks to appoint a consul to Mohammerah may 
precipitate the raising of the question of frontiers, as such an official would not 
unlikely make it his business to oppose the sheikh and raise inconvenient questions. 

11. T would therefore beg that I may be furnished if possible with tracings of the 
original maps prepared by the mediating commissioners in 1851, which were 
presumably on a large enough scale to enable features on the ground to be identified 
on the map, and the frontier thus fixed on the ground itself, 

Although the words “delimited” and “defined”* are used in Mr, Parker's 
memorandum, as far as T can ascertain no pillars or other marks to indicate the 
boundary were ever erected. 

12. If copies of Colonel William’s large scale maps from Mohammerah to Hawizeh 
are not available, the required information might, perhaps, be obtained from 


Sir A, Kemball’s working maps in the embassy at Constantinople referred to in p. 20 
of the memorandum. 


13, I am in possession of a copy of the “‘identic” 
memorandum, but this map shows no boundary line, 

14, The question of the Turco-Persian boundary near Mohammerah is for the 
moment quiescent, but it may at any time be raised by the Turkish authorities, who, 
His Majesty’s consul at Bussorah tells me, would not be sorry for an excuse to cause 
trouble with Persia, weak and disorganised as she now T have ventured, therefore, 
to ask for the above maps in order to be able to make local enquiries on the spot now, 


” map referred to on p. 1 of the 


* T'mean “defined” on the map. There were once pillars at Hawizeh,—A. P 








when I can do so without arousing jealousy or suspicion, instead of deferring enquiry 
until the question becomes a concrete one and the subject of claims and counter-claims 
‘on the part of the local authorities, at which time investigation would be difficult, and 
probably fruitless. 


Mohammerah, March 12, 1910. 





(19009) No. 459. 


Mr. Marling to Sir Hdward Grey.—(Received May 28.) 
No. 218.) 
(Nala hie) P. Tehran, May 28, 1910. | 
THAVE the honour to report that, the arrangement for the consolidation of bank's 
advances, in which Government loan is included, was signed in the evening of the 
26th May, 





(19017) No. 460. 


Mr. Marling to Sir Edward Grey.—(Received May 20.) 
(No, 244.) 
(elegraphie,) P. 

‘SURKS and Sheikh of Mobammerah, 

Reference to your telegram No, 165 of the 25th May. : 

His Majesty's consul-zeneral at Bushire states that he will be unable to leave his 
post on account of the quarantine now in force at Bushire. I have therefore suggested 
that Hlis Majesty's consul at Mohammerah should proceed to Bussorah in hisstead, 

Colonel Cox outlines a letter ina conciliatory spirit, which he proposes sheikh 
should adopt as his reply to vali, and which I have approved as affording a suitable 
dasis for negotiation between Lieutenant Wilson and Mr. Crow, 

Tn the course of a conversation with Lieutenant Wilson, sheikh stated that the 
real eause of recent trouble was connected with the affairs of Koweit, where Mubarek 
had heen coquetting with the Turks. Sheikh had warned Mubarek that he was 
adopting a dangerous policy. 

Paraphrase of Cox’s telegram by post. 


Tehran, May 29, 1910. 





(19042) No. 461, 


Count de Salis to Sir Edward Grey —(Received May 30.) 
Spee Berlin, May 24, 1910. 

BARON VON SCHOEN told me this evening that he was sending instructions 
to Count Metternich not to approach you further for the present on the subject of 
Persia, The German Goyernment felt that it was not the moment to do so, while in 
view of the recent explanations given to them on the subject the question had lost 
mueli of its acute character, ‘here had been a misunderstanding about it. He had, 
ay Twas no doubt avware, seen M, Isvolsky, and had spoken to him about the manner in 
which, as they considered, German rights were being menaced. M. Isvolsky: had 
retorted by accusing them of coming into Persia with offers of loans and demands for 
concessions to the detriment of the position and interests which Russia had acquired 
in that country. He had of course rejoined that this was uot the case. ‘Though they 
were not bound 'y agreement or obligation to do so, they had expressly refrained 
from countenancing any proceedings of the kind, He would give his word of honour 
tothat effect. ‘The misunderstanding had thus been cleared up. 

Moreover, the an Government had now learnt that the two Powers were 
proposing to the Powers xchange of views” with the Persians before the grant 
‘of concessions which might injure British or Russian political interests. ‘This was 
quite different from the original idea that the “ permission” of the two Powers was to 
be required before any concessions were examined. ‘The German Government had 
been very sensi on this point, but the first-mentioned formula seemed to be in 
accordance more or less with a private suggestion he had made for the two Powers to 
act discreetly (“agir diseretement”), but not to make a parade of aything (“de ne 
rien aflicher”), Meanwhile, no actual difficulty in practice had arisen, but, as I must 


233 


know, their press was extremely susceptible and ready to raise an outery that German 
interests were in danger. I remarked on this that it was to be noted that some organs, 
by no means backward in the defence of German rights, had sounded a distinct note of 
moderation. Baron von Schoen replied that this was the case; they had been accused 
in some quarters of trying to make a second Moroceo affair out of tho business, This 
was the last thing in the world they wished to do. 

Baron von Schoen spoke at some length, more than once repeating himself, 
especially in insisting that there had been a misunderstanding (“malentenda”). But 
T think that the foregoing is an accurate summary of the purport of his remarks, ‘The 
impression left on me from the very first was that of a carefully prepared, if not. ver 
convincing explanation of a change of front with regard to the recent attitude of the 
German Government relating to Persia, As regards the causes which may have 
contributed to dictate this action, I can only venture s0 far to suggest one or two ideas, 
ML Jules Cambon, in the course of conversation, seemed to be struck with the idea that 
the Emperor's visit to London and his reception there by the King and by the public 
had rendered His Majesty more desirous of avoiding causes of friction. Perhaps the 
lukewarm attitude of Austria might furnish a more plausible explanation—a viow 
which receives some confirmation from the information respecting Count Achrenthal’s 
ideas which you were good enough to communicate to me on the 21st instant. A 
further article by Count Reventlow in the Tageszeitung” urges that it must be borne 
in mind that, should Russia be hard pressed as regards her logitimato aspirations in 
Northern Persia, she must in self-defence end by declaring some sort of protectorate, 
Germany could not prevent her from doing so, though she would of course find that 
the change would be by no means to her advantage. A story reached me privately 
that this consideration has been urged upon the German Government by Count 
Achrenthal himself, who was not, however, the author of the suggestion, which was 
supposed to form part of what a pan-German newspaper recently called “Fnglish 
intrigues vid Vienna,” In any case, there have been, a8 1 have ventured to report 
before, marked traces of a disinclination on the part of the non-inspired press 10 see 
matters develop into a ‘second Morocco affair.” 

On the other hand, it is evident that anything like a promiso from the British 
Government to guaranteo participation in the supply of railway material would bo 

led by more than one section of the German press as an important diplomatic 
ritumph, and would inerease the prestige of the Chancellor in quarters where such a 
result would at the present moment be welcome to him. Tho National Liberal party, 
which represent to a great extent the manufacturers who would directly bencfit by 
any such arrangement, are just at the present moment in a fairly strong position in 
Prussia. The fate of the Electoral Reform Law introduced by the Government is in 
their hands, for unless a certain number of them can be induced to support the very 
Conservative form which has been given to this measure, it must inevitably bo lost, 
and the struggle on the subject must be recommenced afresh next, sossion in the loss 
favourable conditions which would arise from tho discredit of failure. Tt may bo 
further remarked that the Centro party, at present not on the most cordial terms with 
Herr von Bethmann-Hollweg, who is in some need of their good-will, derives some of 
its influonce in Westphalia from the iron industry, After the recent trouble with the 
Manuesmanns and their supporters, the Imperial Foreign Office may be expected to bo 
doubly anxious to avoid an accusation of indifference to German commercial interests. 
In all the circumstances, therefore, it would seem possible that, although they have 
interrupted discussions with His Majesty’s Government for the moment, the Gorman 
Goverament may be quite ready to return to the subject later if the moment is found 
to be favourable, and especially if the progress of separate negotiations with Russia 
should encourage them to do so, 

Thave, &e. 
J, pe SALIS, 


——EE——E——EE—aEEEE-= 


(19081) No. 462. 


Sir G. Lowther to Sir Edward Grey—(Received May 30.) 


Constantinople, May 24, 1910, 
WITH reference to my despatches Nos. 65 of the 0th January, and 209 of the 
25th April, 1909, and No, 318 of the 18th instant, T have the honour to forward 
1722] 30 





234 


herewith a despatch from His Majesty’s consul at Buscorah respecting the relations 
between the Turks and the Sheikh of Mohammerah. 
Thave, &o, 
GERARD LOWTHER. 


Enclosure 1 in No. 462. 
Consul Crow to Sir G. Lowther. 


Bussorah, April 28, 1910. 
cd instant, and my telegrams 


two letters received from the acting British consul at Mohammerab. 

‘The “Marmaris” which had been anchored near Zein for several days returned to 
Bussorah on the 24th instant and left. for Zein again early on the 29th instant. ‘The 
village of Zein, which is on the Turkish side of the Shatt and is occupied by Mohammed 
Chenan and his tribesmen, was burnt and bombarded at midday on the 25th instant. 
Men in boats landed with kerosine oil and, accompanied by forty soldiers despatched 
overland, burnt about sixty huts and the house of Chenan and looted all the property 
they could find, ‘They then retired und bombarded the place with the guns of the 

Mormaria”" ‘The Matessarif of Hlassa, who was on. the ahip, told me there was an 
explosion in Chenan's house, when fired, which he attributed to the ammunition stored 
there, Lieutenant, Wilson’s letter gives details of the operations gathered during a 

ergonal visit to Zein after the incident, According to the vali the firing on Gulfidan’s 
house (the lady is the mother of the Sheikh of Mohainmerah and was in residence at 
the time) was due to a mistake, ‘The house was apparently in the line of fire and they 
‘ould not see it through the trees. ‘There was no casualties. 

T saw the vali on the 27th instant, and he told me a list of about twenty-five 
persons was sont to the sheikh, giving the names of persons wanted for various matters 
covngoted with troubles on the river in Turkish territory. ‘Tho vali could tell me 
nothing about Haji Athbi, mentioned in Lieutenant Wilson's letter, and did not seem 
to know the namo, He said the cases of the persons asked for would be dealt with 
judicially if they were surrendered, I told him it might be extremely difficult for th 
‘sheikh, as an Arab, to surrender either Chenan or Athbi, who were chief of some of hi 
most powerful tribes, as such a surrender would be contrary to Arab custom and tribal 
rules. I observed that in dealing with the Arabs we usually respected their tribal 
customs, ‘The vali contradicted me, and said we treated them with great severity, 
He said Chenan was an Ottonian subject resident in Turkey, and even if he were not 
‘an Ottoman subject, which he declared was not the case, he was concerned in past 
troubles on the river, and had lately defied his authority. ‘The Turks hitherto had not 
been strong enough to exact redress, but that time was over. ‘The sheikh in past 
years had frequently been asked to restrain his adherents ftom disturbing the peace 
of the vilayet. Ho had not done so, As he protected these people and declined 
to surrender thom, the vali said he had no choice in the matter but to take his own 
measures. 

My impression is that the vali is acting on instructions from Constantinople, as 
Lhear he telegraphed after refusing to receive the sheikh when the latter brought 
Chenan to see him at Bussorah, I do not think anything fresh is contemplated at 
present unless the sheikh gives cause by raising his tribes and creating trouble or 
‘Attempting reprisals. Tn that case the Turks might move against Fuiliyali or destroy 
some of the sheikh’s property at Bussorah, I noticed that they pulled down part of 
new house which the sheikh is erecting on the Ashar creek near the bridge, but they 
did not do much damage, and the proceedings were, I heat, stopped by the vali in 

person, At the same time they also pulled down part of a new unfinished house 

longing to an Ottoman subject, Kassim Khederi, agent of the Bombay and Persian 
line at Bussoraly, which stands close to the sheikh's house. Ido not attach importance 
to these incidents, a 

‘The vali said he respected good people and strong people, and as the sheikh was 
neither ke was not going to show him any mercy. It was an état de guerre, and 1 
hear he has issued & manifesto to that effect to his mutessarifs ond kalmakams and 
other officials in the yilayet. ‘The vali spontaneously told me that the sheikh’s house 
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at Failiyah, which he called “a Persian yildiz,” was, strictly speaking, situated in 
Turkey, according to the line of demarcation laid down by the boundary commission. 
He seems to have learnt this from Constantinople. I did not discuss this matter with 
him, but T gather from Lieutenant Wilson that this statement is correct, although 
both the Turkish and Persian Governments agreed subsequently to respect the status 
quo, which has now existed for over half-a-century, and according to which the actual 
frontier is at Diaiji, ‘The Turkish officials are childishly exultant over the Zein affair, 
and matters must rest awhile till they are cooler, ‘The vali leaves on Saturday, 
the 20th instant, for Bagdad to. meat Nast Basis, andl eapsebel ts) Uo: alent abbed 
a month, 

With the exception of the affairs at Ajerawiych, where the proprietor of the 
Tehar-el-Hakk was murdered, that at Menayree, in which’a servant of Mina Hames was 
implicated, and an episode at Chibasi, of which Ihave not received details, there have 
not, as far_as I am aware, been any cases of river piracy or disturbances round 
Bussorab since April 1909, but_in the winter of 1908-1909 the river was much 
disturbed, I would refer your Excellency ta Mr. Geary’s despatches No, 76 of the 
17th October, No. 79 of the 81st October, and his telegram No, 87 of the Sth November, 
and my telegrams No, 60 of the 18th November, No. 61 of the 80th November, and 
ty despatches No. 89 of the 5th December, 1908; No. 2 of the 15th January, No. 9 
of the 18th February, and my telegrams No. 10 of the 13th February, No.12 of the 
16th February, No. i6 of the 26th February, No, 19 of the 2nd March, and No, 21 
of the 16th March, 1909. ‘The causes of the disturbances which occurred up river in 
the spring of 1909 wero summarised in my despatch No. 20 of the Sist Match, 1909, 
‘There is a heavy cumulative record against Mohammerah from September 1908 ‘to the 
Bist March, 1909, and most of the offenders were traceable there, ‘The name of the 
Sheikh of Mohammerab figures largely in my reports, and, during. seven years residence 
at this post Lhave had frequent occasion to draw the attention of His Majesty's 
Embassy, notably in the Maghil case and the murder of Mr, Glanville in 1906, to 
the sheikh’s baneful influence in this vilayet and hie unwillingness to co-operate with 
the Turkish authorities by delivering criminals who sought asylum at Mohammerah or 
by restraining the many lawless tribes subject to his intiuenco tn ‘Turkish territory from 
committing acts of brizandage, murder and piracy. On ono occasion during tho bunt 
for Glanville's murderers in 1906-1907 representations were made, at my instance, to 
the sheikh through Tehran, To the best of my recollection the sheikh took the 
matter lightly. Daheysh, one of the culprits, who confessed his complicity before mo, 
admitted before the court-martial that Mirza Hamza, the sheikh's representative, had 
promised to deliver him, as he put it, “out of the mouth of the lions.” My of 
to get the sheihh to aid the Turks to suppress Inwlessness on the river have been 
unavailing. He cannot plead he has not been warned. ‘The day of reckoning now 
seems to have come, and I think it is high time the ‘Turks tock up the matter 
themselves, ‘The action of the vali at Zein, though no doubt arbitrary as ‘Turkish 
methods usually are, is not, I think, wholly unwarranted in view of past history, and 

he has the force to carry it through, such incidents may prove salutary as fiw as 
this vilayet is concerned, 

The commodore informs me that some motor gun-boats have been ordered for uso 
on the river. It will no doubt aid the authorities if these gun-boats are expedited, 
T would therefore urge your Excellency to press for their completion and dispatch 
‘as 600n as possible, 

Thave, &e, 
¥. BE, CRow, 


PS.—A translation of the circular telegram issued by the vali to the districta 
subordinate to this vilayet regarding the conduc to be observe by the ofcrs i charge 


regard to Sheikh Khazal of Mohammerah is enclosed. 


REC 


Enclosure 2 in No. 462. 


Cireular Telegram addressed to the Mutossarif of Amara, Kaimakams of Kurna and 
: Fao, Mudirs of the Nahies of Bussorah. 
(Translation,) April 24, 1910. 
TT has been ascertained on good authority that Sheikh Khazal of Mobammerah 
keeps agents and serkars, under various names, for strengthening his influence in your 
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istrict, and has recourse to various means and intrigues in order to get persons attached 
to him appointed as mukhtars, Tt is also certain that the authors of many crimes, 
murders, and robberies committed in the sanjak of Bussorah are concealed by him. 

Tt is most essential that, apart from the lawful authority of the Ottoman Govern 
ment, no foreign Power should exercise influence in the Ottoman dominions, and that 
‘the application and enforcement of Ottoman laws and justice should not be impeded or 
delayed by any (extraneous) influence or interest 

Tt is a most important duty incumbent on the officers of the Government to break 
and destroy the unlawful influence in Turkish territory of such a person, who, profiting 
by the carelessness and improvidence of past times, is a source of calamity to his own 
country, and even ventures to harbour malefictors to the detriment of the Imperial 
Goverament, You are therefore definitely instructed to remove all mukhtars who may 
be dependent on Sheikh Khazal and to replace them by honest, patriotic persons, and to 
allow him no means or possibility of exercising his influence in your district. 





(19085) No. 463. 


Sir G. Louther to Sir Edward Grey.—(Received May 30.) 
No, 341.) 
; Constantinople, May 25, 1910. 
I HAVE the honour to forward herewith a despatch from His Majesty's viee~ 
gonnul at Van, reporing on recent Turkish aetion at Urmi on the ‘Tureo-Perian 
ronticr. 


Thave, &e, 
GERARD LOWTHER. 
Enclosure in No. 463. 


Vice-Consul Morgan to Sir G. Lowther. 


(No. 11.) 


Van, May 9, 1910. 
I HAVE the honour to report that the following ‘Turks have been appointed 
Governors of Solduz, Ohari, and Ushnu:— 


Captain Husni Bey, of the 15th Regiment of Hamidich—appointed to Solduz, 
Captain Zia Effendi—appointed to hari, 
Lieutenant Zia—appointed to Usha, 


‘These threo gover Il bear the title of “‘idarch memuri” (administrator) 
‘and \will receive a sultry of 2,600 piastres a-month, equivalent to that of a kalmakam. 

‘Pho instructions given to the new “adiinistrators”” by the vali, and impressed 
on them a3 most important, are that they should try and gain the sympathy of the 
natives of their distriets even if, to do so, means the remission of taxes for some time. 

‘The officers aro to leave Van in about a week's time. 

‘A certain Mr. Rood hias recently roturned from a journey to Urmi. He travelled 
by Dilman, Sorai, and tells me that he found a company of Turkish soldiers at Kulunji, 
on the Urini-Dilman road, another at Chari, and a third at Razi; while at Urmi he 
heard also that Turkish ‘troops were stationed at Balu, a Sunni village two hours 
distant from Urmi, ‘The presence of ‘Turkish troops in these places is, however, 
nothing new, and they have been there for at least two years. In addition to this 
news, hear from Unni that Turkish custom-houses have been set up on the road 
Dotveon Urmi to Dilinan; however, Mr. Reed saw nothing of any Turkish customs 
officials, 

Tt will thus be seon that the Turkish military occupation of the Urmi Plain 
(practically nothing remaining in the hands of the Persians but Urmi itself), which has 
Continued for some two or three years, and which Captain Dickson drew attention to in 
his despatch No. 5 of the 14th June, 1909, shows no signs of being discontinued, On 
the contrary, the appointment of “idareh memurlari and the setting up of custom- 
houses near Urmi seem to indicate that the military ocoupation is to be changed into a 
civil and permanent one, ‘The Turks themselves make no secret of their haying taken 
possession of the frontier zone, and of much that lies on the Persian side of the zone. 
‘Phe vali this woek said to me that the Persians were still protes % nople 
ayguinst Turkish ogcupation of Persian lands, and su 
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the Persians recognised that a district which has been in the military occupation of 
another country for three years is now the property of that country, and that. the 
Persians ought to admit that the map of the Turco-Persian frontier has been completely 
changed in that interval. As ‘Turkish troops have been established in posts in the 
Urmi Plain for two or three years now, and as the soldiers of the VIth Army Corps have 
been in Solduz for a like period, one must conclude that only Urmi town itself now 
remains in the hands of the Persians, 
Thaye, &e. 
JAMES MORGAN, 


(19259) No, 461. 
Treasury to Foreign Office. —(Recoived May 30.) 


Sir, Treasury Chambers, May 28, 1910. 
IN the circumstances represented in Mr. Mallet's letter of the 19th instant and the 
enclosed copy of correspondence with the India Office, I am directed by the Lords 
Commissioners of His Majesty's Treasury to stato, for the information of Secretary 
Sir B. Grey, that they sanetion the charge to Imperial funds of one-half the expenses 
involved in the retention of the increased escort ut. His Majesty's consulate at Bunder 
Abbas for a further period not exceeding two months from the 17th ultimo, ie,, about 


5 rupees a-month, with a lump sum of about 310 rupees for additional transport 


harges. 
‘Meir Lordahips’ sanction is given on the understanding that the additional guards 
be withdrawn before the 17th June, should the situation improve sufficiently to 
justify that step. 
Fam, &c. 
Y. L, HEATH, 


{19249} No. 465, 
India Osice to Foreign Office (Received May 30.) 


THE U Sect India presents his compliments to the Under- 
Socretary of State for Foreign AMfairs, and, by dizection of Viseount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telegram to the 
Viceroy, dated the 24th May, 1910, relative to the Perso-Afghan frontier 

India Ofice, May 28, 1910. 


Enclosure in No. 465, 
Viscount Morley to Government of Inia. 


(Telegraphic). P. India Office, May 24, 1910. 

PERSO-AFGHAN frontier. See your telegram dated the Ist May. Your view 
that delimitation should be avoided “for the present has my entire concurrence, 
Instructions to that effect should be sent to Major O'Connor. 





(19308) No. 466, 


Mr, O'Beirne to Sir Baveard Grey.—(Recoived May 30.) 
(No. 160.) 
(Pelegraphie.) P. 
MY telegram No. 163 of the 26th May. 
Proposed joint Anglo-Russian advanee to Persia, 
Tsaw M. isvolsky to-day, and asked him for a reply to the communication which L 
had made to him on the above subject. He said that he was consulting the Minister of 
Finance, and hoped to be able to give me an answer after seeing him to-morrow, 


St. Petersburgh, May 30, 1910. 
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[18757] No. 467. 


Sir Baiward Grey to Mr. O'Beirne, 
(No, 283.) 
(Telographic.) P. 

ARMS and ammunition for Persian Goverament. 

your telegram No. 162 of the 20th instant. 
Government, require-10,000 Mauser revolvers, 50,000 rifles, and 300 rounds 

of ammunition for each. So far we have had no information as to route over which 
they would travel, < 

Please tell M. Tsvolsky that we hope that he will not unduly delay his reply, as 
bank are pressing for an answer, and we cannot well defer giving one for an indefinite 
period, especially as the bank are not obliged to consult us at all, and need never have 
roferred to us before carrying through this transaction, 


Foreign Office, May 30, 1910. 





[18627] No. 468. 


Sir Edward Grey to Sir G. Lowther. 
(No. 150,) 
Bir, Foreign Office, May 30, 1910. 

IN the course of conversation with Mr. Mallet on the 23rd ‘instant, Rifaat Pasha 
enquired what the Germans were doing in Persia. 

Mr, Mallet explained the situation to his Excellency very briefly, and added that 
His Majesty's and the Russian Governments had no desire or intention of excluding 
other Powers from Persian trade, but that they must insist on being consulted before 
political or strategie concessions were granted. 

Rifaat Pasha appears satisfied with this explanation, 

‘Mr. Mallet then asked about the Turkish troops in Persia, and his Excellency 
returned the usual answer to this enquiry—that they had been sent there to protect 
life, and that there was no intention of annexing any part of Persia, 

Tam, &e, 
E. GREY. 





(18881) No, 169, 
Foreign Office to Imperial Bank of Persia. 


Sir, Foreign Office, May 30, 1910. 

I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
lotter of the 27th instant relative to the signature of the agreement between the 
Imperial Bank of Persia and tho Persian Government for the consolidation of the debt 
‘owed by the latter to the former and to His Majesty's Government. 

Tam to enquire the nature of the outstanding debts referred to in your letter, as 
Sir B, Grey was under the impression that all the debts of the Persian Government to 
the bank were included in the transaction which forms the subject of the agreement 
now signed. 

Tam, &. 
W. LANGLEY. 


(18632) No. 470. 
Foreign Office to Mr. Wallace, 


Dear Mr. Wallace, Foreign Office, May 30, 1910. 
MANY thanks for your letter of the 24th, forwanding a copy of the telegram sent 
by Mr. Greenway to Mr. Preece on that day, about the conditions of the loan by the 
Anglo-Persian Oil Company to the Persian Government, 
‘As, in view of the recent renewal by that Government of their request for an 
Ivanco from the British and Russian Governments, the negotiations in connection 
ith your scheme are suspended, it is unnecessary to comment at length on this 


telegram, but there is one point to which T ought to draw your attention in ease those 
negotiations should ever be resumed in consequence of a failure to arrange a new 
Anglo-Russian advance. 
. That point concerns the security which, according to the telegram, is to include, 
in the second place, a second charge on the customs. We cannot admit the 
hypothecation to any new loan of any source of revenue already pledged to the service 
of the debts owed hy the Persian Government to the British or Russian Government, 
or to the British or Russian bank. 

_ We have already told other intending lenders this, and of course have to adopt an 
entirely impartial attitude as regards all British groups compoting in this matter 

Thave, &. 
LOUIS MALL 





[19375] No. 471. 


Treasury to Foreign Office. —(Reecived May 31.) 


Sir, es,.3 Treasury Chambors, May 30, 1910, 
IN connection with the recent arrangement dealing with the debts of tho Persian 
Government to His Majesty's Government and the Bank of Persia, I am directed by the 
Lords Commissioners of His Majesty's Treasury to advert to Mr, Mallet’s letter of the 
22st February, 1908, to which no formal reply has yet been sent. 

The scheme originally adopted for the liquidation of the Anglo-Indian advance to 
Persia has now been superseded by the new arrangement, under which the Bank of 
Persin will receive the customs revenue of the Gulf ports, and will pay over to tho 
Government of Tndia interest on the outstanding amount of the loan and its arrears 
from the 21st March last, and annual instalments of the capital from 1918 to 1928, 

As it seems probable that this arrangement will result in the regular discharge of 
the Persian Government's liubilities, both in respect of interest and eapital, my Lords 
presume that it will not be necessary at present to make any payment from the Imperial 
Exchequer to the Government of India, but should a further default ocour on the part 
of the Persian Government, my Lords will be prepared to ask Parliament to voto a 
sufficient sum to make good the share of the loss which the Imperial Government has 
undertaken, 

In these circumstances my Lords think that it will be well to defer mal any 
announcement on the subject to Parliament until default-has actually taken place, 

._ My Lords trust that this arrangement will be satisfuctory to the Secretary of State 
in Council of India, 
Tam, &e, 
G, H. MURRAY. 





(19437) , No. 472. 


Mr. Marling to Sir Baward Grey.—(Reevived May 31.) 
i 245.) 


(Telegraphic.) P. Tehran, May 31, 1910. 
"ful KS and Sheikh of Mohammerah, i 


In continuation of my immediately preceding telegram of the 20th May, I have 
the honour to transmit the following summary of telegrams received from His Majesty's 
consul-general at Bushire respecting the present position at Mohammerah :— 


Reply has liven discussed by His Majesty's consular officers at Bussorah and 
Mohammerah, and Sheikh has agreed to send it, but claims that vali should give com- 
pensation for the danage done to his property and express his regret. Without 
instructions from Constantinople vali, however, refuses even to make an apology. 

On the question of the general merits of the case, Cox and Wilson warmly traverse 
views held by His Majesty's consul at Bussorah that. grievances are entirely on side of 
the Turks, and they allege that Turkish maladministration, as has been admitted 
repeatedly in Bussorah despatches, is the cause of troubles on the Shat-cl-Arab, and 
that it is out of deference to us that sheikh has maintained order, In view of these 
circumstances they hope that until sheikh’s case has been examined by His Majesty's 
Government no definite decision will be taken, 
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His Majesty's consul-general ut Bushire again urges that our influence on the river 
and sheikh’s own prestige “will be damaged beyond repair” if suitable amends are 
not obtained from vali. 

‘The detention of vali at Bagdad would, he also states, facilitate settlement of the 
matter. 

Colonel Cox also believes that the action of Turks against Mohammerah will be 
followed by activity in Koweit (please see my immediately preceding telegram). 

Thave not yet received sheilh’s case, and am therefore unable to form any opinion 
myself on the mierits of the dispute between Vali of Bussorah and Sheikh Khazzal. 





(19259) No. 473. 


Sir Bdtward Grey to Mr. Marling. 
(No. 176.) 
(Pelegraphic.) P. Foreign Ofice, May 31, 1910. 

BUNDER ABBAS escort, 

Wo aro prepared to sanction retention of increased escort till 17th June, provided 
that, if the situation there improves sufficiently, they are withdrawn earlier. Expense 
to be divided between Imperial and Tndi hequers. 

Tany improvement occurs in the situation you should inform us 





{19706) No. 474. 


Sir Edward Grey to Sir B. Goschen 
(No. 148, Secret.) 
Sir, Foreign Ofice, May 31, 1910. 
COUNT METTERNICH came to inform me to-day that he was going to Berlin 
for somo days, and after some general conversation he asked me whether I had anything 
to say to hin before he went upon the subjects which had recently been under: 
hetween ourselves and Germany 


Troplied that Chad nothing new to tell him about Persia, Within tho last ten 
days wo had made at Tehran the communication which, as { had p i 
contained the least that we could say. T repeated the substance of 
us wo liad not asked for a reply pledging the Persian Goverument to 

tion was not open to the objection which the German 


Count Mette: 
from M. Isvolsky 
reports wh 


for a reply, and he 
‘or a verbal communicatio 

T informed him that the first communication was a written one on the 7th April. 
Tho Persian Government liad replied satisfactorily to that on the two financial pomts, 
ont had asked for an explanation of what exactly we meant with regard to concessions. 
We had nov, within the last ton days, given this explauation ina written communication 
which required no rep 

Count Metternich then said that. he understood T had told you my views on the 
subjects of your conversations with the German Chancellor, and he asked whether I 
had written to you. 

Tansweretl that I had not given you any written communication to make, but I 
hhad told you ina letter what my views ‘were. As Count Metternich was anxious to 
know them, I said that I had told. you how impossible it would be for me to make 
4m arrangement about Persian railways unless an arrangement with regard to the 
Bagdad Railway were included. : 

Jount Metternich argued that the quid pro quo for a share in Persian railways 
vould be the renunciation by Germany of her right to apply for railway concessions im 
the part of Persia in which we were interested. He could not see why the Bagdad 
Ttailway should be brought into the discussion, or why we should expect participation 
in it without giving some quid pro quo. : 

T observed that finaucial assistance and the 4 per cent. inerease of the Turkish 
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‘customs dues would be a quid pro quo. also reminded Count Metternich that on the 
occasion of the German Emperor's visit it had not seemed unreasonable to the Germats, 
in the conversations which then took place, that we should have participation in the 
southern end of the Bagdad Railway, “‘a gate” as the Emperor had called it, without 
any talk of a quid pro quo other than financial assistance. Even the 4 per cent. 
increase of the Turkish customs, which was directly or indirectly to provide money for 
the Bagdad Railway, was not mooted then, 

Count Metternich. said that he would like me to know what the attitude of the 
late Conservative Government had been with regard to the Bagdad Railway, as they 
were certainly not less Imperialist than the present Government. Lord Tansdowne 
had expressed himself favourable, in the interests of general commercial development 
and civilisation, to the making of the Bagdad Railway by Germany. All he had 
stipulated was that an arrangement should he mado with Great Britain when a port 
was actually selected on the Persian Gulf, as it would prejudice our interests if a 
fortified harbour were constructed there, " No mention had been made of British 
control of the line from Bagdad to the Gulf, a most valuable part of the railway. 
Since the Emperor's visit two years ago more political feeling had been aroused about 
the railway, and this had made things more difficult. 

T told Count Metternich that, early this year, Herr Gavinner and Sir Ernest Cassel 
had been in negotiation, and I had thought that the financiers would probably be 
able to come to some arrangement; Tut progress had heen blocked by politieal 
considerations. 

Count Metternich did not dispute this, but rejoined that it was over here that 
the question had been made # political one, 

observed that what I meant was that the negotiations between tho financiers 
had been blocked by political considerations in Germany. 

Count Metternich explained that he meant that. the political feeling in Germany 
had been aroused by the political considerations which had been urged here, 

Tam, de. 
B, GREY. 





(18701) No. 475. 


Sir Bdward Grey to Mr. Marling. 
(No, 92) 

Sir, de Barc Foreign Ofice, May 31, 1910. 

I HAVE received Sir G, Barclay's despatch No. 56 of the 13th ultimo, relative to 
the claim of Messrs, Nearco Castelli and Brother in connection with the theft of their 
carpets by Rahim Khan, and I coneur in the view expressed in the last paragraph of 
that communication, that the Persian Government. should be held responsible for this 
robbery, which was committed by that chieftain when in command of a forco of 
irregular troops under the late Shah, 

_[ transmit to you herewith copy of a further letter from Messrs. Castelli's legal 
advisers on the subject,® from which it appears that there is no longer any hope of 
recovering the stolen goods themselves by the aid of the Russian authorities or a8 the 
result of any legal proceedings in Russia, 

‘Phe only step which can usefully be taken on Messrs, Castelli's behalf is, therefore, 
to endeavour to recover the amount of the claim from the Persian Government, and I 
have accordingly to request you to take such measures as you may bo able for the 
attainment of this object, 

Copy of the reply which I have caused to be returned to Messrs, Crump's 
communication is also enclosed.t 
Tam, &. 

1, GREY. 





242 


(18849) No. 476. 
Sir award Grey to Sir J. Rolleston, M.P. 


Dear Sir John Rolleston, Foreign Ofiec, May 31, 1910. 
IT BEG to acknowledge the receipt of your letter of the 25th instant, forwarding 
‘8 communication from Mr. Joseph Woolf relative to a scheme for a loan to the Persian 
Government in which he is interested. oe 
T transmit to you herewith a letter in reply to Mr. Woolf's application, and I 
should bo grateful if you would forward it to its destination in due course. 
Yours, dc. 
E GREY. 





[18849] No. 
Foreign Ofice to Mr. Joseph Woolf. 
Sir, Foreign Office, May 31, 1910. 
TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 25th instant, forwarded to him by Sir 4. Rolleston, M.P., relative to the 
scheme for a loan to the Persian Government in which you are interested. 

AAs regards the considerations advanced by you, I am to state that Sir E. Grey has 
nothing to add to tho observations contained in Mx, Mallet’s letter of the 30th ultimo, 
copy of which is enclosed for your convonience.t 

Tam to add that tho Persian Government have now once more approached His 
Majesty's and the Russian Governments with a request for an advance of money, and 
that, in view of these renewed overtures, His Majesty's Government are unable to take 
any'stepe at present in support ofan offer of money trom another source, 

am, 
W. LANGLEY. 





(19419) No. 478. 
Foreign Office to Messrs. Seligman Brothers, 


Sir, Foreign Ofiee, May 31, 1910. 

IN continuation of Mr, Mallet’s letter of tho 21st instant, relative to the scheme for 
‘ loan to the Persian Government in which you are interested, I am directed by 
Secretary Sir Edward Grey to inform you that the Persian Government have now once 
moro approached His Majesty's and the Russian Governments with a request for an 
vlvance of money. 

Tam to state that, in view of these renewed overtures, His Majesty's Government 
aro unable to take any steps in support of an offer of money from another source, but 
that your application will be borne in mind, 

Tam, &e. 
W. LANGLEY. 


(18701) No. 479, 
Foreign Ofice to Mesers. W. A. Crump and Son, 


Gentlemen, ‘oreign Ofiee, May 31, 1910. 
TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
relative to the claim of Messrs, Marco Castelli and Brothers 
we theft of their carpets by Rahim Khan, 
Tam to inform you, in reply, that Sir E. Grey concurs in the view expressed! in 
your lotter that it would be useless in the circumstances to take any further step 
Support this claim at St. Petersburgh, and that he will accordingly instruct Hi 


* Nos, 229 and 477, t No. 239, 
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‘Majesty's chargé d'affaires at Tehran to take such steps as he is able to recover the 
amount of the claim from the Persian Goverument, 
Tam, &e. 
W. LANGLEY. 


[19532] No. 480. 
Imperial Bank of Persia to Foreign Office —(Reeeived June 1.) 


Sir, 25, Abchurch Lane, London, May 31, 1910) 

I HAVE the honour to acknowledge the receipt of, and to thank you for, your 
letter of the 30th instant, 

‘The Secretary of State is quite right in assuming that all the Persian Government, 
debts have happily been included in the agreement just signed. There are, however, 
various debts owing to the bank by private parties who, we believe, are quite able to 
pay but require to be pressed, and it was to these We reforred in our letter of the 
27th instant. 

Thave, &. 
G. NEWELL, 
Manager. 





119586) No. 481. 
Count Benckendorff to Sir C, Hardinge.—(Reeeived June 1.) 


My dear Hardinge, Russian Embasey, London, June 1, 1910. 
T HAVE just received the following telegram from M. Isvolsky, in translation :— 


“Que par suite d’informations transmises par le Comte de Quadt, lo Comte do 
Pourtalls avait été chargé do demander s'il était vrai que Ja dernitre communication 
adressée au Gouvernement persan par M. Poklewsky et Mr. Marling contenait l'exigenco 
catégorique d'une réponse. M. Tevolsky répondit qu'il n'en était rien, Bn yuo pourtant 
‘que cette occasion est Ja seconde ot le Ministre ‘Allemagne transmet des informations 
tout ii fait inexactes, M. Isvolsky exprima des regrets que lo Comto de Quadt omottent 
de les vérifier sur place, ajontant que M, Poklewsky aurait été tout prét A lui fourn 
Jes renseignements néceseaires,” 


Excuse my writing in haste. 
Yours sincerel 


COKENDORER, 





{19611) No. 482. 
Sir E. Goschen to Sir Edward Grey.—(Reeoived June 2.) 


Pee Berlin, May 31, 1910. 
IN his despatch No. 152 of the 26th instant, Count de Salis had the honour to 
report certain inspired statements which bad appeared here regarding the conversations 
held by His Imperial Majesty the Emperor during his recent visit to London. 
Referring now to certain statements in the French press to the effect that the 
Persian question had formed the subject of a conversation between His Majesty Ki 
George and the Emperor, the “Kélnische Zeitung” in an apparently. somioficial 
contradicts the truth of these rumours, which it characterises as absolute 


Thave, &e, 
W. FE. GOSCHEN. 
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[19656] No. 483. 
India Office to Foreign 0 fice—(Received June 2.) 


‘THE Under-Secretary of Stato for India presents his compliments to the Under- 
Secretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Seoretary of State, with reference to Foreign 
Office loiter 18206, copy of a telegram to the Viceroy, dated the 3lst May, 1910, 
relative to the Turkish authorities and the Sheikh of Mohammerah. 


‘India Office, June 1, 1910. 


Enclosure in No. 483. 
Viscount Morley to Government of India. 


(Delegraphic,) P. India Ofice, May 31, 1910. 

MOHAMMERAH. Seo your telegram dated the 17th instant. 

As opposite views of merits of case are taken by consuls at Bushire and Bussorah, 
it is, in the opinion of His Majesty's Government, more than ever desirable that 
representations at Constantinople should be avoided, and essential that local settlement 
of question should bo offected. Instructions to this effect have been sent to His 
Majesty's consul, Bussorah. It is not possible to maintain attitude taken up in 
tologram from Hesident, Persian Gulf, to Minister, ‘Tehran (in reply to Minister's telogram 
No. 133), which treats the rights and wrongs of the accusation as of no account. 


(19696) No, 484. 
Messrs, Lavorance, Webster, Messer, and Nicholls to Foreign Office —(Received June 2.) 


Sir, I, Old Jewry Chambers, London, June 1, 1910. 

WE have the honour to acknowledge the reesipt of your letter of the 27th ultimo, 
and have to thank you for the information therein contained. 

‘We may mention that, if after enquiry the scheme should be satisfactory to our 
clients, they have already been advised to proceed with the execution of it through the 
medium of a Russian company, as to which they have been in communication with a 
firm at Baku, 

We have, &e, 
LAWRANCE, WEBSTER, MESSER, axp NICHOLLS. 





(19709) No, 485. 


Mr, O'Beirne to Sir Hdward Grey.—(Received June 2.) 

No. 167.) 
Telegraphic.) P. 

MV" telegram No. 166 of the Both May. 

Proposed Anglo-Russian advance to Persia. 

[saw M. Isvolsky to-day, and he said that he hoped that either to-day or to-morrow 
he would be in a position to give me a favourable reply as to the advance, 

The only condition that the Russian Government will impose will be that 
guarantees for the repayment of the sum advanced should be given. 


St. Petersburgh, June 2, 1910. 





{19710} No. 486. 


My, OBeirne to Sir Edward Grey.—(Received Jun 


No, 168 

‘Velegraphie.) P. 
YOUR telowram No. 289 of the 90th May. 
‘Amms for Persian Governmen ps y 
‘All mny efforts to elicit a reply from M. Isvolsky have proved unavailing, It is 


St. Petersburgh, June 2, 1910. 


245 


evident that he is inclined to raise difficulties about the Imperial Bank affecting the 


purchase. Would it not be possible for Mr. Marling to sound M. Poklowski and 
ascertain how matters stand ? 





(19711) No. 487. 


Mr. O'Beirne to Sir Edward Grey.—(Received June 2.) 
Wo. 169.) 


(Telegraphic) P. St, Petorsburgh, June 2, 1910, 
HERMANY and Persia. 


woul 

and Great Britain will only enter into negotiations about 

ia if such negotiations are conducted by Germiny with the two Governments 

jointly. In the event of Germany refusing to negotiate on these lines, then Russia and 

Great Britain could consider what their next move should be. ‘This display of solidarity 

would have done no harm, M. Isvolsky is considering what form a communication to 
Germany should take, and he will submit the result to you. 

Teillled the attention of M, Isvolsky to the statement which you made informally 
on the Ist April to the German chargé d'affiires (seo your telegram No, 156 of the 
Jot April) os to the possibility of negotiations on the Bagdad Railway question being 
conducted separately. 


(19712) No. 48% 


Mr. O'Beirno to Sir Bdveard Greyo=(Reeeived June 2.) 
(No. 170.) 
(Velegraphic.) BP. 

DARAB MIRZA’S proceedings. 

Mr. Marling’s telegram No. 246 of the 2nd June, 

In our conversation to-day M. Isvolsky referred to the above incident and 
described it as most unfortunate. ‘The Russian Government, however, had done every= 
thing possible to remedy matters by sending a force to arrest the delinquent, and by 
dismissing him on the spot from the Russian army. 


St, Petersburgh, June 2, 1910, 


19701) No, 489. 


Mr, Marling to Sir Edward Grey.—(Received June 2.) 

(No. 246.) 

(Telegraphic.) P. Pehran, June 2, 1910, 
oflicer of Persian extraction, Darab Mirza, who was attached to Russian force 

at Kazvin, has started a movement in favour of Mehemet Ali, ex-Shah. I'am informed 

by my Russian colleague that this officer obtained leave of absence, and started in 

company of an official of ex-Shah’s Court for Azerbaijan, where, with a small foree, he 

has ean attacking Zinjan for past threo days. Sixty men, om instructions from 

AL Poklowski, have been sont by Russian commandant at Kazvin, in order to effect his 

arrest. 

Darab Mirza’s attempt will, no donbt, be suppressed, but the incident, in 
conjunction with two others of less importance at Hamadan and Uromia, has naturally 
again stirred up mistrust of Russia among Persians, At the same time, it puts strong 
argument for the withdrawal of the troops into hands of Persian Government. 
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[14937] No. 490. 
Sir Bdward Grey to Mr. Marling. 

(No, 177. 
Chg) P. Foreign Office, June 2, 1910. 

SHEIKH of Mohammerah and Turkish authorities, 4 

With reference to your telegram No. 245 of the 3ist ultimo, until we have a full 
statement of the facts we do not intend to come to any decision, 

Tf we did anything to ensure vali's detention at Bagdad, we should create the 
impression that our action was prompted by a desire to prevent him from acting in 
his'own defence, and therefore it would be difficult to take apy steps of this kind. 


(19722) No, 491, 


Sir G, Lowther to Sir Ldward Grey—(Received June 3.) 
(No. 349.) A 
Sir, Constantinople, May 30, 1910. 
WITH reference to my despatch No. 337 of the 24th instant, I have the honour 
to forward herewith a despatch from His Majesty's consul at Bussorah on the subject of 
the dispute between the Turkish authorities and the Sheikh of Mohammerah, 
have, &e. 
GERARD LOWTHER. 


Enclosure 1 in No. 491. 


Consul Crow to Sir G. Lowther. 


n the vilayet and then secreting the eri 

seven years’ residence in the country, bi 
policy of His Majesty's Government was to keep the two parties on good terms in 

al interest and in our own in view of future commercial developments in Arabistan 

‘nd to weaken the sheikh there would be detrimental to us, T impressed on him the 
absolute necessity of settling the dispute with the sheikh in a friendly way either 
dirvetly or throigh me, and he said he preferred to have us in the sheikh 
Aidt Keep quiet after this Turkey would have grounds of complaint against vs 1 
sail T-vbuld if afluenoe cau be Wrought to fect on the sheikh to restrain him, 
and he replied something of that sort would have to be done. T did not use the threat 
of reconsideration of the frontier or of an appeal from the sheikh to our assurances, 
8 he 80 dl to bend to gentler arguments, and T preferred to have someth 
in hand in caso the vali should prove obstinate. Saad Bey promised to do his best 
and to tell the vali the question was important and we were not merely bluffing, and 
T generally gave him to understand that there was considerably more behind, which T 
did not wish to worry him with, as long as he realised what was wanted. He said he 
‘quite whderstood and had followed owe ult potiey for some years while at Cairo, 1 
‘ink: he said’ he was there for many years, { suggested Haji Rels as an intermediary, 
88 Mirai Hamza was not, I knew, a persona grata with the vali. 


Lieutenant Wilson came up from Mohammerah the same evening with Haji Reis 
and the latter arranged to see, the acting vali on the following day, the Gth May, and 
to inform me of the result. I had a long interview with Haji Reis on the evening of 
the 6th May after he had seen Saad Bey. He took a very diplomatic line with him 
and said if the vali was all fire he would be all water, I thought the result of the 
interview, as he related it to me, was as satisfictory as could be expected in the 
preliminary stages of peace-making, Saad Bey afterwards summoned the vali to the 
telegraph offce and was in communication Belle at yeraniay atari Haji Reis is 
to lich with the acting vali to-day to hear the result and will soe me leter: Hig notove 
will be too late for this mail. Haji Reis said one thing to the acting vali which 
thoroughly endorse, in fact T intended to use the same argument with the. vali myself 
ifcalled upon to discuss the matter with him. It was to the effect that if the Turks 
had any grievance against Chenan, who was living on Turkish territory, let them tell 
tho sheikh that they refused. to have hina tho Country, and tho sheikh would expel 
him from his lands at Zein and pub another person in his place, which would be a 
punishment for Chenan and the ‘Turks would be rid of a knave, This is, I think, a 
very sound argument and we might work upon those lines. 

Trepeated the substance of my interview with Haji Reis in my telegram No, 22, 
T drow his attention to the absolute necessity of getting the sheilkh to modernis his 
views on the subject of border relations and of aiding him to realise the gonuinoness 
of Turkey's wish for reform. ‘The truth is the Turks hive hitherto played such a pitiable 

it is not strange the Arabs should think no good can come from them, 

said some arrangement would have to be made and adhered to for the surrender of 
criminals who evaded j He replied the Turks could not keep them when they got 
them. There is truth in that. Evasions from prison used to be frequent, and onee, i 
the Maghil ease, I had Khuleyf brought up from Mohammerah and turned. loose 
garden, and sent 15 Zapties, my dragoman, and the Tabour Agassi to catch him, 
they let him slip through their bands. I mentioned the attacks on Abul Khassth 
1908 and on Bussorah 1909, and the sheik’s pranks during Moharrem Bey's governor, 
which sometimes almost partook of the character of a Florentine " beflii” of the middle 
ages. Haji Reis could not deny that the sheikh was somewhat given to wreak his 
vengeance on any particular vali he disliked by stirring up troublo in the vilayet. in 
order to discredit him, T pointed out what wretched tacties thesa were besides” boing 
very unfiir on the sufferers, and Haji Reis agreed and promised to offer better counsels, 
1 understand the sheikh is very much in the hands of his advisors, and I believe: Haji 
Reis is one of the best of them. For my own part I rather distrust Mirza Hamza. 

Matters are somewhat complicated by two letters which the vali addressed to the 
Persian consul-general on the 26th April, of which Haji Reis gave me copies in Turkish, 
Tenclose a literal translation of them. From these it will be seen that. the vali acouses 
the sheikh of harbouring bad characters to the detriment of the vilayet, and this is, 1 
think, strictly true, He states further that he will use the force at_ his command’ to 
protect Ottoinan territory against interference from the sheikh, ‘Turkish officials under 
the new régime seem to me half intoxicated with liberty und dazed with the accession of 
power and, like schoolboys out for a holiday, they may make sud misuse of it. An 
impetuous man like Nazi Bey requires a good deal of holding. He has his points, he 
4s no liar and is clean handed, but he is not a very experienced governor and is, most 
undiplomatic in his methods. ‘In the second letter to the Persian consul-general the 
vali deinands the arrest of Mohammed Chenan. I do not. understand his allusion to 
“attacks on farms” (*bazi mugutalera tejavuz itmessi uzerine"), As fur as we know 
Chenan prevented the zapties from turning out certain refractory “ fellahs” from the 
Jand of a certain Mishri at Dowasir, He seems to have supported them because they 
were fellow clansmen, and he went rather: far when the Mabour Agassi wus seut, to 
arrest him, Chenan, by saying that Mishri's agent would be killed if the arrest was 
insisted on, Thave heard nothing else specified against him except the vague accusation 
that he is a brigand. Chenan, 9» Mr, Wilson informs me, is the headman of an 
important tribe subject toSheikh Khazal, though the Turks claim him to be an Ottoman 
subject. I have so far received no proof of his Ottoman or Persian nationality. ‘The 
‘Turks say they can prove their contention aud the Persians say the same, The only 
serious part of the vali’s letter is the covert threat in the last sentence, in which he 
clearly menaces Mohammerah, I do not know how far he is acting on orders from 
Constantinople in making this state ment. 

A farther complication is the death of one of the Sheikh of Moha 
a sister of Chenan, who resided with the sheikh’s mother, Gulfidan, i 
at Zein, which was inadvertently bombarded by the Turks. The lady died of fright 
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caused by the bombardment. Haji Reis mentioned the matter to the acting vali but 
said they had no desire to press it. 
Thave, &e. 


F, E. CROW. 
Enclosure 2 in No. 491. 


Vali of Bussorah to Persian Consul-General, Bussorah. 


oarece 


ig evident that, at a moment 

maintain the friendly relations which have from old times. ex 

Turkey, actions which will disturb these relations will be viewed by your experienced 
self too with regret, I haye therefore the honour to inform you that you should make 
the necessary communications and to say that, if attacks occur again, the Ottoman 
Government will be obliged to assure local security by protecting its lawful rights with 
the official forces at its disposal, 


nelosure 3 in No. 491. 
Vali of Bussorah to Persian Consul-General, Bussorah. 


(After Compliments.) April 26, 1910. 
WE learn on enquiry that Mohammed Chenan, an Ottoman subject living at 
KntilZoin, when pursued by Government for opposing a detachment sent after him 
with the comminder of the gendarmerie for attacking several farms, has to-day taken 
rofye at Mohammerah and is concealed there, Ihave the honour to inform you that 
his arrest is required and he should be surrendered to Government, and to state that 
if he is not surrendered itwill be necessary to extend the pursuit even to Mohammerah. 





(19803) No. 492. 
Sir J. BL, Rolleston to Sir Edward Grey.—(Received June 3,) 


Dear Sir Edward Grey, 2, Waterloo Place, London, June 2 1910. 
I HAVE to anne you yery much for your letter of the Sist ultimo, and, in 
compliauice with your request, [have forwarded it to Mr. Woolf. I now. beg to 
enclose you another communication received from him for your consideration, for 
which Pshould be gratoful. a 
Beliove me, &e. 
J, F. L, ROLLESTON. 


ee 
Enclosure in No. 492. 
Ar. J. H. Woolf to Sir Baward Grey. 


Marlborough Chanibers, Jermyn Street, St. James's, 
Sir, London, June 2, 1910." 
” T HAVE the honour to acknowledge the receipt of your communication of the 
Sst ultimo. i 
iT beg to state in reference thereto that the course you have adopted is such that 
provents and will prevent Great Britain from utilising the unique opportunity which 
Difers itself at the present moment to equalise, if not control, the influence over Persian 
finances, . 
veya compliance with your letter of the 30th April, I had the honour to communicate 
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to the Foreign Office our acquiescence to their conditions relative to the British and 
Russian loans ; furthermore, I successfully used my influence to avert the employment 
of any foreign capital for the purpose of liquidating the floating debts of the Persian 
nation and to provide for their requirements, as I feel most strongly. that such 
employment of any foreign capital would be absolutely injurious to the interests of 
the British nation. 

I venture therefore respectfully to suggest that if the British Government 
continues its present attitude and policy in this matter, which in my opinion must be 
detrimental to the interests and welfare of Great Britain, I shall haye no choico, in 
justice to the Persian nation, whiel has eamesty supported my ellors, and to mysol 
but to make endeavours to obtain the additional support of British publio opinion, 
from any effort to do which I have so far entirely abstained. 

Thave, &. 
‘JOSEPH I, WOOLF. 


[19720] No, 493. 
Mirza Mehdi Khan to Sir C, Hardinge—(Reeeived June 3.) 


THE Persian Minister presents his compliments to Sir Charles Hardinge, and, 
with reference to tho conversation he had with his Excellency yesterday, has the 
honour to enclose the translation of a further telegram he has just received from his 
Government, 

‘The Minister is directed to draw the attention of His Britannic Majesty's Govern- 
ment to the gravity of the situation, and to express an earnest hope that they will take 
immediate steps to prevent complications by using their good offices. 

The Persian Government cannot but consider incidents such as this and the one 
which recently took placo at Urumia, of which the Minister spoke to Sir Charles 
Hardinge yesterday, as further convincing proofs of the great danger of the continued 

resence of the occupying troops, the recall of which was long ago promised. It will 

bered that tho Persian Government have repeatedly drawn tho attention of 
His Britannic Majesty’s Government and that of the Government of His Imperial 
Majesty the Czar to the probability of such a danger, 


Persian Legation, London, June 2, 1910. 


Enclosure in No, 493. 


Persian Government to Mirza Mehdi Khan, 
(Pelegraphic.) 

A TELEGRAM has been received from Zandjan saying that sixty Russian 
Cossacks who had gone to capture Daraly Mirza met him at the village of Tehargar [2], 
about 8 miles from Zandjan, and then they attempted to enter the town with some of 
the rebels, The event has’ greatly agitated tho inhabitants, and there is fear that it 
may give rise to some very disagreeable inc » have written to the Russian 
Minister whatever was necessary removi ourselves the responsibility for 
anything that may happen, and hav against the entry of the Cossacks into 
hs tin. | You. wiles Guat the Commack eka Gisoatohed to Sandan ih scitsbl on 

ition. ‘Take immediate action with a view to getting the Cossacks called 





(19759) No. 494. 
India Ofice to Poreign Office —(Recoived June 3.) 


IN continuation of previous correspondence eudi 
23rd October last regarding the payment to the Pers 
for the rental of the Central Persia telegraph line, Iam direoted by the Seoretary of 
State for India in Council to state that a sixth instalment of this rental becomes due 
‘on the Ist July, 1910, 

722 38 
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‘The accounts in connection with the cost of the line were forwarded to the Foreign 
Office with the letter from this Office dated 18th January last, but it is understood 
that they have not yet been presented to the Persian Government. It will therefore 
bbe necessary to make another payment of the rental at the minimum rate for the half- 
year, as shown in the convention, 

‘Viscount Morley will accordingly be glad if the Secretary of State for Foreign 
Affuirs will cause the necessary instructions to be communicated to the British 
at Tehran to make a payment of 12,500 fr, to the Persian Government on the 
next, with the explanation, as before, that any further sum due under the convention 











be paid to them as soon as the accounts for the line have been passed. ‘The amount 
afd will bo adjuatod aubeequently as a chargo aguinst the Inde“European ‘Telegraph 
jepartment, as in the previous instances, 


Tam, &e. 
COLIN G. CAMPBELL. 


[19762] No, 495, 
India Ofice to Foreign Office —(Recived June 3,) 


Sir, India Ofico, June 2, 1910. 

TAM directed by the Sccretary of State for India to requést you to invite the 
Attention of the Secretary of State for Foreign Affairs to Mr. O'Beirne's telegram 
No. 162 of the 26th May regarding the supply of arms by the Imperial Bank to the 
Persian Gi 

As xy is aware, the security of the southern roads is a matter in which 
Indian commerce is interested, and the Persian Government have stated that the only 
assistance that His Majesty's Government could give in restoring it would be in armis 
and money, ‘The Russian Government, however (to whom the matter has been 
mentioned, and who had not responded to'a similar application made some time ago to 
thomselves), appear disposed to put the question on one side, 

Tam to suggest, for Sir E, Grey's consideration, that—no less in justice to Persia 
than in the interests of our commerce—it should not be allowed to drag on without a 
decided effort to bring t to.a favourable issue, and to avoid such untoward consequences 
a followed the long delay on the part of Rusia in the matter of the joint advance of 
400,001. 

Lord Morley would sugge 


















that it might be pointed out to the Russian Govern- 
ment that the state of Southern Persia has—since the attack on the British consul— 
aattractod considerable attention in the press, and is likely to be brought forward when 
Parliament meots early this month, With every desire to work with Russia, His 
Majesty's Government would be in an indefensible position if it were shown that an 













position would, of course, be altered if the Russian Govermnent wore willing now to 
‘grant the request referred to in Mr, Marling’s telegram No, 227 for a supply of arms, 
made to them by the Persian Government. 


Tam, &e. 
R. RITCHIE. 




















(19805) No, 496. 
Sir G, Lowther to Sir Edward Grey—(Received June 3.) 
(No, 103) : 
(Velographic.) DP, Constantinople, June 3, 1910, 
SHEIKH of Nobammerah, 


Thave received following telegram from Mr, Crow :— 





I consider action of Bushire and ‘Tehran in delaying sheikh’s reply most 
injudicious, The vali has now returned, and the sheikh is anxious to reply as Wilson 
arranged. {am glad to say that sheikh gave up four criminals yesterday with a 
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courteous letter, and I hear they have arrived at Bussorah. Wilson cannot remari. 
away any longer, and goes back to Mohammerah to-day. I think we ought to he 


Peraitted, to settle the question locally in accordance with the suggestions of the 
‘oreign Office. 











{19981] No, 497, 
Messrs. Boulton Brothers and Oo. to Foreign Office —(Received June 4.) 


Sir, 39, Old Broad Street, London, June 3, 1910, 
WITH reference to the interview Mr. Boulton had with Sir Charles Hardinge 
to-day at the Foreign Office, and the information which was then discussed rogarding 
cortain Persian financial proposals, we should like to take this opportunity of informing 
you that we shall te to open negotiations for a loan, having the approval of the 
English and Russian Governments, at such timo as may be deemed opportune by the 
Government. 
We remain, &c. 
BOULTON BROTHERS anv Co. 





[20000] No. 498, 


oth, Mr. Marling to Sir award Grey.—(Received June 4.) 
(Tolegraphic.) R. ; Teliran, June 4, 1910. 

MY immodiately preceding telegram [of 2nd June]. Darab was captured by 
Russians 3rd June. 





(20001) No. 499. 


Mr. Marling to Sir Haward Grey.—(Reeeived June 4. 
(No. 248.) a Je 2) 
(Telegraphic) P. 

SONSULAR escort at Bundor Abbas, 

With reference to your telegram No. 176 of the Slst May, T have the honour to 
report that His Majesty's consul at Bunder Abbas sees no reason why tho extra men 
should not be withdrawn, and that Tam therefore authorising their return to India 
without delay. 


Tehran, June 4, 1910, 








118938} No. 500, 
Foreign Office to India Office. 


Sir, Foreign Office, June 4, 1910, 

WITH reference to your letter of the 1th October last, relative to the Turco 
Persian frontier question in its relation to the possessions of the Sheikh of Mohammerah, 
Tam directed by Secretary Sir Edward Grey to transmit to you herewith copy of a 
despatch from His Majesty’s consul-general at Bushire on the subject, 

In this despatch Colonel Cox encloses a copy of a letter from the acting British 
consul at Mohammerah, urging, that, in the event of this question being raised, which 
in present circumstances might easily happen, His Majesty's Goverment should 
declare in favour of the line as locally recognised by Turkish as well as Persian 
authorities, and reject that traced by the Mediating Commission in 1850. 

1c will bo sen that Colonel Cox supports th ples advanced ly Mr. Wilson in this 
lotter, but that he disclaims all desite that steps should be taken raise the question, 
an attitude which is in accordance with that adopted by His Majesty's Government as 
regards the latter point. 

As regards the former point, I am to observe that, in considering this question, 
the fact that the Turkish Government are in possession of a copy of the map of 1850 
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aust not be overlooked, and that it follows from this that the line therein laid down. 
could only be modified as the result of an agreement with Turkey. 

Of this fact Colonel Cox's despatch does not take account, and I am, to state 
that Sir B. Grey would propose, with Viscount Morley’s concurrence, to draw his 
attention to it, and to inform him that His Majesty’s Government adhere to the decision 
already conveyed to His Majesty's Minister at ‘Tehran in Sir E. Grey's despatch 
No. 146 of the 27th October last. 

He would further point out to Colonel Cox, with reference to the contention 
advanced in the third paragraph of his despatch to Mr. Marling, that the fact of the 
Tine of 1850 throwing the sheikh’s residence and court-house at Pailia into Turkish 
territory constitutes a ground for supporting the locally recognised line ;_ that as early 
as that’ year Sheikh Jabir of Mohammerah possessed a fort, 1f not a residence, at the 
‘same place, on the destruction of which, with that of another fort, the Commissioners 
insisted, on the ground that it rendered’ freedom of navigation to Bussorah uncertain, 

‘As regards the request made by Mr. Wilson in paragraphs 11 and 12 of his letter 
to bo furnished with copies of the original maps prepared by the Mediating 
Commissioners in 1851, and that reference may be made to Sir A. Kemball’s working 
maps, Lam to state that the former were lost in an accident which occurred at the 
mouth of the Thames to the ship which was bringing them to England, and were 
never recovered, and that a careful search in the archives of His Majesty's Embassy at 
Constantinople has failed to discover any trace of the latter. 

Sir B, Grey would propose to inset Colonel Cox 20 to inform Mr. Wilson 

am, &e. 
W. LANGLEY. 


— 


[19375] 


Sir, ice, June 4, 1910. 
WITH reference to your letter of the th April relative to the dobts of the Persian 
Government to His Majesty's Government and to the Imperial Bank of Persia, Tam 
directed by Secretary Sir Edward Grey to transmit to you herewith copy of a letter from 
tho Treasury,” stating that, in view of the agreoment recently conchided by the bank 
with the Persian Government, it is presumed to be unnecessary at present to make any 
paymont from the Imperial Bxchequer to the Government of India, but that, should a 
further default occur on the part of the Persian Government, the Lords Commissioners 
will be prepared to ask Parliament to vote a sufficient sum to make good the share of 
the loss which the Imperial Government have undertaken. ‘They are, however, of 
opinion that it would be well to defer making amy announcement on the subject to 
Parliament till such default has actually taken place. 
Tam to enquire whether the proposed arrangement meets with the concurrence of 
Viscount Mor 
Tam, &e. 
W. LANGLEY. 





(20017) No. 502. 
Mr. Marling to Sir Edward Grey—(Received Tune 6.) 


5 Tehran, April 26, 1910. 

T HAVE the honour to enclose herewith, for transmission to the Admiralty, copy 
of'a despatch which Lhave received from His Majesty’s late acting consul at Shiraz, 
bringing to my notice the services rendered by the Maxim detachment from His 
Majesty's ship *‘Sphinx,” under the’ command of Lieutenant Lang, R.N., since the 
dispatch of tho detachment from Bushire to Shiraz in July last. 

T ventaro to express my concurrence in Mr, ills suggestion that tho excellent 
Dehaviour and bearing of the men in question dosery al recognition. 

Thave, &e. 
CHARLES M. MARLING. 


* No.d71. 
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Enclosure in No. 502. 
Acting Consul Bill to Sir G. Barclay 


Sir, Shiraz, April 2, 1910. 

ON relinquishing charge of His Majesty's consulate at Shiraz, I feel it my duty 
fo request you to take such steps as may appear to you desirable to bring to the 
favourable notice of the Admiralty the services rendered by the Maxim detachment 
from His Majesty's ship “Sphinx,” under the command of Lieutenant Lang, RN. It 
would eens possible thot these services may be somewhat obscured by tho fact that 
the crisis of July last eventually passed over without bloodshed, and I have consequently 
thought it all the more desirable to emphasise the severe hardships entailed by their 
forced march to Shiraz in the height of the summer, They set out almost ab a 
moment’s notice, and marched every night for a week, being kept on the qui vive the 
whole time by the possibility of an attack, the heat meanwhile being so severe that two 
of the Mahratta sepoys succumbed to heatstroke, and the road ono of the most trying 
in the world. Under these circumstances, I venture to suggest that this march was an 
‘unusual feat of endurance, for which the detachment deserve particular credit, Their 
behaviour since they have been in Shiraz has been exemplary, a most important, point 
in view of their peculiar position here, and the touchy condition of Persian feeling on 
tlie subject of the presence of foreign forces. Vor this last satisfactory result I under- 
stand that credit is largely due to the tact and discretion of the non-commissioned 
officer of the party, Lance-Sergeant Delahaye, R.M.L.L, whose namo I venture to bring 
forward as deserving of substantial recognition. I would also especially: mention the 
armourer’s mate, Thomas Keen, who has been indefatigable in doing work of every 
Kind, both for the consulate and the Ruropean colony, He has in particular performed 
several repairs of a delicate nature for the Russian consulate-general; and I have 
taken the opportunity to have the riflos of the consulate escort thoroughly overhauled 
by him, and a number of minor repairs carried out. 

Thaye, &, 
J, H, BILL, 





(20018) No. 503. 


Mr. Marling to Sir Edward Grey—(Received June 6.) 
No. 64.) 
ir, Tehran, April 26, 1910. 

I HAVE the honour to enclose herewith, for transmission to tho India Office, 
copy of a despatch which I have received from His Majesty's late acting consul at 
Shiraz, bringing to my notice the services rendered by the detachment, of the 110th 
Mahrattas under Subedar Khandoo Jadhov since their dispatch from Bushire to Shiraz 
in July last. 

L venture to expross my entire concurrence in Mr, Bill’s recommendation that tho 
behaviour and bearing of the men in question merit special recognition. 


Thave, &c. 
CHARLES M. MARLING. 


Enclosure in No. 503, 
Acting Consul Bill to Sir G. Barelay. 


Shiraz, April 2, 1910. 

ON relinquishing charge of His Britannic Majesty's consulate at Shiraz, J feol it 
ny duty to request you to take such steps as may appear to you desirable to bring to 
the favourable notice of the Indian Government the services rendered by the detachment, 
of the 110th Mabrattas under Subedar Khandoo Jadhov. It would seem possible that 
these services may be somewhat obscured by the fact that the crisis of July last 
eventually passed over without bloodshed ; and I have consequently thought it all the 
more desirable to emphasise the sovere hardships entailed by their forced march to 
Shiraz in the height of the summer. ‘They set out almost at a moment's notice, and 
marched every night for a week, being kept on the qui rire the whole tine by the 
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possibility of an attack, the heat meanwhile being so severe that two of the sepoys 

ed to heatstroke, and the road one of the most trying in the world. Under 
these circumstances, I venture to suggest that this march was an unusual feat of 
endurance, for which the detachment deserve particular credit. ‘Their behaviour since 
they have been in Shiraz has been exemplary, a most important point in view of their 








peculiar position here, and the touchy condition of Persian feeling on the subject of 
the presence of foreign forces. For this satisfactory result T consider that the credit 
is mainly due to the Subedar, who may, I hope, be considered to deserve some especial 
recognition, 


Thave, &. 
J. H, BILL. 


(20010) No. 504. 
Mr. Marling to Sir Edward Grey—(Received June 6.) 
(No. 65.) 
Sir, ‘Tehran, April 26, 1910. 


WITH reference to Sir G. Barclay’s despatch No. 116 of the 4th June, 1909, I 
have the honour to report that I learn from a despatch which I have recently received 
from His Majesty's acting consul-general at Bushire that the local director of customs 
at that place has received orders to refund the passport fees to persons who on 
proceeding to Bahrein were hitherto compelled to take out passports identical with 
those issued to persons proceeding to a foreign country. ‘They are now to be granted 
a pass as if going to'a Persian port. This step would seem to bea fresh attempt to 
claim Porsian sovereignty over the island. 

Ido not propose, however, to make any protest on the subject unless you should 
instruct me to do so. 

Thave, &. 
CHARLES M. MARLING. 





[18142] No. 505. 
Mr. Marling to Sir Edvard Grey.—(Received May 23.) 
(No, 67.) 
Sir, ‘Tehran, May 2, 1910. 








WITH reference to. my telegram No. 204 of yesterday's date, respecting the 
financial, negotiations which have been proceeding hetween the Persian Government 
and M, Maurico Cohen, I have the honour to transmit herewith copies of the agreements 
in question. 

It will bo seen in Enclosure 1 that the Persian Government give to the group 
represented by M. Cohen the option for a loan of 200,000,000 fr., guaranteed on the 
‘customs and, should they prove insufliciont, on the telegraphs. 

In the second document M. Cohen undertakes that the minimum rate of issue shall 
bo 88 por cont. and the maximum rate of interest 5 per cent., and that these conditions 
shall in no case bo made less advantageous. 

Enclosure 3 gives M. Cohen a commission of } per cent. on the sum of the loan, 
or, should the Persian Government refuse to conclude the contract, an indemnity of 
20,000 fr, 





Thave, &e. 
CHARLES M. MARLING. 





Enclosure 1 in No. 505. 





Agreement between the Persian Government and M. Cohen. 





ENTRE le Gouvernement persan, d'une part, et M. Maurice Cohen, domicilié i 
Paris, 54, Rue de Bassano, se présentant comme délégué d’un groupe de banquiers 
A Paris qui s'olfrent d’avancer au Gouvernement persan une somme de 200,000,000 


250,000,000 de francs, autre part, il a été convenn ce qui suit:-— 











M. Cohen déclarant que ses com 


tants sont préts & s'engager A carter toutes 
¢ difficultés que les Puissane 


3 Gtrangeres liées avec Ia Perse par des traités on 
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conventions de commerce ou financiers pourraient opposer & 'émission de lemprunt, 
Je Gouvernement persan, prenant acte de ces déclarations, accorde aux banquiers 
représentés par M. Cohen V'option d'un emprunt jusqu’a concurrence de 200,000,000 de 
franes or, garanti par les revenus des douanes et, en cas d’insuffisance, sur ceux des 
télégraphes, dont les conditions seront proposées, débattues, et réglées par une mission 
spéciale nommée par le Gouvernement persan et ratifiges par ce dernier. 

_ Cette option est valable pour une durée de quatre mois datant du jour ob la 
mission fera savoir A M. Cohen son arrivée & Paris, 

2 mission devra sire rendue & Paris un mois apros Ja signature du présent 

contra 


Fait en double exemplaire, a Téhéran, le 7 avril, 1910, 
VOSSOUGH-ED-DOWLEH. 
MAURICE COHEN. 





Enclosure 2 in No, 505. 
Declaration by M. Cohen. 


JE soussigné, Maurice Cohen, domicilié 54, Rue de Bassano, Paris, déclaro quo 
Doptiot @emprunt qui fait l'objet d’an acte séparé en date de ce jour a été accordé sur 
a base des conditions suivantes, qui ne pourraient en aucune fagon Otro dépassées. par 
Jes banquiers représentés par moi :— 

‘Taux d’émission minimum, 88 pour cont. 

Tax d’intérét maximum, 5 pour cent. 


Téhéran, le 7 avril, 1910, 





MAURICE COHEN. 





Enclosure 3 in No.1505. 


Agreement between the Persian Government and M. Cohen. 





PRE le Gouvernement persan, d'une part, et M. Maurice Cohen, domicilié & 
54, Rue de Bassano, d'autre part, A la conclusion définitive de Yemprunt dont 
option a été accordée anx financiers représentés par M. Cohen, par un contrat en date 
de ce jour, il sera accordé  celu-ci une commission de } pour cont sur Ja somme 
prétée au Gouvernement persan. 

Cette commission devra lui étre remise par les banques avant tout envoi de fonds 
en Perso et sur le vu du présent contrat. 

Dans le cas oi les banquiers représentés par M. Cohen, ayant accepts les conditions 
du Gouvernement persan proposées par la mission, et que toutes sortes de difficultes 
relatives & !émission de Vempront ayant été éeartées pat les hanquiers, le Gouverno- 
ment pers refusait pour une raison queleonque de le conchure, il serait accords 4 
M_ Colien une somme de 20,000 fr- pour indemniser de wee frais, 








Fait en double exemplaire, 4 TMhéran, le 7 ayril, 1910, 
VOSSOUGH-ED-DOWLEH, 
MAURICE COHEN. 
















(20020) No. 506. 
oe Mr, Marling to Sir Edward Grey.—(Reeeived June 6,) 
Sir, Tehran, May 9, 1910. 


WITH reference to my telegram No. 197 of the 29th April, T have the honour 
to transmit herewith copy of a report by Mr. J. H. Bill, recently His Majesty's acting 
consal at Shiraz giving details of the outrage on his party near Shulgistan on the 
15th April. 

‘The unfortunate issue of the affair is apt to make one question the prudence of 
Mr. Bill's action in attacking the robbers, but he hus assured me more than onee sines he 
has been in Tehran that he is convinced that had he not done s0 he would have been 











men whom we had cornered against the hill fired at the advance 
‘as they came on, but ceased firing when the advance 
and stood (they had been leading their horses) with rifles ready, but not firing. I 
thought they were about to surrender, and slickened pace slightly, when I saw one of 
them deliberately level his gun at Naik Muhammad Khan and shoot him dead at about 
Twas then about 150 yards from the robbers, and at, ones galloped in, 

shouting to the sowars to dismount and shoot them. Unfortunately there was a ver 

d blowing from them to me, and I saw at once that they could not hear. 

yself about 70 yards from the man who had shot Muhammad 
red at him with my Mauser pistol, hoping the sowars would do the same, 
to knock him over, and he immediately afterwards shot Sowar 
in on him with his lance, at about 25 yards, 
xt behind Ghulam Muhammad Khia 


rty at some distance 
ty were within about 300 yards, 





Tunfortunately fa 
Ghulatn Muhammad Khan, who was ri 
Sowar Muhammad Khan, who was m 
dismounted and shot the man in the leg T saw him fall, and turned my attention 

had three shots at the jemadar as he 
im, and the jemadar had cut him down, 
with w lance by Naik Muhammad 


T found that the other robber hi 

rode in on hit, but: had providentislly missed 
‘The man was then run throu 

Khan, and was quite dead when T sue him. 

Of ou two men the Naik was killed instantaneously, a Martini bullet eutering his 
als, as there was no point of exit. The 
shot through the neck, and the carotid artery was 
Theld the artery for about a minute, 9 
tied the dead men on horses behind the jemadar and a sowar, took the robbers’ horses, 
and started on the return march, 
had killed our tivo men sit up and look at us 
distance, and T did not know whi 
‘ahout 30. yards, 
uhnnmad Khia 


thigh and apparently being deflect 
sowar was stil liv 
practically destroyed. 





As Twas moun 





og I distinotly saw the man who 
‘The sowars had then gone on a short 
had been removed, so T took my 
id then discovered that his gun had 
thought him dead), 
w shots at very long range, and one of 
illets fell near him, but they soon desisted, and left 
ing the roud we found that there was no one 
which hid gone on some d 











evn removed (by Sowa 
Tho main body of the enem 
the sowars reported that. two bu 








th the caravan, 
tanco towards the village, except the, two sowars who were 
v slay with it, and they reported that all the Persians, including the Cossacks 
avan and gone on towards Shulgistan as soon as 

ed in driblets as we advanced towards the 

wasure of support was to be expected 
f'n serious attack on the caravan, 
saine afternoon on a slight eminence outside the 
road, where [hope Government wi 





fiom Abadoh, hud lett the 
started after the robb 
hut their conduct shows ele 
from them in the ev 

















close to the main 
ecting handsome stone, 
robbers, it was impossible to obtain any 
1 the necessity of effecting 
The general belief, however, was that they 


detiay the cost of 





tion, T should have photog 
‘ou retreat with as little delay as pos 
were Boir Ahmadi Kuby 


vaphed them but 











her of alarmist reports 


the course of the day, and by the 
isclear that the P¢ 


Tsent a telegrain 





ersians were thorough 
and Shiraz at 4 rat, and a duplicate at 10 Px. 
than with any other object, 

Next morning I 

n which he stated that 
100 oF 8,000 (t) robbers between us and Yezdikhast, 
t of his reaching that place 

was to be expected from 
han was somewhat reluctant 





with the lntter T enclosed, more to tranquillise the Pers 
8 strong request. fi 
received from him the 
nidersteod that there were 2 
and also gave Abbus Khan various instructions in the eve! 

pretty clear that noth 


reinforcements to the governor of Abadeh. 
losed letter, with one to Abbas Khan, 














Te was, consequentl 

hhim, and we should have to rely on what we had. 

to start, but no one positively refiused, and we duly set off, and reached Yezdikhast 
without seaing anything of the robbers. 

The above is the tinrrative of this incident, and it only remains to offer a few 

U have great pleasure in 

id_ throughout. i 

lay less stress on the attack, although the 

straight in without hesitation on two men who we 

the ‘retreat, which was conducted with the ut 

ry, on account of the difficulty 

and although all 

All without exception 








1 aspects of it, 
behaviour of the sowars was sple 





reporting that the 
tion Lam disposed t 











nost steadivess, although it was 
carrying the dead men, to go very slowly 
are of the neighbourhood of a strong body of the enemy. 


ere perfectly cool aud did the right thing. 
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Lam strongly of opinion that it was only their conduct on this first occasion of 
contact with the robbers that saved us from a very much more serious attack in bad 
ground the next day, and that this tribe at least will regard parties escorted by our 
Sowars with considerable respect in future. ‘The Persiens of our party were undoubtedly 
impressed, especially by our bringing away the dead. I yenture to think that the 
conduct of these sowars merits some special form of recognition, which T earnestly hope 
the Government of Tndia may be pleased to grant them. I would especially niention 
the Jemadar Dost Muhammad Khan, and, although where all did so well it is difficult 
to distinguish, Sowar Muhammad Khan and Naik Murad Khan, more for the good 
fortune that gave them the opportunity of becoming prominent by actually killing the 
robbers than because they showed greater gallantry than the rest. Jemadar Dost 
Muhammad Kban has already served with distinction in South Africa, where hi 

ined the Indian Order of Merit and two medals with eight clasps, and on the frontier 
fgousliviseee dine), 

Tam sure that if there is any decoration which can be awarded for his services on 
this occasion, it will be both thoroughly merited and more appreciated by the recipient 
than any other possible form of recognition, ‘The same of course applies to the sowars, 
although it must be remembered that they were following the jemaday's lead. T am 
confident that the whole party will receive’ some form of substantial reward, and T hope 
there may be some special promotions. On this poiut it may not be out of place to 
Femark thst, although 1am myself perfectly aunbleut that thal courws adopted iy, mp 
in attacking the robbers without waiting for them to come to close quarters was in 
reality the safest that could have been taken under the circumstances, and that it did 
in fact save us at least from a very grave danger of complete disaster, it is possible 
that it may be considered to have been too rash and hazardous, In that event I must 
emphasise the fict that the whole responsibility for the course pursued rests entirely 
upon myself, and the jemadar and sowars were merely carrying out, in my opinion with 
great gallantry, the orders given by me, ‘These latter, moreover, were the outcome of 
& considered resolve which I had already formed at Abadeh and explained to the 
Jamadar, and not of any hasty decision on the spur of the moment, 

Tam especially anxious that the services of the Cossack Vakilbashi, who was by 
my side throughout and made himself very useful indeed, and the three men under 
him, who accompanied me from Shiraz, should receive thoroughly adequate recognition, 
Tn this connection I would recall the fact that the two Persian Cossacks who were 
wounded in M. Passek's party last December received, although their wounds were 
mere flesh wounds, the large sum of 250 tomans each, and those who were with the 

arty, but were not wounded, received a smaller sum which I have forgotten, Some, 
Hf not all of them, received promotion in addition, T am of opinion that. these 
rewards were excessive, but at the sume time it is most undesirable that any invidious 
‘comparisons should he made by the Cossacks between tl 
and the British Governments respectively under analogous circumstances. I hope, 
therefore, that it will be possible to obtain for the. Vakilbushi step. in, promotion 
which he unquestionably deserves, with or without « moustary rowan, andl for the 
Cossacks a substantial reward in cash 

T would urge also the desirability of issuing to consulates in Persia, for uss on 
similar duty, a supply of cartridges with some pattern of man-stopping bullets. ‘The 
man who killed our sowars had, 1 think, five bullet wounds, I had’ no time to examine 
closely, and one or two may have been exit marks, but five bullet marks I myself saw, 
Tam sure that only two bullet. wounds were received by him after he fired at Sowar 
Chulam Mubammad Khan, and it is a fair inference that if our rifles had been loaded 
with man-stopping bullets of some kind, certainly one, and possibly both of our sowars 
would be alive now, Considering that these human’ vermin whom our men have to 
meet are usually, as in this case, armed with Murtinis, it is a decided handicap to 
furnish the latter with weapons which have no stunning effect on these hardy tribesmen 
unless they happen to strike a vital part. 

In conclusion, I venture to hope that the sums paid hy me nccording to the 
annexed schedule as rewards to the Cossacks and local levies who accompanied me, may 
be refiunded tome by Government. It seems a largesum, but I had with me from Shiraz, 
to Abadeh four Cossacks, from Abadeh to Yezdikhast in addition three Cossacks, twwelye 
mounted and twenty-five unmounted levies, and from Yezdikhast to Aminabad ten 
mounted and twenty unmounted levies, and it was clear enough that the latter required 
some exceptional stimulus to make them start at all. Of course there presence would, 
T imagine, have been of 1io practical advantage whatever in the event of a serious 
engagement, but it was absolutely necessary to have them with us, in order to deprive 
the Persian Government of an obvious excuse in the event of any disaster occurring, 
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___ Farther, although T was of course on leave and not on duty during this j 

it was necessary for the sowars to return to Ispahan, and eet et 
vas at least desirable that they should be accompanied by a British officer. In view 
of the anxious and responsible position into which I was forced by the state of the 
road, [should be much gratified if the Government of India should ceo fit to reckon 
the period occupied by this journey (4th to 20th April) as service and not as leave. 































Screpune. 


4 Cossacks, Shiraz-Tspalian, 16 days, at 5 kraus per man per day 









3 ey Abdeb-Veullhest, 3 days, a § Kran por an per day” 3 
12 soars ant 25 tnfariglisy Alndeh Ve AlSaniee pla a 0 
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Outrage on Mr. Bill's Caravan, Shulgistan, April 




















From Deputy-Governot deh, to Mr. 
oot n Deputy-Governor, Abadeh, to Mr. Bill. rae 
T WOULD represent to the consul that T re i rou that 

pe ie consul that I repeatedly pointed out to you th 
sh at you) to wait one dyin Abe Mise Tmiptgses auater Ge 
nen) from Bolnat and other places. You did not accept, and went on, and now a 
deal of trouble has rested fom his ncents PURSE renee gralownied 
this elamity has taken plneo to wait a dag: or two in Shugstan so that T may 
send a telegram to-morrow morning to Tspahan, and that a number (of men) 
PH notte ines Masta ica Ta eee aE 


very difficult. 
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Mr, Marling to Sir Edward Grey—(Received June 6.) 








Sin, 
eters Tehyan, May . 
Aa w ea refer to my telegrams No, 1d of the 8th April and Ricair et te 
2nd May, I have the honour to avport that the question of the right of the Sheikh of 
Nolunninra t lee ld SA cle aia tn sd glo BeestarON Conuay oes 
EC One by enation vith His Majesty's Minister only 
“ny ght up by him, but in «much more definite 
manner, at au intervi jurchill had with him on the 
Ministet.of tho Interior spoke in a peremptory tone, and MEecae Ac Rea 
il atone of the traction, He ager thal Sardar Afi had 1 1 ze aa 
ot soll lands it all belonged to the State, and stated that the Persia Govern 
Piet tesla tt en eica a nin ate 
and assess the amount for which Sheikh Khazil was liable to the Government ot 
aecoant of Sate Ids lensed ox sly hi, ‘The difficulty 
in dealing with the sheikh, forcibly if riecossnry, and. they could. eve : 
ayn another ea iy his plc reply, Me Churchill Sand Ue cieea 
agalont taking any aetion tnt might Trou to the company’s interest, and 
hinted also that perhaps. His Majesty ht have some understandi 
Hinted also thie perhaps His M : 1e understanding 
with the sheik Hiv Which rouhl beveutibbd 19 Ghetr pipoott:auaiurt the Pasian 
Your telegram No, 115 of th 
restoration of the old Cabinet, in spite of the stre 
tothe retention in it of S ibed-Dowlsh, ind the openly defiant attitude of Sardar 
Assad rendered @ ertain degee of aloofiwss on the part of the Tegation desirable, aud 
instead of soning Me Churhil to give Sardar Meanie see tating Toman 
potter to act through s, Who arrived recently in. 1 Paraiso 
the Bal for him to conve frome, | 























































































28th April reached me just-at the moment when the 


vous appestion of the two legations 
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under the terms of the concession the oil company were entitled to conclude arrange- 
ments with Persian subjects for the acquisition or lease of land without the interference 
of the Persian Government, that the concessionnaires had recently agreed to pay 
$,0001, to the Bakdhtiaris in connection with the agreement to acquire land for tho 
laying of the pip Tine without the Persian Government being consulted, and throughout 
the history of the oil concession both the Bakhtiari khans and the legation had always 
held that the dealings between the former and the company in no way came under the 
‘control of the Persian Government. The legation held the samo view in the present 
fase, and Sardar Assad, as a Bakhtinri, could not hold the opposite. Mr. Preece added 
that, as a friend, he could tell Sardar Assad that His Majesty's Government would 
not allow any interference with the Sheikh of Mobammerah that might ereate complica 
= for the cil company. Sardar Assad, whom Mr, Preece thought had been to » 
erable, degreo sobgred. by the warnings T have recently had to send him of the 

he persisted in his unfriendly attitude to His Majesty's 








con: 
danger to his own position if 
Government, professed to acquiesce in these views, and promised thab the Persian 
Government would take no further action in the matter, and that the commission 
mentioned above would not go to Mohammerab, 

T will not fail to take @ favourable opportunity to give a similar warning to the 





new Minister of the Interior. 

There can be no doubt: that the object of Sardar Assad in desiring to raise this 
question was in the frst instanoo to obtain for himself « part of the moneys advanced 
{the sheikh either as loan or as rent, but he may also have desired to embroil his 
tribal enemy with the Persian Government, 

"As to the title of the sheikh to the lands in question, T have ascertained from His 
Majesty’s consul at Mobammerah that they derive firstly from hereditary oooupation, a 
is the case with the Baklitiaris and other tribes, and secondly from a grant, by Imperial 
firman, The firman explicitly forbids the sale of the land’, so that by inference we 
nay properly assume that they may be leased, 

















Thavo, &. 
CHARLES M, MARLING, 
[20024] No. 508. 
Mr. Marling to Sir Edward Grey.— (Received June 6.) 
(No. 72.) 
Sir, Teliran, May 14, 1910. 


‘TO supplement the information contained jn, my, telegram No. 184 of the 21st 
April and stbsequent messages on the subject of the Hormuz oxide trado, I have the 
innour to submit a short résumé of the history of the concession, as recounted to mo 
and to Mr, David Brown, Messrs, Strick’s agent, by the, Vekil-al-Roaya, the deputy for 
HHamadan, why. in consequence of his high reputation for integrity, capacity and 
patriotisin, has been entrusted by the competent Committee of the Medjliss with the 
Pivestigation of the Muin-ut-Tujjar’s alleged right sand the negotiation of the contract 
with Messrs. Strick. 

Vekil-ukRoaya has also condueted the negotiations for the, consolidation and 
payment of the Toans and advances sade by the Emaperial Bank of Persia to tho Persian 
Pivmeument, and both Mr. Kogers and Mr. Brown believe him to be honest and 
disinterested. 

"The sxiginal lease for the oxide deposits at Hormuz and elsewhere was granted. to 
Malik-ut-Tujjar in 1312 (1806), and was fora period of ten years. | Malik-ut-'ujjar died 
‘year later, amd it was then disposed of by his heirs to Muin-ut-Iujjax, who, however, 
uly made good his title in 1317 (1901) after protracted litigation with Messrs, Maleolin, 
Of Bushire, who had some kind of claim to it. 

“in 1320 (1904), rather more than a year before the original concession expired, 
Muin obtained a second firman from the Shah, and this is the document which he 
jhawed to Abbas Kuli Khan in 1907 as granting the concession in perpetuity. 

‘The Vekil-ul-Roaya, however, now explains that this second firman did no more 
than alter some and confirm others of the provisions of the original firman granted to 
Malikeut-Tujjar in 1896, but did not extend it, and that the best proof of this view is 
precisely that no period is fixed for the lease. 

T nture to think that Vekil-ul-Reaya’s contention is right; for at alll events an 
examination of the document in question (which like all such Persian’ instruments, 

voosely worded) in the light of our subsequent knowledge of an carlior 


tinexpired concession, bears out his reading of itat leastas well as that of M ut-Pajjar. 
(7: x 
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That Abbas Kuli Khan should have been misled is not surprising. As just now 
said, tho paper is loosely worded; he had the greatest difficulty in persuading the 
Mnin-ut-Tujar to allow him even to sce it, and the latter entirely declined to allow him 
to lake a copy of it, his unwillingness probably arising from the fear that careful study 
Of it would reveal the aw and lead to the eonjecture. of am eariog hermes wo 
production of which he could not avoid and which would have revealed the fact that the 
concession had at that time expired, At that moment, when, as you may recall, 
Messrs. Maleolm of Bushire professed their ability to obtain the concession, it was 
obviously of vital importanes to the Muin to keep stich information from the knowledge 
of the legation, who were giving him a measure of unofficial support in the hope that 
he would carry out his proposal to Messrs. Ellinger to form an English company for 
the working of the oxide, and so debar the trade from falling into German hands, but 
who, if aware that his concession had expired, would of course have no further interest 
in him, but would devote their efforts to secure the business for Messrs. Maleolm and 
Strick. I havo ventured to digress thus far as it seemed necessary to offer some 
explanation of the circumstances of 1907. 

Vekil-ul-Roaya assured me that the \ 


















iole question had been thoroughly thrashed 
out by his committee, that the Muin-ut~Pujjar had admitted the facts given above, and 
although ho asserted that he possossed another document which would fully esteblih his 
rights, he had declined to exhibit it,as he said it contained something which if it 
became public would ruin hin, ‘The Muin had, indeed, produced what professed to be 
4 copy of the alleged firman, but such a paper was obviously worthless, and the 
Inference was that the signatures were forged. ‘The Muin had consequently been 
informed that he had no further rights at Hormuz and the other places mentioned in 
tho firmans, since the original concession lapsed in 1906. 

T may add that the above account was in general confirmed by M. Mornard, 
tho administrator of the customs, who has had some acquaintance with the question for 
some time past. 

At the conclusion of the interview on the 22nd April, at which Vekil-ul-Roaya gave 
me this information, 1 told him that T must have more official knowledge of the 
vcision of the committee that Muin's concession had lapsed in 1906 before Leould take 
cognizance of it, and he then promised that the Minister for Foreign Affairs should 
addross to the legation an official note stating the facts, and that the decision had been 
arrived at by a logally constituted authority. Hoasked whether in those circumstances 
T should consider that the Persian Gov lieved of responsibility 
towards Messrs, Weir for the violation of their exclusive contract with the Muin-ut-Tujjar 
by the sale of oxide to Messrs. Strick, I said that, speaking as a layman, T thought 
that they would be so relieved, except in so far us the Government were responsible for 
allowing the Muin to continue to work oxide after 1906, and so induce Messrs, A. Weir 
to believe that he still possessed rights, ‘The Vekil-ul-Roaya explained this by saying 
that tho original concession had lapsed just w when the first great constitutional 
movement bogan, and that since then th ent had been in such a state of 
confusion that the Muin had been able by intimidation or bribery to shut the mouths of 
the comparatively few persons who knew the real facts, From my own experience of 
the Muin’s methods Lean quite believe that the explanation is a perfectly correct one. 
‘To the other argument of the Vekil-ul-Roaya, that the 1904 firman was obtained by 
bribery, I attach vory little importance, as in those days every concession involved. the 
Payment of heavy sums to influential Ministers and courtiors, and even to the Shah 
himself. 

Muin-ut-ujjar eame to the legation on the same day as Vekil-ul-Roaya, as well as 
tice subsequently, but though he repeatedly asserted that he had documents to prove 


Us rights he declined to produce them. He was told that the legation had no wish to 
injure hi 






























































































ut having to reconcile conflicting British interests, it was obliged 
to act in accontance with the balaneo of evidence, which appeared to, be against him 
but i 






ie would produce proofs, and not men 





sertions, we should give due weight to 
them, 

Tt was with this information before me that when T received your telegram No. 100 
of the 22nd April, I felt some hesitation about renewing the protest against the action 
of the Porsian Government, on the steam-ship * Pondo "in violation of Messrs, A. Weir's 
contract with the Muin-ut-Digja feared that t0 do so might prevent them from 

tiations with Messrs. Strick, which at that moment seemed to 

Tt appeared to me that in the uncertainty in which we 
were as to the real facts, it was better if possible to engage the Persian Government in 
contract with Messrs, Strick lasting five years, than to endeavour to make safe Messrs, 
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Weir's interests, which will expire in a much shorter period, 
while there was the further consideration that in any case 
safeguarded by Sir G. Barclay's note of the 16th April. , 

“Taking all these circumstances into consideration, the best solution appeared to be 
that Messrs. Strick should obtain the contract with the Persian Government, and 
simultaneously, if possible, come to some friendly understanding with Messrs, A, Weir. 
Mr, Brown concurred in this view and laid it before his principals, but at first there 
seemed to be little prospect of our suggestion being accepted, first because Mr. Strick 
seemed unwilling, for some reason of which I am ignorant, to approach Messrs, Weir, 
and secondly because the Persian Government required the insertion in the proposed 
contact with Also. Stic, by which the laiter agreed fo relive them of ny elim. 
advanced against them by Messrs. Weir for violation of his contract with the Muin, a 
condition which Mr. Strick declined to accept. It appeared to Mr. Brown and myself, 
however, that if the Vekil-ul-Roaya’s account of the Muin's position was correct, Messrs. 
Weir's remedy would lie not against the Persian Government, but against the 
Muin-ut-Tujjar, and that therefore the condition demanded by the Persian Government, 
but refused by Mr. Strick, was useless, and Mr. Brown consequently endeavoured to 
induco the Persian Government to adopt this view. 

‘The Persian Government, however, on whom the second protest_on behalf of 
Messrs. Weir, made by myself on receipt of your telegram No. 3 of the 25th April, had 
made an unfortunate impression, declined to withdraw the condition. 'Yo overcomo 
Messrs, Strick’s reluctance to accept it, the only feasible step seemed to be to urge the 
Persian Goverument to send in the note suggested by the Vekil-ul-Roaya, We argued 
that if Messrs. Strick, on the faith of that note, concluded the contract with the Persian 
Government including a clause relieving them of their responsibility towards Messrs, 
Weir, and tho statement was afterwards proved to be false, the clause above mentioned 
would become ipso facto null. Mr. Brown therefore urged this view on Mx, Strick, and 
simultaneously pressed the Vekil-ul-Roaya to cause the promised note to be sent to me. 

A fresh dificnlly then arose, In reply to Sir G. Bareay’s protest of tho 12th 
April, the Persian Goverment had stated that "* Muin-ut-Pujjar's arrangement with the 
British firm will be respected,” and feeling that the promise mado in this note 
precluded them from making any contract with Mr, Strick, they now desired that the 
note should be returned. When, however, they learned that the surrender of the note 
was impossible (and in any case useless, a8 a copy would be preserved in the Legation), 
they cast about for another way out of this dilemma, and finally, as I reported in. my 
telegram No. 221 of the 9th May, suggested to Mr, Brown. that’ Mr, Strick should. be 
aeked to submit the terms on which He would. undertake the seapousiblity or Messrs. 
A, Weir's claim against the Government or against Muin-ul-Tujjar. Meantime 
Messrs. A. Weir appear to have approached Messrs. Strick through Messrs, Ellinger 
(your telegram of the 28th April) for the reconciliation of their conflicting interests— 
though on what lines Iam still unayare—for on the 11th instant Mr. Brown informed 
me that he had signed a contract with the Persian Government on the following 
terms :— 

‘Tho Persian Government sell to Messrs, Strick 30,000 tons of oxide at 40s, per ton 
free on board, to be taken up 6,000 tous each year for five years from date, 

‘The Persian Government bind themselves to sell exclusively to Messrs. Strick 
during the term of the contract. 

‘Who present contract cancels the previous contract for 6,000 tons at 45s. 

In addition to the above 30,000 tons, the Persian Government give Messrs, Strick 
1,000 tons free on board, and in return Messrs, Strick accept full responsibility for any 
claim which Messrs. A. Weir may have against the Persian Government or against 
Muin-ut-Tujjar on account of their contract with the Muin. 

‘The 30,000 tons are to be paid for as follows : 10s. per ton, or 16,0000, to be paid 
at once, and the balauce 30s. per ton on delivery. 

turo to think that the signature of this contract is on the whole satisfactory, 
as it secures the exclusive trade in Hormuz oxide in British hands, and this, if my, 
surmise that some arrangement has been reached between Messrs. Strick and Messrs. 
Weir is correct, without leaving outstanding a claim against either the Pe 
Government or Muin-ut-Tujjar, which it would undoubtedly haye proved a long and 
tedious matter to recover. On the other hand it is not, of course, s0, satisfactory as 
would have been the acquisition of a lease of the island of Hormuz, which would have 
earried with it the right to work the other minerals which exist there, 

Thave, &e, 

©. M. MARLING, 


on the 1st April, 1912, 
ese Intter were already. 
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[20025] No. 509. 
Mr. Marling to Sir Edward Grey —{Reeeived June 6.) 


0. 73) 

a Tehran, May 15, 1910. 
DURING the last part of April and the earlier days of this month rumours were 
constantly circulated of the conclusion of financial operations or the grant of 
concessions by the Persian Government, but neither M. Poklewski nor T have been 
able to discover any better foundation for them, except, of course, the option given to 
M, Maurice Cohen, than the presence in ‘Tehran of M. Said Ruete, of the Deutsche 
Bank, and Mr. Osborne, representing the “International Syndicate. tachi 

‘Dhe former, so far as I know, has done nothing but study the situation with 
special reference to the opening of a branch of the Deutsche Bank here. He says that 
ie has reported fully to Berlin, and that he has not as yet been empowered to enter 

ns, At the same time, he has taken some pains to let me know 











Berlin, whither he is’ going in a few days, 
find business enough to pay its way, the state of the country wi 
‘would be unworkable for somo yeinrs to come. ‘i 

‘Then remains the so-called international syndicate, of which a representative— 
‘Mx; Osborne—is still in Tohran. Ho continues to maintain an attitude of complete 
rosorve as to his proceedings, and Iam rather disposed to think that he is merely 
‘waiting to see if anything will turn up. 

‘Tho idea of selling the Crown jewels has apparently been shelved for the present, 
amd an attempt is boing made to raise an internal loan of 1,000,000l. at 7 per cent, on 
the Crown domains, which are said to bring in 100,000. per annum. 
pt, mado during the session of the first Assombly, proved a conspicuous 
failure, and though there are some who are less sceptical than I as to the outcome of 
tho prosent attempt, there cannot be any doubt as to the difficulties which the 
‘promoters of this scheme will have to overcome. 

‘The recommendations of the committee of the Medjliss appointed to examine the 
question are as follows 

1. That tho proceeds of the Loan should be devoted to organisation and reform on 
lines to be approved by the House 

2, ‘hat a committee should be elected composed of members of the House and 
others for this purpose. Foreign officials might be engaged to form part of this 
committee or board. 

‘That tho aniount of revenue from Crown lands should be ascertained, and that 
provision should be made from this source for the amortisation of the capital and 
payment of the interest on the loan, Should the aforesaid revenue prove insufficient, 
ny deficit to be made good from the passport recoipts. 

ho committee further recommenced that loan coupons should be accepted in 
settlement of amounts due on account of revenue. 

J, That the distribution of the bonds and collection of subscriptions throughout 
the country should be entrusted to. the Tmperial Bank of Persia, aud that subscribers 
should everywhere make their applications and payments to the local branch or agency 
of the bank. 

5, That. a European official should be eng: 
to supervise and control the repayment of principal and interes 
resources assigned for this purpose. 

Various rates of interest, from 5 per cent, to 9 per cent., had been proposed, but 
tlie committee recommended the adoption of 7 per cent., and that the period should be 
for twenty yeurs, and that the issue should amount to 9,000,000 tomans, in bonds of 
10 tomans each. 

T should add, with reference to your telegram No. 132 of the 6th May, that the 
acting manager of the Imperial Bank of Persia has taken an opportunity of urging on 

































zed from abrowd as a financial expert 
nd to administer the 
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the Persian Gouernment the undesirability of M. Rabino’s appointment as adininistrator 
of the internal loan. 

Thaye, &c, 
C, M. MARLING. 
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Mr, Marling to Sir Edward Grey.—(Reeeived June 6.) 


(No. 74, Confidential.) 
Sir, Tehran, May 15, 1910. 

THE Persian Cabinet crisis, which has lasted so many weeks, was terminated on 
the 29th April by the resumption by the Ministers of their portfolios, except, that 
Sardar Assad and Sipahdar, the Ministers of the Interior and War respectively, 
exchanged offices, the latter retaining the Presidency of the Council, while the post of 

iter of Posts and Telegraphs, held by Sardar-i-Mansur, was abolished. 

Sir G. Barclay’s despatch No, 45 off the 24th March ‘contains an account of the 
original causes of the crisis, but after the presentation of the joint note of the 7th April 
the main question at issue in the formation of the Cabinet was what the future attitude 
of Persia was to be towards Great Britain and Russia, or, in other words, what reply 
was to be made to that communication, although other issues, and in particular the 
personal jealousies of the Persian Ministers, were always present in greoter or less 
degree. “On the one side were the violent ultra-Nationalists, headed among the 
Ministers by Sani-ed-Dowleh and Vossouk-ed-Dowleh, and represented in the Chamber 
by Taghi Zadeh, who desired to shriek defiance at the tyranny of the two Powers, while 
oi the other were the moderate, leaderless, but rather silent mass of members of the 
Medjliss, who inclined to the views of Sipabdar and Sardar Assad that it is essential to 
Persia to be on good and intimate terms with her powerful neighbours, Tt was generally 
admitted, moreover, that, without the two last-named Ministers, no Cabinet could be 
formed that would stand for more than a few days, partly because of the exceptional 
role they played in recent events here, and partly because they are recognised as 
enjoying the confidence of the two Powers, the former as having Russian and the latter 
British proclivities. ‘The two Ministers, however, were mistrustful of each other, while 
the strength of their own position was far from assured, for Sipahdar was alarmed at 
the threatening clamour of the ultra-Nationalists, who denounced him as the tool of 
Russia, and Sardar Assad was conscious of the jealousy which the Bakhtiari predomi- 
nance at Tehran represented in his person had roused among the powerful tribes in the 
south and south-west of the Empire, and was of course aware that he could aot hope for 
Jong to conceal from us the fict that he had been privy to, and indeed authorised, the 
attempts of Sani-ed-Dowleh and Vossouk-ed-Dowleh to raise a foreign loan without our 
knowledge. 

M. Poklewski and T therefore felt that it was imperative to make every effort to 
bring about the formation of a Cabinet which would include Ministers who. could be 
trusted to give us a satisfactory reply to the joint note of the 7th April, and we used 

very endeavour to influences Sardar Assad and Sipshdar to compose their own 
differences and form a moderate Ministry, to the exclusion of the ultra-Nationalists, 

‘The Ministers, however, were painfully conscious of the difficulties of the position, 
and talked constantly of retiring, Nevertheless, for a fow days, the assurances we 
reosived from them were fairly satisfactory, though they both professed doubt us to their 

ower to exclude Vossouk-ed-Dowleh ; but the information supplied us by the French 
Minister of the option given to M, Maurice Cohen, of Paris, for a large loan showed 
that Sardar Assad bad gone over to the Nationalists, and at an interview which 
Mr. Churchill had with him on the 25th ultimo he was frankly defiant, What, his 
motives were it is hard to say. Possibly he had been won over by the Nationalists, 
for, a5 T learned about that tine, he had had frequent interviews with Taghi Zadeh, 
but T think it more probable that, in view of the inereasngly alarming reports fom 
Southern Persia, he desired to strengthen his position in Tehran by gaining the support 
of the Nationalists M. Poklewaki and I. therefore agreed to send the two 
dragomans to Sardar Assad, just as had been done in the case of Sani-ed-Dowleh, to 
warn him of the danger of the course he had embarked upon, and I especially instructed 
Mr. Churchill to let him understand unmistakably that if he persisted jn Wb he might 
forfeit the esteem and confidence of His Majesty's Government. ‘The Minister received 
the bar) very coolly, and for the next day or two he showed himself entirely 
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recalcitrant. ‘The information which M. Poklewski bad from Sipabdar alao showed that 
Sardar Assad’s deflection to the ultra-Nationalists had considerably weakened the 
former's position, and we have the gravest reason to apprehend the formation of a 
Cabinet from which Sipabdar would be excluded, or, if included, would have stood alone 
in advocating compliance with the wishes of the two Powers, Sipahdar had indeed 
been caled typon by the Regent, who seemed to have had some grasp of the situation 
to form a Cobiner, but bed’ failed completely. M. Poklewski and I, ia the 
cireumstanees, thought that the essential thing was to bring Sardar Assad back into 
line, and the best means of bringing the requisite pressure to bear on him appeared to 
be to threaten him with the withdrawal of the favour of His Majesty's Government 
from him personally, ‘The boast. that he is able to count on our moral support has 
jen a very great asset to him in consolidating his position, He has many enemies, 
and even in his own tribe there are not a few who are jealous of him, while some of 
the Bakhtiari n ‘Tehran are very apprehensive of the results which his too 
aggressive policy towards the southern tribes nay have for their own tribal interests. 
A threat to. withdraw our countenance from him was thus likely to prove an 
irresistible inducement to him to reconsider his attitude towards the two Governments, 
but, on the other hand, I could not leave out of sight the possible ill-effects which such 
step might have on our relations with the Bakhtiari, and I, therefore, before assenting 
to the pressing representations of the Russian Minister of the urgent necessities of the 
cireumstanees, telegraphed on the 50th April (No, 202), to ask your authority. But 
before I received your reply Sardar Assad, from whom the legation had held studiously 
aloof for some days, and who had been soundiug his old friend Mr. Preece as to our 
feelings towards him, began to. show signs of repentance. He was, however, too far 
committed to the ultra-Nationalists to refuse to enter a Cabinet which included Seni-ed- 
Dowleh and Vossouk-ed-Dowleh, and, as above reported, the old Ministry was restored 
almost, unaltered. 

Although the visits paid to Sani-ed-Dowleh and Sardar Assad by Mr. Churcbill 
and M, Baronowski had been unofficial, the fact that strong pressure had been put by 
the two legations on those Ministers to influence the formation of the Cabinet was 
notorious, and the reconstitution of the old Ministry could not but be regarded—and as 
‘a matter of fact: was universally recozuised—as a direct defiance of the two Powers, and 
M, Poklewski and I at once agreed that we must ask the authority of our Governments 
to take strong aud immediate steps to counteract it, for with our recent experience of 
Sardar Assad’s duplicity and the rest of his colleagues, with the exception of Sipahdar, 
Arai ya Hoallonv Geeres dp cstshetvestine the Gacamnitne Miche antersf sane 
financial arrangement or grant some concession which, though paobably valueless in 
iteelf, might have proved exceedingly embarrassing later, The restoration of the old 
Cabinet, however, would appear to have been a piece of bravado to save theit fuoe before 
the ultra-Nationalsts, for when M, Poklewski and T called on the Minister for Foreign 
Aflains on the th instant to urge on him the importance for Persia of establishing 

nd intimate relations with the two Powers by giving ua an acgeptable reply 
joint note, we found that he had been commissioned by the Cabinet to use 
conciliatory language, and, as you are aware, he fulfilled his promise of sending us a 
reply by the nd of the week. 

‘The Persian note is, as T reported by telegraph, satisfactory only on two points, 
Dut 1 must confess that it is far more so than Thad ventured to hope from the 
composition of the Mi 




































































Thave, &e, 
CHARLES M, MARLING. 


(20027) No. 511. 


Mr. Marling to Sir uweand Gri 





i-—(Recoived June 0,) 


‘Tehran, May 18, 1910. 
IN continuation of Sir G, Barclay's despatch No. 59, I have the lonour to'transmit 
herewith the usnal summary of the chief events in Persia during the past four weeks. 
‘Tho situation in the south, the main facts of which are sulficiently related in the 
summary, has been the cause of some anxiety to the Government, and their vacilation 
ows that'they have been very embarrassed in dealing with it, "Sardar Assad, while 
still Minister of the Interior, seems to have thought that he could employ strong 
measures and depose Soulet-ed-Dowleh from the chieftainship of the Kushgais, But 
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the formation by Soulet of a kind of league with the Sheikh of Mohammerah and the 
vali of Pushti Kub, aimed almost undisguisedly against the Bakhtiari predominance, 
made him hesitate. From the point of view of these chieftains, there was, no doubt, 
ground for genuine uneasiness, but at the sume time it may be fairly assumed that the 
author of the league, Soulet-ed-Dowleb, a young man of great ambition and considerable 
intelligence, saw in it a means of furthering his own interests, and of creating for 
himself a position of influence and authority in the south, which would be in. some sort 
a counterpoise to that of Sardar Assad at Tehran, ‘The motives of Sheikh Khazal and 
the vali of Pushti Kuh, on the other hand, were probably very much what, they 
professed, viz, a strong hint to Sardar Assad that they would uot tolerate Bakhtiari 
supremacy, but as it eammot be supposed that either of them wished to see Soulet-ed- 
Dowlch attain a position of great power, they cannot have contemplated giving, him 
any serious support except for imperative reasons, Sardar Assad no doubt realised 
this, and saw that the Kashgai chief must be the object of the main attack of the 
Government. Soulet's position was, however, a strong one; he is wealthy, and as he 
had it in his power to close or keep open the great southern trade routes, the merchants, 
whose interest. was obviously to conellinte him, clamoured to the Government to entrust 
the safety of the roads to him, and his influence in Shitaz, thus became such that he was 
able to procure the dispatch of a telegram signed by nearly all tho notables, and even 
by Namsered-Dowleh, the viee-goveruon, praying that, Zaffores-Sultanch, the governor 
designate, should be recalled. 

Tt was therefore necessary for the Government to act cautiously; their plan, 
originally that of Sardar Assad, was to destroy Soulet’s power by appointing his broth 
Zeighamn-ed-Dowleh, ikhani, i his place; But they were only too conscious of thet 
‘own weakness, and recognised that the ground. must be carefully prepared for the coup, 
‘or Soulet might be driven to open revolt, Accordingly, pacitying assurances, which 
Thad merely the effect of confining Boulet in his belief that he could safely dely thy 
Government, were sent to him that there was no intention of supplanting him, and 
Zeighasm was detained at Ispaban, whither he had accompanied Zaffer-es-Sultaneh, while 
the latter, who is described as combining vanity, incompetence, and cowardice to. a 
degree uninsual even among Persian officials, and was evidently in genuine terror of 
Soulet, moved slowly southwards A few days Inter Zeigham-ed-Dowleh followed, 
only to be ostentatiously detained at Kumisheli, and Zaffer-ts-Sultaneh continued his 
march as far as Abadeh, Soulet’s threats thereupon redoubled, as did also. tho 
conciliatory professions of the Government, who, it is now clear, were only t3 
gain time enough to allow Zeigham to get into touch with Soulet’s enemies in Shiraz, 
such as the Kawamis, and with the northern sections of the Kashgais, who had been 
least under Soulet's influence, Zeigham-ed-Dowleh seems to have acted with considerable 

ergy and skill at this moment, for the next news of him that reached 'Tehran was that 
had “escaped” from Ki ‘Two days later he appeared, with the Imp 
firman appointing him ilkbani of his tribe, at Sivend, only three stages from SI 
with a foree of sortie 2,000 horsemen, mostly Kashgai, Soulet-ed-Dowleh on hearing 
the news, moved northwards to Goyoum, some 20 miles from Shiraz, while 
Zasior-es-Sultanch resumed his march from Abadeh, It remains of course to. be 
seen what the issue will be, but there will be nothing surprising should. Soulet find 
Timm deserted by his tribe n favour of the now ilkhani, With the exception of the 
tribes under Sardar Arfa of Mohammerah and the vali of Pushti Rub, the nomads of 
Persia aoquieace readily in an. petal order appointing new eief whom they sygard 
rather more ns a tax-gatherer in the service of the Shah than as a prince to, whom the 
owe loyalty. Soulet-ed-Dowleh, however, has raised himself to an exceptionally high 
position of late, and has, moreover, been spending ey iy so that it is quite 
possible that he may be able to offer resistance. In that ease I fear that it may be 
some little time before the condition of Fars and the security of the southem trade 
routes is in any way improved. ‘The Government may be able to employ in the South 
Yefrem, and the forces that have recently been operating in Azerbaijan, but such 
proceeding might rouse the apprehensions of the sheikh of Mohammerah, 

‘The, foregoing brief skatch 1 venture to hope is not fir from truo, Dnt the 
information that as reached me has been so conflicting, and the policy of the 
Government until the last few days so obscure that I have thought it better to refrain 
from interference of any kind, and have confined myself to general representations 
sgn any sation which would make the eonditon of Fara worse than it actually is 

have, &e. 
CHARLES M, MARLING, 
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Enelosure in No. 511. 


Monthly Summary of Events in Persia for the four weeks ending May 18, 1910. 


Tehran. 


THE sad news of the death of His Majesty King Edward VIL reached Tebran 
early on the 7th May. His Majesty King George's telegram to the Shah. announcing 
the event was reesived during the day. ‘The following morning the Shah's representative, 
the Cabinet Ministers, and other officials and notables called on His Majesty's chargé 
Fist dmin tortoloncas, ‘The memonal sorrce wil be hold at the: Protestant 
church on the 20th. 

2. M, Oudendijk. nds Minister, has arrived at his post. He was 
formerly in China, M. Rudolf Seid Ruete left ‘Tehran the 17th May for Berlin, 
Mr. J. R. Preece arrived at Tehran the 20th April for.the purpose of obtaining a 
concession for copper mines in the Kerman district, but, owing to the Cabinet, 
and other cates, to, bun mo far nob entered into negotiations with the Persian 

jovernment. 












nt's reply to. the Anglo-Russian joint note of the 
7th April’ was received on tho Sth May. It agrees to points (ijand (2) a8 to the 
necessity of not alienating any revenues already pledged, and of consolidating the 
floating debts, but asks for explanations as to" concessions.” ‘The reply to this note is 
in course of prepurati 
'4. ‘Tho negotiations between the Persian Government and the Imperial Bank with 
the object of consolidating the English floating debt, which had practically been 
concluded, are now at a standstill owing to a new-and entirely unexpected point having 
eon mised by the Persian negotiator 
‘Tho Cabinet crisis, which terminated on the 29th April, is fully reported upon 
ing’'s despatch No, 74 of the 15th May. The following ts a list of the 
which it will be seen that Sipahdar and Sardar Assad have changed 
{there is 110 longer a Minister of Posts. and ‘Telegraphs :— 




































Premier and Minister of Interior ipahdar, 

Minister of War tn) Sardar Assad. 

Minister of Fore Be 600 Moayin-ed-Dowleh. 

Minister of = Mushir.ed-Dowleh. 
ister of Fi Vosouk-ed-Dowleh, 





Sani-ed-Dowleh, 
Khakan, 


cr of Public Works, Education, &e. 
of Commerce a ory 


Dabin-ul-Mulk has bs 
Sultanch Under-Secretary for 

6. The National Assembly on the 10th May paid a special tribute to His late 
Majesty King Edward VEL. While the members all stood the president delivered an 
oloquont address extolling the virtues of His lute Majesty, and expressing the sorrow 
felt by the Persian nation on this sad occasion. A telegram was sent to the British 
Parliament conveying these sen 

‘On the 28th ultimo the committee elected to organise an internal loan submitted 
its recommendations, which were that 1,000,002 should be raised at 7 per cent. 
interest a year on the guarantee of the crown lands, ‘The matter is dealt with 
fully in Mx, Marling’ despatch No. 78 of the 15th May. 'The new Cabinet, attended 
the house the 0th April, when Sipahdar announced that he and Sardar Assad had 
exchanged post. 

Thore having been a searcity of bread in tho capital a committee was elected to 
investigate the matter and take steps to remedy the evil. Considerable. dissatisfaction 
and some popular outery having been caused by the alleged irregularities of the 
Ministy of Justion a committee wax elsted to investigate the matter and is now 
‘it work. 

Mx, New’s contract has not yet been approved by the House, which on, the 17th 
Muy insisted that it should be. drawn up not with the Indo-European Telegraph 
Dojartment but with Mr. New himself 

‘0 progress has been made regarding the ratification by the Medjliss of the 
Arabistan Telegraph Convention, 








ppointad Under-Secretary for the Interior und Kuvam-es 
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7. The Press.—The Tehran newspapers have all referred to the death of His 
late Majesty in most sympathetic terms. 2 ‘ 
“Anvariicle appeared in one of the newspapers here at the end of April commentiny 

in a hostile spirit on the attack by robbers on Mr. Bill. The impropriety of such 
;blication was pointed out to the Persian Government privately. cn 

‘Political articles continue to appear in which Anglo-Russian policy in Persia is 

severely condemned, and stress is Tad/on Russias alleged determination eventually. to 








absorb Persia, Very little notice, however, is taken of such statements, and their 
‘continued repetition is becoming wearisome. 


G, P. CHURCHILL, 


Tabrees. 


‘The Government forees under Yeprem and Sardar Bahadur, which, as reported in 
the last summary, were operating in the direction of Ardebil against: the Shahsevan 
tribe, have been entirely successful. ‘The Shahsevans have heen completely over- 
powered and comparative tranquillity seems to have now been reatored in that part of 
‘Azerbaijan, 


Resht. 


‘The new governor of Ghilan does not seem to be very successful in maintaining order 
[A great deal of trouble has been occasioned by incendiaries, and many arreats have been 
made. ‘The ronds, however, are reported to be safe. 


Meshed. 


Major O'Connor took over charge of the consulate-general on the 28th April, and 
reports that the general situation at Meshed has resolved itself into a duel between one 
Strong mai—the chief of police—and all the forces of reaction, headed by the Governor- 
General. ‘The chief of police, in the short space of four or five months, hae organised a 
vory effective police force of some 400 men, with which he has reduced the turbulent 
ity of Meshed to a state of complete and edifying tranquillity, He hus lighted the 
streets, improved the roadways, established an **octroi,” and is meditating other and 
more far-reaching reforms. Major O'Connor states that the forces of corruption and 
reaction (including the Russian consul-general) aro against him to. a man, and he is 
therefore interested to see how long such a reformer can stand against the formidable 
forces ranged against him. 

The Meshed escort has been reduced to fifteen men, 

















Nishapur. 


Serious riots occurred on the 16th instant owing, it is said, to the comering of 
wheat, &c., but a force of police sent from Meshed succeeded in restoring order, 


Tspahan. 


1, Mrs, Marrable, an English missionary, was assaulted by some peasints or 
muleteers cycling near Ispahan. Mx. Grabame, in reporting this incident, 
draws attention to the growing insolence of the population of Ispahan towards 
Europeans. 

Nolouel Haig, His Majesty's consul at Kerman, left Ispahan en route for his post on 
the 5th instant, 

"The roads are much in the same condition as usual, It is reported that there is 
much dissatisfiction among native merchants at the delays on the Ahwaz road. 
Messrs, Lynch have had considerable trouble with the Bakhtiaris in connection with a 
large caravan of specie they are bringing up by that road, After long delays due to 
the extortionate demands of the khans the caravan is at last on the move. 

Mir. Grahame finds the governor, Sardar-i-Ashjaa, a Bakhtiari khan, courteous and 

bly obliging in all matters referred to bit, but not very efficient: : 
7) 8% 
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Yezd. 


A woman who had been convicted, by her own confession, of having strangled her 
husband's son (aged 5 years) by another wife, was thrown from a building about 
20 yards high, She was still alive when she reached the ground, and was thereupon 
stoned to death by other women who were looking on. 
‘Tho governor, Sardar-i-Jang, a Bakhtiari khan, has successfully operated against 
a large band of robbers on the Yerd-Bafk road. (Batk is a district about 60 miles to 
the south-east of Yezd.) Tn the middle of April he brought: in his prisoners to Yezd. 
Fifty-nine unwounded men were chained together in single file and entered the town 
on foot; five wounded men were brought in on camels, and leader, who had three 
bullet wounds, in a “palaki.”” Over 100 of the robber band were cither killed or 
captured, ‘The governor complains that, though the ‘Tehran authorities are 
ig in their praises of his recent exploits, they leave him to bear the expenses 
thereof himself 


















Shiraz. 


‘The movements of Soulet-ed-Dowlch (the present chief of the Kashgai tribe), 
Zaigham-ed-Dowleh, his brother, and Zaffer-es-Sultaneh, the new Governor-General of 
Fars, are attracting a good deal of attention at present. The new governor left Iepaban 
on his way to his post-on the Ist instant, but only left Abadeh on the 18th, having 
Aelayed bis journey on account of pourparlors with Souleted-Dowleh, who is sorae miles 

Zaigham-ed-Dowleh, who travelled for some way with the governor, 
subsequently detached himself, and is now said to have collected a force of some 
2,000 Kashgais around him, with the object of overthrowing his brother. The whole 
af is exceedingly complicated, is dealt with at some length by Mr. Marling in 
his covering despateh to this summary. It is therefore perhaps only necessary here to 
refer to the convention drawn up between Soulet-ed-Dowleh, the sheikb of Mohammerah, 
and the vali of Pushti-Kuh, of which the substance was communicated to the ‘Tehran 
press. ‘The threo chiefs undertake to use their influence ‘for the maintenance of the 
Indepondes in” and “a proper constitution.” ‘They promise to keep order in 
their own districts, so that trade may'be secure, and finally they undertake to “protect 
each other's honour, interests, and positions 





























Kerman, 
A great deal of damage has been done by floods, which have devastated nearly 
Mfages) "Tha: dain done. ag, inj ie reported to be very considerable, 
rendered homeless, The damage done to 


150 
80 persons having been drowned and 4,000 
the crops is likely to cause a famine this year in the district, i 

Robbers aro plundering round Kerman, and travellers are not safe even within 











les of the city, 
Hamadan and Kermanshah. 


Both towns and surrounding districts and roadsare reported to be in comparativel; 
good order, The Governor of Hamadan proceeded with a swuall force against a formidable 
Tobber, who looted earavans on the road between Hamadan and Kermanshah, with the 
result that the robber and his followers have fled. 








Bushire. 


Sardar Assad, who, in consequence of the urgent representations of His Majesty's 
Legation, undertook to confirm Darya Beggi as Governor of Bushire and the Gulf 
Ports, subsequently placed him under the Governor of Fars. Sipahdar, who is now 
Minister of the Interior, is showing lees obstinacy on the subject, and Darya Beggi will 
probably now remain independent. 

Messrs, Wonekhaus and Co,, the German firm of Bushire, appear to be engaged in 
smuggling arms into Persia, 

feveral casos of plague, with a large percentage of deaths, are reported each week 

telegraphically from Bushire, 

Owing to the insecurity of the Shiraz road, merchandise is now being sent 
principally by the Ahwaz-Bakhtiati road 

Then ions between Mr, Strick’s agent in Tehran and the Persian Government, 
regarding oxide on the Island of Hormuz, forms the subject of a separate despatch, 
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Alacaz, 


There is a recrudescence of the rumour that the Germans are going to take a house 
at Ahwaz and set up with a view to trading, more especially in grain, 

Messrs. Lynch's screw tunnel steam-tub the “Bulbul” arrived for the first time 
at Ahwaz on the 14th April, She does the journey up from Mohammerah at least 
three times a week. 

The acting ilkhani and ibegei (Amir-i-Mufakhan and Amiri-Mujabid) have left 
the winter quarters with the tribe for the summer quarters in the direction of Tepahan, 
His Majesty's consul is also proceeding north. 











Mohammerah. 


At the beginning of March pipe for the oil company was being carried up the 
Karun at the rate of some 2,000 tons a-month, 

‘The oil company’s launch, about which 50 much correspondence has passed, arrived 
at Mohammerah in a damaged condition, and is, inoreover, considered locally to bo quite 
unsuited for the work required of it, 

The sheikh has had a new steam-yacht built locally, of which only the engines, 
priors, and plates were brought from England, Tt is said to reflect much erodit on the 
pbuilders. 

Sheikh Mubarak, of Koweit, arrived at Mohammerah on the 4th April, and 
proceeded with Sheikh Khazal to Bussorab, where they mot the vali, 

The recent action taken by the vali of Bussorah against the shoileh has been fully 
reported by telegraph. ‘The incident appears now to be practically closed, 


G, ’P. CHURCHILL, 








(20028) No, 512, 
Mr. Marling to Sir Edward Grey.—{Received June 6.) 
(No. 76.) 
ir, 


Tehran, May 18, 1910. 


" L HAVE the honour to transmit herewith copy of @ note which, in-obeaience to 








the instructions contained in your telegram No. 112 of tho Y6th ultimo, I addressed 
to the Persian Government, claimin, compensation of 10,000 tomans for the murder of 
the two Indian sowars who were killed while acoompanying Mr Bill how Stave ty 
Teale) 

In 






nw of the fact. that no reply was returned to my note, I addressed a furthor 
‘communication to the Minister for Foreign Afairs, of which a copy is also enclosed. 

I shall have the honour to address to you a further despatch on the go 
situation in the south by the next messenger. 








ral 





Thave, &. 
CHARLES M, MARLING, 


_—— 


Enclosure 1 in No. 512. 
Mr. Marling to Persian Government. 


Your Excellency, Tehran, May 11, 1910, 

I HAVE the honour to refer your Excellency to my note of the 28th ultimo 
respecting the attack on Mr. Bill and the murder of two Indian sowars on the Shiraz 
Ispahan road on the 15th April last, In view of the gravity of the question, I cannot 
refrain from expressing my surprise that a fortnight has been allowed to elapse without 
any reply being returned to my above-mentioned note, 

Tavail, &o, 
CHARLES M. MARLING, 


























Enclosute 2 in No. 
Mr. Marling to Persian Government. 


‘Your Excellency, Tehran, April 28, 1910. 

T HAVE the honour to refer your Excellency to Sir G. Barclay's note of the 
17th instant respecting the attack recently made on His Majesty's acting consul at 
Shiraz, while proceeding to Ispahan, and, under instructions from my Government, T 
aun {0 inform your Excolleney that His Majesty's, Government, cannot tolerate a 
continuanee of such outrages on’ European official 

Tn view of the fact that two Indian sowars of Mr. Bill’s escort were murdered by 
robbers, Tam to inform your Excellency that His Majesty's Government claim 
compensation of 5,000 tomans in each case, or 10,000 tomans in all. A 

"The Persian Government have recently refused an advanee which the British and 
Russian Governments were prepared to make, and in these circumstances His Majesty's 
Government could not accopt any excuse on the part of the Persian Government that 
Cent Or funds prevented them om policing the roads in a satisfactory manner, and 








His Majesty's Government expect the Persian Government to mike immediate 
‘arrangements to that end, 


Tavail, &c. 
CHARLES M. MARLING. 





(20029) No, 513, 


‘Mr. Marling to Sir Edward Grey 


(No. 77. Confidential.) 
Sir, 


—(Received June 6.) 





‘Tehran, May 19, 1910. 
of the Oth instant respecting an alleged 
the honour to report that the Governor- 
-es-Sultaneh, has recently sent mo two 






WITH reference to my telegram No. 2 
Russian concession on the Karun river, 1} 
oral of Kermanshah, the present N 
ages on the subject. : 
Tn the first instance, he requested His Majesty's consul to inform me that he held 
many proporties in Fars and Arabistan, of which he was at present unable to make use 
owing to the state of the country, As’ Groat Britain is the Power most interested in 
tho south, his Hxcelloney dl » safeguard his interests in the estates by leasing 
them toBritish subjects, or by paying see: ission toa British subject to manage 
the estates ostensibly as a leascholder that he would cancel the lease of 
Hussoin Abad, in the neighbourhood of Dizful, owing to the failure of Abbas Agha 
‘Mavardieff to carry out the conditions, provided a British subject would take it over. 
Should he be unable to safeguard his estates through British help, he would have to 
look elsewhere for support. 

‘A second message was to the effect that his Excellency had an estate near Prera, 
in Fars, pledged to, the Russian Bank for 70,000 tomans. As the time was about to 
expire ho desired, instead of renewing it, to enquire whether the Imperial Bank of 
Persia would advance the amount on the estate to pay off tho Russian Bank, the annual 
rental being, 6,000 fomans. 2 “ 

‘After montioning the matter to the acting manager of the Imperial Bank of Persia, 

instructing His Majesty's consul to inform the Nizam that the bank's charter 
precludes all thought of such a transaction, warning him against encouraging his 

Hixcelleney in the hopes of finding foreigners ready to lend themselves to such 
schemes. , 

Tlearnt from a seeret source that Abbas Agha Tavardieff and his expert have 
abandoned their intention of going south at present, and, having gone to Switzerland, 
‘vill not return hete until the autumn, when they will proceed to the south. Apparently 
thoy fear that the Sheikh of Mohammerah may interfere with their scheme by contesting 
the proprictorship of the land, They hope, liowever, by securing the services of the 
shoikl’s doctor to overcome any obstacle in that direction. " : 

“The widow of the late Nizam has, I am informed, certain lands in the same neigh- 
hourhood, and is desirous of letting them to Tavardieff. 

Thaye, &e. 
‘CHARLES M, MARLING. 
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[20030] No 514. 
Mr. Marling to Sir Edward Grey.—(Recetved June 6, 


(No. 78 Confidential.) 
Sir, Tehran, May 19, 1910, 

WITH reference to my telegram No. 226 of the 11th May respecting the operations 
of the International Syndicate, 'have the honour to report that, various rumours had 
recently reached me with regard to the continued presence here of Mr. Osborne. 

T accordingly desired Mr. Oliphant, to whom Mr, Woolf and Mr. Osborne had 
brought a letter of introduction from St, Petersburgh, to seo Mr. Osborne and sound 
him on the subject of his prolonged stay here. 

Mr, Osborne, who hitherto had made no mention of the real object of his visit, 
to Persia and had pretended it was for purposes of sport, was at first, somewhat 
reticent, but later on in the course of conversation stated that his group, consisting of 
Sell known financiers, contained no single German, and inveighod bitterly against that 
nationality, 

Tn his opinion (or in that of his group) the 


The Persian Government needed money and money they would have. If the two 
Governments refused it, where was it to como from? Hither from the Germans—he 
expressly emphasised the fact that he meant financiers nominally beyond the control of 
the German Government—or from his group, 

‘The Germans had nearly been successful lately on Lake Urumia, and in another 
two months’ time would probably succeed hore if his geoup were not ablo to anticipate 
them by stepping in as soon as the negotiations with the two Governments had failed 
completely. 


Thaye sinco Heard| that Mr. Osborne has informed an official of the Ministry for 
Foreign Affairs of his conversation with Mr, Oliphant. 


Thave, &e. 
CHARLES M, MARLING, 











ation was this :— 

















(20032) No. 515, 
Mr. Marling to Sir Bdward Gre 





(Recoived June 0.) 
‘ Tehran, May 20, 1910, 
WITH refarenice to my telegram No. 220’of the Oth dastant, Thaye the Houout to 
transmit herewith copy of the note which was addressed to the Russian Minister and 

olf by the Persian Government on the 7th May in reply to the joint note of the 
logations of the 7th April last, I enclose also a eopy of the further note which the 
Russian Minister and I addressed, by the instructions of our respective Governments, 
in reply to the Persian Minister for Foreign Affairs, to-lay. 

Thave, &e. 

CHARLES M, MARLING. 





No. 80.) 
Si ) 




















Enelosure 1 in No. 515. 


Note communicated to Mr. Marling by the Moavin-ed-Dowleh. 






COGNISANOE has been taken of the reply, dated the 7th Apri 
of the requirements of the two Governments, was signed by his E: 





cllency 





Barclay and the Russian Minister, stating “les Gouvernements d’Angleterre et de 
Russie sont préts & reconnaitre le droit du Gouvernement persan_d emprunter de 


argent en dehors des deux Gouvernements, mais seulement aux conditions suivantes.”” 

In reply, respecting the first point, which states that “Jes revenus de la douane 

et autres revenus servant de garantie aux emprunts anglais et russes ne peuvent dans 

aucun cas servir de garantie 4 de nouvelles opérations financitres,” I have the honour 

to say that the Persian Government agrees on this point, and whatever has been 

Haas = documents of the Government loans will be carried out in this respect. 
722) 4A 
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With regard to the second point, respecting the arrangements to be made with 
regard to all the debts of the Persian Government to the Russian and British Govern- 
ments, although the Persian Government does not see any connection between this 
condition and the right to make a fresh loan, as special revenues have been set aside 
for the debts of the Persian Government ; but in spite of this, the Persian Government 
is prepared with the moral help of the two Governments to make a definite arrange- 
ment regarding its recognised floating debts, which will include the fixing of the rate 
of yearly interest, the manner in which the debt will be paid, and the instalments 
payable from the specified revenues. 

But as to the statement made at the end of the note, as follows : 
ot la Russie, tout on ne pas entravant les droits des nationaux d'autres Puissances aux 
entroprises purement commerciales en Perse, ne peuvent en aucun cas admettre qu'il 
soit accordé aux nationaux d'autres Puissances étrangéres des concessions qui puissent 
porter atteinto & leurs intéréts politiques ou stratéziques en Perse.” Owing to the 
ambiguity of this part of the note, the Persian Government postpone replying to it 
until the above passage is explained in writing, and the word “concession,” which is 








‘Angleterre 











uused in a general sense at the end of the note, is explained, so that the Persian 
Government may also give a reply on this point, 


Tavail, &. 
IBRAHIM. 


Enclosure 2 in No. 
Joint Note communicated to the Moavin-ed-Dowleh. 


M, le Ministre, Téhéran, le 7 (20) mai, 1910. 

EN réponse & yotre note du 26 Rebbi-us-Sani, nous, soussignés, le Ministre de 
Russie ot lo chargé d'affaires de la Grande-Bretagne, avons I’honneur de donner & votre 
Excellence es explications suivantes concernant la clause finale de notre note du 
25 Rebbi-ul-Avvel :— 


Vu la diffieulté de spécifier les concessions qui pourraient porter atteinte & leurs 
intérdts politiques on stratégiques, les deux Puissances s’attendent & co qu’avant de 
délivrer des concessions queleonques de voies de communication, de télégraphes et do 
ports aun sujet étrangox, le Gonvernoment persan entre dans un éebange de, vues 
avec elles afin que les intéréts politiques on stratégiques des deux Puissances puissent 
tro diment sauvegardés, Tout acte qui se tronverait ¢ jon avec ce 

ipe serait considéré comme contraire A Vamitié traditionnelle qui existe si 
ureusoment entre la Perso, Ia Russie, et nde-Bretagne. 

Nous saisissons, &e, 
S, POKLEWSKI-KOZIELL, 

CHARLES M, MARLING, 























(20069) No, 516, 


Mr, O'Beirne to Sir Edward Grey.—(Received June 6.) 

(No. 251.) 
Sin, St. Petersburgh, May 27, 1910. 
TCALLED on the Minister for Foreign Affairs on the 24th instant to make a 
communication to him in reference to Crete, and he then read to me, and allowed me 
ce through, a telegram which he had received from the Russian Ambassador in 
reporting a conversation with M, de Schoen on Persian affairs. M, Isvolsky 
told me that the substance of this conversation had been communicated to you through 
Count Benckendorff, but as I do uot know how far the communication was made to 
you in detail, it may he well to record that M. de Schoen, according to Count Osten 
on’s telegram, declared that Germany had not sought for concessions in Persia 
Hh could be enibarrassing to (“qui pourraient géner”) Russia or England, and that 
‘it was her intention” not to depart from this line of poliey. M. de Schoen went on 
to urge that in view of this assurance tho two Powers should abstain from pressing the 
Persian Cabinet in the matter of concessions—or words to that effect; and the 
telegram concluded by stating that the German Secretary of State was impatiently 
fs present representation, Although I was only able to loo 







































275 


through the document quickly, Thave no doubt that the above is a fairly accurate 
rendering of the passages quoted. 2 

M. Isvolsky at that time believed that the two representatives had not yet made 
the joint communication to the Persian Government which had been agreed upon, and 
was anxious at the last moment to abandon the proposed communication in writing 
and substitute for it a verbal declaration by the representatives, which he ‘thought 
rould be less likely to be displeasing to the German Government. He remarked that 
M. de Schoon had now given us assurances, which were of great importance, and he 
dwelt on the advantage of avoiding, if possible, action which might lead Germany to 
recede from these assurances, Yesterday, liowever, when I again. saw his Excellency, 
he had learnt that the joint communication in writing had actually been made, and 
appeared rather doubtful as to what would be the result. I read to him Count 
de Salis’ telegram No. 33 of the 24th instant, giving an account of a conversation with 
the German Secretary of State, with which M. Isvolsky seemed highly pleased, and 
at the same time slightly puzzled. There is evidently a certain difficulty in reconciling 
the language used by M, de Schoen on the 24th instant to Count de Salis, when he 
‘expressed himself as satisfied for the moment with the explanations given by the two 
Powers, with the fact that one or two days earlier he was pressing Count Osten Sacken 
for a speedy reply to his representations regarding the action which the two Powers 
were taking in Persia—sineo when no further explanations appear to have been 
conveyed by either of the two Powers to the German Government. M, Isvolsky 
remarked tat, as a fact, the attitude of Germany appeared to have become rather 
more conciliatory in the last few days. Count Portales had not, been coming to him. 
with representations, and had spoken to M. Sazonow in a reassuring sense. At any 
rate, his Excellency said, Germany's latest change of tone was matter for satisfaction, 
if only it proved lasting, but he thought that when the German Government heand of 
the communication just made by the two representatives in ‘Tehran they might speak 
in a different way. 











Thave, &o. 
HUGH O'BEIRNE. 





{20070} No, 517. 

Mr, O'Beirne to Sir Bdicard Grey.—(Recoived June 6.) 
(No. 255. Confidential.) 
iS 





St, Petersburgh, May 30, 1910. 
IN a conversation which I had to-day with the Minister for Foreign Affains he 
referred to the negotiations which would presently take place between Russia and 
Germany regarding Persia and the Bagdad Railway. He observed that he had all 
along kept His Majesty’s Government fully informed of Germany's proposals to enter 
into these negotiations, It was perfectly obvious that Germany's intention in 
negotiating in the way which she had adopted, with each of the two Powers separately, 
was to bring about a division between them. ‘He had been considering what procedure 
we ought to follow in order to render such a result impossible, what was the most 
suitable machinery (““mécanisme”) to set up for our negotiations ; but he had not yet 
been able to come to any distinct conclusion on the subject. 

Tsaid, having in mind your telegram No, 156 of tho Ist April to Sir A. Nicolson, 
that I understood it to be your opinion that since Germany would not negotiate 
4 quatre, we could attain practically the same result by negotiating separately and 
Keeping one another fully acquainted with the course of our respective. negotiations. 
T supposed that when Germany had put forward any concrete proposals we could 
concert between ourselves as to the line of action to be taken in regard to them, 

M. Isvolsky remarked that it went without saying that he would keep His 
Majesty's Government informed of his negotiations, but he was not sure that this was 
enough to meet the requirements of the case, more especially as regards tho Bagdad 
Railway. It seemed to him that 2 moment would come in tho negotiations when it 
would be necessary to “make reserves,” safeguarding, as I understood him to. mean, 
tho interests of the other Powers concerned. 

I thanked his Excellency for what he had said to me, and I said that I would 
transmit his suggestion to you, and that you would doubtless let him have your views 
upon it, 



























Thaye, &e. 
HUGH O'BEIRNE, 
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{20073] No, 518. 
Mr. O'Beirne to Sir Edward Grey — (Received June 6.) 
Qo. 258, 
ir, St, Petersburgh, May 31, 1910. 


ON the 30th instant, the first occasion when I saw the Minister for Foreign Affairs 
after the receipt of your telegram No, 268 of the 26th instant, 1 conveyed to his 
Excellency the observations contained in your telegram regarding the nature of the 
joint communication which had been made on the 20th instant by the two repre 
sentatives at Tehran, and your hope that the German Government would realise that 
their original objections did not apply to what had actually been done. 

ME Gevoliyctid hat sp er a curiou Giog tattee Geren Acsbarerdrs ina 
now stated to him that the German Government had received a telegram from 
Count Quadt asserting that the communication made by the two representatives had 
demanded a declaration in reply from the Persian Government. ML Isvolsky had 
explained to the Gorman Ambassador that the Minister's report was entirely incorrect, 
and had expressed his surprise that Count Quadt should not have taken the steps 
necessary to obtain more accurate information. I told his Excellency that the French 
Ambassidor had informed me that he gathered that Count Quadt's reports as to 
the action of the two Powers in ‘Tehran were recognised in Berlin to have been 
considerably exaggerated. 














[20075] 


Mr, O'Beirne to Sir Edward Grey.—(Received June 6.) 


(No. 261,) 
Sir, St, Petersburgh, Jun 





2, 1910. 

ntial, of the Oth ultimo, I have 
ister for Foreign Affuirs to-day again spoke to me 
egarding the method to be adopted in conducting negotiations with Germany 





WITH reference to my despatch No. 265, Confides 
the lionour to state that the M 

















arding Persin, His Excellency now stated that he hud been thinking of the 
advisability of informing Germany that the two Powers would not negotiate about 
Persia otherwiso than jointly, He thought that any kind of procedure by which we 
kept in touch with one another while negotiating separately would be excessivel 
complicated and less certain in its results than the course which he now suyggested, 
He remarked that he was not certain whether His Majesty's Government wished for 
such nogotintions @ trois. I said His Majesty's Government would certainly. prefer 
such negotiations, the only question was whether, if G nany absolutely declined to 
negotiate in this way, it would be well for the two Powers to insist, with the result that 
there would be no negotiations at all 

Lato took the opportunity of reminding his Exeolleney of what you had said to 
tho Gormon chargé C'atairos on the lat April regarding: soparate negotiations on the 
Bagilad Railway question, as recorded in your telegram No, 156, of which » paraphrase 
was communicated to his Excellency by Sir A. Nicolson. Although the statement 
minde by you as to the possibility of separate negotiations. rogurding the Basrled 
Railway would not make it impossible to refuse separate negotiations regarding Persia, 
it ocours to me that the two questions ate s0 closely connected that it might be dificult 
to treat them differently. 

M, Isvolsky stated that he thought there would be no harm in making an intimation 
to Germany in the sense indicated. If she declined joint negotiations we could then 
consider how to proceed. We should at any’ rato hava shown the German Government 
that the two Powers were not to be separated. In conclusion his Excellency said that 
he would draw up a form of communication to the German Government which he 
would submit to you. 























Thave, &. 
HUGH O'BEIRNE, 


—————$——————qum 









ai 
No, 520. 
Mr. O'Beirne to Sir Edward Grey. (Received June 6.) 

St, Petersburgh, June 6, 1910. 





(20265) 


No-172) os 
‘legraphic.) P. 
PERSIAN advance ar of tho nd J 
Please see my telegram No. the 2nd June, : 
Ministry for Voreign Affairs informed me privately Giat the rereomof Welt dolay 
in furnishing me with a reply is that they are consulting Russian Minister at ‘Tehran 
as to guarantees and other details of the scheme. 






(20268) No. 521, 
Mr. Marling to Sir Bdward Grey.—(Received June 6.) 


Tehran, June 6, 1910. 


(No 219) 
(Telegraphic.) P. 
OF TEASE efor to my telegram No, 233 of the 19th May. . i 

On the 80th May, in the courso of conversation, Minister for Foreign Affairs made 
many vague but persistent references to an answer to our joint declaration of the 20th 
May. He stated, however, that the question had not yet. been laid before the Cabinet. 
Information has now reached me from a perfectly reliable yource to the effect that it is 
the intention of the Persian Government to return an evasive and unsatisfactory reply 
to the two Governments. fi i 

M. Poklewski and I will endeavour to deter Persian Government from making any 
reply, but if one is received in the senso anticipated we reoommend that we may be 
authorised to return it, and to intimate that a tacit acceptance of their note is expected 
by the joint Power ve 

Pending the satisfactory settlement of the above matter, we are of opinion that the 
question of the joint advance should not be raised. 


ccret. . ' 
Sey alates by my Russian colleague that he is in possession of strong evidence 
to show that German Legation aro inspiring the Persian Government, and, he believes, 
secretly controlling relations of Persia to England and Russia. In view of those 
circumstances, we consider it most desirable that Persia should be given to under- 
stand that she cannot play off Germany against us, and that a firm stand should 
therefore be made by two Governments. Russian Minister particularly requests that 
Germans may not learn that he is the source of my information. 
































(19709) No. 522. 
Sir Edward Grey to Mr. O'Beirne. 
ei 207.) 


(Telegraphic.) P. Foreign Ofice, June 6, 1910. 

OU shenld wrgo ME. Lavolaky uot to delay roplying to renewed proposals. for 
joint loan to Persia, as otherwise the waste of time involved may cause us aj gain, to 
iss a favourable ‘opportunity of meeting the advaneos made by the Persian 
Government. 





523, 





(20381) 


Mirza Mehdi Khan to Sir C. Hardinge.—(Received June 7.) 





THE Persian Minister presents his compliments to Sir Charles: Hardinge, and has 
the honour to enclose translations of two further telegrams regarding the Darab Mirza 
incident, : 
meUThe Minister ie sending these telegrams at once, s0 that, they may reach Sir 
Charles Hardinge without delay; he will himself call at the Foreign Office later. 


Persian Legation, June 6, 1910. 








(2722) 4B 
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Enclosure in No. 523. 
Telegrams communicated to Foreign Office by Mirza Mehdi Khan. 


A, 

(Translation) a [Received June 5, 1910.) 
NOTWITHSTANDING the assurances given by the Russian Minister that 
Russian troops would not enter Zandjan, sixty Cossacks with their officers, who had 
ne on the plea of capturing Darab Mirza, have entered Zandjan, and have in no way 
interfered with Darab Mirza, with whom, on the contrary, they seem to sympathise. 
This has encouraged the former refugees of the Russian consulate at Kazvin, who are 
at Khamsch, to incite the rebels against the Goverament officials and to do all kinds 
of irregularities. On account of these happenings the inhabitants of Zandjan are in a 
stato of groat agitation, and if the troops do not withdraw there i fear of great danger, 


(Translation,) Received June 5, 1910.) 

REPORT has been received from Zandjan that the rebels intend going to Kazvin 
to take rofuge at the Russian consulate there. We have written to the Russian 
Legation here pointing out the projudicial results that their reception at the Russian 
consulate would have, and we havo asked them to refuse protection. 





(20353) No, 524. 


Mr, Marling to Sir Edward Grey,—(Received June 7.) 
(No. 250.) 
(Lolexraphic,) P. Tehran, June 7, 1910. 
continuation of my telegram No. 247 of the 4th June : 
M, Poklowski informs mo that Russian party was attacked about 25 miles from 
Zinjan as thoy wero returning with Darab to Kazvin, They took some twenty prisoners. 
It is not clear who were their assailants. 





{20268} No. 525. 


Sir Bdward Grey to Mr. O'Beirne. 
(No, 300.) 
(Telegraphic) P. Foreign Ofice, June 7, 1910. 
COMMUNICATION to Persia regarding concessions, 
Please seo my telegram No. 180 of to-day to Mr. Marling. 
What are M. Isvolsky's views ? 





(19762) No. 626. 


Sir Edward Grey to Mr. O'Beirne, 
(No. 301.) 
(Pelegraphic.) P. Foreign Ofice, June 7, 1910. 

WITH yeference to your telegram No, 168 of the 2nd June, British trade is 
interested in tho restoration of security on the southern roads in Persia, the disorder 
prevailing on which has already been a good deal noticed by the press, and will 
probably be mentioned in Parliament, 

‘The Persian Government have told us that we cannot help them in this matter 
otherwise than with money and arms, and our position would be indefensible if it were 
possible to show that, in these. circumstances, we had caused the Imperial Bank of 

“ersia to postpone compliance with the request of tho Persian Government, or to refuse 


it, to tho detriment of British interests, at the instance of the Russian Government, who 
Have themselves received a similar request, to which they have returned no reply. 
Use these arguments to the Russian Minister for Foreign Affairs if the reply of his 
ment is unfavourable or not quickly received. 
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[20268] No. 527. 


Sir Edward Grey to Mr. Marling, 

(No. 180, 

(Telegraphic) P. Foreign Office, June 7, 1910. 
OMMUNICATION to Persia respecting concessions. 

As you suggest, in your telegram No. 249 of the 6th instant, it would-be well to 
endeavour to dissuade the Persian Government from sending reply. If, however, you 
cannot succeed in doing this, it would be enough, provided the Russian Government 
agree, to convey to them a verbal expression of our regret, pointing out the consequences 
of thus disregarding our wishes, 

Thad been led to hope that the Persian Government had entered upon a policy of 
greater friendliness, and I was prepared to meet their advances with encouragement, 
Dut avery bad impression will be produced if they insist on sending, quite unnecessarily, 
an unsatisfactory reply to our very moderate note, 





[20738] 
Sir Edward Grey to Sir P. Carboright, 


(Se. 60) 
Sir, Foreign Ofice, June 7, 1910. 

COUNT MENSDOREF came to see me this afternoon because, as he said, he had 
not been here for a long time. He remarked that he had no questions to raiso or 
discuss, as the questions which seemed to be active at present, those of Persia and Crote, 
did not directly concern Austria, : 

As, however, he evidently desired some information, I told him that with regard to 
Crete we hoped that the Crotans would admit the Mussulman deputies without insisting 
upon their taking the oath, If this were done the status quo might continue for some 
time. Otherwise the question would become very difficult, as a definite solution of the 
Cretan question by the Powers in the present state of feeling could be imposed only 
by foros upon either Turkey or Crete, If tho solution were acceptable to the Crotany, 
it would be necessary to protect Crete and Greece from ‘Turkey. If, on the other hand, 
the solution were one which Turkey would not resent, the Cretans would take to the 
mount 

Count Mensdorff again said that Austria was not direotly concerned with Persia, 
and that her main interest was as to how this question was likely to affect the relations 
between us and Berlin, 

T said that I looked upon this aspeot of the question as being quieseent at present, 
T had heard nothing from the German Government for. some time, and they had no 
cause for complaint, 1 told Count Mensdorff that I thought they were worked uj 
by the Ge ister ut Tehran, who, 80 far as T could make out, had informed his 
Government that we were demanding an answer from the Persian Government 
conceding certain demands tous, whereas as a_matter of fuct we were not asking for 
any answer, but simply warning the Persian Government. not to. give concessions to 
foreiguers without fist allowing us an opportunity of saying whether our politial and 
strategical interests were likely to be endangered, 

T observed that. the Emperor of Austria seemed to be having @ very favourable 
journey in Bosnia and Herzegovina, . 

Count Mensdorff said ‘that this was the case, and he was glad to notice the 
friendly tone of the British pross with regard to the visit, a6 that: tone was quite in 
aceord with the old relations between England and Austria, | 

I replied that I was very glad to hear this from After Austria had settled 
her question amicably with Turkey, we had had no wish to prolong friction, 

Yam, &e, 
E, GREY, 
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[20485] No, 529. 
Anglo-Persian Oil Company to Foreign Office —(Received June 8.) 


Winchester House, Old Broad Street, London, 
Dear Mr, Maxwell, June 6, 1910. 

I HAVE to thank you for your letter dated the 30th May. As in view of the 
present suspension of my negotiations the matter was not pressing, I have allowed 
other work to take precedence of this acknowledgment. 

For the same reason it is unnecessary for me at, this juncture to write at length, 
but Twant to clear myself of any suspicion of desire to trespass on “any source of 
rovenuo already pledged to the servico of debts owed by the Persian Government to 
the British or Russian Government or to the British or Russian bank.” 

By the term “second charge” I meant only such surplus customs revenue (if 
‘ny, for Mr. Mallet had warned me that at present there would be very little surplus, 
if any) as was not required forthe service ofthe debts in question, 

Pleaso do not trouble to reply to this letter. It is only written for the purpose 
above named, and I hope that the success of the Government’s present negotiat 
will obviate any nocessity for me to begin again the labour of raising a loan for Persi 
In tho alternative, the subject-matter of your letter under reply can most conveniently 
be dealt with when and if mny negotiations have to be resumed, 

‘i icerely, 
E,W. WALLACE. 





(20489) 
Messrs. Scligman Brothers to Foreign Ofice,—(Received June 8.) 


Sir, 18, Austin Friars, London, June 7, 1910. 
WE find to our regret that we have omitted to acknowledge receipt of your letter 
of the 31st ultimo, which, however, we do herewith, while apologising for the delay. 
Tis contonts havo been duly noted, and we shall esteom it a favour to hear from you 
‘again should the position of affairs warrant your reopening the question with us of our 
ranting « loan to Persia. 
We havo, &e. 
JGMAN BROTHERS. 





(20532) 
Mr, O'Beirne to Sir Hdward Grey.—(Received June 8.) 


fo. 173 
{tigen P, St. Petersburgh, June 8, 1910. 

PROPOSED purchase of arms for Persian Government by Imperial Bank of 
Persia, 

Your telegram No, 301 of the 7th June, 

Tn conversation to-day with M, Isvolsky I spoke very pressingly on this subject, 
amd made uso of the arguments contained in your telegram above referred to. I 
observed that not the slightest indication of his Excellency’s views had reached us 
since the matter had first been. brought to his notice, 

M. Isvolsky said that ho was really very sorry that there had been this delay. He 
made some reference to the fact that the Persian Government had at an earlier date 
approached the Russian Government in connection with the supply of arms, and said 
that at the present moment he was in. communication with another de 
Russian Government on the subject. (He presumably referred to the Ministry of War.) 
Ho attributed the delay to tlie fact that he had not yet succeeded in getting a reply 
from that department, but he promised that he would immediately take steps to 
expedite the matter. You may count, 1 think, on getting an early reply from him. 
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20533) No. 532. 


io. 174) Mn Beirne to Sir Bateard Grey.— (Received June 8) 
fo, 174.) 
{ge hic.) P. St, Petersburgh, June 8, 1910. 
‘OUR telegram No. 180 of the 7th June to Tehran: Persia. 

I saw M. Isvolsky to-day, and asked him for his views on the instructions given'to 
Mr. Marling in the above telegram. His Excellency replied that he agreed generally 
with the communication which it was proposed to make tothe Persien Goverment, 
but he added that much would depend on the terms in which the communication was 
couched. In his opinion, very firm language should he used. He said that he would 
like to draft a form of communication, and submit it for your opinion. I urged that he 
should do so with as little delay as possible, 





(20534) No. 533. 


Mr, O'Beirne to Sir Bdwward Grey.—(Reecived June 8.) 
(No. 175.) 


(Telegraphic.) P. 
"YOUR telegram No. 297 ofthe Oth June. 
Proposed advance to Persian Government. 
On my rominding M, Isvolsky to-day of the above matter, his Excellency said that 
M. Poklewsky had recommended. that the question of an advance should be left in 
abeyance until that of the reply of the Persian Government to the recent joint 
mmunication had been settled. He asked whether Mr, Marling had not made a 
ar recommendation. I replied in the affirmative, but. said that I did not know 
whether you agreed with the course recommended by. the two representatives. Tt 
seemed t0 me that it would be a good thing in any case to come to an agreement in 
principle as to the advance. He said that he concurred with this view, and was now 
only awaiting certain information on technical points from Tehran, At the same timo, 
ho was of opinion that the two Governments must take into account the suggestion 
made by their representatives at ‘Tehran, that for the present the reply to the Persian 
Goverument as to an advance should be deferred. 


St, Petersburgh, June 8, 1910, 


——— eee 


(19759) No. 534, 
Sir Bdward Grey to Mr. Marling. 


5 Foreign Opie, June 8, 1910, 
WITH reference to my despatch No. 145 of the 28rd October lust relative to the 
payment to the Persian Government of the sum due for the rental of the Contral 
Persia telegraph line, T transmit to you herewith copy of a letter from the India Office, 
requesting that a further instalment at the minimum rate may be remitted to them on 
the Ist proximo.* 
Thave to instruct you to make this payment with the explanations given in the 
letter. 
Tam, &, 
TD. GREY, 





(20650) No. 535, 


Mr. O'Beirne to Sir Edward Grey—(Received June 9.) 
(Xo 176) ssa 
(Telegraphic) P. 
MY telogram No, 174 of tho 8th Juno, 
Proposed communication to Persian Government. 
I have now received from M, Isvolsky ai aide-mémoire in which he\ expresses 
himself as in entire agreement-with you as to the communication which should be made 
verbally by the two representatives at Tehran to the Persian Goverument. in the event 


St, Petersburgh, June 9, 1910. 


+ No, 494, 
40 
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Of the latter insisting on sending a reply in writing to the notes respecting concessions 
which were recently addressed to them. M, Isvolsky, however, is of opinion that the 
verbal communication should be made in the firmest and most categorical terms 
possible, and he hopes that you will see your way to amplifying the instructions sent 
io His Majesty's representatives nt Tehran in this sense. His Excellency has already 
telegraphed to M. Poklewsky instructing him to concert with Mr. Marling as %o the text 
of the commmuniention which it is proposed that they should make’ to the: Persian 
Government, 


[20639] No. 536. 
India Office to Foreign Office —(Received June 9.) 


Sir, India Office, June 9, 1910, 

I AM directed by the Secretary of State for India to enclose, for the information 
of the Secretary of State for Foreign Affairs, copy of a telegram that has been received 
from the Government of India regarding the strength of certain consular escorts and 
the defence of consular buildings in Pers 

In the absence of information as to the special degree of insecurity owing to which 
the Government of India desire to raise the strength of the Kerman escort from six to 
fifty, Viscount Morley is not, as at present advised, prepared to support their recom: 
mendation, He is, on principle, averse to any further military intervention—or to 
anything that could be represented as military intervention—in Southern Persia. And 
he is also of opinion that if the country between Bunder Abbas and Kerman is sericusly 
disturbed it is unsafe to send up so sinall a foree, and if it is not seriously disturbed {t 
is probably not necessary to do s0, 

As regards the strength of the Shiraz escort, Lord Morley agrees with the Govern. 
ment of India that its reduction ix not desirable, even if it were practicable in the 
present condition of the road, and he will await their recommendations as to the 
‘strengthening of the defences of the consular buildings. 

But, if Sir E. Grey sees no objection, he would suggest that hefore a decision is 
taken on any of these three questions, an opinion should be obtained from Mr. Marling, 
who, it appents to his Lordship, ie’ in better position than the Indian mila 
authorities to advise whether the actual condition of Persia renders any further 
definsive measures desirable, 

Thave, &o. 
R RITCHIE, 


Enelosure in No. 536, 


Government of India to Viscount Morey. 

(Welegraphic) P, June 2, 1910, 

PLEASE aos your telegram relating to Persia, dated the 28th Apel 

Military authorities consider that consulates in the more disturbed areas should. be 
strengthened, in view of unsettled condition of Persia, and recommend maintenance of 
Shitwz foree at present strength and increase of Kerman escort to fifty men with a 
machine-gun. Arrangements proposed are not calculated to resist organized attack, 
which is not probable, but should suffice to withstand attack by riotous mobs. ‘These 
proposals will, we trust, have your approval. propose to consult local authorities 
about certain defensive measures for consular buildings which it will probably also be 
necessary to undertake, 





[19981] No. 537. 
Foreign Ofice to Messrs. Boulton Brothers and Co. 


Gentlemen, Foreign Office, Junc 9, 1910. 
LAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of tho 3rd instant, stating your willingness to open negotiations for a loan to the 
Persian Government, 
Tam to inform you in reply that your intimation will be borne in mind, 
Tam, &c. 
LOUIS MALLE?. 
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[20752] No. 538. 


Mr. O'Beirne to Sir Edicard Groy.—(Reecived June 10.) 
(Cypher Despatch No. 261) P. 


¢ 
Sir, 

I HAVE the honour to report, in connection with your despatch No, 148 of the 
18th May, that the entire Persian telegraph question is at present forming tho subject 
of an exchange of correspondence between the Ministries of Foreign Affairs and of the 
Tnterior. I will send a fuller report of the attitude of the Russian Ministry for Foreign. 
Affairs by messenger; their view may, however, be summarised as follows. ‘They have 
no objection, in principle, to the confidential communication to tho Indo-European 
‘Telegraph Company of the arrangement to which His Majesty's and the Russian 
Governments have come with regard to the Tehran—Khanikin line; but they are 
anxious that the telegraph company should not be informed before the Ministry of the 
Interior has answered their last etter. When they have roceived this answer they yvill 
inform His Majesty’s Embassy. 

Thave, &e, 


HAUGH O'BEIRNE, 


St. Petersburgh, June 6, 1910. 





{20709} No. 539. 


India Ofice to Foreign Osfice—(Received June 10.) 


‘THE Under-Secretary of State for India presents his compliments to the Under- 
Secretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telogram to tho 
Yiceroy, dated the 6th June, 1910, relative to the retention of extra guards at Bander 


India Ofice, June 9, 1910, 
————————— ee 
Enclosure in No, 539, 


, Viscount Morley to Government of India. 
(Telegraphio, Bs June 6, 1910, 
UNDER ABBAS guard. See your telogram of the 25th April. Retention of 


extra guards, as recommended in your telegram dated the Gth April, 
His Majesty’s Government. i Se ee ee carey 





{20788} No, 540. 


Neca Sir G. Lowther to Sir Bdward Grey.—(Received June 10.) 


‘elegraphic,) P. Constantis 
egaphic) Ps ‘onstantinople, June 10, 1910. 
Following has reached me from Bussorah :— 


‘My interforenco was at first resented very much by the vali, to whom Texplained 
the views of His Majesty’s Government as regards himself, and so overcame his 
objections. He has now sent a private letter in friendly terms to tho sheikh, accepting 
his reply ; but he refuses to condole or express regret for the family trouble, and. says 
that the sheikh has already received assurances from him as to his interests in Turkey. 
Tlearn from Abdul Wahab Kartas, whose opinion I consider of value, and who called 


yesterday on the sheikh, that the latte il i 
yesterday on the she F was conciliatory and friendly, and that tho 
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[20779] No. 541. 
Sir F. Cartwright to Sir Bdicard Grey—(Received June 10.) 

(rien ienna, June 10, 1910. 

(Telegraphic.) P. Vienna, June 10, 1910. 

Cre RTRSL Tu following ie confidential 


last: night by the French Ambassador that he had heard from Count 
Houeedinen tat tint iter a tees eeeny sounded by Persian Minister as_to his 
willingness to support Porsia. in her dispute with Russia and England. The Minister 
for Foroign AMfsirs declared that hin reply had een to tho offect that Austria-Hungary 
did not dntend to be drawn into Persian affairs, and that it would be advisable for 

jan Government to come to a settlement with the two Powers. 

veree aneper va the cnguirea of the fruch. Ambassador es to who bid prompted 
Persian Government to make this move, Count Aehrenthal, probably from a desire to 
‘avoid making any accusations against Germany, replied simply that the advice had not 
heen given by ‘Turkey. 











[20650] 


Sir Edward Grey to Mr. Marling. 
(ieicgrehic) P, . Foreign Ofice, June 10, 1910. 
Boe ee neat an tie lise indicated in Mr. O’Beirne’s telegram No. 176 of 
Te in due course the text of the proposed communication for our approval. 





(20001) No. 543. 


Foreign Ogice to Treasury. 


Foreign Ofice, June 10, 1910, 

x letter of the 28th ultimo relative to the suggested 
mtion of the increased’ escort at His Majesty's consulate at Bunder Abbas, 1 am. 
direoted by Secretary Sir Edward Grey to inform you that, on the 31st ultimo, he 
‘dressed a telegram to Tis Majesty's chargé d'affaires at Tehran, setting forth the 
ich the Lords Commissioners of His Majesty's ‘Treasury are prepared to 

‘oposal, and instructing him to report in case the local situation should 


Sir, 
WITH roferenc 



























ituprove sufficiently to permit of the withdrawal of the additional guards before the 
17th instan ; 

Sir , Grey has. now reeeived telegram from Mr, Marling in reply to his 
‘communication, reporting that His Majesty’s consul at Bunder Abbas sees no objection 


to the withdrawal of the additional guards, and that he has therefore authorised their 
immediate return to India. 





Tam, &e. 
LOUIS MALLET. 





(20885) No. 544. 


Mr, Marting to Sir Hadwardd Grey.—(Reeeived June 11.) 
No. 251, 
(Mise hie) P, Teluran, June 1, 1910. 
‘TURKS and Sheikh of Mohammerah. Please refer to Bussorah telegram of the 





th June, k 
His Majesty's consul-general at Bushire states that sheikh recognises that now 





accept. the 


that vali has returned to Bussorah, the only course that is open to him is 3 
solution that has heen arrived at with apparent gogd grace. He also agrees that i 











against the spe¢ 


the vali’s attitude of mind since his return remaius unaltered. ‘Trouble is certain to 
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‘cecur again at Mchammerah and Koweit, sheikh considers, unless His Majesty's! 
Government let it be understood at Constantinople and at Bussorah that they will not 
allow sheikh to be weakened or unfairly molested, 

His Majesty’s consul at Mohammerah suggests that the best balm that can he 
afforded to sheikh for the affair will be a speedy intimation of assurances which His 
Majesty’s Government contemplate giving him, especially the decoration. Colonel Cox 
strongly supports suggestion, and I venture to hope that this satisfaction may be given 
him in consideration of his demeanour thronghont the incident and of his readiness to 
be guided by our advice. 

After perusing sheikh's case, Colonel Cox states that he considers action of vali to 
bo unjustiiable, and sheikh to have been moro sinned against than sinning throughout 

e year, 
Sheikth’s ease will be sent to you direct. 





(20534) No. 545. 
Sir Edward Grey to Mr. O'Beirne. 
(No, 306.) 
(Telegraphic) P. Foreign Office, June 11, 1910, 


PROPOSED advance to Persia. 

With reference to your telegram No. 175 of the 8th June, suggest to the Russian 
Minister for Foreign Affairs that we could probably forestall an unfavourable answer 
from the Persian Government if we made the advance at once, while if they answer 
before we make the advance, we can make it as soon as we have put in the verbal 
communication, and so give proof of our goodwill. 





[20879} 





16. 


Sir Edward Grey to Count Bonckendorgf, 





jesty’s Principal Secretary of Stato for Foreign Affairs presents his 
to the Russian Ambassador, and, with reference to his Pxcellency's 
n with Mr. Mallet on the 9th instant on the subject of the steps to be taken 
of the Pe vernment returning an unsatisfactory reply to the recent. 
note of the two repres at Tehran respecting the grant of concessions, has the 
honour to state that Mr. Marling received instructions on the 10th instant to concert 
with M, Poklowski as to the terms of the verbal communication thon to be mado, 
which should be as firm and categorical as possible, 

Mr. Marling was further directed to telegraph the text of the proposed 
communication’ when agreed on for the approval of His Majesty's Government, 


‘orcign Office, June 11, 1910, 

























(20017) No. 517 
Foreign Office to Admiralty, 


Sir, , Foreign Office, June 11, 1910. 

TAM directed by Secretary Sir Edward Grey to transmit to you horewith copy 
of a despatch from His Majesty's chargé d'affaires at Tehran relative to tho sorvices 
yendered by the Maxim gun detachment from This Majesty's ship “Sphinx,” which has 
bbeen at the disposal of His Majesty's consulate at Shiraz since duly last. 

Lam to express Sir E. Grey's gratification at the terms of praiso in which these 
services are referred to, and his hope that the Lords Commissioners of tho Adinirulty 
may see their way to adopt the suggestion of Mr. Bill, supported by Mr. Marling, by 
according some special recognition to those concerned. 








Tam, &e. 
LOUIS MALLET, 


































286 





No. 548. 
Foreign Ofice to India Office. 


Sir, Foreign Ofiee, June 11, 1910, 

I AM directed by Secretary Sir Edward Grey to transmit to you herewith copy 
of a despatch from His Majesty's chargé d'affaires at ‘Tehran relalive to the services 
rendered by the detachment of the 110th Mahrattas, which has been at the disposal of 
His Majesty's consulate at, Shiraz since July last.* A 

Tam to express Sir E. Grey's gratification at the terms of praise in which these 
services are referred to, and his hope that Viscount Morley may see his way to adopt 
tho suggestion of Mr. Bill, supported by Mr. Marling, by according some special 
recognition to those concerned. 


(20018) 






























Tam, &e. 
LOUIS MALLET. 
































[20639] No, 549, 

Sir Bdward Grey to Mr. Marling, 

(No. 186.) 

(Melegraphic) | P. 
DEFENOE of His Majosty’s consulates in Persia, 
‘The Government of India make the following recommendations 
1, Tho strengthening of the defences of certain consular bui 


gS 5 : 
2. Tho increase of the escort at Kerman (now consisting of six men) to fifty, with 
‘a machine gun; and 


3. ho maintonance of that at Shiraz at its present strength, 


Foreign Ofice, June 12, 1910. 








‘As regards (1), they propose to consult the local authorities, and we 
the result of their enquiries before giving an opinion. 

As regards (2), serious disturbance, if it exists in the Kerman district, might 
render the dispatch of a small force unsafe, while in its absence the necessity for such 
‘1 stop might bo doubtful. At the same time, further military intervention, if avoidable, 
ig to be deprecated, and, moreover, it would scem well to give the Persian Government 
time to do something themselves towards the restoration of order on the southern 
roads, which thoy haye rocently shown a disposition to attempt. An increase might 
also have the effect of retarding the withdrawal of the Russian troops now in 
northern Porsi 

As rogards (3), owing to the dangerous state of the Shiraz-Bushire road, 
withdrawal would probably be impracticable in any case. 


sht await 
























(20938) 














Mr, Findlay to Sir Edward Gi 


No, 70. Secret.) 
ir, Sophia, June 6, 1910. 

T HAVE the honour to acknowledge the receipt of your despatch No, 35 of the 
19th ultimo enclosing, with reference to my despatch No, 60 of the 27th April 
last, three memoranda on the negotiations concerning the Tureo-Persian frontier 
since 1843, 

Tn accordance with the suggestion contained in your despatch above mentioned, T 
called on my Turkish colleaguo, Assim Bey, this morning, and, after discussing various 
other subjects, I referred to what he had said to me some time ago on the subject of 
Russian action in Azerbaijan, T said that if we had not then been interrupted I 
should havo told him frankly that T was under the impression that the Turks had been 
for yeurs encroaching upon Persian territory. Thad since studied correspondence on 
the subject extending as far hack as 1843, and I found that I was quite correct in 
believing that ‘Turkey had for all these years been continually encroaching. I 
supposed that Assim Boy was acquainted with the map showing the Turkish elaims in 


* No, 503, 


ey— (Received June 13,) 
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1843, and with the map drawn up in 1850, which defined a neutral zone within which 
the frontier line was to be drawn. Inow found that, according to our information, 
there were Turkish troops close to Urumia, at Mergaver, Soldu, in the Lahidjan, at 
Passova, and at other places, most of which lay to the east of the neutral zone and of 
the line showing the Turkish claims in 1843. ‘The latest forward movement had 
Tegan under Abdul Hamid, and wo hed hoped that it would have. ended with Bib. 
Assim here said a retrograde movement had heen made after the establishment, of 
the constitutional régime. I replied that I was aware of that, but that I found that 
the Turkish posts had sineo been pushed forward further than ever before. Assim 
admitted the fact, adding quietly : “You seo we were afraid of Russian aggression, we 
could not allow Russia to creep round us. It was absolutely necessary for us to 
seize certain strategic positions, and we have done so.” I pointed out that the 
‘Turkish troops had commenced their encroachments before Russian troops had 
advanced into Persian territory, and that consequently Turkey could not plead that, 
tho action of Russia had led to theirs. Ho and his Government were aware that our 
agreement with Russia was based on the integrity of Persia, which we were keenly 
interested in maintaining. Russia had sent troops to protect her subjects at a moment 
of great danger. ‘There had been, it was true, some delay in withdrawing them, but 
it seemed to me quite possible that the attitude of Turkey on the Persian frontier 
might have been a cause contributory to this delay, I impressed upon Assim Bey 
that, in my personal opinion, he and his friends were going the wrong way to work, 
and that their case was quite indefensible, I added that if the information received 
at Constantinople as to the exact position of the Turkish troops did not agree with 
that received by the British, Russian, and Persian Governments, far the best thing 
for Turkey to do would bé to agree to an enquiry on the spot by-a commission of 
delegates of the countries interested, with a view to the ultimate delimitation of the 
frontier. It was dangerous for ‘Turkey to leave this old sore open. By general consent 
‘Turkey was being given time to put its internal affairs in order, ‘Turkey should uso 
the respite with this object, and not in order to encroach on her neighbours, and to 
seize strategic positions in view of possible action on the part of Russia, By so doin 

Government appeared to mo to have put. themselves absolutely in the Wrong, and 
to be going to meet the imaginary danger they feared, 

Assim Bey listened to what I said attentively and seriously, I was careful 
throughout to speak as though expressing merely my personal opinion, and, as both 
the conversations I have reported were entirely private, I trust. that they’ may. be 
rogarded as such, and that Assim Bey’s name may not be mentioned, 

I only reported the previous conversation as it appeared to me probable that 
Assim Bey was acquainted with the real motives of the policy of his Government, and 
that Ministers in Constantinople might not venture to spenk s0 freoly as he hs 
lone. 

I trust that T have dealt with the subject in accordance with your wishes, and that 
if Lhave succeeded in making an impression on Assim Bey it may have a good offect 
on his political friends in Constantinople and elsewhere, 

Thave, &c, 
M. DE ©. FENDLAY, 


























{20904} No. 551. 
Sir G. Lowther to Sir Edicard Grey—(Recoived June 18) 


Constantinople, June 8, 1910, 
80th ultimo, I have the honour 


Thave, &. 
GERARD LOWTHER, 
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Enclosure 1 in No. 551. 


Consul Crow to Sir G, Lowther. 

(No. 26) 
Sir, Bussorah, May 14, 1910. 

AS reported in my telegram No, 23 of the Sth May, Haji Reis called on me on 
the 7th May after his interview with the acting vali and informed me that the litter 
had shown him the conversation, as recorded in the telegraph office, between himself 
and the val, ‘Tho vall said he twas glad to nogotiate with Haji Reis, that he wished 
uo ill to the sheikh personally and did not want to offer him any indignity, but Inid the 
whole blame on Mohammed Chenan, He said they were both governors of their 
respective districts, and all he wanted from the sheikh was for him to keep his followers 
from causing disorders on Turkish territory, and not. to conceal or protect eriminals, 
who escaped from Turkey to Mohammerah, but to hand them over to justice. He 
wanted nothing more. 

‘This seems a reasonable attitude, and I told Haji Reis so, He quite agreed and 
said the Persians were ready to do that, i 

As reported in my telegram No. 24 of the 9th May, the vali emphasised his 
desire to effect a reconciliation ‘with the sheikh without the intervention of a third party, 
meaning the consulate, He also said he was willing to accept the sheikh’s sole 
assurances in regard to the preservation of order and the surrender of criminals, 

Raji Rels then told the acting vull that the sheikh would carry out this under 
standing us regards the future, and asked what the Turks required in regard to pending 
questions :— 


1, The Menawee incident, ‘Three persons out of six asked for by the Turks were 
actually under arrest at Mohammerah, and would be handed over, and they were looking 
for the others, 

2, Tho murder of Chelmeran, ‘The Persians regretted his death os much as the 
‘Turks, as he had been a friend of theirs and was useful to them, and if the murderer, 
who is known, was in Arabistan he would be arrested by the sheikh and giv 
if thoy ascertained that hie was on Turkish territory they would inform the v 


wherenbouts, 

. The ease of Mohammed Chenan, For reasons already stated the sheikh could 
not siirrender acting vali proposed as a compromise that. the sheikl 
should teow bin ftom Zein, and got lt him return to Turkey, and appoint anothe 
ayent in his place, Haji Reis said that was all very well now, Int the Turks ought to 
have made that proposal before bombarding the sheikl’s property at Zein, The acting 
vali udnitted i€ would. have boon the better course. - Haji Revs said he would induce 
thy sheikh to agree to this solution, but he must consult: his, and in the meantime the 
noting vali was to communicate the proposal to the vali for his approval. 


On the 8th May, Haji Reis received private information that orders had reached 
Shamil Pasha, tho military commandant at Bussorah, to arrest: him, and that he should 
4b once return to. Mobaimerah as soldiers were already sent out to eateh him. I said 
did not believe the Turks were capable of such a breach of faith, but, as a precaution, 
L would send a eavass with him when he went to the aéting vali, and I gavs 
letter, copy inclosed, to hand to the latter, It was afterwards discovered that the 
tion was merely given in order to frighten Haji Reis away and 50 break up the 
negotiation, and that there was no foundation for it. Haji Reis declined to give me 
the name of his informant, but as he had been calling on Talib that morning, 
who arrived iy the Russian steamer “Tigre” on the Sth May, aurmise the information 
must have come trom him, 
_, Haji Reis was very anxious I should say something specific to the Turks about the 
sheikh'S axsurau the British Government, I told him 1 saw no advantage 
jing such an i v present, and Teaid T gave the acting vali 
interview with him on the Sth May that His Majesty's 
nverument attached reat importance to a settlement locally, and feared complications 
it wore not effected, ax we had considerable interests of a commercial nature in 
Arabistan, I added the Turks were quite intelligent enough to perceive that the 
sheikh himself was one of those interests, and that we were protecting him ips fac 
by our intervention at the present juneture, It seemed a pity, I said, to use a big’ nail, 
Which inight split the plank, when a tin-tack would do the work. Haji Reis also 
consulted us as to what action the Persiaus should take in regard to the two official 
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‘communications addressed by the vali to the Persian consul-general at Bussorah on the 
26th April, making direct accusations against the sheikh and covertly threatening to 
attack Mohammerah, I replied that my advice was to pigeonhole the letters and send 
no answer'ut all. I feared any reply might lead to an acrimonious correspondence and 
upset our work of reconciliation. Haji Reis promised me to advise the Persian consul- 
general accordingly, and I understand « mere formal acknowledgment will be sent. 

‘The acting vali informed Haji Reis on the 9th May that the vali agreed to his 
proposal about’ Mohammed Chenan, whom the sheikh will remove from ‘Turkish 
territory, appointing another agent in his place at Zein; that the questions between 
them were now settled in a friendly way, and there was nothing more, The letter 
addressed to me by the acting vali on the 8th May, in reply to mine, contained 
assurances to that elfect, A copy of the acting valis letter is enclosed. 

Haji Reis replied, if all was now over, he would like him to write to the sheikh to 
say so, and that their disagreement had been ended in an amicable manner between 
himself and the acting vali, The acting vali replied that the sheikh should write first. 
Haji Reis then produced from his bag o letter written and sealed by the sheikh 
stating that he had sent Haji Reis as his plenipotentiary to settle matters, and handed 
it to the acting vali, adding that his instructions were to deliver the letter only if 
matters were settled in a satisfactory and friendly manner. ‘The acting vali tl 
agreed to give him his letter if he called later on in the afternoon, On Haji Reis's 
calling in the evening of the same day, the acting vali told him there was another 

juestion pending which must be settled ‘before he wrote. Tt appears that shortly after 

the Zein incident on the 25th April a certain Ishak, an Arab, presented a petition to 
the vali to the effect that Haji Mustafa, Mirza Hamza's head moonshee and un 
Ottoman subject, had threatened to kill him in the presence of witnesses, A quarrel 
had occurred between them previously and Mustafa threatened Ishak, who now went 
in fear of his life, He was afraid to mention the matter before, fearing the wrath of 
Mirza Hamza, but, after the Zein affair, he plucked up courage and denounced Mustafa 
tothe vali, ‘The acting vali said Mustafa had gone to Mohammerab and must be sent 
back to take his trial in the usual way. Haji Reis agreed to attend the serai on the 
following day to give the public prosecutor time to make out his papers, and said he 
saw no difficulty in the surrender of Mustafa, who was a violent and bad-tongued man, 
whom tho sheikh would not protect against the action of the judicial authorities, 

On the night of the 9th May certain ill-disposed persons in Bussorah again 
endeavoured to break off tions by informing the ‘Lurkish authorities that, the 
Arabs of Sheikh Khazal had collected in force and intended to attack: Bussorab at 
midnight: lered out and remained under arins, patrolling the town 

authorities were on the alert all night. There was no foundat 
whatever for the report, and T trust the incident may serve to allay ‘Turkish suspicions 
against Mohammerah and lead the ‘Turkish authorities to attach’ more credence than 
hitherto to the assurances of the sheikh’s representatives. Haji Reis warned the 
acting vali some days ago that attempts to alarm the population would no doubt be 
made by interested persons, who viewed the reconciliation with distavour and sought to 
fish in troubled waters, 

On the 10th May Haji Reis attended the Serai, and official communications were 
exchanged with the criminal court regarding the case of Haji Mustafa, ‘The evidence of 
the witnesses produced for the prosecution was not considered sufficient by the court 
to warrant eriminal proceedings against Haji Mustafa, and the court quashed the 
charge. 

Phe acting vali then gave Haji Reis « letter of reconciliation, written in Arabio, for 
the sheikb, and asked him to read it over and give him his observations, Haji Reiss 
approved the terms ofthe letter, and admitted the justice of the acting vali's remarks in 
regard to the future conduct of aflairs between Bussorah and Mohammerah, The letter was 
then brought to me, and I have the honour to enclose a translation of it. It is, 
opinion, suitable to the occasion, and is couched in terms consonant with the di 
the Turkish Government, and offers no slight or indignity to the sheikh 

Haji Reis left on the evening of the 10th instant for Mobainmerah to report 
the result of his negotiations to the sheikh. He expressed himself entirely 
satisfied with the solution of the matter, which has now been arranged, as directed by 

Majesty's Government locally and in an amicable manner. 

Thave, &e, 
¥, BE, CROW, 


[i729] 4B 





Enclosure 2 in No. 551. 


Consul Crow to Saad Bey. : 
‘Mon cher Saad Bey, Bassora, le 8 niai, 1910. 
HAJI REIS est mon hidte et, ainsi que vous savez, mon Gouvernement est trés 
Aésireux de finir la réconciliation entre vous et le Chéikh de Mohammerah le plas tot 
possible, Haji Reis m'a mis au courant des pourparlers qui ont eu liew entre vous ces 
Aerniers jours, et je suis heureux @apprendre que les affuires sont en bon train. Vous 
% plaisir’ en m'informant par Tentremise de Haji Reis quel est le résultat 
f de votre demitre conversation avec le vali, pour que je puisse en communiquer 
des nouvelles 2 mon Gouvernement, qui les attend ave impatience, 
ex, Ke. 
F. E. OROW. 


Enelosure 3 in No. 551, 


Saad Bey to Consul Crow. 
Mon cher Mr, Crow, Bassora, le 8 mai, 1910. 

TAT cule plaisir de recevoir votre aimable lettre que vous avez bien voulu m’envoyer 
co mati 

Tavais voull. justement hier vous communiquer la réponse de Vali Bey & votre 
ntille proposition de nous réconcilier avec le Chéikh Hazal, mais ayant la nouvelle 
loulouretse de ln perte de votre anguste Souverain je n'ai plus os6 vous déranger. 

Quant A In réponse de Vali Bey, il vous remereie d'abord de tout son caxur et dit 
quo, lo Gouvernement ottoman n’étant jamais impuissant contre les malfaiteurs, le 
réailtat do sn manidre de rétablir lo repos ne sera pas inquiétant, et. par consé 
quent il sera mieux de ne rien traiter pour le moment avec Mohammerah,® surtout 
que nous n'ayions jamais attaqué le ehéikb, ae - : 

Depnis avant Taji Reis m'a fat s1 proposition qui conceme V'arrestation de 
quelques malfiitenrs, et la livraison de quelques qui existent chez eux, et je lui a promis 
Ivsofution de la question d'etre en bons termes avee le ehéikh dans tune condition tout 
A fait digne au prestige loyal du Gouvernement ottoman, et jai presque arrété avec 
Tai los points. essontiols dune fugon claire et pacifique comme toujours, done cétait 
notre but principal, — Vous pou rer done In question ‘est compldtement 
aye Agréen, ko. 

‘A, SAAD. 


Enclosure 4 in No, 
Saad Bey to Sardar Arfa Sheikh Khazal. 


(Translation from the Arabic.) 

(After compliments.) Bussovah, April 27, 1326 (May 10, 1910). 
HAJI MOHAMMED ALT CHELEBL has come to us, and we have find interviews 
with Ii ed us your open letter, which you sent by him to hand to the 
wuli of Bussoral, Nazi Bey Fifendi, We have been in telegraphic communication with 
tho vali at Amara on the subject until the day before yesterday. ‘The vali has received 
sst-and statement, which you proffer for the purpose of strengthening the 
ship, and gladly agcepts them. But in order to assure continuance of 
ali lus mentioned certain conditional stipulations and has referred them to 
‘me, in order that I may explain them to you. It is not concealed from your high 
knowledge that the action taken by the Government at Kutel-Zein was’ merely to 
punish those who lighted the diyuity of the cousttutioal Ottoman Rowe, who had 
no rogard fo the preservation of ts honour, who used fore, and. violence in opposition 
to it and the persons who were associated and connected with them ; and also because 
in. people in your jurisdiction offered refuge and concealment to previous offenders, 
wore fugitives from justice (our object being), to check their evil ways. And our 
Government was compelled to adopt: this legal action in order to redouble security and 
order and to consolidate them in Ottoman territory, and it saw that it was’ most 
necessary for it to act as it did, But this action did not touch your Exeelleney in any 


* To means to leave Mohammerah out of the question in negotiating —F, B,C. 
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espect whatever, | Now, among the circumstances which led to it are the existence at 
Mohammerah of the authors of the outrage at Menawee, the recent aggression of 
Mohammed-el-Kenan on Turkish lands, his threatening to kill the owners, his collecting 
an armed foree to oppose the commander of the battalion of gendarmes belonging to 
the State, by which means Mohammed Kenan supported rebellion, and, besides this, the 
fact that some of your followers are implicated and have a hand in the various outrages 
which have occurred, and these things continue to be in people's mouths, and they have 
been talking about them for a long time, ‘The Ottoman Government sawand witnessed 
these constant occurrences, and relied on the word and the promises which you gave. 
But, when it noticed your silence in regard to the said Mohammed Kena and hie 
unlawful behaviour and rebellion, it was obliged to use force, For, if the Ottoman 
Government notices a man on every occasion olfering disloyal opposition to it on Turkish 
soil, it does not wish to see his existence there or to think about him, So respect must: 
be shown to the dignity of the Ottoman Government and to its excellence and. its 
perfect, justice. And as a proof of friendship and goodwill you must undertake first to 
surrender to the Government the authors of the incident at Menawee, and to make 
serious endeavour to pursue the murders of Chelmeran and arrest. them, and, as regards 
Mobiinmed-el-Kenan, mukhtar of Kut-el-Zein, you must, as « punishment, not allow 
him to set foot on Ottoman soil, and if hereafter outrages occur on Turkish territory, 
and it is ascertained that the perpetrator of them has gone to your side, and his arrest 
and surrender are demanded, you must surrender him without any delay, This is the 
tase of the maintenance of our good relations and ffiendahip and thé findamental 
condition thereof. And if you accept this and give your word that you will hereafter 
respect our mutual rights in the way shown, and that if anything happens to the 
contrary you will hold the Ottoman Government excused for any action it may take- 

and be stire that you will be asked about these things—then there is absolutely nothi 

remaining between us to cause aversion or rancour, And you, too, hereafter may be 
quite sure that such regrettable incidents will not occur, and you will have no doubt 
whatever that the Ottoman Government will, in return, respect and honour you, and 
will, besides, aid you in the accomplishment of all your lawful demands, Peace bv upon 


you and the merdy and blessing of God, 





(21155) No, 552, 


Mr, O'Beimne to Sir Edward Grey —(Received June 18.) 

(No, 178) 

(elegraphic.) P. 
ERSIAN advance. 

Taddrossed a private letter to M, Isvolsky yesterday embodying the suggestions 
contained in your telegram No. 306 of the 11th instant, and I requested his Bxcellency 
to givo me an interview to-day, At the latter his Excellency raised various objections 
to the course which you proposed that the two Governments should now pursue, He 
remarked that he did not understand the second alternative suggestion. Were we to 
advance the money even if the reply from the Persian Government were excessively 
unsatisfactory? I replied that I supposed that we should not refuse financial assistance 
when we had made the firm yerbal intimation agreed upon, and when that incident was 
closed. 

M.Isvolsky then said that there were certain points in connection with the adyance 
which he had not yet been able to settle, ‘The security available for repayment 
appeared to be insufficient. T observed that T could not understand this. I supposed 
that the security was as good now as in February last when the Minister of Financo 
had definitely consented to advance the same sum, and had been satisfied with the 
security available. 

His Excellency next said that he had received a telegram from the Russia 
Minister at Tehran to the effect that in his and Mr. Marling’s opinion the two repre 
sentatives should be left discretion as regards the advance, His Majesty's Government 
proposed to act contrary to the advice of the two representatives. I pressed his 
Excellency to agree at any rate to. send telographic instructions to. M, Pellowsky to 
the effect that if the two representatives considered that they could thereby forestall an 
unfavourable reply from the Persian Government, they might promise the advance on 
the understanding that no reply would be sent. ‘This course would amount to leaving, 
the two representatives the necessary discretion. His Excellency finally said that as 1 
was to mect him again to-night he would speak to me further on the subject then. 


St, Petersburgh, June 13, 1910. 
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20885} No. 553. 


Sir Edward Grey to Mr. Marling. 

(No. 187.) 

(Welegraphic,) P. Foreign O fice, June 13, 1910. 
DISPUTE between the Sheikh of Mohammerah and the Vali of Bussorab. 
Your telegram No, 251 of the 1th June. 

Tanust examine the sheikh’s case before reaching a decision. 





(20019) No. 554, 
Foreign Office to India Ofice. 


Sir, Foreign Ofice, Junc 13, 1910. 
reference to my letter of the 14th July last relative to the protection of 
Bahreinis in Persia, I am directed by Secretary Sir Edivard Grey to transmit to you 
herewith copy of a despatch from His Majesty's chargé d'affaires at ‘Tehran,* reporting 
INAU Mp Eargeant eves sient ava’ ow iets fall be Goi tallied ise 
case of persons visiting Bahrein to those prescribed in the case of travellers to Persian 
Torts, measure which conatitte fresh attempt to assert Porsian sovereignty over 
the island, 
Tarn, however, to state that, in view of the fact that the position taken up by His 
Majesty's Government on the question of the status of Bahrein is clearly laid down in 
ri, Barclay's note to the Porsian Government of the 13th May, 1909, Sir B. Grey 
disposed, with Viscount Morley’s concurr Mr. Marling that his 
proposal to abstain from protest against this meas 
mi, &e. 


“LOUIS MALLET. 





{21309} 
(Received June 14.) 


is his compliments to the Under- 

ection of Viscount Morley, forwards 

Horevwith, for the infor of the Secretary of State, copy of a telegram from the 
roy, dated the 13th June, relative to the Binder Abbas consular guard, 


Tilia Office, June VA, 1910, 


Enclosure in No. 
Government of India to Viscount Morley. 


(Tolographio.) 2. June 13, 1910. 
BUNDER ABBAS guard. See your telegram of the Oth instant. 
Orders have been issued to-day, with concurrence of legution at Tehran, for 
additional guard to return to India, 





(21242) No, 556. 


Director of Military Operations to Koreign Office —(Received June V4.) 


THE Director of Mili 
Secretary of State for Fo 
any objection to leave being Jolonel H. R. Beddoes, 4th battalion 
Reyal Dublin Fusiliers, to visit Persia, This officer wishes to proceed on private 
Dusiness, and intends travelling vi many and Baku to Tehran, and possibly to 


+ No, 501, 
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Ispahan. As Colonel Beddoes is anxious to start at the first opportunity, Major- 
General Ewart would feel extremely obliged if he could be favoured with a reply as 
early as possible, 


War Office, June 13, 1910. 





(21187) No. 557. 


Mr. Marling to Sir Edward Grey.—(Received June 14.) 

(No. 252) 
‘Teles phic.) P. 
ee SDVANGE to Persian Government, 

With reference to your telegram No. 306 of the 11th June to Sir A, Nicolson : 

Proposal to make an advance before Persian Government have agreed tacitly or 
otherwise to our declaration respecting concessions would, I venture to suggest, be 
impolitic under present circumstances. Such a step would be tantamount to condoning 
the recalcitrant attitude of Persian Government towards the two Powers. Farther, 
application for the advance has not been renewed, and following reasous lead me to 
depreeate offering it to them. In view of the burdens which they already carry, 
customs eould not serve as guarantes for service of an advance of even 400,0001., and 
it would be necessary to ask for further security—for example, the profits of the mint. 
By offering the advarice, we shall lay ourselves open to the accusation of being wetuated 
simply by a desire to obtain a lien on the best security in Persia that still remains 
Ronee! 


Tehran, June 14, 1910. 


(21329) 


Mr. O'Beirne to Sir Edward Grey—(Received June 14.) 
(No, 179.) 
(Telegraphic.) P. St. Petersburgh, June 14, 1910. 
iately preceding telegram, 
Proposed joint advance to Persian Government, 
‘hi with the consent of M, Iavolsky, I discussed the above matter with 
the Mi M. Kokovtsoff, though disapproving entirely of the advanco, 
that he would consent to it if he were satisfied as. to the existence of adequate 
ity for the repayment of it, According to his calculations the revenues of the 
sto terest on the Russian debt actually existing, did 
ce sufficient this new obligation, He pointed out that the 
position of Great Britain was different, as her debt was not so large and she had tho 
customs revenues of the Gulf ports as security. To my enquiry as to whether he had 
into account the profits accruing from the mint M, Kokovisoft gave an aQlirmative 
repl n asked his Excellency whether he would consider it a satisfactory 
solution if the whole advance of 400,001. were secured on the surplus of the customs 
of the south as well as on the customs of the north. He suid that he would bo satisfied 
with this, but that a further difficulty must first be disposed of, ‘The Persian 
Government must drop their proposal’ that silver should he admitted free of duty. 
M. Poklewsl already protested against this proposal, which would diminish by 
50,0001, the receipts of the northern customs. 
I, of course, explained to M. Kokovtsoff that my suggestion that the surplus of the 
southern customs should he made part security for the whole advance of 400,000. was 
purely a personal one. Is there any objection to this being done ? 


(21417) No, 559. 


Sir Bdward Grey to Mr. Marling, 
No. 189.) 
(Telegraphic) P. Foreigm Ofiee, June 14, 1910, 
ACCORDING to the Persian Minister two sons of the Shah remain at Tehran, and 
his Government propose to deduct a sum sufficient for their maintenance from the next 
payment made to His Imperial Majesty. 
(1722) 4¥F 





‘One of the sons is unwilling to adopt a suggestion made by the Russian Minister 
that he should join his father at Odessa. 
If you have any observations to make, please telegraph. 





(20532) No. 560. 
Sir Edward Grey to Mr. O'Beirne, 

(No, 316. 
hannent hie) P. Foreign Ofico, June 14, 1910. 

“THE Imperial Bank of Persia can no longer delay their answer to the Persian 
Government's request respecting arms and ammunition, and propose to conclude the 
transaction at once (see your telegram No. 173 of the Sth June). They have waited 
till now to oblige us, and state that thoir position in the eyes of the Persian Government 
is alrendy damaged by their attitud 

Inform Russian Minister for Foreign Affairs, who, I had hoped, would have before 
now enabled me to recommend same suggestion to the bank. 





(21242) No, 561. 
Roreign Office to Director of Military Operations. 


‘THE Under-Secretary of State for Foreign Affairs presents his compliments to 
the Director of Military Operations, and begs to acknowledge the receipt of his letter 
of yesterday relative to the desire of Lieutenant-Colonel H.R. Beddoes, 4th battalion 
Royal Dublin Fusiliers, to visit Persia on private business. 

Sir C, Hardinge begs to inform Major-General Ewart, in reply, that there is no 
objection on the part of this Olfice to leave being granted to this officer for the purpose 
indicated, 


Foreign Ogiee, June 14, 1910. 





(21437) No. 562. 


Mr. Marling to Sir Edward Grey—(Reevived June 15.) 
(No. 263.) 
(Tetgruphion : 
INCREASE in consular vscorts. 
In reply to enquiries contained in your telegram No. 186 of the 12th June, I 
have the honour to report that— 


1, His Majesty's consul at Kerman is in favour of an increase of the consular 
qvard on grounds of general insecurity only. He admits, however, that district is at 
present undisturbed. 

‘An inereaso of escort does not appear to me to be necessary for the socurity of 
consul when at Kerman, though such reinforcement might be useful in exceptional 
circumstances if he is obliged to go on tour, but for this purpose twenty men would 
be sufficient, 

With regard to 2, L agree, F 

3, Until I know what the consulates are it is impossible for me to express an 
opinion. 


Gulahek, June 15, 1910. 





(21434) 


Mr. O'Beimne to Sir Edward Grey.—(Reecived June 15.) 

(No. 180.) 
(Welegraphic,) P, St. Petersburgh, June 15, 1910. 

fob telegram No, 310 ofthe 10h Sano 

Proposed supply of arms to Persian Government. 

Atiiy intorview with AL Iavolaky to-day, his Excolleney said that the reply hich 
he had been awaiting from the Russian military authorities had now reached him. I 
expressed my regret that the reply had not been received yesterday, and I communicated 


295 


to him the substance of your telegram referred to above. M. Isvolsky reminded me 
that overtures had previously been made by Persia to the Russian Government for the 
supply of these arms, and asked whether I was aware that Mr, Marling had now 
expressed the opinion that the order ought to go to Russia. I replied that I had 
gathered that this was Mr. Marling’s opinion. M. Isvolsky then promised to send me a 
written reply, which would be to the effect that the Russian Government were prepared, 
on certain terms, to accept the contract for delivery of the rifles and ammunition 
immediately, but they were not in a position to supply at once the revolvers which were 
required. T asked whether any fresh pourparlers had taken place with regard to this 
contract between the Russian and Persian Governments, and M. Isvolsky replied in the 


id that the question was one which might give rise to serious difficulties, How 

prevent the bank from carrying out their contract if they insisted upon doing 
s0, which was quite probable? ‘The bank’s terms might, moreover, be more favourable 
to Persia than those which the Russian Goverument were prepared to offer, ‘To this 
M. Isvolsky merely replied that his written communication would be on the lines 
indicated above, and that we could discuss the points to which T had referred later on, 


(21435) No. 564, 


Mr. O'Beirne to Sir Edward Grey.—(Received June 15.) 
(No. 181) 


icient to guarantee rep 

second point was concerned, the Minister for Foreign Affairs told me that the 
suggestion which T had made in conversation with the Minister of Finance, that the 
revenues of both the northern and southern customs should be used to guarantee the 
advance, would facilitate matters. I pointed out to M. Iavolaky that this suggestion 
‘was purely a personal one. 

Hin Bxcallency-alao made ths stipulation that only Wien the (wo vépresontativon 
at ‘Tehran considered the moment opportune should the advance he made to the Persian 
Government. 


[21329] No. 565, 
Sir Edward Grey to Marling. ri 


Poreign Ofico, June 15, 1910, 
Please seo St. Petersburgh telegram No. 179, 

Can you discover what considerations have made M. Kokovtsoff change his mind 
about customs revenues, supplemented by mint profits, being sullicient security ? 
Whion the question of a joint advance was raised last year he seemed ready to accept 

seeurity. 

‘The whole of customs revenue were treated as security for the whole loan in the 
joint note to the Persian Government, referred to in Sir G. Barelay’s despatch No. 22 
of the 16th February, and it was not stipulated in previous negotiations with the 
Russians that southern ports customs revenues should be used as security for British 
share only, I should be glad to have your opinion, as I wish to consult. the India 
Office on this point, 

Can you explain what is meant by proposal to admit silver into Persia duty-free ? 
T imagine that duty is not paid on silver imported by Persian Government for minting, 
purposes, and so I suppose that contract between Iniperial Bank of Persia and Persian 
Government, referred to in Sir G. Barelay's despatch No. 44 of the 24th Marcl 
question. 








296 


[21497] No. 566. 
India Ofice to Foreign Office. —(Received -June 16.) 


Sir, India Ofice, June 15, 1910, 

TAM directed by Viscount Morley to invite the attention of Secretary Sir E. Grey 
to the telegram from the Viceroy of the 10th instant regarding a recent attack ou a 
caravan of British Indian subjects, reported by the viee-consul at Yezd. 

Tord Morley would be glad if His Majesty’s chargé d'affaires at Tehran were 
informed by telegraph that the Government of India agree to the expenditure proposed 
for the relief ofthe fifteen British Indians now at Youd in « state of destitution. 

am, &e. 
R. RITCHIE. 


Enclosure in No. 566. 
Government of India to Viscount Morley. 


(Telegeaphic.) _P. Tune 10, 1910, 
REPORT from vice-consul at Yori stites that on some unknown date in May 
Attack was made between Baabad and (?/Tabbas) on caravan of British Iudian subj 
and that bulk of prope carried of, and sev‘ 
severe fighting. Following telegram, dated the Ist instant, re 
chargé d'affaires at Te 
“Th now at You fift 
nient has been communicated with, Repatriatio 
impossible in present state of roads ; please, therefore, in the meanwh 
of 500 krans in relief, which is more economical course 


Bxpenditure is agreed to by Gor t of India, We should be 
intimation to this effect could he made lajesty's chargé d'affaires at Tebi 





(21500) 


ved Jun 
(Contia 
Sir, India Ofice, June 

TAM directed by the Secretary of State for India in Council to acknowl 
receipt of your letter of the 19th Ma ng copy of a letter from. Messrs 
Dawes, and Co, relative to the establis wireless telegraph station at F 

phat Mohammerah, 
hh regard to the proposed establi wireless telegraphy it nm 
Gulf, Lau that apart from certain telegrams as to temporary wireless installations 
in connection with the arms traffic at Debai, Bahrein, and Bushire, the only commu- 
nication that has passed between the Secretary of State and the Government of India, 

» the telegram from the Government of India, dated the 5th December last, referred 
to in your letter, isa telegram addressed to the Government of India on the 7th January 
last, copy of whicli is enclosed for your i 

Mossrs, Gray, Dawes, and Co. might be informed that the question of establishing 

‘stem, of wireless telegraphy in the Persian Gulf, including a station at Bahrein, has 
boon serious dered by the Secretary of State for India in communication with 
the Govermr but that it is impossible to say when the financial position of 
the Gov allow of the scheme being actually taken in hand. 

With regard to the Mohammerah telegraphs, Lord Morley sees no objection to 
Messrs, Gray, Dawes, and Co. being informed in confidence of the present position of 
the arrangements with the Persian Government for the transfer to the Indo-European 
telegraph department of the working of the Ahwaz-Borasjun—Mohammerah telegraph 
line, 

Tam, &e. 
ED. MONTAGU. 
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Enclosure in No. 567. 
Viscount Morley to Government of India, 


(Telegraphic) P. India Ofiee, January 7, 1910. 


‘OUR telegram of the 5th December, 1909, Please refer to last two sentences of 
my telegram of the 12th September last. 
._ Whatever your financial position, there should be no question of introducing the 
wireless scheme in the Persian Gulf until you have submitted the complete estimate 
‘and the scheme has been sanctioned. 





(21587) No. 568, 


ee Mr, Marling to Sir Edward Grey.—(Received June 16.) 
254.) 
(Telegraphic.) P. 

JOINT advance to Persian Government. 

Persian Government do not appear anxious to apply to the two Governments for 

advance, and their attitude is largely duo. to the belief that the intomalional 

dicate is ready to offer them the money on easier terms, and that such a transaction 
with a British group caunot raise any objection on the part of the joint Powers. 
Mr. Osborne assures mo that his syndicate will take no steps counter to. wishes of 
His Majesty's Government, but his continued presence in ‘Vehran, for which he is 
unable to afford any reasonable explanation, hampers our action, 

Tn viow of these circumstances, I am of opinion that we shall be obliged to reduce 
rate of interest to perhaps 5 per cont, rate of former loans if we desire to convin 
Persian Government of our desire to assist them. 

M. Poklewski is of the same opinion, and is telegraphing in the same sense to 
St, Petersburgh. 


Tehran, June 16, 1910, 





(21588) No. 569. 


% Mr, Marling to Sir Bdward Grey.—{Received Juno 16,) 
(So 25) 
(Telegraphic.) P. Tehran, June 16, 1910. 

IN reply to your telegram No. 189 of the Mth June, I have tho Het tite 
that, in addition to present Shah and the Valiahd, thero is only one other son of 
Mehiomed Ali Mirza in Tehran, the eldest. By the terms of the protocol Mehomel All 
undertook to maintain his family. with the exception of tho heir to the throne. He is 
ready, I understand, provided that his paternal right to havo him with hin is rospactod, 
to pay for maintenance of his eldest son. It is probable that the Persian Governmont, 

ring that the boy may become a focus of intrigue, are as much opposed to hig 

urture from Persia as the boy himself, T agree, however, with M, Poklewaki, that 
Meheied Ali Mirzi’s contention is just, and that there ean be no claim against him for 
the boy’s maintenance so long as the boy remains in Persia. 





[21589] No. 570. 


Mr. O'Beirne to Sir Edward Grey —(Received June 16, 
eG 183, aor are) 
felegraphic.) _P, : St, Petersburgh, June 16, 1910, 

PROPOSED supply of arms to tho Persian Government, ie 
I should explain that in my telegram No. 180 of the 16th June the words “on 
certain terms ” were used by M. Isvolsky as meaning “at a certain price,” 

_ From the language used by M. Isvolsky, I rather gathered that there would be no 
objection on the part of the Russian Goverment to the bank taking the contract for 
the supply of revolvers and revolver ammunition, but it would bo safer, with regard to 
this point, to await the communication in writing which M. Iavolaky has promised to 
send me. : 


eee 
722) 4@ 
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[20020] No. 571. 
Foreign Ofice to India Offee. 


Sir, Foreign Office, June 16, 1910. 

TAM directed by Secretary Sir Edward Grey to transmit to you herewith copy'of 
a despatch from His Majesty's chargé d'affaires at Tehran. relative to the attack made 
by robbers on Mr. J. H. Bil, recently acting British consul at Shiraz, near Shulgistan, 
on the 15th April last. 

Tam to state that the particulars supplied by Mr, Bill himself regarding this 
alfair oppear to justify the bold course which he adopted in attacking his assailant, 
and that Sir B, Grey would accordingly suggest that he should be informed that his 
‘action in this respect is approved. ; 

Sir B, Grey would further desire to express his agreement in the recommendations 
made by Mr. Bill as to the recognition to be extended to the sowars of his Indian 
escort for their gallant conduct on this occasion, and to instruct Mr. Marling to take 
tho action suggested by Mr. Bill as regards the bestowal of a suitable reward on the 
Vakilbashi and Persian Cossacks who were present if he sees no objection to such a 
course, and has not already taken the necessary steps to attain this object. 

Tam finally to request that Lord Morley’s attention may be called to Mr. Bill's 
suggestion, that some more effective kind of ammunition should be supplied. to His 
Majosty's consular ostablisments in Persia for use by their escort on occasions like that 
in quostion, and to express tho hope that his Lordship may take into favourable 
a icien Ms. Bille ploa tha, in the eireumstances of the caso, the period oecupied 
by his journey may be reckoned as service and not as leave, 


an 


mn, &e. 
LOUIS MALL 





(21652) No. 572, 
India Office to Foreign Office —(Received June 17.) 


Sin, India Ofice, June 16, 1910, 
IN roply to your letter, dated the 4th June, 1910, as to the Turco-Persian frontier 
in the neighbourliood of Mohammerah, Tam directed to 
for India concurs in the proposal of Secretary Sir E, Grey to inform His Majesty's 
vral_at_Bushire that His Majesty's Government adhere to the decision 
conveyed in the despatch No. 146 of the 27th October last regarding the frontier 
status quo is locally observed and th drawn by the mediating Commissioners 
in 1850, 
Viscount Morley concurs also in the further explanations that it is proposed to give 
to Colonel Cox. 
Tam, &e, 
R. RITCHIE. 





(21744) No. 573. 


Mr. Marling to Sir Bavward Grey—(Received June 17.) 
(No, 256, 
‘Pelee die) P. Tehran, June V7, 1910. 

ADVANCE to Persian Government, 7 

With reference to your telegram No. 191 of the 15th June, and St. Petersburgh 
telegtam No. 179 of the Lith June, received Tehran, 17th June. 

‘Average receipts of both northern and southern customs for last five years are 
practically entirely absorbed by charges including quasi-fixed charges, which, it is 
Inost desirable to leave undisturbed. (Please see Sir G. Barelay’s despatch No. 200 of 
the 27th October, 190.) Russian Minister of Finance, T think, desired merely to 
point out that Customs afford practically no security at all in the 

"There appears to me no reason why, as originally proposed, the whole customs 
roventies shotld not be devoted as security to the advance, 
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‘The free importation of silver for minting purposes would cause the receipts of 
northern customs to be diminished by as much as 300,000 tomans for the eee 
Hence the objection raised by Russian Government. 





(21740) No. 574, 
Mr. O'Beirne to Sir Edward Grey —(Received June 17.) 


{tei ee ) 
Pelegraphic.) P. St, Petersburgh, June 17, 1910, 
CULEDY of erms and smummnition to the Persian Goverment, ee 

_M. Iavolsky has now sent me the promised communication in writing on the above 
subject. His Bxcelleney states that the Russian Ministry of War have signified their 
readiness to supply £0,000 rifles and 15,000,000 rifle cartridges to the Persian Govern~ 
ment, ‘The communicatign concludes by saying that i would probably be impossible 12 
‘execute the contract for Mauser revolvers in Russia, owing to the fact that the inventor 
‘of these weapons has reserved his rights of manufacturing them, 


(21497) No. 575. 
Sir Edward Grey to Mr. Marling. 
(Telegraphic.) P. Foreign Office, June V7, 1910. 


* INDIAN Government are prepared to allow 500 krins to moot expenses of relief 
in connection with attack on British-Indian caravan near Yerd. 


(21775) (0. 576. f 


to Sir Bdward Grey. —(Received June 18.) 


(No. 85.) 
Sir, Pehran, June 1, 1910, 
WITH reference to my telegram No. 244 of the 20th ultimo, T have the honour to 
transmit herewith paraphrase of a telegram from His Majesty's consul-general at 
Bashir respecting the relations of the Sheikh of Mohammerah with the Vali of 
ussorah, 


Thaye, &e, 
CHARLES M. MARLING, 


Enclosure in No. 576. 
Consul-General Cow to Mr. Marling. 


(Telegraphic) P. Bushire, May 28, 1 

__ LHAVE received today a letter from Lieutenant Wilson lina oar ttatak 
svith Sheikh of Mohammerah, ‘The views of the sheikh, he states, are exactly those set 
forth in Mohammerah telegram No. 460 (seo my telegram of the 13th May), but. he 
qualifies them by admitting that such retaliatory measures a3 he might have taken 
would only have been temporarily effectual, since the Turks’ rising tiaval power would 
in the end make them masters of the situation, With regard to terms of acting vali’s 
letter, sheikh said with great earnestness that his honour was at stake, and hegged us 
to devise some solution whereby his prestige in the eyes of his followers should not be 
diminished, Letter was offensive both in tone and implication, he continued, and it 
was impossible for him to hand over fugitive’ criminals without a reciprocal arrange- 
ment on the part of the Turkish authorities, and even if such an arrangement were to 
be concluded and he were to sign an undertaking such as that desired by vali, it 
would place the Turks in a position to raise trouble at will by pretending that 
Bussorah police had “ascertained” that the criminals had fled to Mobammerah 
territory. 
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With a view to co-operation, His Majesty's consul at Mohammerah suggests 
following replies, which, in general, have the concurrence of the sheikh :— 

1. On the question of the Minawi robberies sheikh will state that he had actually 
caught three of accused previous to his departure for Ahwaz, and was about to 
surrender them when such a step was incidentally rendered impossible by the 
aa ean to Chelmara murder he will reply that he was on intimate term 
with the deceased, and none could be more anxious than himself to avenge the crime, 
Dut he was not aware that the murderer had ever entered his territory. 

3, He will agree not to send Mohammed Chenan back to Zain, but maintains that 
he is a Persian subject, and points out that, notwithstanding that he brought him to 
Bussorah to tender an explanation, they were refused admittance to the vali until the 
sheikh had surrendered Chenan, who had married his sister, to the local authorities. 

4, Concomiing the surrender of fugitive criminals, sheikh proposes to reply that 
he is not empowered, as a Persian subject under the authority of the Central 

‘Tohran, to conchide any formal extradition, arrangement with the 
‘Turkish governor, but he will promise to do his utmost to co-operate unofficially. 


With reference to, the personal side of the question, the sheikh has urged that 
some reparation for action tuken with the ntention of damaging him should 
be offered by the vali, He added that he has heard that since leaving Bussorah 
had warned Arab and ‘Turkish headmen to refrain from. ha sort of relat 
with sheikh under threat of imprisonment and dismissal. His Majesty's consul ut 
Mohaminerah informed sheikh that His Majesty's Goverament would endeavour to 
obtain an expression of regret in suitable terms from. vab ; 

In conclusion, sheikh said that the affairs of Koweit were connected with the 
sudden action against him. It appeared that Sheikh Mubarak had lately 
coquetting in various ways with Vali of Bussorah, and had deferred to latter's 
in rogard to tho enlistment in the gendarmerie of twenty Koweit men. Mubarak had 
stated to Sheikh of Mol that vali had asked him for a grant of a piece of land 
in Koweit for a telegraph office, aud he ed vali, but had returned a 


temporising rep! heikh of Mohammerah stated that he had warned Mubarak 


he was adopting « dangerous poli ate His Majesty’s Governm 
Heino: e ‘0 hand over the land definitely 
to vali, Subsequently vali informed ha of Mohammerah w 
now interfering. in affairs of Koy wing Turkish interests, and that 
would ond it, i 

T have not been able to obtain any information ng the question of telegraph 
otis, ut reeont reports received from Kowot lend some colour to the statement 

1g gendarmerie and to the coquetry generally. ‘ ‘ 
I think that, subject to your views, proposed replies of sheikh are suitable. 





(21867) No. 
India Ofice to Foreign Osiice—(Received June 18.) 


1 Under-Secretary of State for Ind ts his compliments to the Under- 

of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telegram’ from the 
Viceroy, dated the 17th June, regarding the proposed decoration for the Sheikh of 
Mohanmerah, 


India Opie, June 18, 1910. 


Enclosure in No. 577. 


Government of Indi to Vimoun Morey. 
(Velegraphic.) _P. June 7,1 
(eB DORA, to grant Sheikh of Mobammerah a decoration has been revived by 
resident, Persian Gulf, in a telegram to Tehran, dated the 10th instant, _ ‘This suggestion 
has my Support, and I recommend that honorary K.C.LE, should be given him, 
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21876) No. 578. 


Mr. O'Beirne to Sir Edward Grey.—(Reeeived June 18.) 
oe 185.) 


‘legraphic.) _P. St. Petersburgh, Tune 18, 1910. 

AL ISVOLSKY informed me to-day that there had been a murderous assault on a 
Russian subject at Tabreez by Persian policemen, His Excellency stated that the 
Russian Government had been obliged to show their teeth’” in regard to the matter. 
Several of the policemen responsible have been arrested by the Russian troops. 

An incident which had occurred at Astara was, his Excellency said, another cause 
of complaint against the Persian Government. ‘Troops had fired on Russian Astara 
from a steamer, on which they had been embarked by Ephrem. M, Isvolaky said that 
these incidents could not be allowed to pass unnoticed, though they were not 
important. 





[21587] No. 579. 


Foreign Ofice to Treasury, 
(Secret) 
ir, Poreign Ofice, June 18, 1910, 

T AM directed by Secretary Sir Edward Grey to refer to my letter of the 19th 
February, setting forth the conditions on which His Majesty's and the Russian 
Governments had decided to comply with the request of the Persiau Government for 
the advance of a sum of 400,000L,, and to the last paragraph of my letter of tho 21st 
April, stating that the question of making this advance was indefinitely suspended, 

Tam to state that on the 23rd ultimo His Majesty's chargé. d'affaires. at ‘Tehran 
reported by telegraph that Nasr-ul-Mulk, a prominent Persian statesman not at present 
4 holder of office in the Persian Government, had, in conversation, reverted to tho 
question of a joint advance by the two Powers, and that he himself ‘and the Russian 
Minister had already receiv ve intimations that financial assistance in this form 

come to the Persian Government. 

Mull had stated that the Per net had come to realise the necessity 
and of friendly and intimate relations with the two Powers, and to undor- 
stand that the conditions attached by the latter to the advance on the last occasion 
when the question had arisen, which had alarmed public opinion and caused the 
ejection of the offer, were formulated as a defence of the lenders’ interests, and did not 
dicate the exi f igus on their part against Persia, ‘The Porsian 
wvernment had si fied the two Powers on one of tho points insisted on in the 
conditions and were about to do the same on another, viz. the engagement of European 
experts as advisers to the Persian Ministry of Finance, ‘They were in serious need of 
» and had practically pledged themselves not to obtain it except through the two 

» to whose assistance they had therefore a strong moral claim, 

Mr. Marling further reported that the Persian Minister of Finauce had had a long 
and friendly conversation with the Russian Minister on the same subject, and that the 
two representatives were agreed that a very perceptible change had recently taken 

0 in tho attitude of the Persian Government towards the tie, Dovors ail eae ot 
opinion that it would be unwise to neglect the opportunity offered of gaining. tho 
confidence of Persia by giving a tangible proof of the friendly feeling of Great Britain 
and Russia towards thit country. 

Mr. Marling accordingly sugested that, provided that foroign financial advisors 
were engaged, the two Powers should make’ the advance without further conditions, 
except such as might be necessary to furnish security for its service and repayment in 
the event of the flotation of a subsequent larger loan, He was of opinion that such a 
step would inspire confidence and give stability to the present Persian Cabinet, 

3} who shared the view expressed by Mr. Marling, accordingly addressed 
on the 25th ultimo a telegram to His Majesty's Ambassador at St. Petorburgh, 
instructing him to ascertain the views of the Russian Minister for Foreign Affairs ‘on 
this proposal, and to inform his Excellency that His Majesty's Goverament, being of 
‘opinion that the two Powers should do all they could to encourage the friendly overtures 
of the Persian Government, were prepared to provide their share of an advance of 
400,0001. without conditions, provided that the Russian Government would agree to do 
the sam 


Be i ian Government have now signified their acquiescence in this pono, 
1722. 
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‘ynt no formal request for the assistance required has yet been received from the Persian. 
Government. i 

‘As regards this latter point, Mr. Marling reported by telegraph on the 16th instant 
that their reluctance to apply for it was ina great measure due to the belief that they 
could obtain the money from other private sources on easier terms than from the two 
Powers, and that the latter eould not object to their having recourse to the quarter 
indicated for that, purpose. ey z 

Such a course would be, for various reasons, detrimental to British interests in 
Porsia, and Mr. Marling suggested in. the circumstances that the two Powers, in order 
to convince the Persian Government of their desire to assist them, should reduce to 
5 per cont. the rate of interest to be demanded for the advanee, which, it will be 
remembered, was fixed at 7 per cent. when the question was last under discussion, 
though 5 per cent, is the rate borne by the Anglo-Indian loans of 1903 and 1904. 

MM. Poklewski concurs in the view expressed by Mr. Marling, and has reported to 
his Government in the same sense. 

Tam to state that Sir B. Grey desires strongly to support the recommendation of 
the two representatives, and I am accordingly to express the hope that, if the expected 
application is received from the Persian Government, the Lords Commissioners of His 
Majesty's ‘Treasury may see their way to. give effect to it by sanctioning the reduction 
to 5 per cent. of tho rate of interest on the 100,001. which represent the share of the 
British moiety of the advance to be provided from Imperial funds. 

Tam to add that the consent of His Majesty's Secretary of State for India is being 
sought to 6 shnilar reduction inthe ease of the 100,001 which will be fordheoming from 
Indian sources. 

Tam, &e. 
W. LANGLEY. 





(21587) 
Foreign Ogice to India Ofice. 


Sir, Foreign Ofice, June 18, 1910. 
VISCOUNT MORLEY is aware, from a perusal of telegraphic correspondence 
which has recently passed between Secretary Sir Edward Grey and His Majesty's 
representatives at St, Petersburgh and Tehra the Persian Government are 
expected shortly to renew their application to His Majesty's and the Russian Govern- 
ments for financial and that the latter are of opinion that it is desirable, in 
lence of the Persian Government, to comply with this request 
by a joint advance of 400,0002, without imposing any conditions, except such as may 
ho necessary to furnish security for its service and for its repayment in the event of 
tho flotation of a subsequent larger loan, provided that foreign experts are engaged as 
advisers to the Persian Ministry 
T am to transmnit to you he telegram from Mr. Marling,® reporting 
the «d application of the Persian Govern 


dy Mr, Marling, and has reported to his Government in the same sense. 

Tam to state that Sir B, Grey desires strongly to support the recommendation of 
the two representatives, and T am to express the hope that, if the expected applica 
ig received from the Persian Government, Lord Morley may see his way to sanction 
the proposed reduction in the ease of the 100,001. which represent the share of the 
British moiety of the advance to he provided from Indian funds. 

Tam to add that the consent of the Lords Commissioners of His Majesty's 
‘Treasury is being sought to a similar reduction in the case of the 100,000. which will 
be forthicoming from Imperial sources. 

Tam, &. 
W. LANGLEY. 
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[12670] No. 581. 
Foreign Offce to India Office. 


Sir, : Foreign Ofice, June 18, 1910. 

IN accordance with the request contained in the last ae of your letter of 
the 16th Febroary last, I am directed by Secretary Sir Edward Grey to transmit to you 
herewith draft of a despatch which he proposes, with the concurrence of Viscount 
Morley, to address to His Majesty’s chargé d'affaires at Tehran, furnishing him with 
instructions relative to the renewed assurances to be conveyed to the Sheikh of 
Mohammerah on behalf of His Majesty's Government. 

T am to request that Sir B. Grey may be furnished with any observations which 
Lord Morley may have to offer on this paper, but at the same time to suggest that the 
definite de ion of the question whether the assurances should be given forthwith 
should be deferred till His Majesty’s Government haye had an oportunity of examining 
the sheikh’s statement of his case against the Vali of Bussorah, with whom ho has 
Tately had a dispute, 

Tf this statement should appear to justify tho sheikh’s acts and his attitude 
towards the vali, Sir E, Grey would propose that the assurances should be conveyed 
to his Excellency at once, but if not the question should, in his opinion, receive 
reconsideration, 

Tt would appear from Mr, Marling’s telegram No. 251 of the 11th instant, a cc 
of which is already in Lord ‘Morley's possession, that the statoment im question may 
shortly be expected. 

Tam, &, 
W. LANGLEY, 


[21434] No. 582. 


oni) Foreign Office to Imperial Bank of Porsia. 
ir, 


oposed transhction, 
to Mr, O'Beime a 


On tho 7th June Sir E, Grey again telegraphed to Mr. O'Beimne, instructing hin 
to use certain arguments to M. Isvolsky with @ view to reconcile his Excellency to the 
transaction in case his reply should be further put off or should be unfavourable, and 
the next day Mr. O'Beirue reported that he had already acted as directed, and that. his 
Excellency had expressed extreme regret at the delay which had occurred, which was 
ue to the absence of an answer from another department of the Russian Government, 
with which he was in communication on the subject. ‘ 

On the 14th June, on the receipt of a telephonic message from the bank, 
Sir E. Grey again telegraphed to Mr. O'Beimne, instructing him to inform ML. Tavolsky 
that your directors were unable to wait any longer, and proposed to conclude tho 
transaction at once, and to add that Sir E, Grey had hoped to be by then in possession 
of some proposal which he could recommend to the bank. id 
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itten reply in this sense. 
aren, uaeardingly to enquire what stage the transaction between the bank and the 
Persian Government has now reached, and whether your directors would sce their way, 
with the consent of the latter, to make some proposal which might become the bass of 
‘an arrangement whereby the contract might be shared with the Russian Government, 
Whose co-operation in connection with this matter was sought before that of the bank, 

Tam to add that, according to a further telegram from Mr. O’Beirne, he has now 
received the promised written communication from M, Isvolsky, which states that the 
Russian Ministry of War would be glad to undertake a contract for 50,000 rifles and 
15,000,000 cartridges. ‘The contract for Mauser revolvers could not probably be 
executed in Russia, owing to the fact that the rights of the inventor of that weapon are 
reserved, 5 

Tt is, in the opinion of the Secretary of State, very desirablo that the Imperial 
Bank should endeavour, through the Persian Government, to come to some under- 
standing for co-operation with the Russian Government in the proposed contrac 

W. LANGLEY. 





(21975) No, 583. 
Mr, Marling to Sir Edward Grey—(Reevived June 20.) 


e Be Gounential) Tehran, June 3, 1910. 


I CALLED on the Persian Mi imo, and 
Bri 


Moavi yvernment so much 
thoy had had no time to give the note proper consi but he thought 
nally that they would wish to, utilise the opportunit lying to moot other 
tions which they desired to discuss. His Excellency. wa usly extremely 
fous not to commit himself, and I could extract nothing from him more definite 
thin the above, nor would he even hint at the nature of the other topics which the 
Persian Government wish to bring forward. ‘The impression produced on me was that 
the Government's attitude towards the two Powers was slightly less favourable 
fortnight proviously, ‘There is nothing surprising in, this, for it eannot be expected 
that @ heterogeneous Cabinet such as the present, with little internal cohesion and 
ded on questions of external policy, should for long preserve a constant attitnde in 
its relations towards us; but I fear that a more immediate cause is to be found in the 
three incidents which I have the honour to report in another despatch of this date, and 
that although the Ministers themselves may recognise that direct responsibility for 
these unfortunate occurrences cannot properly be laid at the door of the Russian 
Government public opinion will and does take quite a different view, and the Govern 
ment will not be strong enough to act in defiance of it. In these circumstances, T am 
inclined to believe that it may require some little time before the Government will 
think it opportime to approach the two Powers with a view to obtaining the financial 
assistance of which the country is in so urgent need. ; 

M, Poklewski is not of this opinion, as he has had several occasions, 
recently of seeing the Minister of Finance, who has intimated that the Government 
aist have the assistance of the tivo Powers at an early date. M. Poklewski, 
perhaps, hard sufficient allowauce for the strength of popular feel t 
the recent: incidents have aroused, and I think that to some extent also the wish is 
father to the thought, as he is convinced that our common interests make it desirable 
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‘that the Persian Government should be brought to recognise that they oan look only to 
the British and Russian Governments, and nowhere else, for monetary aid. 

While Tam disposed to agree generally with this view, it occurs to me that the 
acceptance by the Persian Government of the views of the two Powers on the subject 
of external financial operations by Persia, as expressed in the joint note of the 7th 
April, has very much diminished the necessity of preventing the Persian Government 
from borrowing except from them, and I submit that there is no valid reason why, in 
the event of the Persian Government. showing reluctance to apply to the two Powers 
for an advance, we should not allow them to obtain it from another quarter, unobjec- 
tionable on political grounds, such for instance as the financial group now represented. 
in Tehran by Mr, Preece. 

‘The contingency which I foresee may of course not arise, but I venture to suggest 
that it is worth while ascertaining whether, in case it should occur, the Russian 
Government would see any objection to Mr. Preoco’s approaching the Persian 
Government with the proposals of his syndicate for an advance, 

From what I can learn, the straits of the Persian Government for money are 
such that the 400,000L which’ the Strathcona Syndicate propose to advance willbe a 
muere “drop in the buclst” and it will not be long before th Goverament would be 
again looking for financial assistance, and they would then be forced to apply to the two 
Governments. 

T should add, in reference to my telegram No. 241 of the 25th May, that I have 
mentioned to M. Poklewski that Mr. Preece’s syndicate had been in communication 
with your department as to some scheme involving an advance to the Persian Govern 
ment with a view partly to obtaining a mining concession in the ‘neutral zone,” aud 
partly to secure that the Persian Government should not alienate their shares in the oil 
company, but that Mr. Preece has received instructions not. to commence negotia 
for the present. I added that I presumed that His Majesty's Government, recognising 
that an advance of the magnitude contemplated might affect the political situation here, 
felt obliged to consult tho Russian Government, and had therefor requested the 
syndicate not to move for the present. 

At my suggestion, Mr. Preece had already informed M, Poklowski what was the 
original object of his visit to Tehran. 

Thave, &o, 
CHARLES M, MARLING, 





(21976) No. 584, 
Mr. Marling to Sir Edward Grey.—(Received June 20.) 


(No. 87. Confidential.) 
si Tehran, June 3, 1910. 


I HAVE the honour to submit to you the following account, derived mainly from, 
M. Poklowski, of the two minor incidents to which allusion was made in my telegram 
No. 246 of yesterday's date, 

‘The officer commanding the Russian detachment at Kazvin had been pressing 
M, Poklewski to be allowed to do some topographical work, and with some reluctance 
the latter finally gave his assent, stipulating that tho greatest discretion should be 


observed. It was therefore arranged that threo or four parties of not more than three 
men with an officer should be given leave to go on shooting excursions, which would 
give plenty of opportunity to carry out the work required. ‘The need for discretion, 
howover, was imperfectly understood by threo of these officers, who agreed to meet 
with their men ata point not far from Hamadan, I do not suppose that there were 
more than a dozen Russians, but Persian accounts exaggerated the number to sixty, 
and it was said that the Russians were about to occupy Hamadan. M. Poklewski, on 
hearing what had occurred, at once telegraphed to the commanding officer at Kaavin 
instructing him to recall all the shooting parties and retain all his officers and men in 
Kazvin. ‘Trivial as it was in itself, the affair, distorted by rumour into an attompt to 
cecupy Hamadan, caused considerable sensation here. 

The second incident took place at Urumia about a fortnight ago, and was somewhat 
more serious, The nazmieh, or local police, which is more notorious for officious 
meddling than for efficiency, arrested. two servants of the Orthodox Mission for sai 
reason of which Tam ignorant, and the Russian priest, unable to find the Russian 
reason Lace to the officer commanding the Russian detachment at Urumia to 





“gave the holy religion from insult by Moslems.” ‘Thus adjured, the latter collected a 
few of his men, went straight to the nazmich station, forcibly released the two servants, 
and, after beating some of the Persian police, carried two of them off to the governor's 
‘house to demand their punishment. These extraordinary proceedings were put a stop 
to by the appearance of the Russian consul, who behaved with the greatest tact, and 
without even waiting for instructions from the Russian Minister, went to the governor 
to offer an apology for the unwarrantable action of the military. ‘The Russian 
missionaries were, however, by mo means pleased with this unaccustomed way of 
dealing with Persian authorities, and a, telegram was sent by them direct to the 
‘Emperor praying for protection, His Majesty, however, has left the matter to be dealt 
with by M. Isvolsky, who has approved of the arrangements made by M. Poklewski, that 
the question shall be considered as settled locally, and that the enquiry into it shall be 
transferred to'Tehran. ‘The Persian Government has behaved well in the circumstances 
and there is no reason to fear that a satisfactory issue will not be reached. 

‘he case of Darab Mirza may have graver consequences. ‘The family of this 
officer, who, as a great-great-grandson of Fath Ali Shah, is a not very remote relative 
of the Shah, hns been settled in Russia for two generations and has acquired Russian 
nationality, Prince” Darab entering the, Russian army aud being now a captain of 
the Cossack regiment stationed at Kazvin. He was in ‘Tebran for a few days last 
winter, and M. Poklewski describes him as apparently a man of rather less than normal 
intelligence. Some three weeks ago, he obtained leave of absence in the usual manner, 
‘and a day or two after he had left his colonel received a letter from him tendering his 
resignation and announcing that he was about to head a movement with the object of 
replacing Mohammed Ali Shah on the throne. Tt subsequently transpired that Darab 
had been in communication with the ex-Shah’s mir shikar (chief hunter) a noted 
reactionary of some influence, who has been in “bast” at the Russian consulate at 
Kazvin, but who not long ago received the usual guarantees for his safety from the 

n Government. and returned to his own villago near Zinjan. By alleging that 

‘are backed by Russia, these two have succeeded in collecting a considerable force 

. and last Sunday attacked the town of Zinjan, but were twice repulsed 

with small loss. 

eantime, acting on instructions from M, Poklowski, the Russian officer 
commanding at Kasvin sent a party of sixty men to arrest Darab wherever he sh 
he found, The first appearance of the party was, however, unfortunate, for wh 
Governor of Zinjan sent to the surrounding districts for reinforcements to defend the 
town he was told that 300 Russians were blocking the rosd, and the Persian local 
forces hesitated to advance, ‘This misunderstanding, however, was soon cleared up 
chen the Russian Cossacks arrived at Zinjan, and after some parley with the governor, 
ho was very unwilling to allow the Russians to enter the town, the Cossacks got 
touch with Darab, who surrendered without resistance, and is now on his wi 
Kaxvin as a prisoner. 

Tho three incidents formed the subjects of questions in the Medjliss yesterday, 
and as usual the Persian Minister's replies did not do justice to the admirably loyal 
conduct of the Russian Minister, who has throughout taken every possible. step to 
co-operate wit 1 Government, I think, from what Moavii-ed-Dowleh sa 
me on the 28th, that Ministers understand and appreciate this, but these unfortunate 
occurrences have naturally affected publie opinion profoundly, and the Cabinet is not 
strong enough to ran counter to it, 

Thavo, &e. 
CHARLES M. MARLING. 





[21892) 
Mr, O'Beirne to Sir Edward Grey—(Received June 20.) 


(Ro-274,) 


‘ Petersburgh, June 15, 1910. 

WITIL reference to my despatch No. 264 of the Gth instant, I have the honour to 
enclose copies of two uide-mémoires exchanged between this embassy and the Ministry 
of Foreign Affairs regarding the communication which His Majesty's Government 
este to make tw the Indo-European company respecting the ‘Tehran~Khanikin 
telegraph line, I handed the first of these aide-mémoires to the Minister of Foreign 
Affairs on the 30th ultimo, and earofully explained to him the reasons for the course 
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which His Majesty’s Government wished to take, but did not elicit any remark from 
his Excellency beyond the statement that the matter would be attended to. 

Treceived the aide-mémoire from the Russian Goverament threo days later. As 
you will observe, it speaks of a communication to the Indo-Ruropean company of the 
whole arrangement between the to Governments respecting the exchange of telegraph 
ine Pema eels of a i een as 
His Majesty's’ Government. ‘To avoid any misunderstanding, I had a conversation 
‘with M. Persiani, the official at the Ministry of Foreign Affairs in charge of the 
question. He admitted that the aide-mémoire had been written under a misapprehen- 
sion, but said the fact remained that the Russian Goverament would prefer that the 
proposed communication should not be made to the company until the Ministry had 
received an answer from the Ministry of the Interior to a communication which they 
had addressed to that department concerning the general question of the Persian 
telegraphs and the position of the company in regard to them, He intimated that this 
reply was expected very shortly, and I will not fail to remind the Russian Government 
‘of the matter. 

M, Persiani expressed agreement with the view that the interests of the company 
are in no way injuriously affected by the arrangement between the two Governments 
regarding the Tehran-Khanikin line, 

Thave, &e. 
HUGH O'BEIRNE, 


Enclosure 1 in No. 585, 
Aide-mémoire communicated to M. Iavolsky by Mr. O'Beimne. 


LA société Indo-European Telegraph Company a fait savoir au Gouvernement do 
Sa Majesté britannique qu'elle s'tait adressée an Gouvernement: Impérial dans lo but 
Warriver & tin arrangement an sujet de la ligne de télégraphe Téhéran—Khanikin, 
‘une lettre de la société recue au Foreign Office il paratt quo la société n'a pas été 
forméo de manitre certaine de la conclusion de Vaccord entre les deux Gouverne- 
ments par lequel I’Angleterre a oédé A In Russie ges droits éventuols sur la ligne, Lo 
ouvernement britannique n'a pas cru pouvoir faire part de accord en question & la 
x voir obteun an préalable Vassentiment du Gouvernement Impérial, 
Dautre part, Sir Edward Grey pense qu'il y aurait intérét & mettre la société aw 
courant de l'état actuel de la question, 
_ Le Ministére des Affaires Etrangéres verrait-il d’objection 4 ce qu’une communica- 
tion confidentielle soit faite dans ce sens & In société? 


Saint-Pétorsbourg, le 17 (30) mai, 1910, 


Enclosure 2 in No, 585. 
Aide-mémoire communicated to Mr. O'Beirne by M. Tovolaky. 


LA question des télégraphes on Perse, forme en ep moment Vobjet dune 
correspondance entre le Ministire Impérial des Affaires Ktrangres ot les autres 
administrations centrales de l'Empire intéressées A cette question, ‘Tout en ne voyant 
pas d'objections, en principe, & co que Ia teneur de Parrangement du 18 (31) aot, 
1907, entre In Russie et Angleterre an sujet de I'échango des lignes télégraphiques 
en Perse soit communiquée & titre confidentiel A V'indo-European Telegraph Company, 
ainsi qu'il en est question dans V'aide-mémoire de l’Ambassade do Ja Grande-Brotagne 
du-17 (30) mai, année courante, le Ministdre des Affaires Btrangbres préférerait pourtant 
que cette communication soit ajournée pour quelque temps, jusqu’au moment ott la 
correspondance sur ln question générale des télégraphes en Perse, dont il est fuit 
mention plus haut, aura 66 tering, 

Ministére Impérial des Affaires Etrangéres se fera un devoir d’informer 
VAmbassade de Sa Majesté britannique du moment quand il n'y aura plus d'incon- 
vénients & ce que la compagnie soit informée de la teneur de larrangement précité, 


Saint-Pétersbourg, le 20 mai (2 juin), 1910. 
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[21894] RE 


Mr. O'Beirne to Sir Baward Grey.—(Received June 20.) 
(No. 276.) 
Sir, St, Petersburgh, June 15, 1910. 

SINCE Sir A. Nicolson’s departure on leave on the 22nd May I have been engaged 
in constant efforts to obtain an answer from the Minister for Foreign Affairs on the 
question of the proposed purchase of arms and ammunition for the Persian Government 
by the Imperial Bank. It was plain from an early date, as I had the honour to report 
in my telegram No. 168 of the 2nd instant, that the Russian Government were prepared 
to make difficulties; but, while informing me from time to time that he was not yet in 
4 position to give me his reply, M. Isvolsky was unusually reticent even for him as to 
the cause of the delay, and it’ was only on the 8th instant that I ascertained that he 
was in communication with the Minister of War on the subject. I had previously 
understood from him that he was communicating with M. Poklewsky. ‘To-day the 
Minister asked me to call on him, and stated that he had at last received a reply from 
the department concerned, I expressed my regrots that his Excellency had not been 
able to give it to me a day sooner, and I at once communicated to him the information 
contained in your telegram No.'316 of the 14th June to the effect that the Imperial 
Bank announced that they could wait no longer, and that they would conclude their 
proposed contract with the Persian Cloverament forthwith. 

M, Iovolsky then reminded mo thatthe Persian Government had previously offered 
the contract in question to the Russian Government, and added that Mr. Marling had 
now expressed the opinion that it ought to go to the Russian Government. His 
Excellency asked whether I was aware of that fact, and I said that I knew Mr. Marlin 
had made some such recommendation. M. Isvolsky went on to say that he would 
furnish me with a detailed written reply very shortly, but meanwhile he could tell me 

ere prepared to undertake the prompt delivery of 
50,000 rifles, with the ammunition required, to the Persian Government on cortain 
terms. ‘They wero not prepared to furnish’ the revolvers immediately. I enquired 
Wwhotlor any frosh _pourparlers had taken place ‘between the Russian and Persain 
Governments in regard to the contract since the time when the matter was originally 
diseussod between them. His Excellency replied in the negative. 

T said that T foresaw great difficulties, ‘The terms of the proposed contract 
Hetween the bank and the Persian Government might bo more favourable to the latter 
than those which the Russian Government was prepared to offer. ‘The bank might 
inform His Majesty's Government that they intended to proceed with thoir contract, 
tnd how were His Majesty's Government to prevent their d M. Isvolsky 
confined himself to remarking that we could discuss these questions later. ‘The 
‘written reply which he would send me would be in the sense which is indicated 
above, 

T rather gathered from his Excollency’s language that the Russian Government 
would raise no objection to the bank undertaking the purchase of the revolvers 
yequired by the Persian Goverment and the revolver ammunition. But on this point 
it may be safer to await his written communication 

Thave, &e. 
HUGH O'BEIRNE, 





[21895] Nos Ogh 


Mr, O'Beimne to Sir Kdward Grey. —(Received June 20.) 
(No. 277.) 
Sir, St. Petersburgh, June 15, 1910. 
ON the receipt of your telegram Hed on the Minis 


Government 

Lxcelleney. of the subj repeatedly pressed upon him orally and in 
writing the reasons whi come to an early decision. On the 
Vth instant, as his Excellency had intimated that the difficulty lay with the M 

of Financo, I obtained his consent to my discussing the question with M. Kokovtzoff, 
With whom I had an appointment on the following day in reference to another matter, 
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Trovided that he 
ut this was not, 


ted the Minister for Foreign Affairs of the result of my. 
conversation with M. Kokovtzofl. M. Tsvolsky saw the Finance Minister the same 
evening, and to-day informed me verbally that the Russian Government. agreed in 
principle to the advance suggested by His Majesty’s Government, provided (1) that the 
proposal to remit the duty on silver was dropped, an (2) that sulcient security was 
forthcoming for the servive of the advance, He’ added that the euggestion which I 
had made to the Finance Minister as to treating the surplus revenues from the 
southem and northern customs as a consolidated security for the whole advance would 
facilitate matters, and was acceptable to the Russian Government. I reminded him 
that the suggestion was only a personal one, 

‘His Excellency further stipulated that the advance should not be granted to the 
Persian Government until tho two representatives considered that an opportune 
moment for doing so had arrived. In this connection I should explain that, ever sin 
the two representatives at Tehran expressed the opinion that in view of the unsatis- 

tory attitude of the Persian Government the advance ought to be held in abeyance, 

. Isvolaky has shown very plainly (my telegrams Nos, 175 and 178 of the 8th and 

13th instant) that he would not Yo disposed to agree to the advance being actually 

I the representatives considered the moment favourable for making it. I 

e therefore urged that he should at least settle the question of the advance in 

ple, subject to some discretion being loft to the representatives as to the time of 
making it, 

Thave, &e. 
HUGH O'BEIRNE, 


Enclosure in No. 587. 
Aide-mémoire communicated to M, Iavolsky by Mr, O'Boirne, 


| _NASR-UL-MULK a parlé 4 Mr. Marling dune ayance d'argent de la part des deux 
Gonvernements aa Gouvernement persan, ainsi qu'un emprunt anglo-russe, I a fait 
ressortir que le Gouvernement persan, s'étant virtuellement engagé ’ ne prdlever 
Vargent qui leur était nécessaire que par Ventremise des deux Gouvernements, était 
moralement fondé i demander Vaide de ces Gouvernements, Ila déclaré aussi que le 
Cabinet de Téhéran était maintenant pénétré de In nécossité d'entrer en relations 
amicales et intimes avec les deux Puissances, 

Sir E. Grey est davis que les deux Gouvernements devraient faire tout co qui 
dépend deux pour aller a l'encontre des avauges auicales faites par le Cabinet persan. 
Ul serait prot & recommander au Secrétaire d’Itat pour les Indes Pavance d'une somme 
de 200,0001., pour la part de V'Angleterre, si le Gouvernement russe est, d'accord, avec 
cette proposition. I serait heureux d'upprendre quelle est la manitre de voir du 
Gouvernement Impérial 


Saint-Pétersbourg, le 13 (26) mai, 1910. 
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22040) No. 588. - 


Mr, O'Beirne to Sir Edward Grey.—{Received June 20.) 


(No. 280,} 
se a St. Petersburgh, June V7, 1910. 


HAVE the honour to forward to you herewith copy of a letter which ‘T have 
received from tho Minister of Foreign Affairs on the subject of the purchase of arms 
and ammunition by the Persian Government. 


Thave, &. 
HUGH O'BED 





NE. 


Enclosure in No, 588. 


M. Tevolsky to Mr. O'Beirne, 





Chor Mr. O'Boirne, Saint-Pétersbourg, le 3 (16) juin, 1910. 
LE Ministre de la Guerre me fait savoir que les fabriques d’armes de son ressort 
accoptoraient volontiers une commande de 50,000 fusils et de 15,000,000 de cartouches 
pour le Gouvernement persan, Je viens de téligraphier & Poklewsky les conditions 
Auxquelles cette commande pourrait étre exécutée. i f 
Quant aux pistolets “Mauser,” il parait qu'on ne pourrait les fabriquer chez nous 
qwavee Fantorisation expresse de Tinventeur, qui s'est résorvé tous les droits pour la 











fabrication des pistolets, Il est done probable que cette commande ne pourra pas étre 
exéeutéo, 


Votre sincdrement dévoué, 
ISVOLSKY. 








(22187) No. 589, 
Mr, Marling to Sir Bdieard Grey. — (Received June 20.) 
(alg phic.) Ps Gulahek, June 20, 1910. 


ADVANGE to Persian Government. : 

T have the honour to report that Mx, Moore, who fought on the side of the 
Nationalists at Tabrooz, has arrived in ‘Tehran to report on the prospects of tho 
negotiation of a considerable loan for Seligman, Under the conditions which appear 
to be contemplated, T believe, that such in operation is almost impossible at present, 
nit if tho object of Mr, Moore's, mission becomes known to the Medjliss the chances of 
the Persian Government applying to the joint Powers for an advance will be very 
remote. 














(Very Confidential) 
T think that an 
Japanese war loa 





operation here on the part of Seligman, who helped to float the 
‘vould be unwelcome to Russian Minister. 











(22188) No. 590, 
Mr. Marling to Sir Edward Grey.—(Reeeived June 20.) 
68 
Pe ee kin) 2 Tehran, June 20, 1910, 

ADVANCE to Persian Government, 

Tn continuation of telegram No. 256 of the 17th June, I have the. honour to 
report that M. Poklewski is suggesting to his Goverament that as the “quasi fixed 
Tiharges” on customs revenues include such important items as the salaries of tho 
European employés in the service of the Persian Government. and the pay of the Cossack 
Driguile, they ought to be constituted « permanent charge. This might be carried out 
when the question of writy for the advance comes up for discussion. 

Toner entirely with views of Russian Minister. 
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122190) No. 591. 
Mr, Marling to Sir Edward Grey. —(Reeeived June 20.) 
(No. 259) 


(Telegraphic) P. Tehran, June 20, 1910, 
REFERENCE to St, Petersburgh telegram No, 180 of the 15th June, received 
‘Tehran 19th June. 
Has Imperial Bank of Persia signed a contract with Persian Government for 
supply of the arms and ammunition ? 





(22191) No. 592. 
Mr. Marling to Sir Edward Gi 





-y— (Received June 20.) 
(No. 260.) 
(Telegraphic) P. Tehran, sJune 20, 1910, 

INFORMATION has reached Tehran to the effect that on the 15th June a Russian 
subject was seized and brutally beaten by the police at Tabreez. The police alleged 
that he interfered with them while they were attempting to arrest a ‘Turkish subject, 
a charge which Russian consul-general denies, and they at first refused to hand 
‘over to Russian authorities. A joint enquiry, proposed by Russian consul-general, 
refused by Governor-General, "Mr, Miller then, at the request of Turkish consul- 
general, dispatched a force, consisting of twenty-five Cossacks and fifty infantry, to 
scene of the mélée and arrested and carried off to Russian camp all the police that were 
to be found. The victim is in hospital and has not yet recovered consciousness, 

Considerable excitement has been aroused in Tehran by news of this incident, 
‘The Government, however, prohibited a proposed demonstration, and has agroed to 4 
sottlement on following conditions : ‘The prisoners to be released by the Russians, the 
Persians on their side to dismiss Governor-General, and to punish such police as the 
joint enquiry may show to have heen guilty; further, compensation is to be paid to 
the vietim of the outrage. 

His Majesty's consul at Tabreez telegraphs that the town is quiet and in its normal 
condition, 








{22192} No. 593. 
Mr, Marting to Sir Bdward Grey—(Received June 20.) 





(No. 261.) 
(Telegraphic.) P. Gulahiele, June 2, 1910, 

SITUATION in Tabroe 

Please refer to my immediately preceding telegram, His Majesty's consul at 
‘Tubreos reports the following further tacident id that ity, eb 

A Cossack deserter, who had embraced Islam, was seen on the 16th June by two 
Cossacks to enter the house of a chief mujtched, Sikat-ul-Islam. On receipt of the 
news a party of Cossacks were dispatched to surround the house and apprehend the 
deserter, but Russian consul-gencral, who learned of what was contemplated in tine, 
was able to prevent entry of a single Cossack, and sent his secretary, accompanied by. 
Cossack officer, who awaited the return of Sikat-ul-Islam in the courtyard of his house, 

ied all knowledge of the deserter and the Russians withdrew. 
wular protest was sent to consuls by Governor-General against the violation 
of treaty rights by the Russians, the interference in internal affairs, and the attack (sis) 
‘on the house of a chief mujtehed. Mr. Shipley states that Mukhber-es-Sultaneh is 
aggrieved at what he considers to be a slight on his authority, but points out that no 
effective steps had been taken by Persians to comply with the request of iho Russians 
for the arrest and surrender of the delinquent in question, 
_A very incorrect account of incident is cinculated in ‘Teliran, and has increased 

anti-Russian feeling. 





















































[22207] 


Mr. O'Beivne to Sir Edward Grey—(Reecived June 21.) 

(No. 281.) 

Sir, St. Petersburgh, June 17, 1910. 

WITH reference to my despatch No, 277 of the 15th instant, I have the honour to 

transmit herewith copy of an aide-mémoire which I received from M. Isvolsky to-day 
‘on the subject of the proposed advance to the Persian Government. 

Thave, &. 
HUGH O’BEIRNE. 

















Enclosure in No. 594. 





tmoire communicated to Mr. O'Beirue by M. Eero 


Aide-n 





DANS son aide-mémoire en date du 13 (26) mai, année courmnte, 
JuGrande-Brotagne fait savoir an Ministre Impérial des Affaires Etrangtres que Sir E. 
Grey est prot & recommander au Seerdtaire d’Ftat pour les Indes 
Gouvernement persan une somme de 200,000l. pour la part de V’Anglet 
conditions, si le Gouvernoment russe est d'accord avec cette proposition. 

Te Gouvernement Impérial, de son edté, consent & avancer au Gouve 
sa part de 200,001, sans y poser de couditions queleonques de curaettre politique ; 
als cela ne pourrait étre fait que si Vamortissement et les intéréts de cette somme 
Sont dfimont garantis par des sources de revenus siires appartenant, au Couvernement 
porsin, Les données dont dispose le Ciouyernement Impérial ne donneut pas encore 
Ue réponse délinie i la question de savoir si les revenus des douanes «du nord et. ceux 
dle la Honnaje sont suflsants pour garantir tant avance que tes obligations ants 
du Gouvernement persan, Tout derniérement encore le Ministre de Russie & Téhéran 
4 fait savoir que le Gouverneme Tentrée en franchise dle droits 
dowane do toute In quantité a sire pour les travaux dle la Monnaie 
Cotte mesiro pouvant dininucr les revenus des donanes du nord d'une somme de 
300,000 tomans i peu pres par an, des instructions ont été envoyées i M, Poklewsky de 
ontre le déeret nie Le Gow mnt russe ne pent admettr 
sguure qui ferait des douanes s garantie aux 
Cinprunts de 1900 et 1902 ; mais des faits dle cette nature prow difficile de 

cr les revenus des douanes du nord comme garantic. nt aire et 
Fn eonséquence, afin de donner au Gouvernement Impérial la possibilité 
ine A exécution le projet de Tavance & faire au Gouvernement persan, il sora 
probablement néeessaire de trouver dautres sources de revenus quelconques pour 
Jaruntir Vamortissemont ot les intéréts de la part russe de Vavance, dans le cas 
Ol lew revenis mentionnés plus haut seraiont insuflisauts ; on pourrait par exemple 
‘avoir recours dans c¢ but & Pexeédent encore libre des revenus des douanes du sud 
dle la Perso, side Gouvernement britannique n'y voit pas dobjections. 

Tl est A noter & co propos qu’actuellement la proposition du Ministére 
west qudre stable, co qui porte M, Poklewsky et Mr. Marling & croire qu'il 
désirable @ubandonner & leur appréciation lo moment de mettre i exGoution In 
mesure projetés,  Partageant entiorement cot avis, le Gouvernement Impérial propose 
ile Wayancer 1a somme de 400,002. au Gouvernement persan que quand les deux 
roprésentants auront informé leurs Gouvernements de co quiils trouvent le moment 
opportun. 


Saint-Pétersbourg, te 3 (16) juin, 1910, 
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[22329] 


Ar, Marling to Sir Bdward Grey.—(Received June 21.) 
(No. 262.) 









(Pelographic.) Tehran, June 21, 1910. 
RERERENCE to Si, Petersburgh telegram No. 185 of the 18th June. 
M, Poklewski is convinced that report of an incident at Astara arose from the fas 





ed swith ball cartridges 


‘on the embarkation of Yprim, salutes of honour were 
wge was done, 


ence of blank by the Persians. No appreciable day 
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[22190] No. 596. 
Sir Edward Grey to Mr. Marling. 


ae 194.) 
(Telegraphic.) P. Foreign 0; June 21, 1910. 
ARMS ammunition for Persian Government. Your” ese ce 


yesterday. 


Bank have not yet signed cont it is 
hey Sak sve not ye signe contract and itis not probable, for the pfesont, that 





(22187) No. 597. 
Sir Edward Grey i 
(No. 195.) ir Edward Grey to Mr. Marling, 


(Telegraphic.) P. 
SELIGMAN loan to Persia, 
Pleaso see your telegram No, 257 of yesterday. 
Mr. Moore called at the Foreign Office before leaving London. He was told 
explicitly that in view of the likelitiood of the Persian Government's applying to the 
two Povwers, we could do nothing whatover to support an application from Seligman, 
__., Mt: Moore must have fully grasped our meaning, and gave no intimation that his 
visit to Tehran was in any way connected with a loan, though. he told us he was going 
there, He even promised not to inconvenience His Majesty's representative at Tohran, 
sou Hn,ghy gave we cannot in the present circunstances, support it i any way, and 
You might if you think ft remind Mr: Moore of this visit tthe Foreign Oc, and 
AAs long as Porsia offers securities, in which neither wo nor Russia are i 
Jd not quite se why wo should stand in the way of her Taine Enh cuoney Doar 
M. Poklewski wish to raise any objections ? Please consult us at once if he does. 


Foreign Orfice, June 21, 1910, 














(21437) No. 508, 


Foreign Ofice to India Office. 
Sir, ign Off 
: . a Foreign Office, June 21, 1910, 

TAM directed by Secretary Sir Edward (rey to inform you that, on tho recsipt of 

your letter of the Oth instant relative to tho recommendations inad by the Government 

of India for strengthening the powers of defence of His Majesty's consular establish 

picts in Southern Persia in view of the disturbed state of that country, he addressed a 

telegram, copy of which is enclosod,* to His Majesty's chargé dates at Tehran 
ese suggestions, with an essai is own vit t 

Sr te ss with an expression of his own views and a request for 

‘am to transmit to you herewith copy of a tel whi cei 
Mr. Marling in reply, complying with this request reseed tt 











Tam, &e, 
LOUIS MALLET, 





(21588) No. 599, 
Sir Edward Grey to Mirza Mehdi Khan, 


ON the 14th instant the Persian Minister informed Mr 
; j : A Mallet that th 
allowed nothing out of the yeas come provided fr hi forthe peeves 
0 | besides the present Shah and the Valiahd (who were separately provided 
ie Persian Government accordingly proposed to deduct from the next pay 
to be imade to His Imperial Majesty a sum sulciont to maintain theso two Pvince, 
and wished to know the views of Tis Majesty's Government ou the suggestion, % 
is Majesty's Principal Secretary of State for Foreign Affairs has the honour to 


+ No. 549 


(0722) 





t No. 502, 
4 
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state in reply that His Majesty's chargé d'affaires at Tehran, to whom this question 
was roferred by telegraph, reports that, besides the present Shah and the Valiahd, only 
Iho son of the ex-Shalt remains at ‘Tehran, and that, by the protocol regulating His 
Majesty's position, he is bound to maintain his family, except the Valiahd. Tt appears 
that the ex-Shah is willing to maintain the son who remains at Tehran, provided that 
hia paternal right to have him with him is respected. 

In the opinion of Mr, Marling, which is shared by Sir E. Grey, the ex-Shah’s 
‘contention is just, and there can be no claim against His Imperial Majesty for this 
Prince’s maintenance so long as he remains in Persia. 


Foreign Office, June 21, 1910. 





[21500] No. 600. 
Foreign Ofjice to Messrs. Ciray, Dawes, and Co. 


Gentlemen, Foreign Office, June 21, 1910. 

TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
Jottor of the 12th ultimo, relative to the improvement of telegraphic communication in 
South-Western Persia and on the Arab shore of the Persian Gulf, 

T am to inform you, in reply, that the question of establishing a system of 
wireless telography in’ the Gulf, including a station at Bahrein, has been seriously 
considered by the Secretary of State for India in communication with the Government 
of Tndia, but that it is impossible to say when the financial position of the latter will 
allow of the scheme being actually taken in hand. ‘be 

‘As regards the second point raised in your letter, viz., the unsatisfactory condition 
of telegraphic communication with Mohammerah, am to state, for your confidential 
information, that the Indo-Kuropean Telegraph Department, at the request of the 
Persian Government and with the approval of His Majesty's Government, have 
consented to assume the task of working the \hwar-Borasjim-Mohammerah telegraph 
fino, aud that a convention has already been concluded with the Persian Government 
to give effect to this arrangement. ‘This instrument must, however, be approved by 
the Persian Assembly before the department can actually begin to work the line, and 
a favourable moment for its presentation to that body is not yet considered to have 
arrived. 











Tam, &e. 
LOUIS MALLET. 


OE 





(22480) No. 601. 
Sir G. Mackenzie to Mr. Mallet—(Received June 22.) 


23, Great Winchester Street, London, 
Dear Mr. Mallet, 0 15, 1910. 

‘ON the 11th April L wrote to you regarding the desirability of reconstructing the 
Karun road, but before L move in that direction I should like to know whether 
the suggested change would have the approval and support of the Foreign Office. ‘The 
present position of the existing road company and the circumstances which brought it 
Into existence are well known to you. 

Wore the present Lynch company’s transport road wound up, and one formed on 
am extended basis to take its place, an impetus would be given to the opening up of 
roads and the facilitating of transport between the important ceutres throughout 
Southern Persia, and now T believe to be favourable opportunity for arranging for 
this being done. 

‘As I stated in my former letter, roughly my idea is to consolidate the existing 
interests in the present road, consisting of the Foreign Office, the Euphrates and 
‘Nigris Company, and the Persian Bank (the latter own 10,0001. capital in the Lynch 
Company). I would suggest getting the Persian Oil Company and Strick to join 
forces with us, and that we sell that portion of the road concession lying within the 
uorthern sphere of influence either to the Persian or Russian Government, as might 
be decmed most desirable, the several interests having a representation on the Board 
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‘of Direction, with Lynch (under more effective control) as chairman, if that will 
briate qppesition and difielties in winding up the present concern. 
Such an organisation I feel sure would tend to develop and extend commerce, 
pocify and enrich Souther Persia, and be of considerable advantage to. Indian 
le. 

T am sorry to trouble you again in the matter, but should the suggestion not 
meet with the approval of the Foreign Office I have no desire to move further in the 
matter, 

Yours very truly, 
GEORGE 8, MACKENZIE, 





(22441) No. 602, 

(a2) = Marling to Sir Bdward Grey—(Reecived Juno 22.) 

ee ares Gilahek, J 
*EDVANCE to Persian Government aieks Tena BN 919) 


Please refer to my despatch No, 86 of the 3rd June, 

Thave received an application from Mr. Preece for permission to approach Persian 
Government with offer of an advance in connection with the mining concession in 
Kerman district. Mr. Preece is of opinion that he would by this means secure the 
concession, and, although T am less optimistic, I believe there is a chanco, 

‘The political situation would not, I think, be materially altered if Persian Govern- 
ment obtained money from a source other than from England and Russia, 


(Very Confidential.) 
1 believe that M, Poklewski will raise no objection to transaetion, provided that, an 
ement is not come to before the conclusion of the negotiations for the consolidation 
of the Persian Government's debts to Russian Bank, and provided that no lien is given 
‘on any source of revenue which is, or may be, pledged to Russia for that purpose, 








[22188] No. 603. 





Foreign Ogice to India Ogice. 
Si, Poreign Ogice, June 22, 1910. 

WITH reference to my letter of the 18th instant relative to the expected renewal 
by the Persian Government of their request for financial assistance from His Majesty's 
and the Russian Governments, I am directed by Secretary Sir Edward Grey to 
transmit to you herewith copies of telegraphic correspondencs which he has recantly 
exchanged with His Majesty's chargés dallaires at St. Petersburgh and olan on 
the subject.° 

Tt will be perceived that the Russian Minister of Finaneo, though opposed to the 
proposal in principle, is willing to sanction it provided that sufficient. soourity. is 
forthcoming for the repayment of the sum advanced, and that he considers that this 
condition would be fulfilled if the whole of the revenue of the Persian customs were 
pledged to the service of the advance as a whole, and not the revenue of the northern 
customs to that of the Russian share exclusively, while the southern customs were 
reserved for the British share of the advance. 

__M. Kokovisoff makes the further stipnlation that a recent proposal of the Persian 
Government for the free admission of silver for minting purposes, whereby the revenue 
of the northern customs would be seriously diminished, should be dropped. 

As regards the former point, it will be seen that Mr. Marling hns no obje 
offer to the proposal, and Iam’ to state that Sir B. Grey 
Morley’s concurrence, to accede to it. 

__ In this connection I ai to observe, firstly, that neither in the negotiations between 
His Majesty's and the Russian Governments, which took place when the question of 
joint advance to the Persian Government was discussed early in the present year, nor 
jn the joint note handed to the Persian Government by the representatives of the’ two 
Powers at Tehran on the 16th February, laying down the conditions on which the two 
Powers were willing to make the loan,'was mention made of the arrangement which 








ion to 
josed, with Viscount, 
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M. Kokovtsoff assumes to exist for the hypotheeation of the northern and southerm 
customs revenues to the serviee of the Russian and British shares of the advance 
respectively, s0 that acquiescenco in the present proposal involves no modification 
of any fortal existing arrangement; and, secondly, that article 5 ef the Anglo: 
Russian arrangement of the Bist August, 1907, concerning Persia appears to provide 
means of collecting the sum due in case of default on the part of the Persian 
Government. 

__ As regards the proposal of the Persian Government for the admission of silver for 
minting purposes free of customs duty, I am to observe that at present the Persian 
exchequer loses nothing by the payment of this duty, since that payment is made by 
one department of the administration to another, It would, therefore, gain nothing by 
the remission of the duty, the only effect of which would be seriously to diminish the 
evento of the northern customs and, consequently, the amount of security which they 
can afford, ‘ 

Sir E. Grey is accordingly disposed, should Lord Morley see uo objection, to 
infonn the Russian Government that His Majesty's Government will support them in 
their opposition to this. proposal, and he would further agree to the suggestion that 
the moment for informing the Persian Government that the two Powers are willine 
to mako the advance should be left to the iseretion of their representatives on 
the spot, 

‘As regards tho proposal of the Russian Minister at Tehran to his Governms 
reported in Mr. Marling’s telegram No. 258 of the 20th June, that the * quasi-ixed 
charges on the customs revenites (which sare entimerated in Sir G. Barclay's 
despatch No, 200 of the 27th October, 1909) should he made permanent, Tam to sta 
that, after consultation with Sir G. Barelay, who is at, present on leave of absence in 
this country, Sir B. Grey is of opinion that His Majesty's Governmont may safe 
‘agree provided that the debts of the Persian Government to them and to the Impe 
Bank of Persia are treated as a prior lien, 


Ho would accordingly propose to address @ telegram to Mr. Marling in this 
sense, 


Tam, &e. 
LOUIS MALLET 





(22505) No. 604, 
India Ogice to Poreign Office —(Uecvived June 23.) 


Sir, re June 22, 1910, 

IN reply to your letter, dated the 4th June, 1910, I am. directed to inform you 1 
the Secretary of State for’ India that,'in view of the arrangement recent 
conchided by the Imperial Bank of Persia with the Persian Government, it is unne 
ary at present to make any payment from the Iuperial exchequer to Indian revenues 
n respect of loss through the non-payment of interest on the Anglo-Indian advances 
to the Persian Government in the 1903 and 1904, 

Viscount Morley notes that, if a further default should take place on the part of 
the Persian Government, the Lords Commissioners will arrange to make good the share 
of the loss that the British Government have undertaken. 

There appears to be to reason for making any announcement to Parliament unless 
attention is called to the matter. 

Tam, &o, 
R. RITCHIE, 





[22554] No. 605, 
Imperial Bank of Persia to Foreign Ofice.—(Received June 23,) 


Six, 25, Abehureh Lane, London, June 22, 1910. 

T HAVE the honour to acknowledge the receipt of your letter of the 18th’ June. 

‘Phe Persian Government asked the bank to obtain advice from an expert, and buy 
for them the arms and ammunition referred to in the extract of a letter addressed to us 
by our Tehran Office, and forwarded to you in our letter dated 4th May last. 

With every wish to fall in with the views of the Foreign Olfice, my directors feel 
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that the bank could not advise the dividing of the contract with the Russian 
Government. It would be unreasonable to supply the Persian Government with. two 
Kinds of rifles requiring different ammunition. The only alternative would be to let the 
contract go altogether to Russia, and this we cannot recommend either in the interests 
of the Persian Government or the bank and the British manufacturers—besides, it 
would be outside the bank's province as well as detrimental to its interests to make 
any such suggestion, especially in view of the confidence placed in the bank by the 
Persian Government in this matter. 

Thave, &e, 
G. NEWELL, Manager. 





(22516) No. 606. 
Mr. B. C. Strick to Foreign Office (Received June 23.) 


Baltic House, Leadenhall Street, London, 
Sir, ‘June 22, 1910.) 

FOR. your information, I have the honour to enclose copies of correspondence 
exchanged between Messrs. Andrew Weir and Co. and my firm, from which you will 
see that we made Messrs. Weir three firm offers in regard to their stocks of about, 
6,606 tons of Ormuz oxide, viz 





{a.) To pool their stocks with 5,000 tons of ours, 

#,) To purchase their stocks by an immediate cash payment of 65%, por ton, 
equalling 21,4501, ‘ é : 

(c) To! purchase their stocks and to agree to take delivery of ame in equal 
quarterly quantities over twelve months at 672. 6d per ton (equalling about 22,2781), 
payment to be made in cash as deliveries were taken, 





All these offers came to nothing, for the following reasons :-— 


(a.) Mr. Martin Ellinger, of Flinger and Co,, Manchester, to whom we suggested 
pooling before we had put any offer in writing tld us (without consulting Weits) that 
no scheme of pooling could be entertained unless on the understanding that we would 
share with them and (or) Weir's any Ormuz business we or they might seomy in the 
future, ‘This we declined to agree to, but: we nevertheless formally made the offer to 
pool by our letter of the 12th May, and repeated it by our letter of the 21st May. 

(i.) This offor was declined on the ground of the amount offered by us being lower 
thn the price fixed by Ellinger, which price, for reasons given in our letter of the 
28th May, is exorbitant, 

(2) Thi for was apparently not ecole to Wei 
thot negotiations should be carried out on the basis of offer (b). 




















‘They evidently preferred 





‘There is one point to which I should like to take the liberty of drawing. your 
attention, viz, that, during the negotiations, we proposed in our letter to Weir's of the 
12th May, and subsequently repeated the proposal in our letter of the 24th May, that, 

nding negotiations between us, neither we nor they would offer or sell Ormuz oxide, 
mut this suggestion they refused to agree to (see their letter of the 25th May), 
doubtless with a view of forcing us to agree to their terms, i 

‘The proposals contained in Weir's letter dated 15th instant—tst, that the priee we 
should pay for their stock should be fixed by arbitration, and 2nd, that as, an 
alternative, if we had not already made sales, we should refrain from selling until. they 
liad disposed of their stocks—are, to say the least, most extraordinary, seeing that, by 
their frst proposal, they pre-sappose that we ought t,pay then forthe whole of their 
stock the average ‘price which they might have made had they retailed it in the 
ordivary way, taking about a year to do so; while we, if we agreed to their second 
proposal, there would be nothing to prevent them holding for such advanced prices that, 
it might take them tivo or even three years to dispose of their stock. s 

Whilst not admitting that Weir's have any right whatever to influence our action 
in any way, it will be seen from the above that we have made every effort possible to 


























their venture does result in a loss to them, it will be through their declining our offers, 
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fr their principals from loss in connection with this business, and that, if 
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Tam sorry to trouble you with this long letter; still I think it only right that you 
should know how matters stand. 
Thave, &e. 


FRANK C. STRICK. 


Enclosure 1 in No. 606 























Messrs, F. 0, Strick and Co. to Messrs, A Weir and Co, 


Baltic House, Leadenhall Street, London, 
Dear Sirs, May 12, 1910, 

IN accordance with your request over the telephone that we should discuss matters 
regarding Ormuz, oxide with your sales agents, Messrs, Ellinger and Co, of Manchester, 
wo beg to advise you that since then we have had the pleasure of seeing Mr. Martin 
Ellinger on two or three occasions, and that, av our last interview with him on the 
Sth instant, we told him that wo should be pleased to enter into a pooling arrangement 
as regards your and our stocks, jc., to pool your stock of oxide in Germany and in 
England, which wo understood from Me, Klinger amounted altgether to about 
6,600 tons, with 5,000 tons of ours, part of which has been shipped, part of which is in 
course of shipment, and balance is to follow. ‘ 

Mr. Ellinger, however, stated that no such arrangement would be entertained by 
you unless it was agreed ‘that all future business connected with Ormuz should be 
Worked for your and our joint account, In other words, that you and we should be 
considered as jointly and equally interested in all future Ormuz business, whether same 
‘were secured by your good-selves or by us. F 

We explained to Mr. Ellinger that such an arrangement would not suit us, 
whereupon Mr, Ellinger stated that it was useless discussing matters further. 

Now, in order that there way be no misunderstanding between us, we beg to 
ropeat, that we are quite ready to pool your 6,600 tons with 9,000 tons of ours 
‘any wasonable terms which we have no doubt can be easily arranged between 
thereby enabling us both to make « profit instead of a loas, which would necessarily 
result from competition between us. f 

Wershouli-be glad if you would give our proposal your early consideration, and 
lot us have your views early next week, ax we are being pressed for offers of oxide, but 

aaturally, in the meantime, will not move in the matter. 
Yours faithfully, 
For Frank C. Strick and Co, (Limited), 
FRANK ©. STRICK, 
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Messrs. A. Weir and Co. to Mesers, F.C. Strick and Co. 









Dear Sirs, 6, Lloyd's Avenue, London, May 18, 1910. 

WITH further reference to your lotter of the 12th instant, the expressions you 
rive, as conveyed to you by Mr: Ellinger, are perfectly correct, and carry our views 
‘on the supject, We are sory that you do not see eye to eye with us on this 
business, as, like yourselves, we quite appreciate that, working together, we would both 
benefit thereby. 





Yours faithfully, 
ANDREW WEIR axp Co, 


P.S.—For your guidance we do not think we can do better than hand you s copy 
of Mr, Ellinger’s report to us after his interview with you. 
A.W, axp Co. 
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Report by Mr. Eltinger. 


ACTING upon your suggestion, I called on Messrs. F, C, Strick and Co., and bad 
thee interviews with them: Tt appears they have bought 5,000 tons oxide from 
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the Persian Government, of which I gather about 1,500 tons are being shipped by 
Messrs. Bucknalls’ steamer “‘ Pondo,” and Messrs. F.C. Strick and Co, invited some 
suggestion from me as to how the sales could be managed so as to avoid unnecessary 
Joss, to which I replied that it was obvious some pooling arrangement, would be the 
solution of the difficulty. Our position is that the Persian Government have arbitrarily 
declared the Muin’s concession void, and, according to Messrs. F. O. Strick and Co.'s 
statement to me, have sold them 5,000 tons in contravention of the monopoly granted 
to you by the Muin-ut-Tujjar. ‘The British Government, as explained to you by the 
Foreign Office, whilst not prepared to. prevent the shipment by force, admit that they 
are pledged to see tbat you suffer no loss, and will take such steps as may be required 
to recover compensation for any loss that you may sustain, and 1 understand that the 
Persian Government will pay your damages for the breach of the contract. 

The sizire of tho Moulte conseesion appears to be aa uriltrary and conGecatory 
proceeding on the part of the Persian Government, and from the information we have, 
not likely to be maintained, so that it may be expected that a short time will see the 
Muin again in possession of his concession, 

On the other hand, as T have on previous occasions explained, I do not think that 
Messrs, F. C. Strick and Co, can be permanently shut out of this oxide business, and, 
a you arv aware, it has always been my idea that on the expiration of the present 
contract. they would have to be admitted, if they 90 desired, to w share in the business, 
I was therefors of opinion that if we could come to some pooling arrangement: with 
than now we should bo merely anticipating an arrangement whieh would in, any case 
become desirable in the near future. I found, however, that Messrs, FO, Strick 
and Co., whilst possibly inclined to come to an arrangement as to the pooling of the 
6,600 tous which you hold here, together with the 5,000 tons, of which Ehey aay. they 
have s0 far only 1,500 tons, were not prepared to admit into such a pool the 8,500 tons 
we have still to get, nor any future business, As I understand you can get your 
5,500 tons still to come forward under your contract if you are prepared to take’ and 
pay for them, it appeared to me that this quaatity should aloo form pert and, paroel of 
Any pooling arrangement, and that no pooling arrangement could work out satisfactorily 
unless the future Business were also included. 

As I pointed out to Messrs. F. O. Strick and Co, ax matters at present stand, even 
if we pool the 6,600 tons with their 5,000 tons, we should both be fice to face with the 
sume difficulty again as at. present confronts. us if we took our 5,500 tons, or if they 
bouglit and shipped « further quantity, or if the Germans or any one else made further 
purchases. Something of this kind is bound to happen if the Muin’s concession is not 
upheld, as the Persian Government will not be content during « period of two years to 
abstain from further salen, 1 mgmt to inform you, however that I quite filed to 
persuade Messrs. F.C, Strick and Co. to adopt my views, and understand that: they 
Insist upon confining any arrangement to our quaitity of 6,600 tons and 5,000 tons, 
and intend to compete with us for future business, 

As I consider such an arrangement quite impracticable, Ireluctantly informed them 
that on these lines further discussion was aseless, ‘The arrangement made with them 
to suspend offers or sales terminated at my last interview, and both parties are now 

as they please, 
Unless Messrs. F.C. Strick and Co, can put before us a more practicable scheme 
the loss will run into many thousands of pounds, whereas if an arrangement had been 
possible the business would haye continued a profitable one for all parties, 
M, ELLINGER, 


PS.—I pointed out to Messrs, F.C, Strick and Co. that, in the event of a pool 
being formed, we should expect the sale of the oxide, to which they would not agree, 
but they made some suggestion as to the division of territory which they thought might 
meet the ease. Iam doubtful of this, but the discussion fell through on other grounds, 
and this matter was not further mentioned, 
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Enclosure 4 in No. 606. 
F.C. Strick and Co. to Messrs, A. Weir and Co. 


Baltic House, Leadenhall Street, London, 

» May 21. 1910, 

WE re in receipt of your favour of the 18th instant, giving copy of Mn. Martin 
Elingers report. As this report refers principally to matters in which we are {i no 
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way concerned, and also to cortain suggestions made by Mr. Ellinger (which we eould 
not for-reasons explained in our letter of the 12th instant entertain), we neod not 
deal with it farther than to say that you must not take this letter as admitting 
anything contained in Mr. Ellinger’s report. 

‘Weare still willing to earry out the offer contained in our letter of the 12th instant, 
which we confirm in all its details, but, it this offer does not appeal to you, we are 
prepared to make you the following alternative proposals, viz. -— 

1. To buy your stock of Ormuz oxide in the United Kingdom and on the continent 
at 658, per ton, free in store up to date of acceptance of this offer. | Provisional payment 
to be made forthwith, but subject to adjustment on final weights as ascertained on 
delivery vx store ; or 

2. "To buy said stock at 67s, 6d, delivered free on truck or on board at our option, 
payment on delivery, we undertaking to take delivery of at least 25 per cont. of the 
Entire quantity each quirter, so that the whole quantity will be delivered and paid for 
within twelve months, which is the minimum time, as you very well know, within 
whieh you could dispose of it. 











In view of above offers you will soe that if any loss is sustained by comps 
it will be due to your own action in refusing our offérs, all of which we keep open for 
Acceptance up to'noon of Tuesday next, the 24th instant. 

Yours faithfully, 
For Krank C. Strok and Co, (Limited) 
FRANK €, STRICK. 











——<———______—_—_ 
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Meanra. A. Weir aud Co. to Mesara. P,Q, Strick and Co. 
Dear Sirs, 6, LDoyil's Avenue, London, May 23, 1910. 

WE are in receipt of your favour of Saturday's date, and for which we are 
obliged. 





We note the proposals you make for our acceptance, but the time you give 
to consider the position is too short. We have to consult our Manchester ‘friends, and 
fre to-day posting om your communication to them. We would suggest that you 
extend your offers for reply, say, on Tuesday, the Bist instant, as this would give 
Meera. ¥ 








linger time to see us on the subject 


‘Yours faithfully, 
ANDREW WEIR axp Co. 





Enclosure 6 in No, 606. 


Messrs. BC. St A. Weir and Co. 





and Co, to Mes 





Baltic House, Leadenhall Street, London, 
Dear Sirs, May 24, 1910, ‘ 
WE are in receipt of your letter of the 23rd instant. “In making you the offers 
nod in our letter of the 21st instant, for reply by noon to-day, we thought we were 
riving you ample time to consider same, especially as you are the principals in the 
pusiness, and would have to decide whether to accept or decline same, 

‘Although we have not the slightest desire to. unduly press you for a reply, still, as 
we advised you in our letter of the 12th instant, our frieuds have been and still are 
pressing us for offers of oxide, and it is impossible for_us to put them off any longer. 

Consexjuently, although we are not concerned in any arrangement you may have 
with Messrs, Ellinger and Co,, as you communicated to the wy the contents of 
our letter of the 21st instant, you will doubtless be bearing from them in the morning, 
so we will keep our offers for reply all day to-morrow in ease you may wish to 
communicate with them either by telegraph or by teleph 

Th ease you may wish to ée Mr. Ellinger before arriving at any desision, we will, 
if you inform tus to-morrow that he is to see you on Thursday morning, keep our offers 
open until 3 vat, on Thursday. 

Of course, it must be understood that in the meantime you have no ¢ 



































rs of oxide 
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jgutstanding, and will not make any ofers, Please lot us Inow in the morning that 
his is so. 
‘Yours faithfully, 
For Frank C. Strick and Co, (Limited), 
FRANK ©. STRICK. 





Enclosure 7 in No. 606. 
Messrs. F. C. Strick and Co. to Messrs. A. Weir and Co. 


: Baltic House, Leadenhall, Street, London, 
Dear Sirs, f ‘May 25, 1910. 

WE shall be glad if you will kindly let us have a reply to the last paragraph in 
our letter of yesterday, wherein we mentioned that it must be understood that, while 
waiting for your reply to the offer contained in our letter of the 21st instant, it was to 
be understood that in the meantime you have no offers outstanding, and would make no 


offers of oxide. 
‘Yours faithfully, 


For Frank ©, Strick and y (uated, 
J. W. HOLMES, 








Enclosure 8 in No, 606. 
Messrs. A, Weir and Co. to Messrs. I. 0, Strick and Co, 


Dear Sir, 6, Lloyd's Avenue, London, May 25, 1910. 

WE are in reosipt of your favour of yesterday's date, and note what you wri 
Like yourselves, we do not desire to prolong negotiations, but. we hope to see Messi, 
Ellinger to-morrow, and will then give you our reply, It will be the alternoon before 
wwe can see Messrs. Ellinger, which will not enable us to reply so early ax you wish. 


With regard to the last paragraph of your lotter, wo regret we cannot agree to your 
restriction, 











Yours faithfully, 
ANDREW WEIR axp Co, 


P.S.—While writing, your letter of date has just come to hand, 
A, W. axp Co, 
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Mesa 





. A. Weir and Co. to Mei 





ick and Co, 





‘Dear Sirs, 6, Lloyd's Avenue, London, May 26, 1910, 
REFERRING to our otter to you of yenterday’e dato, the following i copy of one 
wwe have received from Mesrs, linger and Go,, Mancheeter :— 


“We are in receipt of yours of 28rd instant covering letter from Messrs, F.C. 
Strick and On. (Latited), The alteraative proposals put forvard now by Messe, Stick: 
fovereome the insuperable difficulty which we anticipated in confining any pooling 
scrasgessent bo sorte 6,600) tonsNeiib HGS UG0 Hour Gud ome jd ea vi yout 
should not agree on principle to an arrangement on the lines suggested by Messrs, Strick, 
subject to what we have to say as to price, ‘The price of 63s, offered by Messrs. Strick 
in their first proposal is quite inadequate. ‘There is no reason to doubt, judging by the 
prices we are at. present obtaining, that, had the present difficulties not intervened, we 
would have realised for your 6,623. tons an average price of 73s, 8d. per ton. We see 
no reagon why you should agree to any arrangement which would put you in a worse 
position than that in which you would have been had the contract run its uninterrupted 
course, and we therefore suggest for your consideration that you inform Mossrs, Strick 
‘you are prepared to instruct us to hiand over to them, in exchange for their cheque, 
‘warrants for about 6,623 tons of oxide stored at Avonmouth and Nordenham, against 
payment for same at'the rate of 78s. 8d. per ton, free in store, up to date of acceptance 
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of your offer, payment to be made on the weights stated on the warrants, or, if this is 
not satisfactory to Messrs. Strick, the oxide to be weighed now at their expense, 

“We have never found reason to doubt the weights stated in the warrants, and it 
would be very unsatisfactory to agree to an adjustment on final weights as ascertained 
on delivery ex store, as this settlement night be dafered for years, it pays much 
better to deliver ex ship from new cargoes than to take the oxide out of store. 

che price we hive advised is. not higher than would have been realised under a 
pooling arrangement had that been found practicable, If you can get Messrs. Strick to 
purchase your stock of oxide on these conditions, we recommeod you to do so. We 
cannot recommend you to entertain Messrs. Strick's second proposal.” 





‘We would add we are quite disposed to adopt what Messrs, Ellinger recommend. 
Yours faithfully, 
ANDREW WEIR axp Co. 


Enelosure 10 in No. 606. 





Messrs, I. 0, Strick and Co, to Mesars. A. Weir and Co. 
Baltic House, Leadentall Street, London, 
Dear Sirs, ‘May 28, 1910. 

WEE rg in rcpt of your latter of yertrday, us copy of letter addressed 
to. yon by Mews, linger and Co, We have been undies the impression that the 
oxide in question belonged to you, and are surprised that Messrs. Ellinger appear to 
control the business. i 

Wo altogether disagree with Messrs, Ellinger’s statement, that, in the absence of 
competition, the oxide would realie on an average 79. fd per ton, We are certain 
that no such average net price could be realised, and we have a quarter of a-century’s 
experience of the article; besides, wo know what Messrs, Ellinger have been asking 
for it. ie, 

















in any case, thatis quite beside the question, You and (or) Messrs. Ellinger und 
wo will haye considerable stocks, and our desire has been along, and still is, to try 
aod do aay with any needle competition, whieh would only monn a lot to all 
concerned. 

Wo know petfeetly well that the price we have offered you leaves a better net 
price than you could possibly realise without any competition whatever, and we aro not 
disposed to increase it, : - ; 

We might point out en passant that in another direction Messrs, Ellinger have not 
quite yiven the matter mature eration, as a reference to our letter will show that 
tin acouptance of our alternative offer would have involved settle 
inonths, and we should have no objec first proposal by 
that if'we have not taken the oxide out of either store in twelve months, we wil 
cither vottle on the warrant weights or have the balance in store weighed at our 
expense, 

Pein view of the prohibitive value Mesers. Ellinger and Co, logo on the oxide, it 
appears to us that there is no chance of any understanding being arrived at, and 
eonsequently we much regret that there seems no other course Ieft to us but to 




























withdraw from further negotiations, unless we hear from you on Monday that you are 
prepared to modify your views, 


Yours faithfully, 
For Frank C, Strick and Go, (Limited), 
FRANK ©. STRICK. 


Enclosure 11 in No. 606, 










Messrs. A. Weir and Co, to Messrs. F.C. Strick and Co. 











Dear Sirs, 6, Loy 
WE are in receipt of your letter of Saturd 
a pity if} after having got so. far on the 


any difficulty in fixing a price. 


conne, London, May 30, 1910. 
and note contents, It seems 
yy towards an understanding, there should be 
hardly repeat that we are influenced like 
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Yourselves in the endeavour to obviate neuless competition, In support of Messrs. 
linger and Co.’s statement that, in the absence of competition, the oxide would realise 
an average price of 78s. 8d. por ton, we sent them copy of your liter on Saturday, 
and they wire us to-day as follows ‘ 








“We confirm our statement that, in absence competition, your 6,600 tons would 
realise 732, 8d. Last prices obtained were: Philadelphia, 75e., ef. ; Bristol, 67s. 6d. ; 
viii Gellia, 72¢. 6d. ; smaller buyers, 77s. 62. ; Germany, Egestorlf, 75s,, ci.f.; Holeapfels, 
Neweastle, 80s., 4; smaller German, 858.; average, 72s, Prior “Pondo’ shipment 
had just advanced price for Bristol to 70s. and smaller German 880, 9d., which is 
obtainable, and Philadelphia has paid up to 87s,, c.f, in bags, With exeeption Golden 
Valley one month all cash against delivery all net prices except 380 tons 24 per cont. 
discount 

















We think these are convineing proofs, and demonstrate that: we are uetuated by. 
fair and equitable motives as to our realisations without, competition. 
We trust, therefore, that you will now appreciate the reasonableness of our terms, 
and that your price of 65s. pet ton is much too low. 
Yours fuithfully, 
ANDREW WEIR ap Co, 








Enclosure 12 in No. 606. 


Mesars. F. 





! Strick and Co. to Mesers. A. Weir and Co, 


Baltic House, Leadenhall Street, London, 
Dear Sirs, Tre 1, W910, 

WE are in receipt of yourletter of the 30th ultimo, but we quite fail to see what the 
gross selling prices indicated by Messrs, Ellinger and Co, have to do with the matter, 
even if the figures they give are accurate, - It is net figures we have to deal with, nob 
gto telling prees, and the differen betwaon the two lage, in somo eames such, os 
\delphia, running into quite a considerable number of shillings per ton, It was the 
value in store with which we both puxported to be dea Wa" oun only euy Hay re 

xy full prices, on which we cannot improve in any way, and which we regret 
inger have not thought well to accept. We take if there is nothing to be 
gained! by, pursuing the imattor Agther, int GF soutao) if; youshave:ak aayitine any, 
proposal to make, we shall be pleased to consider same if cireumstances then permit, 
Yours faithfully, 
For Frank ©, Strick and Go, (Limited), 
PRANK ©. STRICK. 
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Mesars. A. Weir and Co. to Measrs. P. 0. Strick and Co. 
Dear Sirs, 6, Lloyd's Avenue, London, June 8, 1910. 
WE duly received your favour of the Ist instant, which we passed on to our 


Manchester friends, and in view of your remarks requested them to go very carefully 
into the figures. We have heard from them this morning on the subject, and they write 
us as follows : 





“With reference to Messrs. Frank C, Strick and Co's letter to your goodsclves of 
the Ist June, we have now again gone into these figures, ‘The average figures given by 
us were net figures, free on rail. All the figures given were net free on rail prices 
with the exception of the cif, Philadelphia and ef, Newoastle prices, from which 
the extra changes were deducted in order to arrive at the average prices, and this must 
have been quite apparent to anyone taking the trouble to test the figures, ‘To make 
the matter perfectly clear, we hand you enclosed statement showing exactly how our 
figures were arrived at. ‘The only point to which we had not given attention was the 
fact that on the average net prices given there would be a loss on the average of six 
months’ interest aud six months? rent, as it would take nine to twelve months to clear 
the stock, and this deducted from the 72s. 1d. leaves 698, 7d, per ton, If Messrs, 
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¥, C. Strick and Co, really mean business and wish to deal fairly with you, this is the 
Towest price they should pay.” 


‘We also enclose you copy of the figures, from which we think you will see that you 
have boon under a mizapprebension as fo the corsect pris 
"Yours faithfully, 






DREW WEIR ax Co. 
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Messrs. F.C. Strick and Co, to Messrs. A. Weir and Co. 





Baltie House, Leadenhall Street, London, 
Dear Sirs, Tune 10, 1910. 

WE are in receipt of your letter of the 8th instant, and while thanking you for 
Messrs, Wllinger and Co’s statement, can only say that their amended figures, when 
‘analysed and corrected, show that the offers contained in our letter of the 21st May 
‘vor such full ones that we are surprised Messrs, Ellinger and Co, did not accept 
same, 















Yours fathialy, 
For Frank ©. Strick and Go, (Limite 
FRANK C. 























Enclosure 15 in No. 606. 
Messrs, A. Weir and Co, to Messrs. F. C. Strick and Co. . 
Dear Sirs, 6, Lloyd's Avene, London, +Jun 








WE aro duly in receipt of your letter of the 10th instant, and note contents. Tt 
ppours that. we both view the matter fiom the same standpoint, ic, that we should 
reduive the price we could have obtained had you not come into the market, but we are 
‘nob agreed as to what it should be. : es x 

fo would suggest that in order to arrive at a decision herein, we should h 
friendly arbitration as to the price payable by you for our stock. As an alte 
However, if you have not sold, and will not sell until we have disposed of our oxide, this 


vould decide the question between you and us. 
‘Yours faithfully, 
ANDREW WEIR axo Co. 


SS 

















yea 
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Messrs. B.C. Strick and Co. to Messrs. A. Weir and 







Baltic House, Leadenhall Street, London, 
Dear Sirs, ‘Tune 18,1910. 
WE duly rocoived your letter of the 15th instant, but as we are not at all in acoord 
with the views expressed therein, we can only confirm what we wrote in ours of the 
10th instant. 












Yours faithfully, 
For Frank C. Strick and Co. (Limited), 
FRANK ©, STRICK. 













[22599] No. G07. 


Mr: Marling to Sir Bdioard Grey.—(Received June 23.) 






Xo, 264.) 
¢ Nisgtach ie.) Py Gulahek, June 23, 1910. 

CONSOLIDATION of Imperial Bank of Persia's advances to Persian Government, 
Please refer to my telegram No. 258 of the 20th June. 













Count Quadt has hinted to French Minister that he intends to Taise a protest 
against the abore agreement, alleging that Germany possesses a prior lion on the 
seventies of the customs, e., the payment of the few German employés in Persia and 
The eubyention to the Geran school in Tehran. 












(22441) No. 603, 
Sir Edward Grey to Mr. Marling, 
(No. 196.) 
(elegraphic.) P. Foreign Office, June 23, 1910, 


YOUR telegram No. 263 of yesterday. 

We will not stand-in tho way. of Mfr. Precce if he. wishes to approach Persian 
Government. We could not actually support negotiations without a previous 
understanding with the Russians, but as long as the latter do not object_on the score 
that Russian interests are being prejudiced we shall not offer any opposition, 

Mr. Moore had better not be told anything in the circumstances, 











[21975] No. 609. 
Sir Edward Grey to Mr, 0'Beirne. 
(No, 338.) 
(Telegraphic.) P. Foreign Office, June 23, 1910, 





PLEASE see my telegram No. 196 of to-day to Tehran, - In his despatch No. 86 of 
the 3rd June, His Majesty’s chargé d'affaires at Tehran states that in his opinion tho 
Ponian Government sail'aotforsome timo think it opportune t0 approach tho to 
Powers with a request for a financial advance, and the prospect that such a request will 
de made has not improved since his despatch was written. 

Mr. Marling suggests that in case Persians are not inclined to make the 
application, that there is no reason why an advance should not be obtained from somo 
otlier unobjectionable quarter, as, for instance, the Anglo-Persian Oil Company's group, 
‘or some other firm of established reputation, 

‘Vhere is a danger that Persian Goverament may apply to other Powers for « loan, 
and we therefore think that it would be unadvisable to discourage British groups of 
some standing from negotiating an advance, provided that the conditions ate not 
prejudicial to British or Russian interests in Persia, You should draw M. Isvolsky's 
attention to these considerations and ask his vi 

















(21775) No. 610. 
Foreign Ofice to India Ofiee. 


Sir, Foreign Osiee, June 23; 1910. 

WITH reference to previous correspondence relative to the dispute between the 
Sheikh of Mohammerah and the Vali of Bussorah, I am directed by Sccrotary Sir 
Faward Grey to transmit to you herewith copy of a despatch from His Majesty's 
chargé (affaires at Tehran,® giving the substance of the reply which His Majesty's 
consul at Mohammerah has suggested that the former should return to tho communica 
tion addressed to him by the latter. 

Tam to request that Viscount Morley’s attention may be called to the last three 
paragraphs of the telegram from His Majesty's consul-general at Bushite, paraphrase 
Of which forms the enclosure in Mr. Marling’s despatch, relative to the reported 
‘attitude of the Sheikh of Koweit. 








Tam, &o. 
LOUIS MALLET. 


* No. 576. 
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[22670] No. 611, 
Sir B. Goschen to Sir Edward Grey.—(Received June 25.) 
(No. 182.) 
Sir, Berlin, June'21, 1910. 


” THE “ Miinchner Neueste Nachrichten ” of last Saturday publishes an account of 
an interview betweon their representative in London and Herr Said Ruete, who was 
recently sont to Persia by the Deutsche Bank. = 

Herr Ruste conplained that a wrong impression respecting his position had been 
conveyed by a statement published by Reuter’s agency, to the effect that the Deutsche 
Bank were not “inclined to take any action on his report.” ‘The impression thus 
conveyed was a false one; as a. matter of fact, he had advised the bank to abstain from 
‘undertaking any operations in Persia, Success, he felt, could only be achieved with 
the help of a strong and continuous support from the German Foreign Office; support 
which owing to the political complications in Persia could not at present be 
counted upon, a 

The newspaper remarks that it is evident that during Herr Ruete’s absence in 
Persia there was @ sudden chango of wind in Berlin, a change that was not unconnected, 
it-may be supposed, with M, Isvolsky’s visit there, It suspects, in fact, that tho 
Tynpotial Foreign Office, without thinking over the consequences, were just as 
rrecipitate in hastening to takeaction in the Persian question as they haye subsequently 
heen in sounding the retreat, ‘These proceedings, it observes, cannot have increased 
German influence in Persia, and must have had an unfavourable effect on her prestige 
in the Mahommedan world in general, 

Tn tho course of the interview, Herr Ruete went on to say that an internal loan in 
Persia was impossible. Money coutd not be raised by that means. 

Tn view of Germany's retreat, Persia would now be obliged to borrow from Russia 
and England. He then proceeded to speak in strong terms of the obstacles placed by 
Russia in the way of international trade with Persia through Russia territory. 
Russian policy in this and in other respects must also in the long run he harmful to 
tho United Kingdom, while there was ample room in the Near and Middle Bast for 
tho co-operation of German interests, especially with reference to the Bagdad Railway 
and the irrigation of Mesopotamia, “Were there no in either country who 
vere capable of adopting a bold and far-seein ese matters ? 

Horr Ruete's views in this respect, which are more or less endorsed by the 
“Mffinchner Neueste Nachrichten," are perhaps not unworthy of some note, in view 
af the position taken up by high authority: in Rerlin that German public opinion 
would not accept a co-operation of the two countries which would be acceptable to 
Great Britain, unlesa a substantial quid pro quo were forthcoming in regard to matters 
incomected with the Bast. ‘The. Miinchner Neueste Nachrichten ” is understood to 






































































he in fairly close touch with the Foreign Office by means of a correspondent in Berlin, 
Professor Francke, who is also tho channel by which inspired news is communicated 
from timo to time to the “Hamburger Fremdenblatt.” Tt may be presumed, however, 
in view of the strictures on the inconsistency of the Lunperial Foreign Office as regards 





its policy in Persia, that on the present oceasion it was not acting in conjunction with 
tho press bureau, 

Mho Deutsche Bank, through the channel of the ‘‘Vossische Zeitung,” has 
hastened to disavow any connection with Herr Ruete’s remarks on German policy, 
though it states, however, that it is in some doubt as to whether the views in question 








aro really those’ of Herr Ruete, or of the newspaper reporter who possibly failed to 
‘grasp the purport of what was said to him. 


Thave, &. 
\W. E. GOSCHEN. 











(22723) No, 612. 


India Ofice to Foreign Office —(Reecived June 25.) 


Sir, India Office, June 23, 1910. 
TN reply to your letter of the 13th instant regarding the decision of the Persian- 
Government to assimilate the formalities to be fulfilled in the caso of persons visiting 
Bahrein to those prescribed in the ease of travellers to Persian ports, I am directed to 
‘express Viscount Morley's concurrence in the view of Secretary Sir £. Grey, that the 
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proposal of His Majesty's chargé d'affaires at Tehran to abstain from protest against 
this measure may be approved. 


Tam, &. 
R. RITCHIE, 


[22779] No. 613. 
Messrs. Hliinger and Co. to Foreign Ofice—(Received June 25.) 


Sir, 28, Oxford Street, Manchester, June 24, 1910. 

WE have given very careful consideration to your letter of the 21st May on the 
subject of the rights of Messrs, Andrew Weir ‘and Co. and ourselves under the 
eontract for shipment of red oxide from Hormuz, and dealing generally with the 
position which has arisen, and we now write for the purpose of submitting to you the 
views of Messrs, Andrew Weir and Co. and ourselves, and to ask respectfully that they 
may receive special consideration after all that has taken place in the courge of our 
numerous communications with the Foreign Office, the India Office, and the Board of 
‘Trade, extending as far back as July 1906, 

Down to a comparatively recent date the right of the Muin-ut“ujjar to a 
concession in perpetuity was not only not called into question, but was expressly 
‘affirmed on several occasions by the Foreign Office. 

In proof of this we venture to remind you that in 1907, when, with the active 
encouragement of the Foreign Office and the India Office, we were endeavouring to 
form an English company for the purpose of taking a lengthoned contract from the 
Muin and securing a monopoly of the mining of oxide from Hormuy, it was a vital 
condition of the success of the scheme that we should be ablo to give assurances that 
the Muin’s concession had been granted in perpetuity. We had correspondence and. 
interviews on the subject at that time with the Foreign Office, and on the 18th January, 
1908, we received a letter, which we were to treat as private and confidential, and to 
be shown only to persons whom the Government might approvo, in which the following. 
assurance was given with regard to the Muin's title :— 


_ “That, so far as His Majesty's Government are aware, the concession to the Muin 
is in perpetuity. ‘The firman and rescript confirming it have been seen at the British. 
Legation at Tehran.” 

















On the following 9th April we asked for and on the 4th May we received the 

jssion of the Foreign Office to give to Messrs. Androw Weir and Co. inspection 
of the above letter of the 18th Jannary, the object in view being to place that firm in 
‘possession of the information which would justify us in proposing that, they should 
enter into a contract with the Muin and the Muin on his side in making such a 
contract. 

‘We respectfully subinit that both in our efforts to form 9 company and subsequent] 
(when in consequence of Messrs, F. ©, Strick and Co.'s antagonism to that scheme it 
was found impracticable) in the negotiations which resulted in the contract made with 
Messrs. Andrew Weir and Co, and ourselves for a term now running we were 
absolutely justified in supposing that the Muin's concession was in. perpetuity, seoin 
that His Majesty's Government had verified that fact by actual inspection thro 
thefr Minister of the documents constituting tho Atui's tile, and it ita fact chat the 
Muin's contract with Messrs. Andrew Weir and Go, and ourselves was entered into on 
the faith of the existence of a concession in perpetuity and on the assurances that had 
been given to us from timo to time of the benevolent protection of His Majesty's 
Government to the Muin-ut-Tujjar and the rights of British subjects under the 
contract, 

Tn the spring of 1909 the Muin-ut-Tajjar was threatened with disturbance of his 
rights, This was due to the action of the Nationalists, and the alarm then felt had 
reference to forcible violation of the Muin’s rights and of the rights of Messrs. 
Andrew Weir and Co, under their contract with him, Although the obligations 
assumed in the letter of the 3rd May, 1909, to which reference has been made in 
previous correspondence, were specially applicable to the interference with our rights 
Caused by the Nationalists, our attention was then drawn to the fact that we had not 
notified His Majesty's Government that the contract between the Muin-ut-Tujjar, 
Messrs. Andrew Weir and Co, and ourselves gave Messrs. Andrew Weir and Co. th 
monopoly rights to the oxide during the currency of the contract, and we consequently 













































928 


in our letter of the Ist May, 1909, that Sir George Barclay might be advised of 
‘an iC would be very ingurtons to dhoia oreta ol all Gonbarad it oxida were allowed 
fo be removed from the island by any other than the Muin-ut-Tujjar or Messrs. 
‘Andrew Weir and Co., and that our rights were then still fully recognised by’ His 
Majesty's Government ‘and regarded as under their protection is clear from the 
following letter of the 5th May, 1909, written to a member of our firm by Mr. 
Mallet -— 


“Tn reply to your letter of the Ist instant, I am directed by Secretary Sir E. Grey 
ELEC eat mami ieaee to His Majesty’s Minister at Tehran 
stating that you are desirous that he should be informed that by their contract with 
the Muin-ut-Tujjar, Messrs. Andrew Weir and Co. have acquired the monopoly of the 
sale of oxide extracted from Hormuz Island, and that British interests would be injured 
if oxide were removed from island by any party other than Messrs. Andrew Weir 
and Co, or the Muin-ut-ujjar.” 




















On tho Bist August, 1009, we received a letter from the Foreign Office, which 
intimated that the Muin’s concession appeared to be im imminent danger, and that 
Sir George Barclay, by instructions of the Secretary of State, was doing: all’ he could 
on the Muin's behalf, and, even if his efforts proved unsuccessful, would endeavour to 
protect the rights of Messrs. Andrew Weir and Co, under their contract with us. 

Down to this date, therefore, there was no question as to the Muin’s coucess 
as to the logality, of his contract with Messrs, Andrew Weir aud Co,, or as to the 
iitontion of fis Majesty's Government to continue to do, as they had done in the past, 
all they could to protect the Muin’s concession ; and so mattors stood until the following 
‘April, when we learnt that a sale of 5,000 tons of oxide from Hormuz had been made 
by tho Persian Government at 45s. a ton, and upon our bringing this to the notice of 
tlhe Ollice we received a reply, dated tho 12th April last, to the effect that the 
roport was substantially correct, and that the Persian Government, had decided that 
the Muin's concession was invalid, and had declined his application for a renewal. 
In the samo letter it is mentioned that Sir George Barclay had been informed that His 
Majesty's Government could not, object to the proposed sale of oxide, “provided that 
tho legitimate interests of Mr, Weir were not thereby injured,” although His Majesty's 
Government and Sir George Barclay were at that time well aware that by their 
contruct with the Muin-ut/Pujjar, Messrs. Andrew Weir and Co. had acquired 
monopoly: of the sale of the oxide extracted from Hormuz Island, and that their 
intorests would be injured if they were removed from the island by any other 
PI Ve: nasil nob allude to the lations that pamed Between: that \fme-and your Teter 
of the 21st May, to which wo are about to refer, beyond saying that the letters 





























































received fom the’ Foreign Oflice during this period between April and May indicate 
1io attempt nor desire on the part of His Majesty's Government to prevent. the 
Violation of one rights, aud that, beyond informing the Persian Government that they 





woul be held xespousible for oar damages, it was not thought necessary or practicable 
to do anything. ain é 
Your lotter of the 2st May now qualifies the obligation of His Majesty's Govern 
nent to iutorvene on behalf of Messrs, Andrew Weir and Co, against the action of the 
Persian Government in entering into the recent agreement with Mr. Strick by the very 
important words, “supposing that the Muin was within his rights i ing. the 
contract with that firm.” i 
We venture to suggest that this expression must have been 
of the circumstances der which previous assurances of His M 
were given with regard to the concession itself, As 
448 to. the concession, founded upon actual inspection of the docuntents, were given to 
us with the direct object of putting us in a position to ask our friends for money to 
forma company lish capital would have been embarked ; and it was only 
fter our efforts in the ity and the independent efforts there of the late Mr. Wilson 
Fox bid failed, and only after he had. tried and failed to induce Messrs, F. C. Strick 
‘and Co, (Limited) to make a contract, that the contract was made with Messrs. Andrew 
Weir and Co, ‘Tho validity and perpetuity of the contract were of the essence of th 
whole matter from bes qrand’ tho suggestion tat Meatrs. Andrew Wel 
and Co, and oursely deprived of all support from Tis Majesty’s Governmen 
for the ‘intenance of their and our rights on the mere assertion of the Persian 
Government that the 0 force at all at the time when the contract 
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‘with Messrs. Andrew Weir and Co, was made is one that we respectfully ask to have 
reconsidered from the point of view of good faith towards Messrs. Andrew. Weir 
and Co,, the Muin-ui-Tujjar, and ourselves. 

We understood that in this matter His Majesty’s Government had interests 
independently of the interest His Majesty's Government always takes in tho enterprise 
of British subjects, and we cannot for one moment suppose that the support which was 
accorded for that reason will be withdrawn now merely because a Brieh subject fee 
secured a contract with the Persian Government in violation of the rights of Mossrs, 

ndrew Weir and Co, and ourselves, which were known to him, and that consequently 
His Majesty's Government has no longer any interest to serve in giving us the support 
which has been given in the past and was so explicitly and frequently accorded whon. 
We were endeavouring to make arrangements for keeping the business in British hands. 
Nor can we suppose that, after having throughout upheld the perpetuity of the 
concession and given assurances to us upon that footing, His Majesty's Government 
will now put upon those who have loyally assisted them in the direction of their own 
wishes the consequences of its being declared by the Persian Government. that the 
concession has expired, without any evidence having been put forward to establish the 
truth of this declaration. 

With regard to the actual fact as to whether the concession is in porpetuity or not, 
wwe, of course, cannot pretend to express an opinion as to the construction that might 
be placed mpon Persian documents in Persia, but regarding the matter from an 
English point of view, we are advised that the terms of the supplemental document of 
1904, of which a translation was sent to us in your letter of the 20th Janviary, 1909, 
are certainly only capable of being read in the sense of being a perpetual grant, and 
we would add that neither at the time of forwarding that document nor on the soveral 
occasions on which the concession has heen in danger of confiscation had its contents 
Apparently given riso to any doubt on the part of Ilis Majesty's Government ov the 
Persian Government as to the title of the Muin-ut“Pujjar derived from the concession, 
We do not understand why the fact that the Persian Government have granted. the 
oncession to Mr, Strick should afford any ground for believing that they are justified 
in this attitude, as we are informed that Messrs, F. C, Strick and Oo, have indemnified 
the Persian Government against any damages they may have to pay for the violation 
of other British interests, and that this arrangement is within the knowledge of His 
Majesty's Legation at Tehran. However that may be, we take our stand upon. the 
assurances given us, upon the faith of which we have acted throughout in promoting, 
the interests of His Majesty's Goverament as well as the commercial interests of tho 
Muin-ut-Dujjar, our friends, and ourselves. We submit that, although it is perfectly 
truo to say, as stated in your letter, that the circumstances, have changed, there luy 
been no change which in any way affects the right of Messrs, Andrew Weir and Co, 
and ourselves to claim protection from His Majesty's Government. 

Your letter. takes up further the position that, a8 the concession ix in dispute 
betwoon two British firms, His Majesty's Government are bound to exercise absolute 
impartiality between them, Wo do not seo how at this stage His Majesty's Covorn- 
ment can bo in a position to exercise absolute impartiality between the British subjects 
Whose interests are involved. His Majesty's Government, in. the year 1908, avowed 

that the oxide business: should continue’ in the hands of 
and Co. (Limited), instead of being placed in those of 
Messrs. Andrew Weir and Co., and, in order to meet their wishes, not only did we 
try to make a contract with Messrs. F. C, Strick and Co,, but the late Mr. Wilson Fox 
also tried, and had several interviews with Messrs. FC. Strick and Co. for this 
purpose. Tt was only after we had both failed in our endeavours that the contract 
was made with Messrs. Andrew Weir and Co. It was clear in the minds of the 
Muin-ut-Tujjar and ourselves that the transfer of the business might involve the logs 
of His Majesty’s Government's support, and we deemed it necessiry to ask His 
Majesty's Government in our letter of the 18th November, 1908, whether we would be 
quite correct in informing the Muin-ut-'ujjar that, so long as the sale of tho oxide 
remained in our hands, no application to the Persian’ Government by any other British 
subject for the grant of the concession of tho island of Hormuz, and consequent 
confiscation of the concession now held in perpetuity by the Muin-ut-T'ujjar, would 
recive the support of His Majesty's Goverment in London or the British Legation 
in Tehran, to which we received an affirmative reply. We also. understood at. the 
interviews between Mr. Mallet and Mr, Maxwell and our Mr, M. Ellinger, and again at 
the interviews between Mr. Maxwell, Mr. Norman, and our Mr, M. Ellinger, that 
Messrs. F.C. Strick and Co. liad on two occasions been informed that His Majesty's 
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Government were not in a position to support their application to the Persian 
‘Government for the concession. ae 

We respectfully claim that a continuous chain of communications between 
ourselves and His Majesty's Government extending back for years establishes our 
position as having a prior claim upon the protection of the Government, whether 
Against a British subject or anyone else, and that His Majesty's Government cannot 
equitably uphold the action of the Persian Government and their right to grant a 
contract to Mr. Strick, é 

Tn conclusion, we beg to submit te enclosed statements showing the damages 
sustained by Messrs. Andrew Weir and Co. and ourselves respectively owing to the 
Dreach of the contract dated the 4th December, 1908, to which this letter refers, and 
we shall be happy to give any explanation or further information with regard to them 


that 2 
Scan Oa Yours faithfully, 
ELLINGER axp Co. 








Enelosure 1 in No. 613. 


Acoouxr of Damages sustained by Messrs. Andrew Weir and Co. in consequence of 
Breach of Contract, dated the 4th December, 1908, between Haji Agha Mohamed 
Muin-ut-Tujjar, of Bushire and 'Tchran, Messrs, Ellinger and Co., of Manchester, 
and Messrs, Andrew Weir and Co., of London :— 





Tea Wo iy in tor at Avon 05 ton of xy 
vie, dhe eeatineed enjoyment of our monopaly, 
Would havo ralted’a total am of as ss MSR AB 


faa 








tom 2.—Wo fave further in store, at Nordenbam, 2,488 tons 














af oxide, which, tho continue eojoyment of our 
monopoly, would have realised « total sum of. 9799 2 9 
Ttom 8—Wo have farther to receive under the contract 
Bais tons, whieh, in tho continued eujoyment of 
‘our monopoly, woutd have realised « profit af 12% 94. 
er ton, equal wo a eaigy 826 9 6 
‘Therefore, in liquidation of ou damages, we claim the 
total suns of fe (MTOM AO 
Against which wo ate’ propars rants for 





the 41005 tons of oxide now in store at Avontmouth and 2,488 tons 
in store at Noneuhan. 





We attach hereto « note showing how the amounts 2, and 3 are 
arrived at, 

‘The above claim is made out on the footing of a final settlement being arrived at 
by the Ist, October next, as being a reasonable period to allow for the realisation of the 
oxide in the ordinary course of business. If the claim is not settled by that date there 
will be a furthor cliim for interest, enst of storage, and insuranc 


ELLINGER asp Co, 


items 1, 

















Jr 24, 1910. 





wlosure 2 in No. 613, 











1x how the Amounts given above are arrived at :-— 
teat, Euiptih and American Slee 
a 1a fag 
‘ 06 
‘ bo 
6 78 
142s 2 6 





2,488 tons free, Norde 














Total. 
Gives an average price 











‘Total cost, free on rail 











Tune 24, 1910, 





Muin-ut/ 
















tm prion of 42% 
wold arount to 







sale of 31,000 tons 
Strick a 







‘Abd therefore in liquida 
‘lait payment of 






June 24, 1910, 








As agents fr the sellers mer this eon 
‘Commission of & per cent. on all 
and we have in consequence of the brews of contract, beet 
deprived of ‘our comission on O:218 tons of oxi all 
remaining to be delivred to Messrs Androw Welt and Ck 


‘ta pion of du, prt 
‘commission would at peau wo es. 












4,095 tons value ., 14,898 12 6 
3488 ny os 9789-2 0 
pas es 7 
Am 2207 A 6 
of... penton 


eh Sou 
Balance is loss of profit... 


ELLINGER np Co, 


Enclosure 3 in No, 613. 


Acoowxr of Damages sustained by Messrs, Ellingor and Co. in consequence of the 

reach of Contact date the December, 1008, baton Haj Tagua Mba 
‘ujjax, of Bushire and ‘Tehran, Messrs, Ellinger and Co., of M 

and Messrs. Andrew Weir and Oo, of London 2 ee 





‘we aro entitled to a ied, 
ido sold and delivered, 








‘6d. per ton, on which our conaissin 
fn 554-8 0 





And farther we bayo buen deprived of our commission on tho’ 


Which have been sold to Mossra, F, C, 
‘and on which out 
3 Ay 3,487 10 0 








tion of the damages sustained by us we 
: ie eg 4041 18 0 


ELLINGER axp Co, 
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THE followi 
telegram recently 





which 











its genuineness :— 
“Regent states that desi 


finances. “These two Powers 
“You must ex 





one, supported 





an army eq 





time that we are 

“We have never been 
future. 

“The one thing we look 
States, 





sanust get whi 





advantage we 


nu pect the same di 
we have inherited from the régime of absolutism is 1 


__. “Our union and our unde 
limit is exceeded a catastrophe might come. ‘Therefore, instead. of annoyitys them, we 


No. 614. 


Sir G. Lowther to Sir dward Grey.—(Received June 27.) 


Therapia, June 18, 1910, 


has come into my hands, purports to be substance of a 


‘ sent by the Ottoman Ambassador in ‘Tehran to. the Sublime Port 
regarding a conversation with the Regent. Mr. Marling will best be able to judge of 


igus of G 





at Britain and Russia are well known. ‘They 


are both against us, and we cannot avoid their action owing to disordered state of ou 


employ every method to starve us financially, 
culties from which we are suffering, for the power 
r ot a real power as yours is a real 
qual to fighting European Powers. Ifyou can get rid of 





the foreigners for us before the fire attacks the roof, all Islam may be saved at the same 


leceived by German promises, and we shall not be in the 
to is that there should arise a quarrel between these three 
‘standing must not yet be given effective shape, If this 


can out of the friendship of those two States. 



















“Nazim Pasha’s proceodings (this refers to the Vali of Bagdad and Turkish action 
on the Persian frontier) do not displease us, but it is evident that we can do nothing if 
anything should ocenr to arouse English or Russian suspicions. 

“If we can gain ten years, you with 25,000,000 and we 10,000,000 Moslems could 
knock out Europe. Knowing this, the Powers only wish to destroy us by absolutism. 

“We are obliged to bow more to the English than to the Russians, in spite of the 
troops of the latter in the country, Nevertheless, I repeat that our union must for the 
‘present not be translated into acts,” 


‘The Ambassador adds that the above proves the good intentions of the Regent, 
and states that the views of the Sipahdar, having no political value, he is only sending 
them by letter. 
Thave sont a copy of the above in cypher by post to Mr. Marling, 
Thave, &c. 
GERARD LOWTHER. 





(22862) No, 615. 
Sir G, Lowther to Sir Edward Grey.—(Received June 27.) 


Therapia, June 20, 1910. 
Government had come to 


burport of tho jourhey: Cou explain i to hin 
Treplied that both the Russi nbassador and myself had at different times made 


iriws as to the localities in which ‘Turkish troops were placed and where admin 
government had heon established by ‘Turkish officials, and that the replies, 

‘hough always vogue; Wid not soem to correspond with thelinfomdtion reoaived by: ua 
from other quarters, "It. was with a view to establishing facts that we proposed to send 
theao officials. Did wo Rifint Pash asked, ment this to be a commision for delitt 
the frontier? I explained that this could hardly be 80, as the 
chosen would not justify their undertaking such important duties. Rifaat Pasha 
insisted that he failed to see what useful object could be gained. What special points 
did wo complain of? For instanee, he suid, at Urumia, Khoi, Salmis, aut Boujbonlak 
there were Turkish consular authorities, so ‘that these were obviously: not claimed by 
‘Turkey, Tt was at moments necessary to send troops there to protect the consulates 
and ‘Nurkish subjects, but they would be withdrawn when their presence was no longer 
roquired. On the other hand, there were places, which he did. uot mention, which, by 
documents, the Turkish Govesnment could prove belonged to Turkey though claimed 
by Persia, 
ST Nowetet a te wa cenaskablo bore Tprkint peatoatcnn, Woy ondlbsalannied 
zone had inerwased during the last two years and that Turkish troops were bein 
constantly ito torntory indisputably Persian, and that the territory around 
Urumia and contiguous districts were referred to by the Van authorities as the ‘new 
equtons” of the Vin Vilayet, ‘To this Rifaat Pasha observed that as regards this the 
Russian action was analogous. When occasion required they sent troops into Persian 
territory, settled the matter which was said to regard the interests of Russian subjects, 
and then withdrew within the zone ceeupied by their troops. ‘The Turkish olficers 
followed the sume course, They had established no civil administration in those 
rogions, but the offers were occasionally charged with administrative functions in the 
‘Nhsence of all administrative authority on the part of the Persians. 

Tunderstand from my Russian colleague that Rifaat Pasha used similar language 
to him, though OMe cen ens ie action of the Russian troops. M. Teharykoff 
considers that Rifiat” Pasha’s admissions are of considerable value, and that. the 
proposal to send the officials to investigate has bad a useful effect, which may, perhaps, 
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tbe improved if further pressed should it become necessary. Iv seems difficult to see 
swhenge my Russian colleague obtains this eatisfaction. 
Thave sent a copy of this despatch to Tehran, 
Thave, &e, 
GERARD LOWTHER. 





[22869] No. 616. 
Sir G. Lowther to Sir Edward Grey,—(Received June 27.) 


r, Constantinople, June 21, 1910. 
WITH reference to my telegram No. 109 of the 10th instant, I haye the honour 
to forward herewith a despatch from His Majesty's consul at Bussorah on the subject of 
the dispute between the ‘Turks and the Sheikh of Mobius. 
hav 
GERARD LOWTHER. 


(No. 402) 


Enclosure 1 in No. 616. 


Consul Orow to Sir G. Lowther, 

0, 33, 
gee) Busgorah, May 28, 1910, 

WITH reference to your Excellency’s telegram of the 26th May communicating to 
me the Foreign Office telegram No. 113 to His Majesty’s representative at Tehran, L 
have the honour to report that on the 20th May T wrote to the acting vali privately, and 
suggested that some expression of regret should be made to the Sheikh of Mohammerah 
for the death of his wife and the inadvertent attack on his mother's house, and that some 
reparation might bo offered for the damage done to it. T said I thought it would 
diswrm criticisn if this were done, and T proffered the suggestion in the best interests 
of thie vali. 

‘The aeting vali ated my letter to the vali, T have the honour to enclose 
‘a copy of the vali’s reply as ¢ ted. to me by Saad Bey, and of my answer, ‘The 
vali no doubt ¢ : cikh’s reply to his letter before making any 
advance, and he seems at present a little untractable, which is perhaps duo to the 
handsome ovation he received on ‘al at Bagdad and the congratulatory telegram. 
from Constantinople on his action at Zoin. But, if the sheikh answers in tho way 
proposed by the Foreign Office, I hope to be able to persuade him to meet us in the 
matter, 

T am informing the acting vali today of the Tines on which Mis Majesty's 
Government hope to effect a recone T gather from the vl’ telegraphic reply 
tat he is disposed to resent my intervention, and it may reassure him to know that 
His Majesty's Government are aware of his difficulties, and wish to give himi reasonable 


Thave, &e, 
¥, E, CROW, 


Enclosure 2 in No, 616. 
Acting Vali of Bussorah to Conant Crow, 


Cher Mr. Crov, Basgora, le 26 mai, 1910, 
attondre pour li réponse de votre estiméo 


regawuor la syimpathi et que s 
A répondre 4 la eritique—presque impossible, d'ailleurs, pour wu brigand comme 
Mohammesl-el-Chenau, qui est poursuivi actuellement par le parquet, 
Agreds, & 
A. SAAD. 


4. 
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Enclosure 3 in No. 616, 


Consul Crow to Acting Vali of Bussorah. 





Bassora, le 21 mai, 1910. 
LA suggestion que j'ai faite au vali était simplement qu’il serait bien de sa part 
de faire une expression ‘le regret pour Ja mort de la femme du chéikh et pour le 
Bombardement de la inaison de sa mire, et faire réparer cette maison, qu'il aurait 
endommagée par inadvertance. ; 

‘Veuillez bien dro au yall qui eat libre de repouseor mon intervention, mais je 
erains qu'on ne tronve sa réponse fi ma suggestion amicale quelque peu brusque. I 
est évident dailleurs qu'il ne comprend pas bien sa position is de notre 
Gouvernement dans cette alfuire, Ne irelaréconciliation avec Mohammerah, 
‘en protégeant les ant de notre influence auprés du chéikh, 
pour Pengager & n une conduite plus conforme aux intéréts 
réciproques des deux pays, Le vali n’a qu’ suivre les événements en Perse pour 
comprendre quo le ehéikh se trouye sous Ja protection du Gouvernment britannique. 
Eu aceoptant ma proposition le vali am cho, et en la refusant il se fait 
dv tort. i 










































A yous, 


F. E. CROW. 





[23097] No, 617. 
India Office to Poreign Office— (Received June 21.) 


‘THE Under-Sovretary of State for India pr 


ents his compliments to the Under- 
Scorotary of State for Foreign Affairs, 


rection of Viscount Morley, forwards. 
f State, copy of the undermentioned 
in Persia 


























70) 
coy, the 20th Ju 





1910, 


India Opie, June 2, 1910, 








Enclosure 1 in No, 617. 


Viseount Morley to Government of India, 















(Telographie.) P. India Ogice, June 20, 1910. 
RELUGE of British Indian subjects. See your telegram dated the 18th June. 
Instructions that proposed grant is s 1 wero sent to ‘Tehran legation on the 

17th June. 


Enclosure 2 in No, 617. 
Government of Tndia to Viscount Morley. 


(telegraphic) P. June 18, 1910. 
RELIEF of British Indian subjects robbed in Persia, See our telegram dated the 
10th June. 


Urgent reply is requested in telegram from His Majesty's Legation at Tehran, 








[23146] No. 61S. 








Mr, Marling to Sir Batcard Grey.— (Received June 27.) 

(No. 205.) 

(Telesraphic.) P. Gulahek, June 27, 1910. 
RUSSIAN troops at Tabreez. 








Tam informed by M: Poklowshi that the Russian military authorities intend to 
ch a certain number of recruits to ‘Tabreea to replace some 300 time-expired men 
































who have been discharged during the last few months. For some time past tho 
authorities have been urging the necessity of taking this step for reasons of internal 
military administration ; the urgent representations of the Russian Minister havo alone 
deterred them hitherto, but they now insist on carrying it out without delay. 

‘The excitement that has already been aroused by incorrect versions of the recent 
incidents at Tabreez may be heightened by dispatch of recruits, which will certainly 
‘be misinterpreted here as an increase of the Russian force. M. Boklewski is, however, 
of opinion that if the measure is inevitable it is better to face a momentary outhurst 
than to postpone the dispatch of the recruits {ill later, and thereby prolong or revive 
the anti-Russian agitation. Russian Minister's view is, T am inclined to think, correct, 
and it appears to me possible that a salutary effect may be produced by the measure, 
Persians have, of course, a deep-rooted mistrust. of the Russians, but 1 am convinced 
that present excitement is toa great extent fictitions, and engineered by the extreme 
Nationalists, who aim at the overthrowal of the Sipahdar, and who would seo in the 
dispatch of recruits a sign that Russia's patience is becoming exhausted. If these 
agitators could be given a lesson, conditions favourable for the withdrawal of Russian 
troops, the desirability of which M. Poklewski fully recognises, might be brought 
about. 















[23152] No. 619. 
Mr, Marling to Sir Edward Grey.—(Received Juno 21.) 
(No. 266.) 


(Telegraphic) P. julahiek, June 27, 1910. 

SITUATION in Tabreez. 

With reference to my telegram No. 260 of the 20th June, 

Russian Minister informs me that the joint enquiry which has hitherto been 
delayed by the refusal of Mukhber-es-Sultanch to obey ordérs from central Government, 
is now being held, some of the police which Russian cossacks arrested have been set at 
liberty, and Russian consul-gencral is pressing his Government to agreo to release of 
remainder also, Settlement of matter may therefore be expected shortly. 

















With reference to my telegram No, 261 of the 20th June, 
Persians have surrendered the deserter to Russians, ‘This solution has been 
brought about by Mujtehed, to whom Russian consul-general has expressed regret for 
i ice that, the incident of the 16th June may have caused him. Hix 
consul adds, in reporting the above, that if tho Persians had from the first 
resolved on the course now adopted, they would have saved thomselves unnecossary 
sumiliation. 















{23175} No. 620, 
Mr. O'Beiri 





to Sir Edward Groy—(Recoived June 21.) 
(No. 189.) 
(Telegraphic.) P. 8 f 

LOANS to Persian Government by groups of British financiers, 

Your telegram No. 338 of the 23rd Jun 

T saw M. Isvolsky to-lay, and his Excellency told me that it would be impossible 
for him to give me a definite reply on the above subject until ho had heard from 
M. Kokovtsoff, with whom he was in consultation. From what M. Isvolsky said to mo, 
T gather that no difficulties are likely to be raised by the Ministry of Foreign Affains. 





Petersburgh, June 27, 1910. 




















[23176] No. 621, 


Ar. O'Beirne to Sir Edward Grey—(Received June 27.) 
(No. 190.) 
(elegraphic.) P. 
RUSSIAN troops in Persia. 
At my interview with M. Tsvols 
Russian Government intended to rep: 


St, Petersburgh, Tune 27, 1910. 








his Excelleney informed me that ¢ 
imo-expired men who lid left Tabrc 













intended at the earliest opportun 





936 


with an equal number of recruits. He observed to me that at Tabreez Russia was 
forced to assert herself, but at the same time he repeated his assurance that Russia 
ty to withdraw her force from Kazvin, 
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{23176) 





Sir Edward Grey to Mr. O'Beirne. 


Be 347.) 
‘elographic.) P. Foreign Office, June 28, 1910. 
RUSSIAN troops at Kazvin. 

Thave seen Count Benckendorff, and represented to him that if Russian Govern 
ment replace their time-expired men now, after s0 long an interval, it will look as if 
they were increasing their force, and that the explanation of the continued presence of 
Russian troops, especially at, Kazvin, is becoming daily more difficult. I urged upon 
hiis Excellency that the Kazvin foreo should be withdrawn, specially as troops were to 
be sent to Tabreez. 

His Excellency repeated that M Isvolsky was anxious to withdraw Kazvin force, 
and I pointed out that, if opportunities for withdrawing them were let slip, they would 
never be withdrawn, and that the prosence of the Kazvin force had been the cause of 
Darab Mirza’s escapade. 














(23399) No. 625. 


India Office to Foreign Office —(Reecived June 29.) 





THE Under-Secretary of State for India presents his compliments to tho Under- 








Scoretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of a telegram to the 
Neen dated the 28rd Juno, 1910, regarding the] defence of consular establishments. 
in Persi 





India Office, Juno 28, 1910. 





niclosure in No, 625, 
Viscount Morley to the Government of India, 


(Telegeaphie) P. India Oieo, June 23, 1910, 
SEB your telegram dated tho 2nd June, 
is Majesty's Government are of opinion, after consulting His Majesty's chargé 
res at ‘Tehran, that increase of escort is not necessary for safety of consul at 
nan, where it does not appear that exceptional disturbance now exists. If only 
owing t0 state of road, it is undesirable to withdraw extra force from Shiraz T await 
‘your recommendations as to consular buildings, 















[23474] No. bi 


Mr, Marling to Sir Edward Grey.—(Reeeived June 29.) 

(No, 267.) 

(Telographic.) P. Gudahel, June 29, 1910. 
ADVANCE to Persian Government. 
Please refer to your telegram No. 195 of the 2ist Juno. 
T learn that Moore is advising Persian Government to apply to Seligman for a loa. 





(23476) No. 627. 


Mr. O'Beirne to Sir Edward Grey—(Received June 29.) 
(No. 192, 
(Telegraphie.) P, St, Petersburgh, June 29, 1910. 

YOUR telegrain No. 347 of the 28th June, 

Russian forces at Kazvin and Tabreer 

T saw M, Isvoleky to-day, and his Exeellency informed me that he hnd not yet 
received from Count Benckendorff any account of the conversation which the latter lad 
with you 








4k 





















338 


Lead to M. Isvolsky your telogram above referred to, and added that Mr. Marling: 
apprehended that the dispatch of reliefs to ‘fabreez might canse an outburst of 
resentment on the part of the Persians. I said that I understood that the serious 

. incidents which had occurred recently were either in a fair way towards settlement or 
had been already settled. I asked his Excellency whether the Russian Government 
would not take the opportunity afforded by the dispatch of recruits to Tabreez to 
announce at the same time the withdrawal of the force from K; M. Isvolsky 
declared that he was as anxious as His Majesty’s Government for the withdrawal of the 
troops from Kazvin, but said that the attitude of the Persians rendered such a step 
impossible. To say that all the recent incidents had been settled was not correct ; 
Rnssin must insist-on the recall of the Governor of Tabreez, and this demand had not 
yet been complied with. ‘The papers to-day contained an announcement that a case 
of armed robbery hed taken place on the Kazvin road. What would be the effect 
on public opinion if he chose this moment to withdraw the Russian force from 
Kazvin 

M, Isvolsky said, in conclusion, that he would do what he could to secure the early 
withdrawal of the force, but remarked that the decision did not rest solely with his 
Aepartinent. 
































(22723) No. 628, 


Sir Bdieard Grey to Mr Mar 





(No, 101.) 






Sir, Foreign Office, June 29, 1910. 
T HAVE received your despatch No. 65 of the 26th April, reporting ‘the new 











rogulations issued by “the Persian Gov rersian 
proceeding to the Island of Bahrein, 

Tapprove your proposal to 
to this matter. 





ment with regard to 





bjocts 





(¢ no protest to the Persian Government in regard 


Tam, & 


E, GREY. 
















(22654) 


No, 629. 





ign Ost 





to Imperial Bank of Persia. 












TAM directed by 






‘oretary Si 





























of the 22nd instant, in which You indicate the re 
agree to the suggestion contained in my letter of the 18th instant, that the Inperial 
Bank of Persia should divide with the Russian Government the contract for the supply 





of arms and ammunition to the Persian Government. 
With roforenice to the objection raised in the second sentence of the second 
paragraph of your leiter, Tam to state that the di ir B, Grey had in 
contemplation was that the Russian Government should supply the rifles and the 
Tmperial Bank the revolvers, and 1 am to enquire whother your board would consider 
such an arrangement acceptable, 
Tam, &. 


LOUIS MALLET. 

























No. 630. 
India Office to Foreign Office (Re 


23501) 





cived June 30.) 


Sir, ri Tndia Office, June 29, 1910. 
TAM directed by the Secretary of State for India in Council to acknowledge the 
receipt of your letters, dated the ISth and 22nd June, 1910, regarding the expected 
by tho Persian Government of their application for financial assistance from 
tho British and Russian Governruents, 
Viscount Morley concurs with s 
should be complied with by 











cretary Sir E, Grey that the request, if made, 
joint Auglo-Russian advance of 400,0000., on the 
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understanding that foreign experts are engaged as advisers to the Persian Ministry of 
Finaneo, and subject to no further conditions except a3 regards security and provision 
for repayment in the event of a subsequent larger loan being floated. He agrees that 
the rate of interest inay be reduced to 5 per cent. 

‘As regards security, Lord Morley accepts the arrangement that the revenue of tho 
whole of the Persian customs should be pledged to the service of the entire advance, 
Fut he would suggest that it should be made clear that the prior lien on the southern 
‘customs of the earlier loan of His Majesty's Government (200,000!) and of the debt of 
the Imperial Bank of Persia will. in no way be affected by the present joint advance 
—in ther words, that none of the receipts of the southern customs should be applied 
o its service until the service of the other obligations has been fully discharged. Tt 
seems, moreover, of great importance that the accounts in respect of the advanco—of 

;yinents of interest thereon and of repayments in respect of eapital—should be kept 
fstinet from those of the loan of 1903 and 1901, and that instructions in this senso 
should be issued to His Majesty's chargé d'affaires at Tehran. 

Tord Morley agrees that, if the prior lien already held ou the southern customs by 
His Majesty's Goverment and the Imperial Bank be preserved, the ‘quasi-fixed ” 
charges on the whole of the customs of Persia may be made permanent, and he sees no 
Objection to the suggested intimation to the Russian Government that His Majesty's 

vill support them in their opposition to the proposal of the Persian 
Government for the free adinission of silver for minting purposes. 

He concurs in the proposal that the moment for informing the Persian Government, 
that the two Powers are willing to make the advance may be loft to the discretion of 
their representa il issue the necessary orders for payment to the Imperial 
Bank of the sun of 100,000, the Indian share of the advance, on learning that the 
Lords Commissioners of His Majesty's Treasury are making a similar payment. 

Thaye, &e- 
R, RITCHIE, 

































[23560) No. 631, 
Mr. Marling to Sir Hdward Groy.—(Received Juno 30.) 
fo. 265 


(telegraghi Nis Gulahek, June 80, 1910, 
TIS Majesty's acting consul at Kermanshah reports tho outbreak of « somewhat 
serious insurrection in that province. Rebels havo defeated the Governor-General, 
fand Daoud Khan at the head of the Kalhurs is threatening the town, As yet, there is 
thing to e that the ‘Turks aro playing any part in the matter, but itis not 
impossible that they might find a pretext for sending troops in the disorders. 










































[23561] No. 6 
Mr. Marling to Sir Edward G (Revived June 30.) 
No, 269) ‘i 
(elegraphic.) P. G June 30, 1910. 
PASSPORT feos to Bahreir 
Please refer to my despatch No. 65 of the 26th April. 
His Majesty's conisul-general at Bushire reports that practice reacts unfavourably 
on his jurisdiction on Arabian coast, and asks for instructions. 











lal 








[23583] No. 633. 


Mr. O'Beirne to Sir Edicard Grey.—(Reeeived June 30.) 
(Telegraphic.)_P. St. Petersburgh, Tino 30, 1910. 

PROPOSED loans to Persian Government by private British firms. 

Your telegram No. 338 of the 23rd June. 

Ihave ree n aide-mémoire stating that the Russian Government have 10 
objection to the proposed advance of 400,000. to the Persian Government by the 
‘Anglo-Persian oil group, provided that, previous to the transaction, the conversion of 
the debts due to the Russian Bank has heen effected, and that the proposed advance is 





(No. 193.) 





















































not guaranteed on any revenues already pledged to the service of Russian loans. It is 
assumed by the Russian Government that the aims of the Anglo-Persian oil group are 
jn no way political, and that their only object. is to secure concessions for mines in the 
neighbourhood of Kerman and in the neutral zone. 

The aide-mémoire states that the Russian Government are not in a position to 
express any opinion with regard to Séligman’s or the international syndicate. 





(23581) No. 634. 
Sir Bdward Grey to Mr. Marling. 






0. 
‘Peleg P Foreign Office, June 30, 1910. 

PLEASE report whether there is any truth in a statement Which is in circulation 
here, and concerning which questi ¢ being asked in Parliament, to the effect that 
Russian troops attacked Per: which sent to stop Dara Mirza, and that 
Ali Khan, a Persian general, w in the fight which ensued (see your despatch 
No. 87 of the 3rd instant). 















{23560} No. 635. 
Baiward Grey to Mr. Marling. 





(No, 201.) 
- (elegraphic.) P. Foreign Ofice, June 30, 1910. 


TNSURRECTION in Kermanshah (see your telegram No. 268 of to-day), 

You should warn Persian Government that they will be held responsible if any 
attack is made on His Majesty’s consulate. I presume you are urging them to do their 
utmost to put down the insurrection, 


SSS 
(22723) No. 636. 

Rdward Grey to Mr. Marling. 
rene ward Grey to Mr. Marling 


(Telegraphic.) _P. Foreign Ofice, June 30, 1910. 

BAHREIN, (See your telegram No. 269 of to-day, on the subject of Persian 
ports for Bahrein.) 
Suggestion in 























Sir 








rotest should be 


despatch No. 65 of the 26th April that no 
Do you still 


made has heen approved in a despatch from here dated yesterd 
recommend this course, in view of Colonel Cox's request ? 

£ you still consider that the best course is to make no protest, can you offer any 
other suggestion as to how to remove the difficulties of which Cox complains? Tt is 


‘hot easy for us to make any useful suggestion without knowing what the difficulties are. 























